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Platmum brea S

| through $370 2]

ATI‘HEW CUHTIH .i
1! PLATINUM prmes broke thrnugh the $370

mark ‘Lol dnn and New York late last
week, reacha highest ev near-
ly six munt M

The meta climbed mure than $3 to
| $370,05 mniL ondun on Friday mnrnmg, but
was fixed aﬂ $368,20 n London on Friday
afternoon, u,st Il higher than Thﬁrsday’s
afternoon, setzm .

Platinum prices have risen 5% durmg
the past twojweeks, but rhodium pnces -
of key cuncern to SA producers who have
. depended un lirhodium revenue as. platmum

prices have [slumped — eased last week
. Rhodium, steady. for, some, time, at about
., 93 000/03 fell back to theisz 600 levels.,

Impala Platmum (Im lats) marketmg
director John Hullely said strong fund biy-

Ing on Tokjn s, Tocom metals! exchange

was bemg held. responmble for the rsing
o prices, bnt ahalysts wergdunsure what  hady

. triggered’ new-fuund market conﬂdence T

Hollely saxd &thearecovermg Tokyo stock
Lexchange ‘and 'a weaker dollar, might be
underpinning Japanese cunﬂdence n the |
metal. J apanese deriand for platmum has
risen 75%: sm-::e 1987 He warned that senti-
ment on Tocnm was notoriously fickle
Platimum shares, in subdued holiday-hit
trading on the JSE, responded inlacklustre

[JTo Page 2 "

Platinum oo 10w 'I(a(?L , O T From P

ly 1n balance and that will require 111

Creasing platinum sy
higher at 165¢ Mar-  ance In the 1990s,” hepggdm Ay m b

Implats was concerpeq about the

weaker rhodium prices, Although clean-afy

Hollely said he hag retume d from blat. izgas;aggggeqmmg all new cars n the RE

with platinum and rhodium
o seélngs  based catalytic con -
o t;laggflri?lceesolfn I11.;::;1{1011,, where ]}F found of next yearywould hﬁ?teﬁsész;ﬁ ;21? Sltm%-:

Ignation to rough" fUmM-group metals, poor car sales i ?ﬁé
lE:ast year meant car manufactyrers could
plats 1 25 apbect abogt the long. dve some metal stocks m place v

term future for platy However, Hollely said he was confid
been, aware the tpthe mum as we have ever  that platmum prices would near the s?aﬁa.

i - arket 1s Increasmg-  mark by year-end
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Platn}um dge 2, new high
ATINUM surged nearly $8 to test an 11-
| month high of $375 on global platmum
markets yesterday on the back of further
signs of an improving US economy and
Japanese short covering PA N

Profit taking 1n the US sessi the
metal down from a London afternoon set-
ting of $374 to $372. Monday’s fix was $366.

The rise started overmght in New York
on Monday on news that US carmakers
planned an 183% rse in third quarter
output.

The metal was also bolstered by a 0,4%
rise in US leading indicators but this was
tempered by weak US hoime‘sales data,

_ Frankel Max Pollak analyst/Keyin Kar-
‘|  tun'Said Johnson Matthey had beén pre-
dicting that platinum prices should m-
[l To Page 2
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27 | From Page 1

prove in the third quarter of this year.
“They expect supplies from 5A to be less
than planned 1n 1992 and Russian sales to
be restrained
“Demand for auto catalysts 1s growing
in Europe but Johnson Matthey has cau-

tioned that optimism for world economic
growth may be clouded by a slowdown In
Japan,” he said.

The platinum price boosted shares on
the JSE yesterday with leader Rusplat
rising 100c to a new year high of R80,75
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Gold and@)

| platinum(z)
pick ups#e
| By Derek Tommey 3/ él?lt

The precious metals markets yes-
terday contamed good news for
investors m gold and platinum

The gold price spurted $2,15 1n
London yesterday to $33% an
ounce, its highest price for two |
weeks, and the platinum price
rose $2,40 to a ten-and-a-half I
month high of $374 an ounce.

No spectfic reason has been
suggested for the better tone In
gold and platinum

But 1t seems 1t could be linked |
to recent reports showing that the
slow 1mprovement i the Amerr-
can economy is continuing

This has generated greater
confidence m the stability of the
recovery as mdicated by the rise
i US share prices to 2 new high
on Monday.

In turn this greater confidence
is also expected to lead to n-
creased demand for geld and
platinum As the pipelines for the
two metals are seriously under-
stoched any rise in demand could
trigger a perceptible price in-
crease
The US Commerce Department

said last might that higher com-
modity prices and lower jobless
figures helped push up for the
fourth straight month its mdex of
leading indicators, reports Sapa-
Reuter,
The string of rises in each of the
first four months of this year
reinforces other reports from
government and the private sec-
tor showing that the economy 1s
gradually hfting out of recession

The April increase in the lead-
ing mdex was stronger than Wall
Street econonusts’ expectations of
a 0,2 percent rise,

The National Association of
Purchasing Management said on
Monday the manufacturing econ-
omy grew for a fourth straight
month 1n May, which econonists
said showed continmng momen-
tum for a slow-moving recovery

Last week the government
raised 1ts estimate of the coun-
try’s total output of goods and
services during the first quarter
to 2,4 percent from a two per cent

annual rate,

However this did httle to help
the dollar whichfell aganst the
major currencles in European
trading

In Tokyo, the dollar closed at
127,48 yen, up 0,70 yen from Mon-
day’s close. Later in London, the
dollar was quoted at 127,55 yen
— Sapa-Reuter. |
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In my view . ..

A daily commentary on current economic
affairs by writers of The Star,
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Russian mining nfeds 3
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By Derek Tommey

The Russians have been putting
out the red carpet for President
FW de Klerk, and with good
reason Mr de Klerk should be a
most welcome visitor to a land
strugghng to emerge from the
chaos of commumsm

For South Africa has the
knowhow that Russia needs to
bring i1its mining industry up to
scrateh

Democracy flourishes when
living standards rise, and South
Africa 1s well placed to play an
important role in Increasing
Russia’s wealth and strengthen-
ing the democratic process
there

The 1mmportance of Mr de
Klerk’s visit stems from the
fact that both countries are
major producers of gold, dia-
monds and platinum -— three
products that command premt-
um prices 1n the outside world

But while South Africa 1s
mining these successfully, the
same cannot be said for Russia

Most people who have seen
Russian mines suspect that
once a proper system of costing
1S mtroduced, 1t wiil be found
that much of their output 18 un-

economniic

No one really knows what 1t
costs to produce an ounce of
gold or platinum in Russia or a
100 carats of diamonds

This 1s the result of a system
where the supphes and services
for mines are ordered by bu-
reaucrats 1n Moscow, regard-
less of cost

Their task is simply 'to see
that the goods are produced as
specified 1n the Plan No ef-
fort 1s made to compare costs
with revenue, and 1t appears
there 15 no way of doing so

The result 1s there 1s nothing
to stop a product worth, say 100
roubles, costing 10 times this

figure
This may be tolerable under

a commumst system where the
public 15 taxed to make up the

difference But 1t will not go
down so well 1n the democratic

sta 316 [92- -
n expertise

By Derek

system to which Russia 1s mov-
ing -
And this 1s where South Afri-
ca should be able to play an
important roie 1
SA has the experience and the
knowhow to help the Russians
put existing mines — where it 1S
at all possible — on a sound fi-
nancial basis and to assist in the
development of new mines
Moreover, South African know-
how will be much cheaper than
that of other countries !
All that 1s needed now 1s for
the Russians to ask for this as-
sistance This week’s visit’ by
Mr de Klerk to Moscow and the
friendly reception he receiyed
from President Boris Yeltsin
suggest that a Russian request
need not be too far away !
® De Beers has heen talking to
the Russians for some time, and
while nothing has yet come of
these talks it 1S possible that ‘the
situation could change in the
not too distant future '.

.» Nicholas Oppenheimer, depu-

ty chairman of Anglo Ameri-
can, who has been handling |De
Beers’ Russian negotiations,
said this week that Russia was
a great country where thére
were and would be opportuni-
ties :
However, he said it was far
from clear at this time what
those opportumties were |
“Whether this will lead in due
course to our doing projects to-
gether or 1n us investing in Rus-
s1a I think only time will tell”

——— N - I il S—
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subsidiaries Some anajvyt:

fe but done
boost 1its fortusas,

Not only are prices shll at lstori-
cally low levels, byt ﬁhe increases
have comncided with a shw but steady
fall in rhodium prices the other key
Source of revenue.for platinum
mmnes, And palladum and mckle
Prices have been flafor months,

Impala Platinum XD Mike McMa-
hon sad yesterday it was “far too
S000” to recomsidr decisions to

mothball the Messna and Barplats

mines because of stronger prices,
Work at both mineswas curtailed due
to low prices in ;le past year,
McMahon sail weak rhodium
prices had canceled out the gains 1n
platinum prices. Barplats’ Crocodile

River mine was particularly sensi.
tive to rhodiumprices, becayse of its
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rehan® on thodium-rich UG2 ore,

Plyinumaeld at 11-month highs 1n
Longn yeserday, fixed lower ip the
aftgnoon tlan the morning, but stj))
abge Tueslay’s settings The meta)'s
aftrnoon {x was $376,25, an Increase
0%2,25. That compares with an aver-
a€ price of $376 in 1991, nearly $109

d f
flﬂ odium pric}élgmwer than the 1990 average of $472,
¥

June i¥81, and had turned around Lo |
show attributable Income of R2,3m 1n
the 18 weeks to end-October

confidence

[ . o

and contrasts with the metal’'s 1987
high of $625/0;

Rhodium prices are trading around
$2575/0z, 14% lower than early
March levels of $3 000.

Irish Menell Rosenberg analyst
David Russel] said that with plat-
U prices at little more than half of
their levels a few years ago, produc-
“IS were waiting for a sustamned re-
covery above $400 before considerg
reopening mothballed capacity That
would depend on an overa]] Increase
il commodity prices, because the SA
Mmes produced not just platinum,
but rhodium, palladium, nickel angd
other base and precioug metals

Recent cutbacks 1n planned SA ex-
pansion plans have improved the
worldwide platinam supply/demang
balance Analysts predict a 1992 defi-
Cit, compared with 2 smaller than
€xpected 200 00007 surplus last year
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ANGLO AMERICAN

FM slke|] 2

The delicate friexe on the entrance to 44
Main Street may not attract much attention,
but Anglo American’s latest results certainly
should. It has posted a 19,95% increase m
what 1t calls attributable earnings and a 20c¢
per share rise 1n total dividends — arresting
last year’s slump, the first time in eight years
that growth was halted

The final dividend of 255¢ took some mar-
ket analysts by surprise. They point out that
the ncrease n attributable earmings was
almost entirely the result of one-off events,
including share realhisations (the sale of ma-
ture mvestments) and the large dividend in
specie from Rustenburg Platinum

In a year of constricting international eco-
nomic activity, chairrman Juhan Ogilvie
Thompson, ever the master of understate-
ment, says the group 1s “pleased” with the
result The increase in attributable earmings
to R1,68bn 15 testament, he says, “to the
underlying strength of the group,” in the
face of poor commodity prices

Diamonds, gold, coal and (indirectly)
platinum remain the core businesses The
diamond sector, at nearly 25%, remains the
largest contributor to earnings, though this 1s
down from 29% in financial 1991 Ogilvie
Thompson expects retail diamond sales to
tmprove margmally this year

The gold division’s contrtbution to equity-
accounted earnings rose shghtly to R244m
However, some of this will have come from
tax-free interest earned on Amgold’s rights
1Issue. Anglo’s managers are putting some
store by the heavy Russian sales last year
and believe that since this 1s unlikely to be
repeated, the gold price has bottomed

Amcoal turned i a solid performance,
with a R24m improvement in 1ts contribu-
tion World prices remain tight but Anglo
says 1t 1s well positioned to take advantage of
any upturn in demand

Tax fell by R39m, or nearly 19%, to
R254m. Anglo says this “reflects a reduction
in Amcoal’s tax rate, including an adjust-
ment to prior years’ deferred tax benefits
arising from a lower tax rate ”

Equity-accounted ¢arnings rose marginal-
ly to R2,61bn. Total distribution of 345¢ a
share 1s covered 2,1 times by attributable
and 3,3 times by equity-accounted earmngs

The group 1s sitting on a cash pile of about
R800m, much accruing from the massive
sale of some of 1ts holdings 1n Gencor and
First National There are no immediate
plans to use this, but Ogilvie Thompson con-
firms that Anglo is looking for new nvest-
ment opportumties He will not predict 1993
earnings, beyond saying he feels they will be
“satisfactory ”

Ogilvie Thompson warns that ANC
threats of unprecedented mass action are

TREADING WATER

Year to March 31 1991 1992
Investmant inc {Rm) 1526 1654
Equity-acc earnings (Rm) 2 591 2 607
Earnings per share {c) 1118 1124
Dividend (c) 326 345
NAV (R} 132,12 152,556

“unwise ” They could result 1n some com-
pames laying off more staff — at a time
when unemployment 18 critical

Deputy charrman Leshe Boyd confirms
that the Columbus stainless steel project s
well on track and that recommendations to
the various boards will be made in July
Columbus, a multibillion-dollar project, s
expected to catapult SA into the first league
of stamnless steel producers.

Questions about prospects for Minorco
were turned aside at the press briefing Re-
ferring to reports that De Beers 1s on the
verge of opeming new munes in Russia, depu-
ty chairman Nicholas Oppenheimer con-
firmed that ties with Russian producers have
strengthened However, he says “there are
no immediate plans by De Beers for the
development of new mines 1 Russia ”

On economuc prospects, Ogilvie Thompson
said SA has experienced an extraordinary
decade, including a major debt cnisis, a sub-
stantial fall in the gold price, a sigmficant
war 1n Angola and a relatively dry decade
which impeded agricultural output Since
these factors, weather excluded, are not like-
ly to recur, he feels there 15 scope for “a nice
pickup 1n the economy

The mtimation of satisfactory growth 1n
the 1993 year suggests that dividends may
mcrease to about 380c Some analysts have a
contrary view, however, since the group is
powered primanly by precious metals and
diamonds, prospects for which are relatively
dull, they do not expect exciting results
Indeed, they point out that equity-accounted
earmings in 1991 are no better than for 1989
and see no reason for 1993 to be exceptional

At R122,50, Angio 1s on a pe of 10,9
(equity-accounted) and 17 (attributable)
and effectively a future dividend yield of
3,1% 1t trades at a discount of about 22% to
NAY, which must be some comfort to inves-
tors But 1t looks fully priced  David Gieason

The first phase of correctional procedures 1s
almost over Most entities that were either
hopelessly unprofitable or required too much

Dividend Inke surprises some analysts

M 56[g L

time or resources have been ended or sold

But neither chairman Julian Askin nor the
other members of his consortium anticipated
that therr plans to resurrect the group would
have to be carried out i the worst recession
since World War 2 So results for 1991 are
not as good as they had hoped for but show

| signs of significant potential

The 67% rise 1n operating income to
R43,5m 1s encouraging It indicates that
someone 18 doing something right Granted,
much of the improvement comes from elimi-
nating unproductive expenditure but there 1s
clearly a core of quality earnings The year
coalesced much activity

UK-based Jaton Holdings, a wholesaler of

o
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Tollgate's Askin
must be doing something right

industrial fasteners and wire mesh products
(Leaders November 15), was effectively ac-
quired in December The balance sheet n-
cludes Jaton, but its earnmgs will accrue
only this year

The assets of Gants Holdings and Norths
Industries were finally disposed of These
transactions involved the write-off of
R31,2m 1n 1991 and R46,1m 1n the previous
year Complex negotiations finally led to the
sale of Cape Town bus company Tramway
Heldings soon after year-end

The Tramways sale will cut interest-bear-
ing debt from R224m to R156m but came
too late to have any effect on interest paid, of
R35,6m (R47,7m) After various write-
backs and adjustments, attributable earn-
ings of R3,6m show a swing of R28,9m

On a weighted average 28,1m ordinary
shares in 1ssue, nominal EPS 1s 13c, but this
18 such a galhimaufry of normal and abnor-
mal 1tems that 1t has no real meaning and is
no ndicator of this year’s prospects Divi-
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- ANC man fighting for St Lyci
THE ANC’s Rob Hagswen,l%i yiﬂcﬁ'ﬁgden% 11# ,f?rz

Maritzburg south, has launched a ca to stop
proposed dune mining at St Lucia %
Haswell has submitted a draft Wétlamds™

a.
tion Bull, which has been referred to the joint commt-
tee on private members’ legislative proposals é/fg
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Anglo tops the list in mining

4
LONDON — In spite of the weak gold Own Correspondent
price, the Anglo American group retains -
Its position as the western world’s biggest and the price of bullion
mining company — more than twice the RTZ, however, has mcreased its shice of
s1ze of its nearest riva] Rio Tinto Zinc  the total by nearly 20% — from 3,5%
(RTZ) G(DM (, [ 91 Third and fourth in the league were the

Swedish consultancy Raw Matenals state-owned miming corporations of Chile

Group says Anglo, including De Beers, ac- (3%) and Brazil (2,6%)

h
counted for 8,5% of the value of all non-fuel o, GeRC0r: With 1,3%, was placed 11th wit
mining last year RTZ 1s second on 4,2 Barlow Rand (0,8%) 21st, Rembrandt

Group (0,7%) and AngloVaal (0,7%) 15th,
Anglo has held the position since 1384 while Iscor (0,5%) and the state of Bo-
| when 1ts ouput was worth 16% of the west-  tswana (0,5%) were among those sharing
ern total, but has lost nearly half of its  18th The rankings were published 1n the
share because of falling gold production 1992 edition of Who Owns Who in Mining
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Platinum sur

PAN °
S action

to mas

PROMISES of mass action
by the ANC and Cosatd
were a key factor in the
surge mn platmum prices
last week, Frankel, Max
Pollak, Vinderine analyst
Kevin Kartun said at the
weekend.

Kartun said that while
the pledge may not have
grabbed the attention of
local industry observers,
those in London, Zurich and
New York were concerned
about the prospect of politi-
cal strikes in SA’s mining
sector,

The ANC and Cosatu
threatened ;mass action if
their demai'ii:ds for an inter-
im goverhipent were not
met by the end of this
month.

Wildcat sirikes at Im-
pala Platinum’s mines in

!
\ BUSINESS DAY, Monday, June 8 1992 )

Bophuthatswana, which
cost the group thousands of
ounces of lost production,
helped bolster weak prices
last year.

Kartun said the threat of
strikes on platinum mines
together with signs of US
and European economic re-
covery had hfted metal
prices.

Platinum prices fell back
from new highs mid-week,
and had a mixed effect on
the JSE platinum board
last Friday.

Prices slipped from
more than.$376, with the
morning fix in London
down %0,70 at $373,20, and
the afternoon setting fall-
mg $0,20 to $372,

Prices in New York stea-

1 died around $372,25, before

falling below $370 to close
at $369,50.
On the JSE, Northam

oc linked

threat

Platinum reached a year-
high of R26,50 Northam,
which will produce its first
large quantities of plati-
num only 1n 1993, rose 5lc
to an adjusted close of
R26,50.

The platinum 1ndex was
unchanged at 5.258, its high-
est level since mid-June
1991 Rusplat closed un-
changed at R83, but Im-
plats fell 75¢ to R51.

Industry sources said ris-
ing leasing rates for bor-
rowers of the metal from
markets in the US, Europe
and Japan, were an indica-
tion of a healthy demand
for the metal

Rates were at 2% 10 4%
for both platimum and rho-
dium, with palladium lower
at 1% to 3% >

While platinum rates had
been as low as 15% last
year,, rhodium fell from
higher” levels, evidence of
sluggish demand,
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THE 1ncrease in Silver pro-
duction as a by-product of
gold and base metal mines
18 outpacing primary silver
production and 18 hikely to
subdue prices 1n 1992, says
German metais group De-
gussa in 1ts 1991 precious
metals review .

