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ALARMING reports on

the prospects of interna-

tional investment in SA.: .

are being published.

The latest was by Call- |

fornia’s Institute af Man-
agement
whose research is used by
the world’s foremost mul-
tinationals.

SA’s political and busi-
ness leaders should take
note of its conclusions.

The most

contained was that not

one of the more than 100

multinationals who at-
tended presentations. on
‘SA as a country to invest
in, considered us a likely
home for investment.

Resources,

alarming
piece of information it -

I MONEY TALK ;

L Chief

motely” silitable for in-
vestment when compared

" against havens for foreign

investment such as Mexi-

‘co and Argentina.

Among the reasons

WEI‘E

I The Idw pruductw:ty
of SA workers;

W The ANC’s attitude tﬂ

" nationalisation;

Il Exchange control reg-
. ulations;

‘B High tax rates com-
pared with other coun-

| trtes mmpe '-
ment funds; .
- Il High levels nf vmlence

researcher Dr -
.Ton Cadman said they
did nut even find SA “re- '_

4. . : r"::"*. . '

or inyvest-
"h ..,r. e ﬁ- ..

and theft, and ..1'%

. A ‘weak currency

‘Coming hard on the:
heels of the above teport
was that of the Interna-
tional Finance Corpora-, -
tion (IFC), a division of
the World Bank, fitled

““Trends in Privafe Invest-

ment in Developing
Countries 1993,

made clear what attract-
ed and what repelled for-
eign investment.

- SA and Africa rated

“poorly. For instance, since

1985 private investment

levels frum both foreign

f “and domestic sources rose

-to an average of 17 per-
“.cent of _gross  domestic
product in 1991, In SA
fthese levels declined to
12 3 percent in 1991.

+ uThe: report pointed out

that no other area in the

‘world was recewmg less

direct foreign investment
than Africa. In 1991 it
amounted to less than $1-

- This annual study cov- _ billion against the $6-bil-

“ered 47 economies and lion the rest of the devel-

- ‘oping countries had re-

ceived. Five countries -
Brazil, 'Malaysia, Thai-
fand, Mexico and China -
received 55 percent of the

" $6-billion. .
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Mandela in sanctions offer

WASHINGTON — ANC President Nelson
Mandela said yesterday he was anxious to
1ift sanctions as soon as possible, but South
African business would first have to pro-

mise to freeze retrench and ~hire
more workers. | |
If he could get such an *assurance<$rom

companies, he told a news conference here,
he would ask his executive to endorse call-
ing off remaining international boycotts as

elections had been set.

:_Emﬂ |

Deputy

Caucus, the ANC president had kind words
for outgoing President George Bush.
Bush had taken a “keen interest” in lSA
and had “done everything in his power to
help”, he said. He hoped the new presjent ~
would continue this approach. RSt /¥q”
international affairs
Aziz Pahad could nof confirm that Man-

State-designate Warren Christopher dur-

soon as a date for interim g’nEe nt™y dela would see Clinton or his Secretary of
are

He added that “once sanctions

ifted 3 ing his five-day stay, but sounded optimis-

there is no reason why the World Bank and “\.tic that meetings would be arranged.

and IMF should not get involved”.
The current ANC sanctions policy was to
wait until a new government had been

elected, but mounting unemployment 3“d§investment opportunities.

the

ernment is installed.”

On the eve of President-elect Bill Clin~
ton’s inauguration, which he has been invit-
ed to attend by the Congressional Black

Lawyer quits as witness

AN ATTORNEY represent-
ing the family of an ANC
member shot dead by po-
lice in 1991 withdrew irom
the inquest yesterday after

“threat of further retrenchments”
made this untenable, Mandela said.

“It will be difficult to repair the eco-
nomy if we wait until a democratic gov-

aliowed {0 remain inside
and listen to evidence.
De Lange expressed irri-

a heated exchange with the ™\ tation at the “pettiness go-
magistrate and prosecutor.Q~ ing on. here”.

Richard Spoor,

Vu
after magistrate CG d

Lange ordered the arrest of

a witness for perjury.

The f{rial started late

when the magisirate re-

fused to allow policemen to

yvani Mabaxa, resigned

jury. Spoo
Q dumbstruck by the prosecu-

rEpre-‘:: Roos told witness James

senting the family of

Gwebu that his testimony
contradicted a sworn state-
ment made a year after the
shooting.