Silver prices have tot-
tered just above the $4/0z
mark 1n the past 18 months
after a steady decline from
a 1987 high of nearly $11 In
January last year silver
fell to a 17-year low of
$3,806 1n London

Although the overall sup-
ply/demand balance nar-
rowed as total silver pro-
duction dropped by 360 tons
to 15 360 tons 1 1991, the
report said “1t must be re-
membered (however) that
current stocks constitute a
multiple of the annual de-
mand figure”

Stocks at New York’s
Commodities Exchange
(Comex) alone amounted to
8 420 tons at the end of 1991

* Total mdustrial demand

stood at 14 790 tons, repre-
senting a market surplus of
980 tons in the year

Western world mine pro-
duction fell 3% to 11560
tons and was matched by a
simlar fall in the former
Soviet Union to about 2 750
tons

Closures

Mexico maintained s
position as the world's
largest producer, aithough
low prices forced the clo-
sure of 40 small- and
medium-sized mines 1n the
year There were large
scale closures 1n the US

In contrast, by-product
production rose sharply,
especlally from gold mines
in Chile and Papua New
Guinea

SA 1s a relatively small
stlver producer, with out-
put mostly a by-product of
gold mining and a co-progd-
uct at the Black Mountain
base metal mine

Overall silver consump-
tion rose 3.9% n 1991, with
the biggest jump n de-
mand commng from the
jewellery and silverware

industries

Degussa said the major
factor 1in the 13% 1ncrease

in this sector’s consurnp-
tion was growing Europ-
ean demand 1n the cutlery,
silverware and other dec-
orative industries

The film and photo-
graphic industries re-
mamed the largest con-
sumers, with 43% of the

market

Silver nitrate 1s used for
the manufacture of lght-
sensitive emulsions for
fiim and photographic
paper, and Degussa saud
demand in this area was

likely to remain strong Ef-
ficient substitutes for si-
ver had not yet been devel-
oped

The recession knocked
demand for the metal in
the electrical engineering
and electronics mdustries,
but low prices pegged back
attempts to find substitutes
for siiver




Kaolin(:")
delayed

*KAOLIN “munmg will not
begmn on the 'slopes; of
Chapman’s Peak n the
Cape Penmsula for at least
two years S| TV wals

This ;was.revealed yes-
terday by the new owner of
Serma Kaolin, Mr brand
yan der Spuy' 14 LLZ'L

Mr Van der Spuy bought

Serma Kaoln from Feder-
ale Volksbeleggings for an
undisclosed sum last week
through his company, Part-
nership Acceptances

Tn an mterview, he sawd
minimng would not begin for
at least two years as the
site had to be fénced and
properly prepared.

“] want to give the assur-
ance that we will not only
comply 1 €every respect
with the legal require-
ments of the mimng
licence, but we will be open
{o further suggestions from
the community,and special
mterest groups™
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By NORMAN WEST
Political Reporter

PRESIDENT FW de Klerk
stepped in on Friday to pre-
yent the chairman of the
Viinisters’ Council in the
House of Representatives,
Mr Jac Rabie, from laying
fraud charges against
Labour Party leader the
Rev Allan Hendrickse.

Mr Rabie, NP MP for
Reigerdal (Boksburg), told
Parliament this week Mr
Hendrickse had paid for his
sister’s stay at a Duorban
hotel last December with
state funds.

After discuossions with Mr
De Klerk, Mr Rabie is now
tum;eier the matter to the
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to acquire such Shnarcnoliaing Wu; JULT J wras gy o
all attempts to recover the Project Emgma.

N
St Lucia spawns™)
trange bedfellow
THE CP is to join forces with the ANC and the DP t0
oppose the oumng of dunes at Lake St Lucia.

ANC member and Independent MP Rob Haswell
tabled a private member’s Wetlands Conservation Bill
which would enable the government to prohibit mining
and prospecting within all areas designated as wet-
lands by the Ramsar Convention, to which South
Africa is a founding signatery. !

Opposition MPs mncluding the CP and the DP said

they would support the Bill at the jomt committee

stage. The CP’s Mr Joseph Chiole and the DP’s Mr b

Rupert Lorimer have strongly condemned the mning I

plans.
The government, though morally bound to preserve

the St Lucia wetland, cannot legally prevent Richards i1}

Bay Mimnerals from minmng there because 1t granted N
prospecting rights to the company some years ago. :
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conditions in the vanadinm market, but prices show
no sign of recovering as supply continues to exceed

Highveld Steel and Vanadium, the world’s largest

price talks for the September quarter. The company’s
«4 " contract price has fallen steadily in the past two
9}+years to $245/1b with spot prices trading near $2/Ib.

SLUMP i#t Russian $teel production has 53oTod the

? producer bf vanadium pentoxide, is about {o start ]

L

| demand, says Minerals Bureau analyst G Grohmanz. -

— —_r

In the latest bureau bulletin, Grohmann said: “For- |

| ~tunately for: Western producers, Russia’s output of '

.| ' vanadium-bearing slag has declined in line wi
of - ﬁg%el production. - mgﬂao |Lr b ‘i R

J

«~China, and has allowed that country to export lar
ﬁ e
»1 s quantities of #anadium pentoxide, which hggre fnuﬁd

¥ ih-ﬂ""".;t U
L $ . ‘f ;
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their way mto Western markets in recent years” .

;' "Analysts haye said that China has been a major
+)culprit in knocking the bottom out of the vanadil{m

LT T¥ 3

.~ that China bas hought slag, waste material from iron

{ . market 1n the past few years. There have been reporfs |

F

gorand steel-making, from Highveld Steel and Vanadiom

Ay andTuther Western producers, 41 et (! 5 | =i i
‘I« Without thg constraints of free-market business
principles, China then sold vanadinm pentoxide at a

W

|
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~loss to Western steelmakers to earn hard currency, |
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Barplats going ahead with
rights issue tg, revive He

BARPLATS Investments would go ahead
with a rights issue o revive 1ts Crocodile
River mine once the platinum board on the
JSE recovered, MD Michael McMahon
said 1n a directors’ report yesterday

He said current expectations were that
primary supply and‘demand for platinum
would move from being approximately n
halance 1n 1992 to a deficit 1n 1993 Prices
would rise with the rise in demand out-
pacing increases In supply, particularly
once current surplus stocks were con-
sumed

McMahon said a stronger platinum mar-
ket should allow for a successful rights
1ssue to fund the resuscitation of the Bar-
plats Mine (Barmine) operations,

He said Barplats would then'reopen the
Barmine Crocodile River operation, where
previous owners Rand Mmes spent R1,5bn
on the No 1 shaft

If Barplats secured the rights issue, 1t
would take a year before production re-
sumed, and two years before the first plat1-
num was produced, he said. Barplats moth-
balled 1its concentrator and refiming
facilities when 1t closed the mine last year.

Resumption of sinking the No 1 shaft
would take about three years to complete,

2177

JONO WATE

McMahon said the group’s troubles and
its current status as a non-mining entity
had been a “severe disappointment”

Some of these problems stemmed from
the continuing court action which had pre-
vented owners Impala Platinum from re-
structuring the Barplats group

Barplats yesterday advised its share-
holders to exercise caution in share deal-
g following the Rand Supreme Court’s
decision to grant leave to appeal to minor-
ity shareholder Andreas Vaatz

Vaatz had objected to the arrangement
scheme where Implats, which bought Bar-
mine from Rand Mines last year, intended
to delist the mme from the JSE and make
it a wholly owned subsidiary of Barplats
which 1t also controls

Barplats attributable earnings a share
turned to a loss of 0,8c a share for the six
months ended March 1992 from a profit of
4c a share m 1991
This resulted from R368 000 speni on
keeping the mothballed mine m shape

Barplats shares closed unchanged at 50c
yesterday The shares have risen 10c since

their a low in mid-April this year



CAPE TOWN
for those opposed to the mining of St
Lucia’s eastern shores, independent
MP and ANC member Rob Haswell’s
private member’s Bill designed to
outlaw wetlands mimng has been giv-
en a green light

Haswell’'s Wetlands Conservation
Bill — spectfically designed to pre-
vent munmg at St Lucia’s dunes —
was unanmmously supported by Par-
liament’s joint commiitee on privaie
member’s legislation

1t will now go to the departments
of Environment Affairs and hMineral
and Energy Affairs for consideration
and possible amendment

An elated Haswell said after the
commuittee meeting: “The concept of
conserving the wetlands received the
support of all the political parties
represented in each of the three
Houses ,

“With the prospect of Parliament
reconvemng 1 October, there 1S
therefore a further 11th-hour oppor-
tunity for Parhament, and govern-
ment 1 particular, to enaci the legis-
lation necessary to prohibit mining at
St Lucia and thus protect an interna-
tional asset”

Haswell has pointed out that even
if the environmental 1mpact assess-
ment currently bemg undertaken at
¢t Lucia found the muning to be
undesirable, there was still no legis-
lation to prohibit it

The Natal MP said he was grateful
for the support s Bill recetved from

upert Lorimer, DP MP for Bryans-

| Rupert Lorumer, DP MP lor BIVERE__ oo

—_—
[T TR

ton, and Joseph Chiole, CP MP for
Pretoria West, in the commiitee

He urged “all South Africans who
care deeply about our environment
and St Lucia to contact their MPs or
pohiical organmisations and mdicate
their support”.

Sapa reports that Chiole said the
development and marketing of St
Lucia as “a second Kruger National
Park” would mean more foreign €x-
change, prestige and Job opportuni-
ties for SA than unsightly and envl-
ronmentally damaging mining. ‘

He said the CP had reaffirmed 1ts
view 1n the joint parhamentary com-
mttee meeting yesterday that legis-
1ation should be_mtroduced to pro-
hibit any mining acfivity in the
viemty of wetlands designated by
the Ramsar Convention as bemg of
snternational importance.

1t appeared that all parties sup-
ported this proposal with the excep-
tion of a few people mn the National
Party, who favoured the develop-
ment of the area.

Chiole pomnted out that the Kriel
report had recommended 1n 1966 that
a policy of nature conservation
should be pursued i the St Lucia
area — long hefore the allocation of
prospecting and rmmning rights to
Richards Bay Mimerals

He said the CP renewed its call on
government {0 regard St Lucia as
anassailable and to take steps to en-
sure 1t was protected




By Derek Tommey 2. r‘

Shareholders in the troubled

. Barplats group (which owns

the Crocodile River Mine,
formerly Lefkochrysos)
could have a bright future

ahead of them

Chief executive Michael
McMahon, 1n a report to share-
holders, 1s bullish about the out-
look for platinum

He says that if s scenario
holds, then the Barplats’ Croco-
dile River Mine could be pro-
ducing platinum agan by 1995
But the the company would first
need to raise new capital.

Mr McMahon 15 aiso chief ex-
ecutive of Impala, the world’s
second-largest producer of plat-
mnum

Production was stopped at
Crocodile River 1n the second
half of 1991, when it became
clear that the revenue stream
would not cover operating

| costs Shaft-sinking was also

stopped.

Confidence

The re-opening of the mine
will depend on a level of confi-
dence developing 1n sustainable

| and reasonable precious metal

prices, says Mr McMahon

He expects the primary sup-
ply and demand picture to
move from being approximate-
ly in balance in this calendar
year to a deficit next year and
that the deficit will continue to
increase,

This should lead to a tight-
ness 1n supply and to rising
prices, particularly once cur-
rent surplus stocks are con-

tsumed,

The price of platinum shares
on the-Johannesburg Stock Ex-
change should 1mprove, ena-
bling the company to raise new
capital

It would take a year to re-
sume underground production
and two years before it would
be necessary to recommission

arplats

New hope for
shareholders 1n
group
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Michael McMahon . .
will increase

. deficit

the concentrator

Ore would be produced from
No 1 level, conventionally hoist-
ed up the raise-hored shaft and
stockpiled.

However, the greatly 1n-
creased production expected
when the No 1 Shaft staris up 18
likely only in 1996 because 1t
would take three years from the
resumption of sinking to com-
plete the shait.

Mr McMahon says a scheme
of arrangement has been ap-

proved by the courts,

It provides for Rand Mines
assuming R343,5 million of Bar-
plats debt in return for equity
and for Impala to receive a 38
percent stake m return for cer-
tain mineral rights and other
technical synergies

It also proposes that minority

shareholders 1n Barplats Mines
should exchange their shares
for Barplats Investment shares.

However, a shareholder has
since been granted the right to
appeal aganst the scheme and
the court order has been sus-
pended

Mr Mchlahon says that al-
though approval of the scheme
was not a prerequisite for the
implementation of the transac-
tion, the mechanism may have
to be adjusted and could result
in a material change 1n the cap-
1tal structure of the group

Profit figures based on the
capital structure before the
scheme of arrangement show
that attributable income of Bar-
plats Investments dropped from
R7,2 milhon 1n the 12 months to
September 1990 to R1,5 miliion
in the year to September 1931,

This was result of a drop 1n
investment income from
R16,6 malhon to R5,5 million

In the six months to March
this year, Barplats had an at-
tributable loss of R368 000.

At September 30 last year,
the Barplats group had tfotal
liabilities, net of cash and ex-
cluding those to be assumed by
Rand Mines, of R81,8 million

This had been reduced to
R58,9 million by March 31 this
year.

A further reduction 1s expect-
ed 1n this financial year as reve-
nue from the liguidation of the
“In process” pipeline 1s current-
ly exceeding the ongoing moth-
balling costs of operations,




L Lol

Hope for platinu nyestors
p p gr% 5942, 9

There 1s new hope for investors in the troubled Bar-
plats group Difficulties in producing platinum led to
the mme being shut and fo the value of Barplais
shares dropping from almost 900c to 55¢ But the

mine again could be 1n production-within three years
1f the price of platmum rises (2-(7] ) ® Page?l




05Ses in most other

‘o of world demand. v
However, 3 1gcg) analyst said he did not

agree with the predicted fall in Ja

demand. He said at most it would fal] to
about 63 tons. |

He sad over-oplmistic market senti-
ment could have pushed platinum prices
Jowards $380 in recent weeks. In the ab-
sence of strong fundamental factors

the platinum prices would strengthen in
the second half of the year, and should sit

at between $385 and $399 by the year-end.
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SA,

GROWING signs of co-operation
between the Russian and SA min-
Ing ndustries — which have al-
ready led to technology transfers
and mnfra-company dealings —
have increased speculation of the
setting up of a “precious minerals
cartel” by the two countries

SA mning company executives
were known to have visited the newly
formed Commonwealth of Indepen-
dent States (CIS) and had m turn host-
ed sirmular visits by Russlan mining
personnel, industry sources said at
the weekend

“Unofficial as 1t 1s, Russia 1s heing
allowed to target the Japanese mar-
ket without SA nterference and the
Russians have left the US market for
SA" a lecal analyst said

The growing detente between the
two countries 1s further evidenced by
the fact that the Chamber of Mines
and the CIS will host a seminar and
exhibition of minming techology in
Moscow next month.

Fifteen SA mining executives will
attend the semunar

Chamber of Mires sentor GM
Horst Wagner said the possibility of
the formation of a cartel between the
two countries was “just speculation”
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He said the chamber did not in-
volve itseif 1n commercial actions
This would have to be done cn an
individual basis by mining houses

However, one mimng specialist
said the cartel possibility 1n strategic
and precious metals was unhkely be-
cause 1t could lead o exploration and
eventual discovery of other deposits
elsewhere

He said i1f the two countries were to
form a cartel, new supplies would
eventually be discovered and the car-
tel would suffer a collapse symihar to
that of OPEC in the early '80s

“Cartel 1s a hugely dirty word, and
while 1t does lend some stability to
prices, unrealistic price levels will
eventually prompt the need for the
discovery of new deposits,” he said

He said if anything were to happen,
tt would be behind closed doors “On
the surface the two countries will co-
operate on a technical level.”

De Beers, he said, was the only
successful cartel because 1t benefited
everyone

The producers received high
prices, the manufacturers of jewel-
lery gained a fair return on their
products and people who bought the

‘may form

diamond ]
1ts value
A report carried in the Wall Street

Journal Europe last week said be-
tween them the two countries pro-
duced more than 90% of the world’s
platinum, palladium and rhodium,
about three-quarters of vanadium,
two-thirds of chrome, almost 50% of
managanese, two-fifths of the worid’s
gold and almost 25% of diamonds

It said platinum dealers contended
that the Russians and South Africans
would avoid any collusion i plati-
num and other metal markets be-
cause of strong anti-trust action n
the US and Europe

But 1t quoted one dealer as saying
that a more likely scenario would be

“anod or a wink, as producers of both |
countries swap vital market infor- |

mation”

The SA Reserve Bank, which sells
SA's gold on behalf of the mines, and
Almazejuwelirexport, Russia’s mar-
keting agency, appeared to swap \n-
formation about development in the
precious metals market, said the re-
port quoting European precious
metals deaiers

De Beers Centenary AG has al-
ready been contracted to sell $5bn of
Russian gems over five years
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CAPE TOWN — Parliament
may come to the rescue of
' Lake St Lucia and save it

from the bulldozers of Ri-
chards Bay Minerals, thanks
to an imtiative of African
National Congress MP Rob
Haswell

A common concern to protect
the 12 wetlands 1n South Africa,
identified as important by the
Ramsar Convention, has meant
that ANC members 1n Parlia-
| ment and Conservative Party
MPs find themselves fighting
the same battle.

Mr Haswell introduced a Pri-
vate Members’ Wetlands Con-
servation Bill, which proposes
to prohibit prospecting and
mining 1n the wetiands, includ-
ing the St Lucia system

Mr Haswell said the Bill went
before Parliament’s joint com-
mitee on private members’ le-
gisalative proposals last week

“The concept of conserving
these wetlands received the
support of all the political par-
ties represented mn each of the

Parliamentary alliance
save St Lucia

-1} y n¢h
Iy

Rob Haswell . . fighting
to save Lake St Lucia

three Houses Consequently it
was unammously decided to ur-
gently refer the Bill for consid-
eration, and possible amend-
ment, to both the Department of
Environment Affairs and the
Department of Mineral and En-
ergy Affairs,” he said

“With the prospect of Parlia-
ment reconvemng i October,
there 1s therefore a further
11th-hour opportunity for Par-
hament, and the Government in
particular, to enact the legisla-
tion necessary to prohbit min-
Ing at St Lucia, and thus protect
an mternational asset

'_—“__-_

“I am grateful for the support
the Bill received from 1n partic-

ular Rupert Lorimer of the {

Democratic Party and Joseph
Chiole of the Conservative
Party

“I urge all those South Afri-
cans who care deeply about our
environment and St Lucia to
contact therr MPs and/or polit-
cal orgamsations and indicate
their support,” Mr Haswell said

Speaking on hehalf also of CP
MPs Jurg Prinsloo, W J Snyman
and Lows Stofberg, Mr Chiole
(Pretoria West) said in a state-
ment that the CP wanted a law
mtroduced to prevent any min-
Ing activity near wetlands 1den-
tified by the Ramsar conven-
tion

The CP believed that the
greater Lake St Lucia area
should be developed as an eco-
tourist attraction.

The CP said in the parlia-
mentary committee that Lake
St Lucia should be developed
and marketed as a second
Kruger National Park This
would generate more interna-
tional value, prestige and jobs
than mining activity, which
would damage the eco-system.

—
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No decision

on future
R%ggglér
2\ %éf (L

IBERG Tin was kegp-
Ing its options open on the
mine’s future, chairman
Richard Robinson said yes-
terday. It had not declarad

a dividend since 1989.- |

| Robinson said the Gdld
Fields of SA subsidiary had
about 12 months of high
grade reserves left. The
operation would have to be
mothballed or closed unless
| international' market cop-
difions umproved

L S —

I Hesaid a decision on the
mine’s future would have to
be taken'in the next yea

The mine’s losses hid
been reduced to a manage-
able level through rational-
15ation programmes in 1986
and 1990 which cut staff by
more than half to 750, '

The future of the ming's
smelter was linked to the
mining It is the last prima-
ry smelter operating m S\,
and produced about 90 to

: | a.month until operatiofs
" | were scaled down to 35 tors
In April this year.