De Lange accused
Gwebu of lying, and warned
him about committing per-
I said he was

testify first. When proceed-~~tor’s allegation.

ings resumed, Spoor com-XQ The magistr
the arrest of Gwebu for

perjury.

plaired that certain wit-
nesses had been asked to
remain outside the court,
while police witnesses were

ate ordered

Spoor withdrew from the

inquest and De Lange post-

Krand

. In the meantime, Pahad said, Mandela
was seeing US business leaders to encour-
age them to take a serious look at SA

Mandela himself stressed the ANC’s

Q need for “resources” to help it mount an

“\ effective election campaign against the
Qhighly “organised and experienced” NP.

On the status of negotiations, the AI_\IC

leader said the process was now moving

forward smoothly.

is arrested

poned it to March 15.
Mabaxa, 22, an ANC
Youth League publicity of-
ficial and Nehawu unionist
was shot dead in Diepkloof.
Police claimed he was shot
after firing at police.

Gwebu said in his evi-

dence he had heard a gun-
shot on the morning of
Mabaxa’s death and had

seen three policemen chags-
e
- A white policenfan drove

up to Mabaxa in a minibus

and fired at him, said
Gwebu. He fell to the
ground. Roos pointed out to
Gwebu that his statement
had said Mabaxa had been
shot by a black policeman
on foot.
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‘Sweeping

CAPE TOWN — Sweeping tax re-
forms — including corporate and
maximum individual tax rate cuts to
40% on a phased basis — were needed
if SA was to meet the objectives of
new investment and economic
growth and satsify political aspira-
tions, Exnst & Young national direc-
tor Ian McKenzie said yesterday.
To attract foreign investment, SA’s
tax rates would have to be inter-
nationally competitive, though he did
not believe it appropriate to grant
new investors tax holidays or exemp-

tions. A tax rate of 30% should be

applied to businesses with taxahle
profits of less than R160 000 a year,

At a presentation on the Frankel
Max Pollak Vinderine, Sanlam, Ernst
& Young and Human Sciences Re-
search Council study findings, Plat-
form for Investment, McKenzie said
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Bacause of technical difficulties yas-
terday’s trade graph incorrectly
showed SA exports deciining in De-
cember. Customs and Excise figurss
show exports rose in Dacember to
Rb,64bn from Novembsr's revised
R6,45bn, while imports tdropped to
R3,78bn from R4,44bn. o
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tax reform had to be among the in-
struments used to restructure SA's
economy.

“It must not be undertaken in isola- .

tion or with the simple objective of
raising additional finance in the short
term, but must form part of a broad
economic policy which will raise the
platform for investment,” he said.

He mooted eliminating the differ-
ence between nominal and effective
rates of tax by introducing a method
to determine taxable income which
followed generally acceptable ac-
counting principles, with particular
reference to the timing of recognition
of income and expenditure.

Group taxation, if implemented,
would eliminate “the unproductive

F é'ancé and SA con
(D / /Z 3.,
" SA GOVER officials are

negotiating with their French and
German counterparts on the possi-
ble funding of several multimillion-
rand development projects in south-
ern Africa. . -

A Foreign Affairs spokesman said
yesterday senior officials were to
meet a delegation from the German
economic development ministry this
week on joint involvement in infras-
tructural projects. |

This followed “general” discus-
sions the South Africans had with
German Development Co-operation
Minister Carl-Dieter Spranger when
he visited SA late last year.

It is believed the South Africans
are particularly concerned about
finding foreign backing for the up-
grading of the Ressano Garcia road
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tax reforms are,

e

TspeEnt by the taxpayer in struc-
turing group operations so as to
achieve optimum tax efficiency with-
in commercial and legal constraints
and by Inland Revenue in challenging
the structures”.

McKenzie recommended that the
practice of ring-fencing certain
{ransactions be eliminated. While

- tax-based incentives should be the

-exception, they would be required in
the medium term to encourage in-
vestment, and would have fo be
linked to a targeted plan for industri-
al development.

- One of the aims of the study was to
show that the prospects for SA’s
future were not as dismal as had been
forecast. S

The findings are to be presented to
political and business groups, includ-

ing the ANC and the Cabinet.