. 1 IScor, the latgest user of
fin, closed its Uis mine in
- | Namibia in November 1999,
". § The' Kamativ1 operation in
Zimbabwe was still, run-
ning, but, mining had been

| reduced, Robinson said,’

He said Rooiberg was not
the only casualty of low tin
| prices Operations in Boliy-
12 had also been closeg,
| along with significant re-
ductions m tin mming. in
Brazil and sontheast Asia
The Association of Tin
Producers had not heen
very successful at' contro]-
ling production through its
quota system because
members either over-pro-
duced or under-produced.
Some major producers
were not members

| World tin prices fell dra-

| matically in 1985 when the
International, Tin Counerl
collapsed, but had im-
proved steadily over the
past six weeks

The metal traded on the
London Metals Exchange
at a mddle price of $6 745 a
ton yesterday.

Robinson said that gal-
though world demand had
been reduced by recession,
world tins stocks, estimat.-
ed at about 46000 tons,
were being depleted

—— L —
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iGnld still accounted for just under haif of SA'S totafinlﬁeral out-
put by value In 1990. Coal made the gecond-highest cogtrlht}tion.

a minin

By Derek T*ummey‘

~ SA 15 on s waly to becoming a
mtning supermarket, says Mike

Brown, economic consultant to h

brokers Frankel Max Pollak

Vinderine.

He told the Royal Institute of
International Affawrs in London
that SA was reducing its depen-
dence on gold mining by in-
creasing production of other
minerals - o
: He cited the significant ex-
pansions in the platinum indus-
try, the completion of the major
new diamond mine at Venetia,
and mvestment m the coal mm-
ing industry to meet the ex-
pansion at Richards Bay.

He added that this broad
movement to diversification
should continue for the next
half-decade or more

Mr Brown highlighted the
“somewhat unique nature” of
the SA mumng ndustry, point-
ing out that it was highly con-
centrated, and referring to in-
creasing opposition by “various
fiberations movements” to this
centralisation,

He said the dormnation of the
industry by the major mimng
houses had its roots 1n the need
for capital formation.

. But other factors had ,been.

thé lack of skills, limited ac-
cess to technology, the need for

M

1% L. adh smartn gt Fw mudd K ARAY G 4w

industry-based wage bargaining

and centralised lobbying

against a strong and not always
{friendly government.
Foreign investment 1n mining
. ventures in SA had been largely

.absent for the last decade or
- more, and this had been height-

“ened by the wholesale with-

drawal of foreign mining com-
panies in the sanctions era,
though Britain's RTZ had been

a notable exception. ... 3

~ Mr Brown sad that ad pres-

“gyres built up against the nin-

ing house system, “de-bundling”

of the mining conglomerates
had become one of the talking
points 1n financial cireles.

. But the rehuilding the econ-
omy, with export promgtion as
- 3 key factor, meant that mining

would obviously playa major

role. ° . L, F e
If SA wanted to fompete in

international markets it would

need world-class compames.

He said emerging politicians
would have to decide whether
their redistribution objectives
might be better served Dy a
large ahd vigorous industry that

was an international player, or
by a dismembered mining sec-
tor that would inevitably re-
qure the hurdens of capital for-
mation;. visk-sharing and skill
capabilities to’ be borne by
other sectors of the economy. '




NUM proposes inqui .
into marginal, mines -

@ JONO S (’ZI:R .
TIONAL Union of Mi ers’

(NUM) delegation met government officials
In Pretoria yesterday and proposed that a
commmission of inquiry be appointed to
look into the survival of n?frgmal es and
mine down-scaling l\él G E}n

NUM negotiator Martin Nicol said the
umon would like to see the apppointment of
a bady such as the Marais commttee, which |
in 1950 presented a report on marginal
mines, However, the committee had ne-
glected mine down-scaling i its report, as
retrenchments of the current proportions
were not expected until after 2000,

The meeting stemmed from rational-
isation plans at the margmal Harmony gold
mine, where the work force had heen
slashed to 14 000 from 31 000 in 1989.

The NUM estimated the job cuts at Har-
mony represented a loss of four tons of gold
and R120m in foreign exchange.

In a memorandum te Energy and Minera) |
Affairs Mimster George Bartlett earlier
this month, the NUM proposed that the state
refund indirect taxes generated by margin-
al mine activities so that such mines could
remain safe sources of employment.

Nicol descibed the meeting as “cordial
and fruitful”, saying government represen-
tatives agreed there was a need to review
state policy on the mining industry.

DIRK HARTFORD reports that the
NUM yesterday cancelled a meeting with
the Chamber of Mmes, saying national ne-
gotiations were in jeopardy after Goid |
Fields of SA and Anglovaal refused to con-
sider the union’s profit-sharing proposal.




By JULIE WALKER
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ANGLO American is
commuited to R15-biilion
capital expenditure on
new and existing projects

in South Africa, says
chairman Julian Ogilvie
Thompson in his annu
review., - ¢ )

He gives this figure in re-
ply to propagandists who
have nurtured the myth that
SA's large companies spiru
funds abroad at the expense
of domestic investment.

Mr Ogilvie Thompson says
the SA projects include
spending on gold munes, col-
lieries, the Venetia diamond
mine and new facihities in the
steel, aluminium, motor and
paper industries account.

They are “surely an ex-
pression of our faith in the
country’s future”

Also under consideration 18
the R1-billion Namakwa
Sands project. Its go-ahead is
likely to be given tus year

Flow

Mr Ogilvie Thompson de-
fends Anglo’s investents
cutside SA on several
grounds. The investments are
approved by the Reserve
Bank and financed by foreign
horrowings or through the
financial rand at no cost 1o
the nation’s reserves.

. They generate a growing

flow of hard-carrency earn-
ings, In 1991, De Beers and
Anglo groups alone chipped
in $340-pmllion, or nearly R1-
billion, by remitting divi-
dends.

The benefits percolate not
only to direct members, but
to more than 6-million people
indirectly invested through
life, pension and provident
fands as well as the group’s
employee shareholder
scheme.,

Nor does Anglo have any-
thing to be ashamed of be-
cause 1t is big, according to
the chairman. Although 1t
and its associates account for
23% of the market capital-
isation of the JSE, this 1s not

R15bn SA projects

Anglo capex st

A

e mp

unique. The market share of
SA’s top 10 companies 15 Jess
than that of their eqmvalents
in six Western European
countries, Australia and
Hong Kong,

He attributes economic
concentration to two factors.
Mining houses have become
the vehicles for investment
because of their accumulated
resources; and second, politi-
cal policies have accentuated
concentration for the past 30
years,

Mr Ogilvie Thompson says
that if size 18 seen as a prob-
lem, the solution is to open

L nl
ik

JULIAN OGILVIE THOMPSON. Inve

stment abroad helps

..................

“ua

South Africa

the economy to foreign com-
petition and to give SA com-
panies freedom to invest
abroad.

Couniries that lack big
companies are at a disadvan-
tage 1 global competitive-
ness.

Anglo is to increase its
European development
facilities for Zebra Battery, a
provider of clean power for
passenger vehicles in poliut-
ed urban areas. It has also
bought a joint controllmg in-
terest in leading -puip and
paper group Franischach,

Mr Ogilvie Thompson 18

iing the priorities of state ex-
penditure and improving the
efficiency of existing
gchemes, much could be done
to alleviate poverty in SA.

The Government should
concentrate on its core areas
of responsibility — health,
housing, education, and law
and order, more effectively,
efficiently and acconntably.

Anglo has prepared a
working paper containng
two examples The first is the
provision of clean water and
samtation to 12-mullion rural
dwellers

The second is the develop-
ment of voluntary schemes
for community services and
youth fraining. |

Winner

'Integral to the scheme
would be basic skills traimng.
Those involved would be paid
a modest daily allowance,
leaving commumties a little
richer and the economy with
a little more cash Trainees
could return to the economy
with marketable skills at a
cost low enough to ensure the
survival of the scheme.

But SA wil! become 8 wia-
ning nation only if it adapts
to a new world economic
order which favours adher-
ence to market prinejples
and where democracy goes
more than skin deep.

“We must stop margwmalis-
ing ourselves in the eyes of
the world by the culture of
ungovernahility and the vio-
lence it has bred, ritualistic
adherence to strikes, boy-
cotts, disrnption and intimi-
dation, and replace 1t with a
culture of discipline, sober
bard work and mutual re-
spect,” says Mr Ogilvie
Thompson




COMPANIES

Vantech plant delayed by water sho e

THE start-up of Vanadium Technologies’
(Vantech’s) vanadium pentoxide plant was
delayed by a lack of water i the current
drought, but was now fully operational,
MD John Vorster said gll((g 5?"3

He said the plant’s water supply had
been cut off by local authorities the day
before 1t was due to start predugtion on
May 15 this year '2,"[?(9 9L ~

Vantech acquired Vansa Vanadium’s
vanadium business for R17,3m early this
year

“The drought 1s very bad in the Steel-

poort area, and the Water Affairs Depart-
ment says there 1s only enough for people

and animals,” he said 2|fj

“The cut-off called for de e mea-
sures We drilled our own boreholes and
we've bought water from elsewhere”

Vorster demed market talk that the de-
lay n production was caused by major
damage fo the kilns and titanium pipes

The plant began production last week

“We 1nitially forecast production of 250
tons a month, but we will comfortably
exceed 300 tons,” he said

He dechined to estimate the cost of the
month’s delay, and said commitments on
forward sales to Japanese and European
customers would he met — Reuter

———
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RHOMBUS Exploration (RhoEx) reporte bl?

after CXpenditure ritqé‘ﬂ‘

ADDEN coL

tigating gand developmg the company’s Planning for the future of Rhombys Va-
granite project mn Parys nadium Holdings (Rhovan), after the can-
RhoEx ‘changed 1ts finanera year end cellation of ;g Supply contract with Usko
last year. No comparative figures have 1n September last year, was progressing
been reported for the periog well Negotiations with potentia] partners
A statement yesterday said that due to were continuing
poor market conditions 1 the gramte m-  Meanwhle, shareHolders of RhoEx were
dustry, 1t was uniikely that the granmte cautioned to €xerecise care when dealing 1n
Project would generate sufficient cash the company’s shares
flow to service the istoric debt The com- Rhombus Vanadium Holdings did not
pany had withdrawn from the project present an income statement for the SIX
Net income before fimance costs of months tg March, | Y.
R1,4m had amounted toR1,7m, resultingin  Its directors saiqg operations had
an atgﬁhutable Income of R300 000 Témained under care ang Maintenance for
Hovgiever, the directors added that the period under review, following the can- ,
eNCOUragng progress had been made mn cellation of the Usko contract - -
developing the two Mineral Sands projects  All net €xpenditure during the period
In nofthern Natal and tgg Transke had been capitaliseq “
The’ construction ang commissioning of  This policy would continye until the
the washing plant at ‘E‘l?a*"azboschsprmt mine starteqd brodiiction again

Colliery was completed 13 'May and the Feasibility testsiconducteg In the mine
mine was m production had been Promismng, the directors said,
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Rhombus Exploration (RhoEx)
15 close to finding a poteniial
partner for re-starting 1ts
Rhomnbus Vanadum operation,
the company says I 1ts interun
report today.

It says negotiations with po-
tential partners are continuing
after the RhoVan mine was
placed on a care and maimte-
nance basis when Usko termin-
ated its supply contract last
September
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RhoEx also say 1t 15 discouny
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project afie
the project
sufficient cash
debts.

The group has In
most R2 million 1n expen
on the project

RhoEx, which
year-end, reports net 1
finance COS
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£ R300000 1n ¢
months to end-March
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' LONDON — Several of the Lon-
‘don Metal Exchange (LME)
non-ferrous metals notched up
healthy price gains last week,
although analysts believe 1t 1s
{oo early to say if this bullish
genthusiasm heralds an econom-
1 recovery.

., A lot of the US funds have
been buying 1 the belief that
Thetal prices will go up if econo-
Jnies improve,” said analyst
Euan Worthington of brokers
S G ‘Warburg Securities

* Better times should be
around the corner, although he
noted that the latest half-yearly
report by the Orgamsation for
Economic Cooperation and De-
velgpment (OECD) showed that
the pick-up will be slow

. y'Lhere 1s the potential of
some economic growth, even
though 1t is very sluggish What
15 positive for metals 15 that al-
though inventories are high,
they are not historically high,”
another analyst said

conomic Outlook from the
t OECD said a recovery i the
world economy was finaily tak-
ing hold after several false
anns. The forces necessary to

bring about a recovery were be-

E?———__w ® ®
Copper and tin head gains
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Smoniths {3 per tonne)
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Only copper and tin are re-

flecting supply and demand
factors

ginning to be felt, especially m
the United States

Industrial metals, such as
those traded on the LME, will
benefit from a brighter econom-
1c outlook if 1t feeds through
Into metal-intensive areas, such
as construction, cars, transport,
steel, packaging and heavy
electricals

Copper has been the star per-
former on the LME, with a rise

of $100, fuelled by supply-side
concerns, hfting the price to its
highest level since April 1991

Other metals have gone along
for the ride, with tin up $200 to
hit 1ts highest price since Jan-
uary 1950

Zine has added $100, while
aluminium and nickel have also
clocked up useful gains Only
lead has held back

But only copper and tin are
really reflecting supply and de-
mand factors, as the gains 1n
some of the other metals are
not really justified by funda-
mentals, traders say

“On copper, mventories have
never been this low coming out
of a recession,” said Wiktor
Bielski, of brokers Carr Kiteat
and Aitken, part of the Banque
Indosuez Group

“But aluminium demand 1s
not eoming through, and an
exira one million tons {produc-
tion) will have come on stream
by next year, offsetting the cut-
backs made last year by around
300 090 tons,” he said

For miming companies and
producers price rises are wel-
come news, as many have been
hurt by depressed markets that
reached their nadir late in 1991

For copper companies, prices
around 108 cents/lb are well
above breakeven levels, which
range between 42 cents for low-
cost South American and SX-
EW producers to 60-75 cents for
North American smelting/re-
fining operations, Bielski noted

However, for other metals
the picture 1s different North |
American alummmum producer
costs are around 55/60 cents,
while high-cost Europeans oper-
ate at around 70 cents, com-
pared with current market
prices around 57 cents

Zine’s rise this year has been
substantial, with a squeeze on
the LME helping to lift the
market from late-1991 contract
lows around 44 cenis Prices
currently stand around 62 cerits.

“But most zinc smelters are
probably not making money, or
may Just be breaking even,” he
sald “Costs for miners and
smelters are around 25-30 cents,
but then there are the treat-
ment charges,” he said

The same applies for the big
nickel producers, where aver-
age costs range between $3,20-
$3,00/1b, against current prices
around $3,26 — Sapa-Reuter -]




Dumping case may determine prices

”UﬁANIUM prices were set
to remain around the $8/1b
Iq'val until the final deter-
mination of the Common-
w}ealth .of Independent
Shates dumping case was
mada on August 1I, SA
Nuclear Fuels Carparataon
spokesman Charles Scorer
Sd'lﬂ this week,

‘He said current opinion
S ggested that buyers had

JONO WATERS

purchased forward require-
ments ahead of the relnm-

limmary determination In
the dumping case i late
May saymng that uranium
had been sold “at less than

nary-hearing mta the / fair-yalue” in the US by the

dumping of uranium on US
markets by six common-
wealth republics and as a
result demand was expect-
ed to remamn low

The US commerce de-
partment 1ssued 1ts pre-

republics of Kazakhstan
Kyrgyzstan, Russia, Ta-
Jikistan, Ukraine ’anId Uz-
bekistan § 1

A dum ing dul:‘tir 7—f
115,82% waa to ba dEpomtad
on uranium mmports from
the republics, pushing up
the price by about $11/1b

Scorer said buyers had
feared price increases after
the hearing and as a result
had bought forward

Therefore, demand was
expected to remain low for
the next few months until
the final determination on
August 11, (which could be
extended by up to 60 days)

Last:November, a group
of US uranium producers
filed an anti-dumping pet:-
tien because common-
wealth 1mports of natural
and: enriched uranum fto
the US had increased 12
times between 1989 and
1990.

The comm alth had
Increased 1ts market share

by the gold and uramum
divisions of Anglo Ameri-

| can, Anglovaal, Genmin

and JCI and sustamed low
prices will affect the long-
term: contract prices —
{aarrantly about double the
[free'market levels

[

from 08% to more_than
T ¢ 10) I
. Mast SA uramu sold

on a 10-year contract basis’

19
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Platinum jumps.
| over unrest fear

“Jono waters | Z|7]

PLATINUM jumped $17 in New on
Monday to its lighest level since July last I

year. Buyers apparently feared that esca-
t lating political unrest in SA would disrupt
supplies' from the mines, o

l The metal closed on Monday in* New

York at about $383. It slipped back shightly
in London yesterday morning when'it was
fixed at £378,50. Stronger sentiment 1n the
afternoon boosted the price fz 75 to afix of
$38L,25 (.(f. L1941

However, Impala Platmum (Implats)
MD Mike McMahon said there had been no
labour disruptions at the mine

He said the rise had surprised him

A Rustenburg Platinum (Rusplats)
spokesman said there had been no labour
disruptions at the mine !

Rustenburg Base Metal Refinery con-
sulting engineer Dorian Emmiett said pro-
duction had been normal since a labour I

dispute over working hours at the refinery
was solved last week,

Davis Borkum & Hare analyst Alex
Wagner said two major factors were af- |
fecting the market — political uncertainty
m SA and US car. manufacturers comig
back info the market with ofﬁﬁ”ﬁ:t-%elr'“
auto-catalyst needs ° P
Wagner noted there had not been sub-

To Page 2

—rer———
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Platinum {5\00”? 111 W) b From Page 1

the JSE firmed late
in the other platirum group Platinum shares on
;t:slglﬁe%:;:,.s which were xfurmally pulled  1n the afternoon as prices strengthened in
along with a rise mn platinum Rhodium  London
traded unchanged at 32625 an ounce and Implats aained R1,00 to close at R53,50;
palladium was up $2 at $83/0z Rusplats closed up 75¢ at R86,25, and there

—_— it

e

Another analyst said the main reason for
the price rise was the fear of strikes, but 1n
the past they had not had a lasting effect

However, he did not think there wonld be
strikes The price would ship back, but he
expected platinum to remain strong and
reach about $300 by the end of the year

were smaller gains for Lebowa Platinum
(Leplat) and PP Rust

SA produces about 70% of the world’s
platinum output Production mn Russia, the
second largest producer, 18 expected to fall
by 30% this year and 50% next year




LONDON — Pre-tax profits .at belea-
guered multmational conglomerate Lon-

rho dived by 65% to £38m 1n the s1x months-

to the end of March, the company said
yesterday

The outcome was £10m better than
many London brokers had forecast and
Lonrho’s share price climbed 2p to 79p on
the news, But after-tax minority interests’
net profits were only £1m, leaving earn-
Ings a share down by 99% at 0,1p

The mnterim dividend, however, was cut
by only 1p to 2p a share The stockmarket
had feared there would be no pay out at all

Turnover fell by 18% to just under £2bn
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as sales were hit by the depth of the reces-
ston and Lonrko’s SA platinum group met-
als operations suffered from weak prices,
smelting problems and a sagging dollar

SA profits also suffered the worst Pub-
iishing a detailed breakdown for the first
time — m response to eriticism of the
group’s secrecy — Lonrho said SA’S contr-
bution was down by more than 90% to
£3m, largely as a result of smeltig diffi-
culties at 1ts expanded Western Platinum

Lonrho said these were now resolved
and piatinum profits would recover during
the second half

Overall mimng profits (includimg the
Ashantr gold interests) slumped from
£39m to £14m.

General trading earnmgs were down
from £24m to £9m and the motor distribu-
tion division’s contribution was almost
halved to £6m.

CE Tiny Rowland’s statement said: “We
have been buffeted by the economic ch-
mate and by depressed commodity prices,
but Lonrho’s wide range of business has
enabled the group to remain profitable and
strong.”