- i
] -
|

and rail links with Mozambique.
With the end of Frelimo-Renamo
hostilities in that country, improving
these links has become a priority
because of their importance in re-
-canstructing the Mozambican
economy. Upgrading is expected to
cost at least RS0m. - "

The Foreign Affairs spokesman
said talks also had been initiated
with the French government on
similar projects.

The talks were continuing.

Last year the SA and Italian gov-
ernments signed a protocol commit-
ting” the Italians to providing
finance, and SA the technical exper-
tise, for projects which are worth
about R200m.
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. WITH the possibilities of foreign in-
vestment opening up in SA, a pre-
requisite is that the investor be pro-
vided with financial statéments
which are fully equal to those avail-
able to him in his own capital
market. . CL
Equal in this sense means compar-
able as well as equivalent in terms of
relevance, reliability and under-
standability. This places a responsi-
bility on our national standard set-
ters to keep accounting standards at
least within striking distance of best
international practice, and on our
companies to accept the cost and
effort of contributing to the stan-
dard-setting process and of comply-
ing with its output. Local investors,
of course, also need and benefit from
a programme of continuous im-
provement in financial reporting.
Mercifully, some leading inter-
national capital markets, including
London, do not impose their own
national accounting standards on
foreign companies whose securities
they list. In the US, however, the
Securities Exchange Commission

e L L

Financial

amannmSmﬁ naEﬂmEmm mmmﬁnm
equity finance through the New York
Stock Exchange comply with the
very demanding standards of the US
Federal Accounting Standards
Board. _ .

Perhaps SA, along with other

countries seeking future access to.

the vast US capital markets, will
find a route via the standards of the

International Accounting Standards” - p.n4qome dividends as SA com-

Committee (IASC) which is engaged

in a determined effort fo achieve -
international recognition of its stan- - .
dards for the purposes of cross- .

border capital raising. Three of our

leading companies — AECI, Barlow

Rand and SAB — already issue
financial statements which comply
with the international standards, as
does Minorco. More will follow.

Thanks largely to the exceptional
degree of goodwill which exists

statements require

UEER @

- DOUG BROOKING

- among members of the accountancy

profession worldwide, SA was able to
retain its position on the IASC board

~‘throughout the sanctions years. Our
“experience and close international

connections in this area should pay

anies enter a new and more open
inancial era.

Given the growing internationali- -
_ sation of business and finance and
the daunting costs of continuing to
jnvolve ourselves in both inter-
" national and parochial standard-set-

ting processes, SA accountants may
well become persuaded that the
practical approach is for our com-
panies increasingly to adopt interna-
tional standards, and to phase out the

local standards excepi where over-
riding and unique objections prevail.

Most affected by such a change in
policy conld be our mining groups,
which have long pursued an original
and independent route in reporting
for single-venture, Wwasting-asset sit-

. uations such as the gold mines.

Producers of financial reports for

international consumption will also

find value and perhaps even inspira-

tion in a new publication, Firancial
Reporting in the 1990s and Beyond,
_issued in the US by the Association

for Investment Management and Re-
search (AIMR). This study takes a
penetrating look at several current
disclosure practices which, from a
user perspective, it finds wanting.
Unsurprisingly these include ac-
counting for goodwill and other in-
tangible assets, the use of valuations
on the balance sheet, segmental data
and the income statement in general.

And all company directors occa-
sionally need reminding that, in the
words of the AIMR, “users of finan-
cial statements are also the owners
of the enterprises being reported
upon, and it is the users, who in
addition to receiving the benefits,
ultimately bear the cost of providing
financial reports”.

Looking further ahead, investment
analysts are already wum.&bm out
that the globalisation of asset man-
agement requires that financial data
on all eligible investments should be
totally comparable and consistent —
suitable for incorporation in a gigan-
tic database through which analysts
and global portfolio managers can
gearch and sort at will.

Then at least we may he able to
talk about accounting as a universal
language of business.

Brooking represents the SA Insti-
tute of Chartered Accountants on
the 1ASC bhoard. The SAICA will
present its annual CA reporting
award next month.
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' | EUROPEAN bankers have a
mare favourable perception
of :Botswana as an invest-
.mient environment than they
| dorof South Africa. .
‘This is a key finding of a

London, Frankfurt and Zur-

Afrtea. ' . .