Borrowings had been reduced by nearly
£200m to £903m and gearing was being cut
from 70% of shareholders’ funds to 50%.

Rowland said gearing would be down to
40% by the year end




By Neil Behrmann

LONDE;)I% — There 1s increas-
ing evidence that the SA min-
g sector is providing techn-
cal expertise for and consider-
mg long-term investments In

Russia and other CIS states
|  Howsver, suggestions that the

SouthyAfricans will collaborate
in marketing key mmerals or mn
dealings on world markets are
demed by mining officials of both
countries.

Their eombined production ac-

counts for more than 90 percent
of the world’s platmum, pailadi-
um and rhodwm, nearly three-
quarters of 1ts’ vanadium, two-
thirds of its chrome, almost half
of 1ts manganese, 40 percent of its
gold and almost a quarter of its
diameonds.
. But gold cannot be mampu-
lated because of huge above-
ground sfocks and the surge in
North American and Australian
output 1n the past few years

Any efforts to hold the price
would not; work for long

Moreover, both South Africa
and Russia are members of the
World Gold Council, the mterna-
tional .gxarketing organisation
that profrotes the metal for
mines Wofldwide. Any price fix-
ing cartel would be unacceptable
to other producers.

European precious metals

[

g ties

Johann Liebenberg .. far to
early to speculate

dealers say, on the other hand,
that the SA Reserve Bank, which
sells gold on behalf of the mines,
and Almazejuwelirexport, Rus-
sia’s marketing agency, do ap-
pear to exchange information
about developments n the bullion
market

“They may deny any co-oper-
ation, but in recent months 1t has
been clear that the South Afri-
cans have had excellent intelh-

gence about Russian gales,” a,

bulhon dealer says .
John Taylor, mmning anaiyst at

with SA

s7Are 20711 T

James Capel, says the platinum,
palladium, and rhodium markets,
which are tiny compared with
gold dealings, are much more
susceptible to collaboration

SA and Russia could easily
withdraw supplies from the mar-
ket 1f the price collapsed, he says

But platinum dealers say the
Russians and South Africans will
avold any collusion n the plati-
num and other metals markets
hecause of anti-trust action 1n the
US and Europe.

“More likely, there will be a
nod or a wink, as producers of
both countries swop vital mar-
ket information,” says a platinum
dealer

Regardless of dealings, SA pre-
ducers will be less miubited than
their North American, European
and Australian counterparts 1n
becorming involved m CIS mning
enterprises, says Mr Taylor

“As South Africans, they are
used to political risk and are very
keen to expand nternational re-
sources ”

Leonard Geron, senior partner
of DG Oxford Consultants, spe-
clalists on the former Sovief
Union, says “Sophisticated SA
technology will be of great use to
the Russians.”

He contends, however, that the .

two countries may eventually be
tempted to collaborate

¥A8™n résult of therr increased
co-operation, the SA Chamber of

- ’

Mines and the CIS will hold a
joint seminar on and exhubition of
mimng technology i Moscow In
mid-July

Johann Liebenberg, senior gen-
eral manager. external relations
at the Chamber of Mines, says
about 15 SA mining executives
will take part 1n the seminar
along with 50 to 60 delegates
from Russia and other CIS repub-
lics

“It 1s far too early to specu-
late about future co-operation,”
he says He stresses that the pres-
ent arrangement comprises only
technical and mining mformation.

Geologists and techmcal ex-
perts from Russia and SA have
already wisited mines n the re-
spective countries in the past
year

These visits followed a “pro-
tocol of co-operation” between
the Chamber of Mines and the .
former Soviet Umon

That agreement, which was
transferred to the Russian Fe-
derated Chamber of Industries
effectively demohshed the bar-
riers that prevented the two
countries from exchanging tech-
nology and expertise

In February, ‘Anatoly Filatov
chairman of Norilskiy Nickel, the
Russian state combine that pro-
duces platinum, palladium and
rhodium, visited Impala Plati-
num, SA’s second-largest pro
ducer

_h_____-_—___-._m_—ﬂi-l—'__'—"——""__.-__
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on strike

LONDQN — Fears that
growing political turmoil n
South Africa could spread to
the mining sector of the
world’s, largest precious
metals producer sent plat-
INUm prices soaring to the
highest level for more than
a year yesterday,

But metals analysts said plat-
inum, whose main use'ss 1 ear
exhaust systems and Jewellery,
migh{ be running ahead of the
expected recovery 1n the major
industrial economies and prices
could just as quickly go into re-
verse

Yesterday platinum hit
$387,90 an ounte at the London
atterngon fix — the highest
level on the spot market since
May 1991 and up $21 1 a week

A half percentage point cut 1n

STA 3!7!77_
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the US discount rate yesterday
to spur sluggish economic
growth pushed prices up to $400
an ounce on the New York fu-
tures market

"It 15 the type of tense situa-
tion where 1f people think there
will be a strike at the mines any
bit of news can send the price
up $10,” said Brian Nathan,
managing director of dealers
Ayrton Metals

South Africa suppiied nearly
70 percent of the world’s plati-
num in 1991, ahead of Russia,
the second largest producer

The metal rose origmally m
the turmoil following the mas-
Sacre at South Africa’s Boipa-
tong township on June 16, then
accelerated again after Wed-
nesday’s call by the Congress of
South African Trade Unions for

e sm—

27

a strike on August 3
But Andy Smith, market ana-
lyst at the Union Bank of Swit-

zerland, said he felt political
pressures on the market were

easmg, with black mmers relue-
tant to hold off wage negotia-
tions as food prices soar due to
a severe drought

He sard the market had neg-
lected the economic slowdown
In Japan, the world’s largest
platinum market

Around 40 percent of world
platinum production 1s used
the manufacture of catalytic
converters to reduce pollution
from car exhaust gases, Most of
the rest 1s consumed 1n the
jewellery trade and for mvest-
ment 1n Japan

Dealers said speculators
would soon be tempted to take

profits in platinum.Sapa-Reuter
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| PLATINUM’S $20-an-ounce

JSE Gold index
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rise to above $380 a week ago
15 timeous endorsement for a

paper presented at May’s Bos-
ton Gold Show ; Y

Three people, all British - i
ctdentally, spoke about South th '
African precious metals and a,
equity, highhghting the oppor- r\L Lo
tumties opening up for furen:gnm hares offer diversity, says Mr
mvestors now that econorme, Bedford. Their investment
sanchons are on thewane  nJ'merits are ;ndependent of the
v Mike Bedford of stockbroy, _state of the economy because
ker Siyis Barnard Jacobs) . of the fundamental supply and
Me]let presented Platimum —*" demand advantages. They
a portfollo perspective Mr have relatively imited down-
Bedford’s aim was to show side and considerable upside
that eveniwhen gold and plati: Mr Bedford says that in the
num are sumlarly priced, thd \longer term there 15 no good
'performance of shares 1n the{:;‘ reason to mvest 1n golds as op-
munes canbe dissimular J' posed to platinums

His research shows that®d He says the oligopoly JCI,
leading producer Rustenburg——"Gencor and Lonrho, is more
Platinum has outperformed Y able to keep platmum supply
the gold mndex sixfold since’§ and demand matched than can
1983 The relative price per-o producers do for gold Ths
formance of the metals hast™ should ensure platmum’s long-
not been as dramatic. The rea-"> term profitability
son behind Rusplat’s run from*} ~ Platinum outperformed
1988 1s m part increased con-  gold in the last big bull run
tributions from co-products, from md-1979 Current profit
mamly mckel and rhodium, margms n platinum are simi-
and from mncreased produc- lar to those of 1983 — the start

tion of a major bull run for the
Historical performance: shares
provides two conclusions « Another plus factor 15 po-

platmum  shares should out-  tential secondary supply Cen-

perform golds m an environ-  traj banks hold the equivalent

mflation, and platinum shares  But only 35-rmllion ounces —

benefit fromn a bull run i the  less than a year’s total supply

gold price.’ 44y — of platinum 15 1 mnvestors’
Relative: to’golds, platmum ~ hands

ment of high growth and low  of 25 years of gold production !




Implats miners

MINERS at Impala Platinum’s (lmplats)
Bafokeng South mne m Bophuthatswana
went on strike on Wednesday mght after an
unauthorsed mass meeting on wage nego-
tiations and working conditions was

broken up by nE'rlle staff and Bophutha-

tswana police. £{D

News of the strike mzal:ﬁﬂ Ilsls}fo
peak at $385,50 early London trade, but
the metal slipped back to an afternoon fix
of $383,50.

NUM regional orgamser Titi Mthenjane
said the stoppage resulted from a mass
meeting that was meant to take place be-
tween the workers and the wage negotiat-
mg commuttee. ’

Workers had demanded to meet the
| commuittee on Wednesday, but the meeting
had been broken up by the mune police.
They were assisted by the Bophuthatswana
police. Mthenjane claimed shots were fired
at the workers and several were injured.

He said the workers would occupy their

launch strike

places of work, but would not work
the mass meeting went ahead. { 2.i°)

In a statement, the nune
saxd 10 000 muners had failed to turn out for
Wednesday’s mght shift and yesterday’s
day shaft at its Bafokeng South mine.

The management said it had not been
notified of reasons for the failure of the
workers to turn out at the rune and that
about one quarter of Impala’s preduction
was affected yesterday.

An Implais spokesman said later that
the mme management was still talking to
the workers, but had not established why
they were striking.

Strikes last year cost Implats 100 000
ounces i Jost production.

Implats 1s the world’s second largest
platinum producer.

Yesterday Implats shares closed 2ac
higher at B50,75.

.+



Mine opggggntswmylha]f the

“A HALF loaf 1s better than no bread
at all,” 1s the way Save Chapman’s
Peak charrman Ian Brownlie de-
scribed the compromise which was
reached this week to defuse what
had threatened :0 escalate mto the
most strident environmental cam-
paign ever seen mn South Africa

The bad news for environmental-
1sts 1s that a controversial open pit
kaolin mine will be dug on the slopes
of Chapman’s Peak 1n the Cape Pen-
msula The good news 1s that 1t will
be dug under the most stringent con-
ditions ever :mnosed on a mning
ccmpany m South Afriea.

“Money 1sn’t everything,” said Ser-
wa Kaohn (Pty) Ltd owner Mr
Sybrand van der Spuy “I'm a wind-
surfy.r, I also enjoy the environment.

/

I was delhghted to be able to reach
this compromuse with the Save Chap-
man’s Peak Action Group”

Mr Van der Spuy whose company,
Partnership Acceptances, recently
bought control of Sermna from Feder-
ale Volksbeleggings, said the com-
pany welcomed tke “constructive
criticism” 1t had recetved

Serma will buld a 6km under-
ground pipeline at a cost of R6-mil-
lion to transport kaolin slurry from
the mming site to the company’s
existing Brakkekloof beneficiation
plant in Sun Valley One of the major
objections by Noordhoek residents
has been the expected noise, dust and

i

$

visual impac on-Sitt

ng plant

The mimning company will also
consult the action group and other
local orgamsations before embark-
Ing on any new phases 1n the devel-
opment of the mine, which 18 expect-
ed to be operational within three
years and to last 13 years.

Mr Brownlie said the compromise
had been reached 1n a series of meet-
ings tn the last few weeks with Ser-
ma execufives, following the grant-
g of a government permit.

He said “reasonable people” were
happy with the compromuse The
campaign would remain 1n existence
to ensure Sermna kept its promises,
he said

&




"By ROY RUDDEN

ROY MACPHERSON, the
man at the helm as Rich-
ards Bay Minerals heads
into the stormy waters of
the Lake St Lucia mining
controversy, 1s understand-
ably hurt over perceptions
of the company as a ruth-
less pirate bent on ravish-
ing one of the world’s great
natural beauties,

The 1ssue, as most South
Africans know by now, 1s
whether the minmng of
heavy metals on part of the
eastern shores of the lake
should be allowed.

BRBM, of which Mr Mac-
pherson 1s managing direc-
tor, holds the rjght to mine
there and fully intends to
do so. Unless, that s, a cur-
rent environmental unpact
assessment predicts irre-
parable ecological dam-
age, or Parlament ap-
proves an opposition
private member’s Bill

(backed by CP, ANC, DP
and even some Nat MPs)

Scarring

What makes Mr Mac-
pherson’s hurt understand-
able 1s that RBM really
does seem to be as ecologl-
cally sensitive as it 1S pos-
sible for a big mining com-
pany to be.

Even 1ts eritics acknowl-
edge that no one could have
done more to ensure that
the scarring caused by its
mning 1s temporary, and

ROY MACFI-IERSOH
Hurt by bad press

that natural rehabilitation
1S a prime’ gbjective

They also acknowledge
that RBM has brought sub-
stantial material and so-
ciological benefits to the
indigenous people 1 the
Richards Bay area, al-
ready one of SA’s foremost
development centres

Mr Macpherson points
with some pride fo the
social upliftment pro-
gramme that has accom-
panied RBM’s R4-billion
invesiment in existing
operations, which already
produce exports worth
more than those of the
entire sugar industry.

“I don’t know of any
more extensive private in-
dustry cifizens’ welfare
programme in South
Africa,” he says.

Among RBM’s educa-

——

tional provisions are three
creches, seven rural
schools, the R5-million
Tisand Technical High
School at Esikaweni and
valuable endowments, in-

cluding an impressive

computer centre, at the
Umversity of Zululand (on
whose executive council
Mr Macpherson serves)

The revenue produced in
the projected 17 to 20 years
of St Lucia mining would
be about Ré-bilbon The
tax payable on this would
be about R1-billion and the
royalties R100-million,

Although only about 160
people would work at Si
Luea 1tself, the extended
mining would mean jobs
for about 700 at Richards
Bay where smelting would
take place

Fishing
Mr McPherson produces
a prognosts, backed by
Industrial Development
Corporation estimates of

the multiplying effect of St
Lucia, that the mining
Operatmn would generate

another 9470 jobs and
benefit a total of 66000

people.

Mr McPherson loves
fishing., “That's one of the
reasons why, apart from
its sheer beauty and eco-
logical importance, 1 love
St Lucia and would hate to
see 1t harmed 1 genuinely
believe that our limited
and superficial mining
plans will have no long-
term adverse effect.

“If we don’t go ahead,
though, I wonder what
hope there 1s for the poor
people of St Lucia. Eco-
tourism would supply
some jobs, but eco-tourism
needs money for develop—
ment, and where is that to

come from when the Nafal |

Parks Board 1s already
strapped for cash?

" “We now pay royalties of
up to R25-mullion a year. If
the government of the day
could be persuaded to allo-
cate some of these funds
for the purpose, real eco-
tourism could become a.
reality -

Benefit -

“That’s the realistic way
of preserying St Lucia, Jf
our mining goes ahead it

| will be short-term, will' be

only n a small part of the
area and wﬂl leave , the
shores in arguably a better
state than now

“I believe that, with co-
goodwill, the Natal Parks
Board and RBM could
jointly enhance the cause
of eco-tourtsm and pro-
mote the lasting future of
St Lucia for the ultimate
benefit of South Aﬂ'lca and
the world,”
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Copper prospects [ook good — Mhangura
PROSPECTS for the industrialised coun- . j

) looked good, ’
tries coming out of recession . ouehont at Miriam a0
and hopefully copper prices would responds Total miil ghp

llion tons at an average
mand, MhanguraX Norah was 1,23-mm
posmvelﬁ;l;n &rlzaﬁrbl?:man Muchadeyids-grade of 0,69% copper wh;?hnn;g*ogugzg
glogjspenrda sa?d in 1ts annual report, 7950 tons of concentrate lonnag
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Despite volatility in the copper markety, expected 10 ﬁll ;1111 :x?ii ecug;zntt: | 2;;31}(:1
pce erformance was beiter thancy year as the Nor e o at 20c on
thi I:“naten:lp he said Price fluctuationss The share price wzﬁ.llmt g
?:nlgég hetween £1 150 and £1 350 a ton R} the JSE yesterday. 1t 1as
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PLATINUM 1992 F%\u\ﬁz,

Lowering their sighiszi)

The fundamentals supporting platinum are
far stronger than those for any other com-
modity, according toJ ohnson Matthey (JM)
busmess and market research manager
Michael Steel, but the JM mterim platinum
report for 1992 underlnes how the industry
has suffered from the world recession

While JM’s authoritative assessment of
market supply and demand conditions shows
a predicted surplus of just 30 000 oz for
1992, the weak market has forced JM to
revise 1ts price forecasts on platmum

At the end of September, JM director
Graham Titcombe repeated the forecas
made at the begmmng of the year, that
platmum should reach US$400/0z by the
end of 1992, That’s no longer the case as the
JM interim review says the price 1s expected
to average $370 1n the fourth quarter of 1992
and $385 m the first quarter of 1993 “Any
firm signs of economic recovery may make
these predictions look conservative and the
price could test $400,” the report adds.

That outlook holds out httle hope for any
short-term recovery in platinum share prices
which have buckled in recent months along
with the worsemng market

Steel attributes the metal’s price weakness
to the recession in the major world econo-
mies, which has dragged on far longer than
JM had expected He points out an economic
recovery 1n the US has been engineered
every American election year in recent dec-
ades except this one

IM 15 forecasting platinum supply will
drop by 6,5% to 3,89moz for 1992, from
. 4,16m oz in 1991, while demand will fall
4,2% to 3,86m oz (1991 4,03m oz)

Key factors accounting for the fall 1n sup-
ply are lower Russian sales and lower-than-
expected growth in SA production JM estr-

mates Russian sales will drop to 0,75m oz
this year (1,lmoz) following 2 refurn to
normality m the marketing of metal from
that country.

JM last year expected SA mines to supply
more than 3moz i 1992 but mstead has
revised the forecast to 2,82m oz Industrial
and political action, combined with minng
problems and low platimum group metal
prices, have knocked production from exist-
ing producers and slowed down expansion
programmes.

The review adds. “Mines were protected
from the full impact of the declne in plati-
num prices while the price of rhodum re-

| mamed high in 1990 and 1991 Returns are

now inadequate to provide funds jor invest-

ment and, without a recovery in prices, there
could be more delays 1n expansions, or ¢ven
cutbacks 1n production at high-cost areas ?

On the demand side, the autocatalyst sec-
tor continues to grow and 1s forecast to reach
a record 1,65m oz (1,56m oz), but jewellery
demand 1s marking time at 1,46moz
(1,47m 0z) and investment demand 1s ex-
pected to fall sharply to 0,23m oz
(0,41m o0z)

Rhodium prices are declining because of
an expected 3,8% oversupply of metal to the
market caused maimly by Japanese auto
compames drawing down existing stocks
The palladum market, however, has re-
mamed firm, with consumption expected to
rise by 0,11m oz to 3,86m oz thanks to great-
er use for the metal mn various types of

autocatalysts Brendan Ryan

__m—_



Namakwa Sands on track

ANGL0;American would proceed with its
Ribn heavy minerals Namakwa Sands
project on the west coast, chairman Julian
Ogilvie Thompson announced yesterday.
The project was expected to create
nearly 900 jobs and a further 3 500 jobs in
the region through the multiplier effect. It

|i .. JONO WATERS gz,le

million tons of 1lmemte-rich sands in re-
serves Namakwa was to treat 16-milion
tons a year when it reached full production
in 1998 and generate R360m 1n revenue.
Imtial production was expected to start in

would be huilt at a capital cost of Rﬂ-iﬂm,l\f 1994 at a rate of 4-mmliion tons a year
but this was expected to mcrease tod~ OQglvie Thompson said Namakwa would

R1,39bn with mflation.

Angilo would put up 80% of the R576m 1n
equity to finance Namakwa, while De
Beers would provide 20%. The balance of
R370m would be loaned by the Industrial
Development Corporation (IDC)

Project director Neville Keys said the
intention was for the IDC’s money to “re-

> bring new opportunities to the region and

X earn important foreign revenue for SA.

\%“-The entire production was expected to be

exported.

Keys said the operation would qualify
under Section 37E of the Income Tax Act
for accelerated tax write-offs for the
smelter and secondary processing facili-

main a straight loan” The IDC has a 17% N ties, but this would make a difference of

stake n SA’s other heavy mneral project,
Richards Bay Minerals

The operation near Brand-se-Baai,
about 80km north of Vredendal, would
have a hife of more than 35 years with 530-

E‘Q" only 1% to the mternal rate of return,

He said Anglo had not discussed listing,
although 1t could become possible 1n the
future

[ To Page 2
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’ Sand would be conveyed

where the heavy mint

Ogilvie Thompson said Anglo :ﬂnd Min- o
e devel::-pgg :nuld add greatlytothe 2 year nfl Eguuo L a year of zircon o
roject’s international competitiveness.

, 1\ ) O From Page-3
Namakwa Sands W"m\ﬂt u 195 000 tons a year of
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Department released
prehmmary figures for
September’s mineral ex-
ports yesterday |

F1gures for 'stra ly
important mimerals such
as platinum, ferro-
chrome, cobalt and anti-
mony are classified. ——

The, commodity named 1s
followed by the, export,
volume. for September

| 1992, then, in bhrackets, -
. export volumes 'for

August 1992 and Septem-

ber 1991; then export val-

ue for. Septemher 1992

Gold: Pruductmn (ex ort
volume “not available)
.,92,238kg (50,452/49,288
kg) Rl 563bn ($594,3m)

Coal. ,3,458- million tons
(4 392/3 561-mulhon tons),
Rzﬁﬁ,?.m rands ($95 17m)

.’ Dlamonds Prnductlon (ex-
. “port vulume and,; value'

|

~not avaﬂahle) 944 ,133ct
(716,836,760 533ct). .

Chromlte 21,135 tons
(177 844/23 736 tons)
R3 108m ($1 llm)

Cogper 6, B{Iﬁ +tons
(8,277/8,214 tnns) R441m
($15 Tm) o

Manganese ore: Production
(export volume not avail-
able) 219,541+ tons
(214, 152/259 127 tons)
+ R32,22m- ($11 51m) —
Sapa-AFP
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LYDENBURG Platmum’ S|
61% drop n net preflt
reﬂected the artificial
boost ,'profits ' received
last year from the spe-
cial dividend from
Knights Gold Mining
Company.

Company results released
today show that in the
year to end October 1992
net profit declined fo
R2om from R64, Em n
the, comparable pened
last year. ’

Lower earmngs of :164c

(258¢) resulted 1n a lower

final dividend of 83c a

share, bringing the total

dmdend to 135¢ (205¢) a

share. Last year’s earn-

. ngs did .not mclude the

" gpectal dwvidend, J

' Pre-tax profit fell 36% to
R23, 7m from R37,3m and
the company peld lower
tax of R29 000 (R131 000).

As a result, after-tax -
come 'was elmeet static,
but the epeelal dividend
received of R1,35m was
much lower than the
R27.4m receiwved in the
previous year.. _

The company retained
R5,58m compared to
R35m in the 1991 finan-
cial year. Net asset value
a ‘share fell_ to b5 294c
(5 890¢).

" Lydenburg, i which Old
Mutual has a 64% stake,
derives most of 1its
income from.its 84% In-
terest 1n Rustenburg
Platinum.

The share t{raded un-
changed at, R456 on the

L JSE yesterday.

I '

A —
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* Old Mutual’s Lydenburg
Platinum, which holds
84 percent of Rustenburg

iPlatmum and smaller

,stakes in other platinum
munes, reports an 85 per-

_cent drop In earnings to
R5,6 million (R35 rmillion)
for the year to end-Octo-
ber

4

tol6de (258c).

' The pdor results, brin-
ging a dividend cut from
205¢ to 135¢, reflect the
‘depressed performance of
SA’s platinum mmes
| Pre-tax mcome dro pped
0 - R23,7 million
“ (R373m11]10n) and special
dividends received
plunged. to ‘R1,4 million
from R27,4 rllion.

_'——'F—ﬁ'——_—-—u_.—______

—_———

Karnings per share fell |
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THE Competition Board has halted
the proposed R600m merger between
SA’s two largest copper operations,
Haggie subsidiary Copalcor and Non-
Ferrous Metals (NFAD

+ Haggie MD Chris Murray said on Friday
the board had recommended that the
merger should not go ahead as 1t felt the
deal was not mn the public mterest

Copalcor and NFM smelt 60 000 tons of

SCrap a year, producing about R600m
worth of semi-finished products, of which
R200m 1s exported The Industry supports
about 50 000 jobs

. Competition Board chairman Pierre
Brooks said the deal was not the public
interest because the merged company
would hold a monopoly on both ends of the
market — purchasing scrap metal and
selling downstream

JFurthermore, local markets were pro-
tected from cheaper Imports through tar-

1ffs which, because of higher local prices,

Brooks said Copaleor and NFM had 1n-
creased thewr prices directly after the an.
nouncement of the deai 1n anticipation of
the proposed merger

Beard regulations permt parties to ap-
peal agamnst its,réghmmendations to Pyb.
lic Enterprises Miniister Dawie de Villiers
Copalcor MD Piét Malan said at the week-
end he would try to convinee De Villiers
the merger was, in the public inferest

“We do not believe the hoard has consid-

ered all the aspects of the proposed merg-

€T, nor the serious implteations for the SA I
cOpper products mdustry if the merger
does not go ahead,”

Malan said the merger, which was to
have taken effect from January 1, would
have generated an additional R100m 1n
exports within the next two years because
of improved competifiveness, productivity
and economies of scale .

Increased export revenues:would have
produced cost savings for the Iocal market

“The key issue 15 SA’s competifiveness in
an international copper products market
where size and economies of scale are the
major criteria for survival and prosper-

[1To Page 2
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Northam to launch R350m rights issue

NORTHAM Platinum would raise R350m
through a rights 1ssue later this month, | Jono wates (717 )|

chairman Alan Wright said yesterday had been commusstoned and 1ts fickel

. The money was required to pay off the Sulphate had been sold, he said :

R169m 1n short-term bridging finance that g\ However, the copper quality was poor s

had been meurred to date and to finance ~ nd had been held back e,

: ~ The rights issue would apply to ail
]
ﬁﬁﬁ,ﬁiﬂflﬂtﬁ E;::lglt;;ﬂeeﬁmyigﬁaﬂhEd < shareholders registered at the close of 'y

business on December 18 -
Northam would be cash positive by the A further announcement on the terms of .

second quarter of 1954 and could possibly *
declare a dividend, Wright said. El:n;fegrhﬁ issue would be made on De- 1

It had increased its share,capital by 40-C  The share traded on the JSE yesterday | ‘.
million shares to 100-muihion shares m . at R15,75. i
October R It has fallen steadily from R29 i June i

Northam's base-metal removal plant = this year. Y.
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By Derek Tommey @

Northam Platinum Mine wil]
take some brokers by surprise,
first with the news that 1t 15 to
raise K350 million, which s
some R50 million more than
was expected, and secondly that

It 1s to do this by way of a rights
1SSl

The slump in Northam shares
this year from R29 to R15,75
had led some brokers to expect

S-S L o1 0 o BT £

seek

ST

that the mine would raise the}

money from loans

A rights 1ssue could be seen
as selling Northam shares too
cheaply

But chairman Alan Wright
said earlier this year that rais-
Ing loans could reduce the level
of dividend payments

The price of the rights will be
published on December 14
Northam was listed on the JSE

. hext y?af'

GO D

ing R:
1

£ oA

m March 1987 after a private
placing at R10 a share

GFSA says the R350 million
will be used to pay off short-
term debts and finance capital
expenditure,

The 1ssue should provide the
mine with sufficient funds to fi-
nance its working capital and
capital expenditure require-
ments needed to bring 1t nto
full production by the middle of

A
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8 SUNDAY TIMES, December 6 1992

NEARLY 900 people in
Phaitaborwa are facing
Christmas with the
threat of unempioy-
ment hanging over

their heads.

Foskor — one of the two
main employers 1n the
Northern Transvaal min-
ing town — dropped the
bombshell on its 2200-
strong work force on Mon-
day, but the mdividuals

who will lose their jobs
have not yet been In-
formed

Managing director John
Stanbury told stunned em-
ployees the board had de-
cided to retrench 40 per-
cent of the complement 1n
order to cut Foskor’s R90-
miilion salary hill.

Inifial shock gave way to
despair as employees real-
ised that they wonid not be
told 1mmediately who was
affected

“T would rather be told

now whether or not I have
a job next year, We have
already paid for our hol-

By LYNN SMERCZAK

day and bought things for
Christmas Had I known I
might not have a job, we
wouldn’t have done those
things,” said an employee

The wife of a manage-
ment official, who would
not be named, was more
philosophical She said
“We've had a good Life
here If my husband 1s re-
trenched, we will make the
necessary adjustments
People are being paid off
everywhere — why should
our corner of the world be
different?”

In addition to the person-
al hardships facing em-

M——-

ployees, the town 15 facing
a mMajor eConOMIC Crisis

Already hard hit by the
drought and a consumer
boycott that cost local
businessmen milhons, Pha-
laborwa 1s largely depen-
dent on employees of Fos-
kor and the Palabora
Miming Company for its
existence

The boycott followed
months of racial conflict
after PMC’s decision to 1n-
tegrate company housing
and ended as a resuit of
negotiations imtiated by
the Local Dispute Resolu-
tion Commuttee

National Party town
counciilor and Chamber of

Kriel, who was tnvolved 1n
the talks, said the Foskor
announcement had “not
come as a complete sur-
prise”

“We estimate that the
town stands to lose about
R2-million a year as a re-
sult of the Foskor deci-
s1on,” saild Mr Kriel

Schools — already faced
with a sharp decline 1n pu-
pil enrolment — will also
suffer, although many have
begun taking black pupils
in order to stay open

He said the Foskor cut-
backs underlined the need
for a business imtiative de-
signed to reduce the town’s

yd

PMC which had also re-
duced staff levels through
natural attrifion and voiun-
tary retrenchment this
year

“What we have todois to
become more effective and
entrepreneurital All we
have to do 1s to set aside
our prejudices and get
busy,” saixd Mr Kriel

The Foskor decision has
been attributed to “dra-
matic swings” in interna-
tional trading patterns fol-
lowing the collapse of the
Soviet Union and a 33 per-
cent drop 1n the world de-
mand for phosphate rock
since 1988

Phosphate fertiliser con-
sumption 1 South Africa
dropped by 22 percent
from January to June this
year, said Mr Stanbury.

“It has not been an easy
decision and Christmas is
no time to give people bad
news, but we dectded to tell
employees of the decision
to cut back staff as soon as
possible so that we could
start negotiating terms
and procedures”

Concerned

“We plan to have imple-
mented the cutbacks by the
end of March which, we
feel, gives those affected a
reasonable pertod of
notice,” said Mr Stanbury.

The National Union of
Mineworkers, which does
not have a full recognition
agreement with Foskor, 1s
concerned that union
members will be vieti-
mised during the cutbacks.

“We have asked for a
meeting with management

to thrash out terms and ||

procedures for the re-
trenchments,” NUM re-
gional admimstrator Mr
Patrick Lebea said.

Mr Stanbury said he m-

tended consulfing all em- |

ployee representatives.
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kom on a possible special power deal for
its Namakwa Sands heavy Is-pro-
ject,on the west coast,
ile go- aheqd for the project-which 1s
expgeted to cnst almost RI{,';bn and geper-
ate, 4 500 jobs d1rect1y and indirectly, w; gs
ivéh late last month.” '
Project director, Nevyillé, Keys said the
project, was expected to uge more than
50MW of power. ThlS would make 1t one of

the biggest new cunsumers of:, Eskom
power. I MUt
% Keys sai tudies and projections;were

Based on Eskom’s standard. tariffs aval-
able to'large users. Discussions were con-
tinuing, however, on the possibiity iuf
sfructuring a special deal for the project.

“The outcome was unhkely to be similar
to‘deal negotiated .for the Alusaf expan-
smn however. Keys noted that the Alusaf
cuntract was based on hinking the cost of
power fo the aluminium price on the Lon-
don Metal Exchange. There was no com-
parable yardstick for the Namakwa Sands
project. |

Keys said most of the puwer consump-
tion would be at the smelterg site near
+ Saldanha Bay, not at the mine at rand-ge-
" Baai near-Vredendal, & t

~In-planning the project Angln hqd been

“very.conscious of the advice that Eshom
has: béerﬂ'gwmg, that they intend to retain
the escélatlun In power costs below nfla-
tion,” Keys said. <% 4{
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THE virtual dumping of Rand Mines
by controlling shareholder Barlow
Rand was the feature of another
year of relative unhappiness for SA’s
mimng mndustry.

The century-old mining house,
once the greatest m the world, failed
to renew reserves through explora-
tion. It lost even more direction after
1971 when it became the only SA
mining house to be controlled by an
industrial group.

Until then 1t had been tardy m
identifying mining opportunities,
preferring to milk s mines of the
day. Rand Mines had no stomach for
the West Wits Line and Klerksdorp
which are prolific producers of gold
today. As its options ran out 1t found
itself with a quartet of ailing gold
mines — Durban Deep, East Rand
Proprietary Mies, Harmony and
Blyvooruitzicht,

Expansions mto platinum and va-
nadium ended badly, as did new gold
mine Barbrook. Barlow Rand man-
agement decided to sell Rand Mines’
chrome interests along with its hold-
ing in Middelburg Steel & Alloys to a
Gencor-Anglo American consortium
last year.

Rand Mines was reduced to a coal
and mmor gold outfit with a few
properties. What is left is being un-
hundled to members and only for
technical reasons does Rand Mines
continue to exist. The Corner House
premises in central Johanneshurg
are being vacated, ushering in the

| end of an era.

TRIBUTE

Gold's reluctance fo rise meant
another tough year for a South Afr-
can mining industry reluctant to sell
its production forward for better
prices. Instead, 1t continued to focus
on the cost side of the profitability
equation — with some suecess

The year was one of co-operation
hetween industry players. Miners
settled for affordable pay rises with
profit-sharing incentives built in. In-
dustrial relations improved from a
solid base because of participative
management,

Western Deep Levels gave Bly-
voor a new lease of life by allowing
it to mine part of its title areaon a
tribute basis.

Another innovation 1s the path to
be followed by ageing West Rand
Cons, of which control and manage-
ment will pass to a consortium led
by clean-up specialist Fraser Alex-
ander. Gencor believes Fraser Alex-
ander will do a better job of taking
the last remnants out of the mne
and rehabilitating it.

Anglo American went ahead with
sinking a R1,6-bilhon shaft in the
Moah area to the south of Vaal
Reefs. It believes gold’s future 1s
sound beeause of growmg jewellery

demand.
The platinum mdusiry hit harder

times than previously. Although the
platinum price fell, its decline was
not as harmful as that of rhodium’s

The two main producers, Rusplats
and Impala, both struggled under -
dustrial action, Lebowa continued to
battle on production targets and

SUNDAY TIMES, Business Times, December 6, 1892 Q
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Northam fell behind its schedule in
need of more money. How it will be
funded 15 still being examined by
Gold Fields of SA.

Good reports came from Potgle-
tersrust Platinum. Its directors say
it will come into production under
budget and at a cheaper level than
originally expected.

This year it was the turn of the
diamond mdustry to take a knock as
the world refused to emerge from
recession and hampered discretion-
ary spendmg on luxuries such as
beautiful stones. .

Low demand alone would have
been manageable, but a torrent of
diamonds were sold outside the Cen-
tral Sellmg Orgamsation’s area of
influence, many from Angola and
the former Soviet Union.

News of a big Canadian find did
little to boost confidence.

SURPLUS

De Beers was obliged to lay off
employees at several SA operations.
All CSO member mines and coun-
tries were asked either to cut back
on operations or to stockpile 25% of
their production for a while.

All in all it was not the 1deal ime
for De Beers to bring on-stream 2
rich producer of its own, but that is

what took place
The R1,1-hllion Venetia mine m

the North-western Transvaal was of-

ficially opened in August. It will ult1-
mately replace the production from
SA’s ageing mines — some a century
old. But for the time being, its output
is surplus to requirements

Samancor, the world's largest
ferroalloy company, took the unusu-
al step of closing all its ferrochrome
production capacity for several
weeks early m the year in a bid to
reduce stocks, cut costs and boost
prices.

But continumg recession, large
stocks and low demand for steel and
particularly stamnless steel, meant
trouble for the world’s iron and steel
business.

Some ferrochrome contracts were
signed at 52¢ US/lb, but the market
dictated otherwise — a large suppli-
er outside SA willing to aceept 4%¢
led to lower prices.

Coal contmued on an even keel,
but prices did not climh. Three mid
European winters i a row have al-
lowed buyers to accumulate surplus
stocks — as reflected by the relative-
ly low oil price.

WRONG

Withank Collieries changed its
name to Rand Coal and moved 1is

head office to Sandton Eskom’s de-

cision to suspend construciton of
three generatng sets at Majuba
power station knocked the Rand
Coal share price fo R4. It was R15,25
in February.

Eskom took the decision because
the coal deposit is faulted and Rand
Coal’s mning costs would have been
much higher than expected.

Finally, there were a few changes
in the dimension stone mdustry. It
looked at ome point as though the
listed producers mught reach a stage
of cooperation or even merge.

In the end, Kudu merged with
Anglo American-controlled but un-
listed kmpala Gramite Keeley pro-
duced better results than expected,
but Marlin battled. Its high produc-
tion ahead of an expected post Per-
sian Gulf war boost m sales was
unfortunately wrong.

Minaco Gramite, having acquired
subsidiary Prairie, turned 1n a cred-
itable set of results and the share
price doubled to 40c late m Novem-
ber. It provided a ghmmer of hope
that the market for dimension stone
might have bottomed.
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Pro-business slant

Anti-trust legislation by the
ANC 15 likely to have a “pro-

| business” hias and 1is to be se-

parated from policies aymed
at addressing the concentra-
tion of economuc ownerstup,
says ANC economist Tito
Mbowen.

He was speaking at the conclu-
510n yesterday of a three day

| workshop on ant-trust, monope-

ly and merger policy

The workshop was attended by
ANC economists, private sector
managers and a range of nter-
natwonal experts on anfi-trust

| laws.

The ANC’s strong focus on
anti-trust legislation 1s an indi-
cation that 1t will take the place
of large-scale nationalisation as

| the major tool to redefine the

largely whute-controlled patterns
of ownership.

Mbowem said the ANC had
identafied a set of key issues m
dealing with anti-trust legslation,
mcluding setting-up an mvestiga-

tive mu..ﬂuE EHn@g UK's

Monopolies and Mergers Com-
russion.

Legal powers to take action
on such findings should rest with
the Department of Trade and In-
dustry, he added.

“We are certainily not con-
vinced that the SA Competitions
Board, which has a very weak
profile, can serve as a bams to
investigate monopolies and merg-
ers which 1mpede competition m
the econormy

Mbowem said anti-trust lemsia-
tion could not be seen 1n 150-
lation from “the power of the
Congw«omerates and a long-term
industrial strategy”

Yet, he added, the averriding
tone of the workshop suggested
that anti-trust policies should be
“pro-business” and the ANC 1den-
tified with this sentiment.

He said the orgamsation would
use the input from the partici-
pants in the workshop to draw up
a comprehensive anti-trust docw-
ment, possibly by the end of Feb-
ruary next year

It also seems that the ANC
will heed the advice of the se-

anti-trust

STvivt f1z)91

Geoffrey Sumner, who told the
workshop that the confluence of
economic power in the economy
shouid not be redressed by retro-
active competition policy

Sumnner said investigatory and
iribunal agencies should he set
up which “as far as possible
should not have political bias”

The ANC was also warned that
ant-trust polictes alone could not
acheve 3 radical change i1n the
Wﬂﬂmmﬂ.m of ownership and con-

JSE president Roy Andersen
sawd the inward-looking policies
of exchange controls, import tar-
uff %BE&uF import substitution
and self-suffictency during the
apartheid years had played a
critical role in the development
of tlus concentration.

“These are the underlying
causes of concentration which
need to be dealt wath,” he said.

Despite the focus on anti-trust
policies, the ANC has not ruled
out partial nationalisation of mn-
INg groups.

in a paper to the workshop

ANC rmnerals economist Dr Paul
Jordan said the state had a right
{0 equity participation 1p private
minng comparies because of itsg
ownership of the natural re-
mﬂ:ﬂmt.nw of a land. by J

tegies proposed by Jordan
meluded nationahising cross share
ownerships between mining
groups, partticularly De Beers and
Anglo Amencan, and giving the
state a minority equty holding of
about 20 percent.

He said jant control of a mun-
ulg group was working well 1n
the case of De Beers and the
Botswana government through
the joimntly contolled Debswana
Ooperation

Furthermore, white control
could be dimumshed by “a mean-
ingful employee share holding
scheme, which 1s not based on m-
come”

Mbowen: said the proposals ad-
dressed the problem of inter-lock-
g directorships, but added that
it remamed to be seen whether
this should be dealt wath through
hattonalisation or anti-trust pol-
Cles

By Neil Behrmarmm

LONDON nl_. mﬂ.___mn_:u_u prices
surged to their highest levels m
18 months last week in response
to iower Russian supphes and a
sharp increase in orders from
Japan.

At $103 an ounce, palladum,
the man by-product of platinum,
13 25 percent lugher than levels n
Avgust. Its trading range was $80
to 385 for most of this year

Palladium, by far, has been the
best-perforrmuing precious metal.
Its appreciation sioce August
compares with a four percent -
crease in the price of platinum, a
constant silver price and a forr
percent decline in gold.

The nise in palladium prices
Hmﬂanﬂﬂmaa&ﬂﬁmhb_mﬂ.
num compantes.

SA palladium production is
forecast at 1,28 million ounces
this year, cornpared with 2,82 mid-
lion ounces of platmum, accord-
ing to Johnson Matthey

For each $10 inerease in the

mum:m&:._: rises t
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agamst the dollar, platinum com-
panies which were under pres-
sure earlier 1n the year, shouid be

100 $por ez .
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1 ‘ (2{9 2. The price of paliadium this year
palladium price, revenue for Rus- on 2 better footing qN ! ﬂ“
tenburg, Impala, Western and Yet actual revenue garns il
others rises by $12,8 rmllion — not depend on contract prices.
mnﬁmmemmmnﬂmﬁu. A palladium futures contract
Platinum’s price mereased by was mntroduced in August on
about $13 in the same period. Tokom, Tokyo's commuodity ex-
Since the rand has fallen change. Dealers say that on Wed-

nesday volume reached a quarter
of a million ounces and on Thurs-
day 650 000 ounces.

Thursday’s trade alone

equalled activity for the whole
of last month, say dealers.

London dealers are perpiexed

about the sudder burst of buy-
ing on the Tokyo futures ex-

change.

Some believe that Japanese

motor compames intend using
more palladium in ant:-pollution
auto catalysts,

Others say that “cold fusion”

Energy experiments are keeping
the palladium pot bothng.

Cold fusion requres palladm

to generate emergy, but so0 far
there 1s no scientific proof on
whether the process will work.

According to some seientists,

energy 1s produced when an elee-
tric current 1s sent through palla-
dium electrodes that are im-
mersed in a jar of heavy water
enniched by a heavy form of hy-
drogen known as deutermum.

Japan, totally dependent on oz

IMports, 1s anxious to develop al-
ternative CHergy sources.
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IDC disposes of

Senchem shares

Finance Staff (pesa)
s s—

‘The Industnial Development Cor-
poration (IDC) has placed its
RS0 million shareholding 1n
chemiecal group Sentrachem with
14 fund management groups

IDC senior generaj manager
Gerard Morse said at the weak-
end the IDC had sold 1ts 13,5 per-
cent stake as part of its policy of
realising mature investments to
fund new ndustnal projects.

Morse sard the IDC aad had a
long, happy and productive as-
Soclation with Sentrachern, but
that its development role had
now been fulfilled and i1t wag
appropnate that it should reai-
13¢ i{s investment for other
projects.

He said Alusaf, the Columbus |

stamless steel project and Na-
makwa Sands were some of the
Projects requiring IDC support.

The IDC 18 currently invest:-
gating the unbundbing of Indus-
trial Selections and National Se-
lections its two listed invest-
ment trusts.

All 14 institntions accepting
the shares have commitied
themselves to sSupporting Sentra-
chem’s proposed 40-for-100 rights
1ssue.

The nghts tssue will g0 ahead
only if the purchase of Chem-
plex Austraha is successfully
completed.

While the transaction has been
delayed as a result of the Gov-
ernment's move to Lrmit the use
of the finrand for off-shore ac-
quisitions, Sentrachem chief ex-
ecutive Dr John Job 15 said to
be leaving for Australia soon to
finalise the deaj.

Job said the ID(s d1sposal
provided an ideal Opportunuiy to
breaden shareholder participa-
tion mn Sentrachem

Seven of the institntions, which
accepled the shares at 575¢ each,

_—— —_ —_—

are new holders.

Williams favo
———

Tiger Qats chairtnan Robbie Wil-
lams has urged the Government
to retain export incentives and
oot to succumb to pressure them.

In the annual report for the
year to September, Willtams says
ETOuUp exports and international
sales now exceed R1,2 billion.

But 1t would be most unwise
o expect SA to be able to com-
pete effectively without such m-
cenfives when export subsidies in
one form or another are com-
tonplace worldwide.

“As a group we are acutely
aware of the peed to be interna-

el bt
export incentives
p STows e
tionally invelved and competi-
tive.”

While Tiger Qats supports VAT
as a better method of indirect tax
than GST, the company feels
strongly that for food, zero-rating

should be applied across as broad

a front as pessible.

“The argument that this would
allow the nich to eat tax-free 15
more than outweighed by the cTy-
Ing need to feed people as cost-ef.
fectively as possible. :

“Unless adequate arrange-
ments are made through food ad
schemes to provide basic suste-
hance for the poor, we beheve

]
i
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Eﬂumrmoa 1S untenable.”
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narrow its focu “_

By Stephen Crarston

Earnings growth at Tiger Qats
has been consistent over the
last three years.

After two years of increases
In earmngs per share of zbout
13 percent, the group turned in
an 1l percent increase in the
year to end-September

Thus is not the kind of perfor-
mance that would normally
lead to Tiger’s demanding rat-
ing of a 20,1 P/E ratio and a
1,7 percent dividend yield

But investors hke Tiger be-
cause it has tzken a long-term
view of its food basket. Market
share, rather than short-term

1 profitability, 13 king

The group seems to tolerate a
mediocre performance 1n some
divisions — returns mn the edible
o1l business have been poor for
S0me years — but 1t has been
able to acquire a forrmdable
porifolto of compames and
brands which have compensat-
ed for ths

Unlike arch-rival Premer,
Tager has held on to its interests
In pouliry and eggs, even
though they have undoubtedly
been a drain on margins and
profitability

The exact contribution of
these interests cannot be deter-
muned from the annual report.

But margins for County Fair
and Golden Lay were poor and
under pressure and Tiger 1s
waiting for rationalisation in
these industries It has the fi-
nancial muscle to nde out such
attrition

It 18 surviving a price war
the ammal feed area, for ex-
ample The group says a num-
ber of rival animal feed rmills
have closed down because of
Over-capacily in the market,
but Tiger can afford to live with
neghgible margins.

But 15 1t 1o the interests of

Tiger shareholders to persist
with a group with such ap -
consistent profit mix» !
In the agn-business and food
processing divasion, for exam-
ple, Langeberg, with a third of
the turnover contributed, twg-
thirds of the profits !
Tiger 15 counting on 1mprove-
ments and can point to edibie
Ols, margarine and peanut bat-
ter, which hfted operating prof-
It by 48 percent, though off a
very low base, and wiuch stifl
have a pegligible opeating marc-
g10 of less than three percent.
Tiger can still rely on certaih
divisions ensuring that its
growth at least exceeds 1D per-
cent.
Pharmaceuticals now con-
tribute a quarter of operating
ﬁ_n.,_n_.m..ﬁ. ;

Forefront

Adcock Ingrarmm continues. te
be at the forefront of new pro;
duct development and has the
country’s best portfolio of phar-
maceutical brands :

Spar continues to show good
growth Perhaps the best op-
portunities will arise from its
international shupping and trad-
Ing operations. "

It 15 well-placed to meet pew
opportunities after the R21 mik
lion expansion of i1ts Durban
bulk shipping facilities. 3

v ~Tiger's advantage over other

food supphers 1s that 1t is repre-
sented in all the staple cate-
gories — and 1n the case of rice
is the only producer, so if there
1s swapping in consumption be-
tween maize, bread, rice and
pasta Tiger will be represented.
But 15 such breadth always a
advantage? Tiger mught be a
vised to take a look at its poré-
folio and concentrate its re-
sources and efforts on areas
providing the best returns. ¢
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CHARTER CONSO
Interest rate den

The sharp fall in sterhing interest rates makes
the only dent 1n Charter Consolidated’s oth-
erwise good first-half performance in the
face of depressed markets and margins At
the operating level, profits to September 30
lifted by 3,6% to £31,3m, but the combina-
tion of lower nterest rates and a £20m
reduction 1n cash balances to £102m cut net
recervables by 30% to £5,8m

That left pre-tax earmings 4% off at
£37.1m. EPS were marginally less affected
at 21,8p (22,4p) and the interim dividend 15
pegged at 7p

Leaving aside the contribution from the
passive 38% stake mn Johnson Matthey —
which accounts for 57% of £606m group
turnover and 40% of profits — the four legs
of the operating business coped well Thewr
combined pre-interest surplus inched up by
nearly 2% to £16,9m on turnover of £262m,
a 15% gamn

Buildings products and services (Cape)
grabbed a bigger market share m the UK
and Continental acquisitions with major con-
tracts 1n Bruner and Australia raised turn-
over by 31% to £128m But a devastated UK
construction industry meant lower overall
margins and no change 1n profits at £6,4m

Rail track equipment (Pandrol) had a

mixed six months Maintenance suffered 1n

the US but sales of fastemngs to Belgium, |,
W

1S pic up as did-eQntract
PAY
Sales were 12% better at 8m but

work
the surplus was only 1,5% up to £6,7m
Pandrol 1s expanding 1n France — acquir-
ing two companies with combined revenues
of £4,2m — and the UK 1n a jont venture
with another French group
Coal mining equipment saw a 61% im-
provement at the UK arm, Anderson, pre-
viously blighted by the run down of British
Coal, offset at National Mine Service 1n

Chairmon Edwardes
JM’s shadow

North America Overall turnover was frac-
tionally down and earmngs flat

Quarrying suffered a slight downturn be-
cause of aggressive competitive prices but by
cutting costs Hargreaves managed to raise
profits by 12,5% at £1,8m

Creditable as all this 1s, Charter’s mvest-
ment standing continues to shadow Johnson
Matthey With the holding valued at more
than 57% of Charter's market capitalisation,
the shares moved up to their 12-month high
of 555p 1n London — echoing a JM advance

A listoric yield of 5,2% and pe of 13
compares with 2,7% and 20 for JM Stripped
of JM. at current prices and on a maintaned
dividend which could be 1,5 times covered,
Charter would yield 9% and stand on a
multiple of 7,5 — before any assumptions

about what the hiberated cash would earn

John Cavill
_________________.__.—-—-—-—-—‘ﬂ'—_ ——
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By Neil ﬁehrmann

LONDON — Lonrho has re-

jected Gencor’s offer to buy

Western Platinum and the
Ashanti gold mine m Ghana.

But analysts at stockbrokers
Shearson Lehman do not<rule out
the possibility of a Gencor take-
over of South African platinum
mines some time in the future,

Lonrho is heavily indebted,
they say

Since chief executive Tiny
Rowland 1s on the way out, the
company may well embark on
further asset sales

Lonrho, however, may wait
untll Rowland retires from the
board, says David Morgan, an
analyst at Shearson.

In a statement to sharehold-
| ers on Wednesday night in which
he signalled his intention to re-
tire within three years, Rowland
said that there had been exten-
sive discussions with Gencor

“Genecor has a strong natural
interest in buying out our 73 per-
cent control of Western Plati-
num and your company’s tapor-
tant mines 1n Ghana and Zim-
babwe,” he said.

Gencor was already a “yunior
partner” in the Western Plati-
num mine, he sad.

“They came forward with sev-
eral ideas which would have re-
sulted sooner rather than later 1n
Lonrho becoming South African-
controlled

“This was not in line with
Lonrho’s thinking as the board

.____'—_'__l—_—_q—__—._
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sought to do a deal more henefi-
cial to the whole of the com-
pany Although we could not
agree to merge in the way they
proposed, we are still partners
and good friends ”

The Financial Times reports
that Gencor said yesterday it
was still interested 1n buying
Western Platimum mine

Although Gencor and Lonrho
had been 1n merger talks, Brian
Gilbertson, Gencor’s chairman,
also said he did not believe a
takeover of Lonrho was the natu-
ral routeXfor Gencor

Tiny Rowland’s 31-year reign
at Lonrho effectively ended on
Wednesday when he sold half of
his 15 percent stake to Dieter
Bock, chairman of Advanta, a

German property group.

In typical Lonrho fashion, the
deal 1s very controversial

The company will raise a total
of £300 million (R1,4 billion),
leaving Bock controlling the
hion’s share of Lonrho

Rowland, who 1s 75, said 1t
was the “right combination for
the international trading con-
glomerate”,

Lonrho said it would have

three-for-10 rights 1ssue at 85p a
share to raise about £169 million
The shares traded at 75p 1n Lon-
don yesterday

For the SA listing the 1ssue
price is 634c, based on the ster-
ling/financial rand exchange
rate

The proceeds of subscriptions

fronQ ie-:rs it SA will be

used by Lonrho to provide addi-
tional capital for operating sub-
sidiaries in SA '

The rights 1ssue, the group’s -
first in 12 years, 1s 50 percent
underwritten by Bock, who has
guaranteed Lonrho £85 million
by underwriting 100 million
shares

New shares

If shareholder response beats
expectations and denies Bock the
100 mllion shares, Lonrho will
1ssue up to 17,9 miilion new
shares to Bock at 85p a share

In another move to lessen the |

£947 milhon of debt, Lonrho sold
VAG, the UK importer of Volks-
wagen and Audi cars, to Volks-
wagen for £124 mllion

Rowland said he would sell
half of his 15 percent stake in
the group to Bock at a premium
price of 115p, for a total of
£90 million

Bock can also buy Rowland's
new shares in the rights 1ssue,
and has put and call options on
most of the rest of Rowland’s
stake in Lonrho

Bock could eventuaily own up
to 25 percent of Lonrho

Lonrho chairman Rene Lecle-
210 said the moves represented
an important milestone for the

group '
“The group has experienced
two difficult years and there was

need for decisive action to be
taken,” he said
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WILLEM STEENKAMP

Weekend Argus Correspondent

OOM time is coming to the Cape’s
West Coast with the development
of the R1 billion Namakwa Sands
mining project near Koekenaap which
will create thousands of jobs and ensure
the economic survival of many small

towns 1n the area

Earth-moving contracters have started prepar-
ing the site at Brand-se-Baai where the mineral
sands mine will be and their presence has been
welcomed by locals as proof that the long-await-
ed development is underway

Lutzville, a West Coast oasis with a population
of 1547 and which has grown by just 2 percent a
year for the past 25 years, will gain most from
the miming project which 1s being undertaken by
Anglo American Corporation

Anglo has taken options on 245 plots in the
town which means Lutzville will increase In size
by more than 70 percent, giving a major boost to
the town as a whole and the munictpality in par-
ticular

And where until recently there had been a real
threat that Lutzville High School might have to
close because of declining numbers — the school
has just over 100 pupils — parents now beheve
there will be an influx of children which will en-
sure the survival of the school

The open cast mine near Brand-se-Baal will
create 900 direct jobs and a further 3 000 jobs 1n-
directly It 1s expected that many border indus-
tries will shoot up to supply a need for various
SErvices

Production at the mine 1s scheduled to start in
1994 and the expected life-span 1s more than 35
years The main products — largely aimed at the
export market — are zircon, for ceramic prod-
ucts, rutile which is used 1 the manufacture of
paint, and other products for the paper and plas-
tics industry

Mr Jannie Carstens, town clerk of Lutzville,
said people were very excited about the mine
and the prosperity it 1s expected to bring to the
region

“There 15 no doubt that this will ensure Lutz-
ville’s survival and prosperity

“We just hope.that Anglo will draw its iabor-
ours from this area. We have a tremendous un-
employment problem and we need the jobs this
mine will’ bring.

#We have already had several studies done to
establish the impact on the infrastructure of our
town and we feel quite able to cope with the new
demands on services wé as a municipality wull
have to supply.

“But there are also some who have concerns

about the fact that our once small and peaceful
Obwviously

there will .be some spur together with the sweet-

‘ ness of development and there are concerns that -

crime may increase. But we need this develop-
ment and we believe 1n the long-term our town
will benefit tremendously ”

The mayor of Lutzville, Mr Mias Louw, a
teacher at the high school, said the development
wasundoubtedly the best thing that could have
happened to the region

“Buit there is also a feeling of sadness to know
the West Coast with its unmique tranquillity and
peacefulness will soon be lost for ever as the re-
gion hecomes a hive of activity

“However, 1t 1S the price one has to pay for
prosperity and, after all, the West Coast belongs

to everyone It is not something we as locals:

could keep to ourselves forever,” said Mr Louw.
Eight kilometres from Lutzville ies Koeken-

(27) el 12l

ning boom

M Excitement is mounting on the West Coast as the first construction teams move in to start
preparing the mining site at Brand-se-Baai where the Anglo American Corporation is developing
a R1 billion mine which holds major financial advantages for the hard-pressed region.

aap, a dusty one-horse-town 1f ever there was
one With only a butcher, a cafe, garage, general
store, three houses and a railway siding this
“town” and 1ts people are delirious at the news of
the mine.

“This will surely put us on the map once and
for all” was the way the unofficial mayor of
Koekenaap, Mr Frans Strauss, summed up the
feeling in his town.

“We have been hoping for the past two years
that the development would go ahead, and now it
is finally happening This will be a tremendous
economic 1njection to our town. The road leading
to the mine passes through Koekenaap and {o-
gether with the smelter feed preparation plant
that will be bwlt close to Koekenaap, we will
benefit tremendously.”

Mr Strauss’s optimism was reflected by Mr
Stef Kotzé, owner of the butchery and cafe.

“It-must be remembered that the people at the
mine will earn substantial salaries and obviously
they will spend some of their money here. We
have great cause to be thankful that this 1s hap-
pening 1 our region,” said Mr Kotzé

Already the only hotel in Lutzville 1s fully
booked and the manageress, Mrs Riéth Smit, says
she and her husband are considering opening a
separate guest house to meet the expected de-
mand for accommodation. They may even buld
temporary dwellings.

“If anyone is against this development, they
must surely be crazy. Lutzville 15 now going to
come alive,” saxd Mrs Smiut,

B Mrs Glyms Finnegan, spokesman for Anglo,
gave the assurance that the company would as
far as possible make use of local labour for the

Imine.

|
i3 fy

Py Pictures WILLEM STEENKAMP, Weekend Argus

WAITING FOR CHANGE: Mr Frans Strauss, unofficial mayor of Koe-
kenaap, is excited by the prosperity the Namakwa Sands mining pro-
ject will bring to the town ‘‘Change has been a long time coming This
IS very good news indeed
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at Lutzville, unaware of the boom the town faces with the develop-
ment of the Namakwa Sands mining project at Brand-se-Baai on
the West Coast.

BIG PLANS: The mayor of Lutzville, Mr Mias Louw, and town
clerk Mr Jannie Carstens look at plans for the 245 new residential
plots to be bought by Anglo American Corporation to house work-
ers from the Namakwa Sands project at Brand-se-Baai on the
West Coast

BOOM TOWN: The town of Lutzville which 1s set to burst at the
seams with the commencement of the R1 billion mining project on
the West Coast by Anglo American at Brand-se-Baaj
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ONE HORSE TOWN: A horse stands forlornly at the railway siding
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LONDON — “Tiny’s m town.” For three
decades the cry has gone up in towns and
cities across Africa, from Cape to Cairo,
from the lips of politicians, businessmen
and journalsts,

If the pantheon of Africa’s post-mdepen-
dence leaders allowed honorary member-
ship, Tiny Rowland (75), Lonrho’s chief ex-
ecutive, could take lis place for granted.

Ready to nominate him would be Dr
Hastings Banda of Malaw1, Kenneth Kaun-
da, Zambia’s president until us election de-
feat last year; the late Samora Machel of
Mozambique and his suecessor, Joaquim
Chissano, Uganda’s Milton Obote and
Sudan’s Jaafar Nimeiri, Joshua Nkomo,

Zimbabwe’s deputy president, and Kenyan
President Damel arap Mo

——n

New generation

Yet all those leaders are dead, or dying,
exiled or exiting Age has taken its toll, but
s0 has democracy, with autocratic leaders
buckling under domestic and mnternational
pressure and succumbing to demands for
multiparty elections. .

It was with these men that Rowland
worked closely. It 1s said that he does not
have the same links with the new genera-
tion of African leaders .

And Africa i1s changing in another re-
spect Structural adjustment under the
scrutiny of the International Monetary

Mi

cutive deserves I{oﬁﬁf
leaders. However, he does not have the same links with pjzéig!aﬁ}ﬁ generati
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AS TINY Rowland prepares '
to make his exit from - ’
Lonrho, MICHAEL HOLMAN
of the Financial Times looks
at the multinational giant’s
changing links with Africa,
the continent that made
Lonrho what it is.

Fund and World Bank 1s creating fewer op-

portumties to exercise presidential power,
The high hopes that marked the emer-

gence of mdependent African states in the

1960s were dashed in the 1970s. Today those.

hopes are at their nadir. ‘

All these changes have taken a toll on
Lonhro’s assets, however efficiently man-
aged Post-Rowland, Lonrho as a company,
with Dieter Bock as its new driving force,
will find business in Africa harder and po-
tentially less profitable.

Lonrho has hecome increasingly depen-

- dent on profit from Africa. They account-

ed for £150 mllion (about R704 milhon) out

* of group pre-tax profit of £207 million for

the year ended September 1991. Activities
include, n South Africa, platinum, gold,
coal and asbestos mimng, motor dealer-

. +

i |
* i
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. Banda, now 1n his mid-90s, passes on Lo
,Tho’s compames in Nigeria are hit by ec

* Weak currencies, political risk and hol
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ships and sugar investments. :

Further north Lonrhe has a wide spread !

of mining, agricultural and commercial'
assets spread across at least 16 countries.!
Prominent 1s the Ashanti gold mine In|
Ghana, but the list extends to tea, beer,
pharmaceuttcals, sugar, farming, textiles,
soft drinks, timber, pamnt and hotels

Yet questions shadow many of Lonrhos
businesses

Kenya’s economic difficulties and politx
cal uncertainties put question mark
agamst Lonrho’s hotel and motor vehicl
interests Plantations 1n Mozambique d
pend on successful rmplementation of
UN-supervised peace plan In Zambs
Lonrho compames are dependent on t
success of a fragile economic adjustme
programme, as in Zimbabwe, where Lo
rho has substantial interests

Political risk

The future of investments in Malaw
heavily dependent on what happens aft

nomic crisis and uncertainty about t
handover to civihian rule ¥

ups in remittance of profits and dividenss
make many holdings worth less than th
book value, If sold, it would be difficult
repatriate the proceeds




Implats merger talk ‘speculauon

IMPALA Platinum (Implats) MD Mike
McMahon yesterday dismissed as pure
speculation a Sunday Telegraph report
saying Implats was {o merge with Lon-
rho’s Western Platinum,

The report said Implats would merge
with Western Platinum fo create the
world’s biggest platinum mining company
with output of 1,9-mullion ounces a year.

However, according to the Johnson
Matthey Platinum report, Implats pro-
duces 1,1-muillion ounces a year at full pro‘-
duction, while the three Lonrho rmunes —

ee, Western Platmum and Eqstrrn
Plainum — have the capacity to relihe
about 5000000z a year.

The report quoted Gencor chairman Bri-
an Gilbertson as saymg “It would make
Lonrho and Gencor the foremost producer,
ahead of Rustenburg Platinum.

[ Jono warers( 2 }]

“There would be enormous potential
with $1bn added to value We want to go for
an agreed ruute and explmt the synergles
that emt 7

But, McM Gﬂhertson had een
quoted out of context

He “could not 1magine” that something
would happen n his company without him
knowing about it

The London Sunday Times reported that

Gencor had valued Lonrho at 120p a share.
ngnrhn E ‘Tiny! Rowland hd{" furned

'\ down the’SA apy jioach but Gencor hoped

an agreement could be reached with Lon-
rho 1 combining Implats with the Western
Platinum-Eastern Platinum-Karee mines,
in which Gencor held 27% with pre-emp-
tion rights over Lonrho’s 73%

F—-—_——.—————_—
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‘discount’ shares

NORTHAM Platinum will offer sharehold-
ers 42 shares at R14,75 a share for every
100 held in terms of 1ts rights 1ssue to raise
R350m, 1ts management announced today

The issue would ncrease the mme’s
share capital by 24,2-million shares to 81 8-
mullion shares

An application had been made to the
JSE for a listing of mil paid letters of
allocation, commencing on December 21,
and a new listing of shares on January 14,

A1, analyst said the shares were being
offered at a “huge discount” to overcome
the negative sentiment in the market

The shares were untraded at R17 on
Friday

“Gold Fields 1s obviously quite keen on
getting the shareholders to follow therr
rights by offering them at such a discount,”
he said.

Gold Fields of SA is the majority share-
holder of Northam

The share capital would be diluted by
30% and this would increase tradeability
as a result of the large dilution,

Chairman Alan Wright said at the week-
end that Gold Fields had always issued
shares under a rights offer at a discount of

‘ JONO WATERS

The analyst said the ml paid letters
would probably trade at about R3,60, based
on a share price of R17

“The rights 1ssue could be met with some
resistance from the existing shareholders
due to this discount,” he said

. [JHowever, Wright disagreed, saying it
- was most unhikely that the ml paid letters

would trade at such a discount

~“This 18 not the case historically and
they will probably trade midway between
R3,60 and R17.”

The rights 1ssue would bring the capital
cost of the mine to about R1,65bn, while the
market capitalisatior was R960m,

The shares have fallen from R29 1n June,
but bottomed out last week at R15,50 after
the announcement of the rights 1ssue

If Northam had chosen to borrow, the
mine would have paid 1ts maiden dividend
only 1 about 1997,

A successful rghts 1ssue could see the
mine paying its maiden dividend late mn
1994

Northam mcreased its share capital by
40-million shares to 100-rmlhion shares at
1ts annual meeting 1 October

between 10% and 15% to market value
B e —— v

- e epp—
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mine 1 the Gold kKeids
of SA stable, has"af- E
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nounced detalls 0§ its
R350 million rights offer. '
In an announcemght
today Northam. Says
shareholders would;be
offered 42 shareésuin
Northam for every1900
shares held at R14,75 jier

} share 10

|- on the JSE 18 extrexnel

}
a
The JSE has bakn ¢
asked to approve thedist- !
ing of ml paid letiers, !
which will begm trddifig
on Monday, December
. 21, unt1l the histing of the
new shares on Janydafy
14 next year. " 7Ja8d

The offer pric€hbi
R14,75 15 a substantial !
discount on the cufEént
.share price of R17;and,is f
seen as an incentiveiio '
shareholders at afitie

when market sentiment !

bearish Northam 1tsélf |
has plummeted fromR29 i
to under R16 ths yéati; |
The funds will be used ‘
to pay ofi short-term &
debts and finance capfal
expenditure to bring:the
mune mto full productibn ;
by tmid-1993 o
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BARLOW Rand would h:;ve dl_f_fl-
culty showing growth m earnings

~ 10 the coming year, chairman

- Warren Clewlow warned in the

* group’s annual review

However, with the group’s finan-

., ci1al strength, the dividend should be

maintained
In the year to end-September, Bar-

. lows had increased its turnover by

Y

il

-

Srar

107 to R35,2bn and attributable pro-
fit by 5% to R849m Earnings were up
a marginal 2% at 437,5¢ a share due
to more shares 1n 1ssue A dividend of
173c a share was declared

Major changes during the year
were the reorganisation of Rand
Mines nto four separate companies
and the acqusition of Caterpillar
€quipment dealer Finanzauto by off-
shore subsidiary J Bibby

Clewlow said about 11 700 people
had heen retrenched throughout the
Barlow Rand group during finaneial
1992 as some compames 1 the group
had been downsized because of the
recession. This represented more
than 6% of the 180000 people em-

--'-_-_-_'—-_T____“_—..—.-‘_

Barlows

Profit after tax including associates

&1 Minaralresouces €99 Food & Phamaceuticals
L3 ingustry B International

O Packaging & Textles

Graphle. RUBY-GAY MARTIN Source BAALOWS

ployed 1n group companies

Further progress had been made 1n
sustaining group earnings Structures
had been reviewed and improved to
give the flexibility to balance the
composition of 1ts investments

The R1,2bn cash mflow from the
sale of Middelburg Steel & Alloys and
Rand Mines’ chromite mining mter-
ests had “greatly strengthened the
group's balance sheet and added po-
tential for new mnvestments”

Barlows had continued to mvest in

new a

R1,75bn n 1993

The group had cash holdings of
R1,5bn and net gearmng of 30,8%,
placing 1t well to take advantage of
an iumprovement in economic condi-
tions, Clewlow said

MD Derek Cooper said offshore
company J Bibby had produced sats-
factory earnmings The acquisition of
Finanzauto and the creation of 2 cap-
1tal equipment division had added
significantly to its portfolio and sig-
nalied “the beginning of a new strate-
gic direction for Barlow Rand’s inter-
national operations”

However, the acquisition of
Finanzauto would not generate pos:-
tive returns n the short term, al-
though Finanzauto would produce
substantial amounts of cash

Barlows’ objective was to mamtaimn
the quality of group earnings by bal-
ancing selected commodities (so that
1t could share in the cyclical upturns),
consumer products with strong brand
names, capital goods and export
earmngs, Cooper said

A e e S EVSERIE A

acement capital pro- .
Jects It had spent R1,8bn 1n the past |
year, and budgeted to spend a further |
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Rowland’s sale of shares

LONDON — The mystery dee-
pened this week over the back-
ground belind Tiny Rowland’s
decision to sell a key 6,6 percent
stake 1n Lonrho from his own
personal holding to the German
businessman Dieter Bock

Gencor rejected suggestions
by Lonrho that it had offered to
buy out Rowland’s entire share-
holding of 92 million shares,
representing about 14 percent of
the equity, at a premum price

Peter Cronshaw, who carries
out mvestor relations for Gen-
cor, said yesterday: “I know
that there was an approach to
Lonrho in the days of Derek
Keys (Gencor’s former chair-
man) but that 1s old news rather
than new news.”

Two years ago Gencor was in
talks with Lonrho about possi-
ble joint ventures, but emphati-
cally denied that it ntended to
merge with Lonrho.

Shareholders

In his letter to shareholders
last week, Rowland said Gen-
cor, which has a 27 percent
stake in Lonrho’s Western Plati-
num mine, had been interested
in buymng out the balance of the
shareholding

He said the ideas put forward
by Gencor would have led to
Lonrho ‘“sooner rather than
later” becoming South African
controlled.

“This was not in line with
Lonrho’s thinking,” Rowland
said.

Cronshaw said that Brian Gil-
bertson, who took over as chair-
man of Gencor at the beginning
of the year, had met Lonrho
some months ago. .

“l am not aware that any-
thing serious was discussed. We
were reviewing the business op-

T IV R P ISR AR L

Lantho

o

portumties.

“We are interested in the
mining operations, but we have
never been keen on a full take-
over of Lonrho because of the
stigma attached to it.” B

Gencor does not own shares
in Lonrho

Separately, it has emerged
that large investors will shun
the £170 milhon rights, launch-
ed last week and partly under-
written by Bock. #

Several Institutional 1nves-
tors say they will not be sub-
seribing for shares in the rights
issue, which are being offered
at 85p, 12p above yesterday’s
closing market price of 73p.

This suggests the rights 1ssue
will be under-subscribed, leav-
ing Bock to acquire a stake of
up to 20 percent.

In this case, Lonrho would
raise just £80 million rather
than the full amount.

The issue was launched as
part of a fund-raising pro-
gramme, which also includes
the £124 million sale of VAG, a
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Volkswagen dealer, and a fur-
ther £300 milhion to £400 million
of disposals, most of which have
yet to be 1dentified.
Institutional 1nvestors iIn
Lonrho include Fidelity with
9,7 percent, Philips & Drew

Fund Management with five |

percent and Chase Manhattan

and SA’s Old Mutual with |

3,1 percent each.
"Stakes

A number of others, princi-
pally those who run funds de-
signed to perform in line with
the FTA all-share index, have
smaller stakes.

Genting, the Malaysian ca-
sino operator, holds a further
7,3 percent of Lonrho.

Analysts said the lack of in-
terest 1n the rights 1ssue meant
that the mil-paid shares —
shareholders who do not want
to take up their rights would
normally try to sell these —
would be almost worthless

when dealings start on Friday
-— The Independent._

p P o i

= s 1R

0o o |
4 - _‘:'.

i I B
o N
r: - LT

v RI28Eees

i
ey

o
LN
ek

o
=
& Tl

-

g &,

Ly



~2 g o
T A, '"*f ‘*W B o=
_ - 11 el + !Eﬁﬁgr
— _H'ﬂ'f “c %ﬁf’q — w2l vl YR e R o
= ﬁk&w ATaT e T 2, v
L ™ i
‘h@ % !

%ﬂﬁ'ﬂ
e

Richtersveld mining firm liquidated

| A COMPANY which mines quartzite [m

m the Richtersveld area of the Cape e
on, Munro said, and the company was

was liqudated 1 the Rand Supreme
ih debts of therefore entitled to substantial cred-

| Court on Tuesday Wi
* its Munro saxd he controlled 74% of

| R4,1m. *
'. The application fon the final wind-  Yhe company’s 1ssued share capital
mg up of Nama Quartzte (Pty) Ltd n  The mine, he said, was adjicent t0

was brought by Bankﬂrp, whichhas 2 . ine town of Lekkersing, which bad a
R12 claim agamst the COMPEET > population of about 1 000 .

Nama Quartzite was provisionally t

hquidated at the beginmng of the f_\l He said the mine Was tie sole

| month after Bankorp’s application == source of income for the town nd for
r~ people living within a radiwus '3

| had been postponed on a number of
100km.

| occasions .
In an affidavit opposing the wind- «Phe company’s husme‘% Wwas
dversely affected by the Gulrwar 1n

mg up of the company, director

David Muoro disputed the amount 1991,” Munro said |

Bankorp clammed it was owed on According 10 court dncu}lents,
~.Nama Quartzite has assds of

overdraft.
The interest calculated by the pank®Q Rl 731 340 against Labilites of
R4 111 580 a

was far more than had been agreed
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A government decision on
the proposed merger of
Haggie subsidiary Copal-
cor and Non-Ferrous
Metals (NFM) could be
taken early next year.
The merger of South

Alrica’s two largest firms' - ¢
{f 1n the copper industry
+f been opposed by the Com-

has

petition Board and its re-
port has been submutted to

. the office of Public Enter-

prises Muuster Dawie de
Villiers,
A spokesman for the
I's office said this
week that once the Com-
petition Board’s report
had been studied it could
be referred to the next
Cabmmet meeting, which 15
scheduled for next Jan-

uary
The board’s chairman

y

["INZ.[?'L

Pierre Brooks said the

merger had been opposed
because it was not mn the
public’s nterests,

The export competitive-
ness of other downstream

copper product manufac-
urers was affecteft by

more costly doméstic
prices as cheaper imports
were subject to tanffs,

The yearly average for
1991 copper prices on the
London Metal Exchange
was R6 459,78 per ton
(equivalent to £1325,11),
while the South Africa
price was higher at
R6 565,38 per ton, accord-
ing to a Mmeral and En.
ergy Affairs Department
report.

Prices this year have
remained largely de-
pressed because of the re-

Copper merger decision

ol |

but analysts expect 1t to J
show an upward trend 1n |

the short-term.

If the proposed merg-
ér went ahead, the new
company would hold a
monopoly on both ends of !

the market m purchasmg
scrap metal and selling

downstream,

The two companies cop-
cerned are expected to ap-
peal against the Competi-
tion Board’s recommenda-
tions to De Villiers,

The companies say the
merger would generated
an additional R100 million
In exports within the next
two years thanks to 1m-
proved productivity, com-
petitiveness and econo-
mies of scale, — Sapa.
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Keeping two giants apari

Thezmtilién L‘é}}’s bzﬁn the estimat-
ed R600m deal that would have merged
copper gants Non-Ferrous Metals with
Haggie subsidiary Copalcor 1s only the
second proposed ‘merger the board has
blocked 1n its }2-year existence The first —
last year’s Arwa-Burhose merger — went
ahead after an appeal to Public Enterprises
Minister Dawie de Villiers

Of course the same could happen in this
case — Copalcor and Non-Ferrous Metals
have indicated they will appeal to the Minis-
ter to reject the board’s recommendation
The Minister could, however, go along with
the board’s recommendation, which would
mean that the companies would have to take
the 1ssue to a special court of appeal

Whatever the outcome, the board’s recom-
mendation 1s far-reaching Describing the
proposed copper merger as being “not n the
public interest,” the board found that a

BUSINESS & TECHNOLOGY =

market — from the purchase of scrap metal
through to the sale and manufacture of in-
dustrial copper’ products

The two compames, however, argue that

the merger — which was set to take effect

from January 1 — would improve producti-

vity and create economues of scale and allow
SA to compete more effectively internation-

ally

They argue that the merger would gener-
ate at least R100m 1n additional export rev-
enue within the next two years

The board’s recommendation, 1t seems,
was heavily influenced by the controls that
regulate the industry rigorously Wouter
Meyer, of the board’s investigations director-
ate, says tariff protection and export controls
on scrap metal already protect the local
industry from cheaper imports and foreign
competition He explains that this protection
18 80 far-reaching that local scrap merchants
who want to export scrap have first to offer

2110
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tional market Says Meyer, “While collusion
on prices and market share 1s prohibited by
law for the domestic market, companies ¢an
legally join forces to strengthen their position
on the international market ™

Of course, ending controls such as import
tariffs and other barriers to entry to the
economy would do more for fostering com-
petition than prohibiting mergers and other
deals as they arise Meyer agrees “It’s much
like a chicken-and-¢gg debate, though And
while we wait for these reforms, preventing
these abuses 1s the best we cando” W

-_—— —_—

merger between the two companies would

: therr wares to Copalcor or .
certainly lead to 3 monopoly of the entire P Non-Ferrous

Metals, who then reserve the option to pur-
chase the scrap at 15% less than the interna-
tional price

Says Meyer: “The industry — aiready
dominated by the two companies — also
leans heavily on the London Metals Ex-
change and the Metal Bulletin to determine
local pricing.”

This results in undue hardship to local
players, as the price 1s calculated by includ-
ing the cost of transporting the goods from
London, even though the goods never leave
the country.

It also makes life difficult for local manu- |
facturers who want to export their goods
“The high prices they pay locally, makes 1t
near impossible for them to compete inter-
nationally with imports and exports,” he
says. “This 1s contrary to SA’s supposed
export-led pohcy ”

Meyer points out that the merger would

see the new company control around 95% of
all scrap nonferrous purchases and 100% of
many lmnks in the manufacturing chamn

*“This would result 1n a lack of competition in
the market and price-fixing — critena that
need to be absent before the board will ap-
prove a merger,” he says

The board 1s particularly concerned that
Copalcor and Non-Ferrous Metals have in-
creased their prices recently, anticipating the
merger,

But many would argue that a merger be-
tween the two giants would merely rubber-
stamp what already appears to be an infor-
mal monopoly.

A scrap metal merchant explains that
Non-Ferrous Metals’ powerful buying arm
— Prime Metals, which has operated mainly
in Natal for years, recently merged with
Powermet, Copalcor’s newly founded buying
arm, which operates mainly 1n the Trans-
vaal, raising more concern among scrap mer-

chants.
The board rejected the compames’ argu-

ments that the merger was essential to effect
the efficiencies and economuies of scale neces-
sary to allow them to compete on the interna-
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Barlow Rand’s resuits for the
year to September have turned
out better than the two percent
Increase in earnings per share
imples

The balance sheet looks
stronger, with cash up from
R842 miihion to R1,485 billion and
net gearmng down from 41,6 per-
cent to 30,8 percent.

The returns still look accept-
able, with an unchanged 22,2 per-
cent return on net assets and the
return on shareholders’ funds
down only fractionally from 202
percent to 19,8 percent

Perhaps most important 1s the
resolution of the Rand Mines
problem

Barlows intends to reduce its
Interest n gold to a 30 percent
holding in Randgold & Explora-
tion and has closed the Rand
Mines head office

An Increasing proportion of n-
come 1S coming from areas which

—r—— e ——————

ults deceptively good

Barlows r
By Stephen Cranston AN are improving profits, such as

packaging, food and pharmaceu-
ticals ST iEﬁz[‘; 2,

Unfortunately, only a relatively
small proportion of these earn-
Ings is attnbutable to Barlows as
they are held through 60 percent-
owned CG Smuth.

In the case of food and phar-
maceuticals there is a further
layer in CG Smuth Foods, which 1s
81 percent-held by CG Smith
Only about 26 percent of the
strongly performing Tiger Oats is
attributable to Barlows

Out of the R564 million 1n
taxed profit for food and pharma-
ceuticals, just R152 mithon 1s at-
tributable to Barlows.

On the other hand, some of the
poorer mdustrial performers are
wholly owned

Tube manufacturer Robor In-
dustrial Holdings, hit by de-
pressed conditions and interna-
tional over-capacity, had sharply
dimimshed margins and lower
profits

Home butlding and improve-
ments group Federated Blaikie
Incurred a loss

In what used to be the flagship
business, Barlows Equipment
Manufacturing, profits declined,
as they did in Barlow Motor In-
vestments,

Barlows hopes that its invest-
ments 1 capital goods will add a
strong stimulus in times of tn-
creased fixed investment, but
they are acting as a break on the
more consistent results of con-
sumer-related businesses

Attributable profit from mndus-
try was down 16 percent to
R235 million, whereas earnings
from pacakging and textiles were
up 10 percent to R100 nmullion and
from pharmaceuticals up 9 per-
cent to R152 million

Brokers Frankel Max Pollak
Vinderme are predict:ng an In-
crease in group earnings per
share of barely more than 2 per-
cent to 448c for the year to Sep-
tember 1993
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Lydenburg to increase share capital
LYﬁENBURG Platinum planned to 1n- r‘ﬁ"

crease 1ts authorised share capital by 56- A=
ritiion shares to 20-nmilion shares at its seoime 1 the 1992 financial year was

annual meeting on February 9 lower as a result of a lower dividend paid
Charman Mike Levett said m the com- tothe company by Rustenburg Platinum in
pany’s annual report for the year ended which Lydenburg had a 84% stake As a
| October 31 that the move was to create result, earmings a share were also lower
additional shares to facilitate the fpture  Lydenburg also has mterests i Lebowa
expansion of the company Lydenburg has Platinum, Potgieterust Platmums, nde-
14:4-million authorised and 1ssued shares pendent gold producer Knights, mining
_Lydenburg director Roland Chute said holdng company Genbel, Lydendurg Ex-
at the weekend the decision had been taken ploration and sea diamond operafor Ben-
mn case the company wanted to offer a guela Concessions, -
serip dividend but therg was nuthmiun the  The company’s net asset value with m-

go at the moment 6\30&!/‘ 2\ -LL‘]‘L vestments at market value on October 31
Total market value bf itstinve nt was 5294c a share compared fo 5890c a

portfolio fell by R40m over the 1992 finan- share on the same day in 1991

cial year to R764m Old Mutual has a67,8% _ The share gamned 50c on the JSE on
stake m Lydenburg Friday to close at R48,50
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LONDON — Encumbered
by economic slump, hyper
inflation and huge foreign
debt, the former Soviet
Union is expected to con-
tinue to disrupt internation-

al metals markets in 1993

. Base metals prices tumbled 1n
1992 because of chaotic trading of

the former Soviet republics, now

known as the Commonwealth of

Independent States (CIS)

Precious metals exports of the
CIS are better orgamsed, al-
though a few tons of CIS gold
are smuggled on to Western mar-
kets, say Swiss hankers

The bulk of gold export deal-
Ings are conducted through for-
mal sales agents such as Vnesh-
torgbank of Russia andother for-
eign trade banks in Uzbekistan
and Kazakhstan, accordmg to
Swiss bullion dealers. Almazjuve-
lirexport takes care of platmum
sales

CIS exports of gold, platinum
and palladium fell sharply this
year, because production 1s fall-
Ing, The trend should continye.

Total 1992 CIS gold sales,
marnly from Russia may decline
by about 20 percent, or about 50
tons to around 190 to 200 tons, es-
timates Stewart Murray, chief ex-
ecutive of Goldfields Minerals
Services

At least two thirds of CIS gold
1S produced in Russia and the in-

dustry there 15 in such criss, that

some locals are forecasting a
30 percent decline in output, he
says.

Meanwhile, exports of plati-
—— e
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SA’s precious metals exports have declined sharply follow-
ing weaker metal prices. — Source: Davis Borkum Hare

num and palladium, by-products
of the Nonlsliy mckel mines m
Siberia, are falling because the
mines are cutting mickel produc-
tion.

While lower CIS precious
metals exports are helping de-
pressed markets to some extent,
base metals markets are suffer-
Ing from huge surplusses,

“Without CIS exports of 750 000
tons this year, the Western alu-
mimum market would be 1n defi-
cit,” says Angus MacMillan

metals analyst at Billiton-Entho-
DA )

ven Metals

CIS base and strategic metal
exports have flooded the mar-
ket for almost three years run-
ning

“At last production 15 begmn-
ning to shde, but domestic de-
mand 1s $o slack that surplus out-
put, stockpiles and metals scrap
are bemng dumped on Western
markets at huge discounts,” says
Jim Lennon, research manager,
special steels and alloys at Com-
modities Research Unit,

P P

gic metals has become “anar-
chic”, says a London dealer who
Is closely connected with the for-
mer Soviet repubhies

“The right hand does not know
what the left one 15 domg ”

Nickel, aluminum, copper, co-
balt and magnesium, manganese,
chrome metal, scrap and alloys
are being sold from mdustrial and
military stockpiles by a network

of CIS and Western traders with-.

the help of former corrupt Com-
munist agenets and officials, says
the dealer

“The CIS 1s being raped,” he

says. He “would not be surprised”
if part of the proceeds end up In

Swiss banks and other offshore |

havens

“Estomia, a Baltic Repubhe, 15
now one of the world’s largest
exporters of rare metals,” says
Serguey Bragumsky, a consultant
to Salomon Brothers. “The metals
are smuggled from Russia with-

out any hndrance to the authori-

ties,” he says adding that a “privi-
leged munority are generating
fantastic profits”

Take nickel as an example.
Official exports of Noriliskiy
are estimated at 60000 tons ac-

cording to mine executives. .

Nonilskiy, the largest producer m
the world cut output by 15 per-
cent in 1992 and will make fur-
ther cuts 1 1993 Nevertheless
total sales of Russian mickel
metal, scrap and alloys are esti-
mated at 110000 to 120000 tons
this year

Most of the mckel that 15 “sold

through other channels”, 1s bemng |
sold at discounts of around 15 per- i
CIS trade in base and strate-  cent to world market prices.
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New 0 pulls o&t of R10 Chiquito Wre ,
B ‘ ture but would be relieve cl ome carry-

DENVER { Mmmg has agreed
to withdraw frum a Joint exploration ven-
ture with Mallon Resources Corp The
companies have been exploring Mallon’s
Rio Chiqmto gold and silver property In

| Costa Rica,

i Mallon saxd Newmont had indicated the
proven reserves in the existing pit area did
not meet 1ts internal mmmum threshold,
which 15 thought to be a mllion ounces

|'

Newmont would continue fo pay Malion
$30 000 a month until March 31 1993, the
original expiration date for the jomnt ven-

Ing costs. !

Mallon said 1t had expected Newmont's
decision and was already 1n advanced ne-
gotiations with “a large international
engineering company” for the preparation
of a feasibility study for Rio Clnquito

It had also retained Librion Gruup which
specialises 1n arranging financing for min-
ing projects worldwide.

The company said 1t was confident 1t-
couid arrange financing for Rio Chiguto as;
soon as the feasibhihty study had been
completed — Reuter
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| Lydex* DaC
track with( 1\
slimes proj

' JONO WATERS -

LYDENBURG Explora-
tion’s (Lydex) Project Pluto
slimes on the East Rand
would be back in produc-
tion at the beginning of next
year, chairman Peter

Bieher said 1 his ual
statement E‘

The pump station and re-
lated infrastructure were
commissioned during the
year, well withip the cap-

ital budget. JHNUAY.

However, a 'pipeline
burst resulting n total ca-
pex exceeding the budget.

Lydex acquired the pro-
ject from ERPM

“The treatment of slimes
material will be reaching
full production in the near
future and the: revenues
from this project will -
crease the availabiity of
funds to the company ”

Lydex was evaluating
the wiability of a mineral
sands project, a platinum
venture and a chrome pro-
ject, he said, The projects
had shown sufficient poten-
tial to warrant the required
exploration expenditure.

. Lydex has cash resources
of about R18m

The exploration sector
had evoked little interest
because of lacklustre de-
mand for munerals and
metals. The cycle would
change over time produc-
ing rewards for those who
waited, but “an early reviv-
al of interest in exploration
should not he anticipated”.
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Gold could be a lead boot on the pl

I 2 {ne3l LONDON — The price of plati-

q T
atinum price @,

the base for a better time Ayrton’s Brian Nathan at

Platinum price
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num will be closely linked to
the pace of global economic re-
covery 1n 1993, bullion market
analysts say

“T expect platinum back up to
$400 at some pomt in the first
half of next year as its upside 1S
better than gold and silver,”
said Tony Ching of the Commo-
. dities Research Unit.

Platinum was fixed in Lon-
don last Wednesday at $359,60
an ounce.

Ching said platinum would be
underpinned by autocatalyst de-
mand for the metal as car sales
revived 1n line with the major
industrial economies and robust
Japanese jewellery purchasing

“Platinum appears to be run-
ning 1nto a strong cerling
around $372 to $375,” said Brian
Nathan managing director of
dealers Ayrton Metals, the mar-
keting arm of Impala Platinum

“The main 1ssue 1s when the
world’s economic upturn comes
and whether the gradual US

platinum, palladium and rho-
dium ”

Andy Smith, analyst with the
Union Bank of Switzerland, said
he was not optimistic on the
pace of world economic recov-
ery and expected platinum
prices to average less than $360
1n 1993

He said prices would peak
near the end of 1993, but Japan’s
economic slowdown and a low
gold price weighed on the up-
side.

“Platinum really hinges on
whether the Russians will sup-
ply less again next year, be-
cause Japanese demand ac-
counts for between 40 and
50 percent of the market and
that will be lower again 1n
1993,” Smith said

Platinum 1s widely used 1n
autocatalysts to reduce exhaust
pollution and this accounts for
more than 40 percent of the
market for the precious metal
Jewellery demand, largely 1n
Japan, makes up nearly another

market was concentrating on
production of platinum-group
metals in Russia — the world’s
second largest producer after
SA — and neglecting domestic
consumption and stock levels,
which are equally vital for de-
terming supply

While Russian nickel produc-
tion and assoclated platinum
group metal output is expected
to drop further next year, after
an estimated 15 percent fall 1n
1992, consumption 1s falling fas-
ter

Smith said the hearish out-
look for the gold market next
year would act as a drag on
platinum as he doubted whether
the white metal would sustain a
$60 or $70 premmm to its yel-
low rival

“Gold will act like a pair of
lead boots on platinum next
year, as gold will be a lot
nearer $300 than $400,” he said

The platinum fix on Wednes-
day showed a $26 premium to

gued that Japanese platinur
consumption in jewellery ha
held up surprisingly well 1in 19¢
and would underpin the mai
ket’s recovery next year

“Japan’s had a slowdown m
a recession If the US starts |
pull-out out of 1its trough, tt
dip 1n Germany and Japan
economies will be less severe
Nathan added

He said platinum could quic
ly become the market’s f.
voured metal, in the same w:
speculation has driven its sist
metal palladium to 28-mon
highs, 1f unexpected supply
demand factors seize investol
1maginations

“If we have reports that cat
lyst demand for platinum
higher than expected, or nick
production 1s down 1n Russ
again, platinum could becor
the flavour of the week,” Nal
an said -~

“1f platinum gets throu
$372 to $375 then testing $390
defimitely a possibility,”

pick-up can build and become 40 Hercent of sales the gold fix of $333,00 an ounce  added — Sapa-Reuter
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Deals

'NORTHAM Platmum traded about three
times 1ts monthly average share volumes
yesterday when two deals resulted in

261 900 shares worth R3,99m hfting the
price off its 12-month low by 25¢ to 1525¢

The deals follow an announcement this
month of a R350m rights 1ssue to finance
capital expenditure to bring the mine imnto
full production 1n August 1993 and fo pay
off R169m short-term bridging finance.

The 1ssue brought the capital cost of the
mine — which has taken s1X years to devel-
op — to R1,65bn while yesterday’s market
capitalisation was only R878m.

An analyst said the share had steadily
drifted lower over the past year from a
high of.2900¢ on 18 July 1992 amud persis-
tent negative senfiment regarding the
Goldfie]ds-owned Northam Platinum pro-
ject. ¢

Factors spurring scepticism 1ncluded
the number of rights issues undertaken,

boost Northam S

hares
[ owmwer |

that the mine was a relatively high-cost
nd the capital

deep-level operation,
out]ay@{pﬁﬁ 30fl2f9 L

Other considerations were, that 1t was
Goldfields’ first platinum project, the mine
had lower head grades than originally ex-
pected and the world-wide recession,

“If the share price falls agan as much as
1t has done 1n the past year, 1t could be-

come very difficult for Northam,” the ana-
lyst said. S Zi7 )

Northam ch Alan Wright was
confident of the mne’s prospects and said

all development at the mine had settled in
well

“It 10oks as if, with a decent metal price,
we might make quite a bit of money there.”

The rights offer was pitched at 1475¢ a

share 1n the ratto of 42 for 100.

III



RICHARDS Bay

als (RBM) has often been
accused of disturbing
the ecosystem along Na-
tal’s north coast, but MD
Roy McPherson says
RBM has demonstrated

an advanced environ-
mental ethic that goes
beyond the legal re-
quirements of the min-

ing lease
RBM operates one of the

largest heavy mineral-

mines 1n the world, produc-
g titanium minerals, high
purity iron and zircon, and

it 15 the first time they have .

entered for the Non-Listed
Award

McPherson says RBM
launched 1ts environmental
programme in 1976 when
environmentalism was not
listed high 1n corporate and
industrial policies

In recognition of 1ts
achievements 1n the field of
environmental manage-
ment, the company was
given the Environmental
Planning Professions Inter-
disciplinary Commuttee
award n 1989

He says 1t 1 safe to con-
clude that RBM's long-
term commitmeni to the
stated environmental ethic
will stand the test of time

Poverty

McPherson adds that a
major component of RBM's
environmental ethic s the
realisation that overpopu-
lation, lack of education
and poverty are major con-
tributors to environmental
degradation

To this end, the company
embarked on a rural devel-
opment programme 11 1978
and has commissioned a
major study to discover

ways of linking rural devel-
opment with the needs of
conservation

RBM was formed 1n 1976
to mine and beneficiate the
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mneral-rich sands that ex-
tend 17km 1n a 2km-wide
strip from just north of
Richard’s Bay In 1983, the
company acquired further
rights to the north and
south of existing deposits

RTZ has a 50% stake mn
RBM and the other part-
ners Genmin (25%), the In-
dustrial Development Cor-
poration (17%) and the SA
Mutual Life Assurance
Society (8%), make up the
rest

Titanium 1S not a house-
hold name, but titanmum
dioxide pigment has wide
usage 1n the production of
paints, plastics, rubber,
paper and ceramic tiles to

provide high quality fin-
ishes Zircon is used 1n ce-
ramics, steel refractories
and glass refractories
industries

RBM has recently com-
pleted a significant expan-
sion programme which 1n-
volved an mvestment of
more than R1bn In the past
three years the money was
spent on the construction of
a fourth mmng plant and
furnace and upgrading all
other processing plants.

‘“The expansion pro-
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Mining pond C at dusk.

gramme, together with
varions marketing initia-
tives, means that RBM has
become a dominant force In
world markets, particular-
ly 1n titanium dioxide slag,”
McPherson says

RBM 1s now able to pro-
duce more than 1-mullion
tons of titamum dioxide
slag, 120 000 tons of rutile
and 300 000 tons of zircon
for local and mternational
markets

The company also pro-
duces high purity 1ron
which 1t exports after sup-
plying more than 95% of SA
foundaries

Sales top the Rl1:2bn
mark, which represents a
399, increase agamst the
1990/1991 financial year Of
this total, 94% 15 export
revenue

World

During 1991, RBM’s
world market share of t1-

tanium dioxide slag

reached 25%, zircon 20,5%,
rutile (welding) 31% and
high-purity tron 18%
McPherson says RBM 1s
well-positioned for the new

SA 1n that 1t 1s mternation-
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View of 12-year-old rehabilitation.
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ally competitive and gener-
ates significant foreign €x-
change earnings and
wealth

He says RBM gives gen-
erous assistance 1 the
fields of education, housing,
social upliftment, health
and job creation

“We do this through
building schools and equip-
ping classrooms, notably
the Tisand Technical mgh
school at Esikhawent”

McPherson says RBM
also assists 1 the uplift-
ment of local communities
by providing wells for
drinking water, providing
rural toilets, and imple-
menting agricultural pro-
jects and marketing

RBM also sponsors a
local business advice cen-
tre which has created jobs
for more than 1000 people,
and given legal and finan-
cal advice to thousands of
others

“To succeed, the new SA
will need more compames
that operate to First World
standards, have a strong
environmental conscience
and are internationally
competitive and success-
ful,” he says

SA Noﬁiéted Company Aw:
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Drawing water

from a well dug by moans of concrate
collars supplied by RBM.
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RBM environmental officer taking a water sample fr

stroam for purity analyss
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Parks Board over
strong opposition

to, miningZ-elaim
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By ROY RUDDEN

WORLD-RENOWNED ecologist lan Player has
been kicked out of the Natal Parks Board in a
move which has rocked national and interna-

tional conservationists.

Although Dr Player refused to comment yesterday,
sources close to him said “Ian has no doubt that a major
factor 1s his relentless opposition to the St Lucia mining ”

Also removed from the NPB 1s another staunch oppo-
nent of the proposed mining operation on the shores of St

« Lucia, Dr Nolly Zalonms, former president of the Wild-

1T (e IR b WL AT RO Wl LT R U Sy 1 e MR G

hfe Society of SA

Dr Zaloumis was
dropped after 18 years on
the board, and Dr Player
after erght, although he
was an NPB employee for
22 years

One of their replace-
ments 18 Durban attorney
Graham Cox whose firm,
Cox Yeats and Partners,
acts for Richards Bay Min-
erals, the conglomerate
that wants to do the

Ousted from Natal|
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