The . poll,. undertaken in
Jamiary by the Shandwick in-
ternational -public relations
group, found that the percep-
tion| of SA’s future political
stability was the major fac-
tor ‘affecting SA’s ability to
attract foreign investment.

Shandwick Europe’s man-
aging director Volker Stoliz

‘poll’ of 41 leading banks in.

ich with exposure to southern -

‘was- rated- 3,4 Angola and

bankers are more optimistic

Botswana than they are
_about their present situa-

By ZILLA EFRAT

N\tiﬂns.
gays it pointed to the need fory., When locking at a five-

SA to market itself better, Yyear horizon, SA’s rating
abroad. from City bankers improved

None of the seven southern™_ to 2.9, while Botswana’s was

African countries examinedf™ better at 2,7.

 were seen as extremely gnuq.\ German and Swiss bank-
_ jnvestrhent environments. er

g, however, are more pessi-

o SA and Bot-

On a scale from 1,.repres mistic. Both
senting “extremely good”, swana are rated 3,9 over the

to
- 6, being “extremely bad”, SAS} next five years.
scored 3,5 while Bntswana%

Some 74% of the bankers
rate SA as a moderate invest-

Mozambique scored the most ment risk at present, with
poorly at.5,9. = 92% describing the risk as

Mr Stoltz says
\ry low or extremely low.

%ﬁlﬁs of SA and |

Britishl: high. Only 4% see the risk as |
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CAPE TOWN ~— Competition for inter-
national capital was likely to intensify in
the next- decade as the US and Europe
become net importers of capital and Japan
“ consolidated its role as the world’s saving
nation, Kissinger Asscciates Inc economic
analyst and consultant Alan Stoga said at a
news briefing yesterday.

 Former US secretary of state Henry
Kissinger set up the New York-based insti-
tute which advises clients in the US and
other parts of the world about economic
and investment trends.

Stoga said that in the contextof a scarci-
ty of international capital, SA would have
to embark on an aggressive hard sell cam-
paign — even if the political situation in”

the country was resolved. |

- “gA will have to find capital; capital
won't find SA,” Stoga said, adding that the
country was a relatively unknown invest-
ment location for foreign investors.

He emphasised the key objective for a
future SA government should be to ensure
the predictability of the investment envi-
ronment. Investors were otherwise indif-
ferent to ideological systems provided
they achieved a return on their investment
and could export their profits. |

rg=
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1=

N1

‘ LINDA ENSOR \ -

Stoga believed that instead of exchange
controls SA should be creating conditions
to attract investment. “It is a fallacy to
distinguish between domestic and foreign
investment. Investment is investment. To
create special conditions for foreign inves- |
tors will be regarded with suspicion as
these can just as easily be removed.” |

Stoga expected real international inter-
est rates to remain quite high throughout
the next decade with the result that debi-
ors who could not afford to pay them or
meet the debt criteria would be wiped out.

He noted that whereas international
banks were at the forefront of foreign in-
vestment in the 1970s and 1980s this role
had been taken over by private:portfolio

funds. They were seeking returns greater
than those achievable in the low-interest
rate US environment. The US debt crisis
had marginalised the banks out of the in-
ternational financing business. . -

In the past three years 'gross portfolio
investment from the US and Europe into
developing countries amounted to $70bn.
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"BSA Tifts its veil |

FOREIGN iuterest in South Africa will flood
back as soon as there is a bit of good news —

but it will not necegsarily-be slated into
investment. Egé: :
French Bank oll Africa (FBSA)

director Benoit Destoppeleire says interna-
tional investors want to come to the country
;:a_uil;l tfihey luTnut.. take(é?fgs efnt decci?sinns
1ghily. ME - .
One strnné incentive, huwea(e{-,uis '?El"ne
financial rand — which makes its cheap to
invest in 8A, especially for those with long-
term plans. |

A flurry of foreign visitors looking for
opportunities in SA dried up after negotia-
tions logijammed and because of continned
violence in the country. '

Nonetheless, SA’s reacceptance into the
international community has been good for
the FBSA, as much of its business involves
foreign investments and markets abroad.

The changes have enabled FBSA to lift the
veil of secrecy surrounding its relationship
with its major shareholder, French-owned
Banque Indosuez. Both now highlight their

ties In their annual reports.
FBSA,; which mainly focus-
1 es onimerchant banking, is
directly-linked to Bangue In-
dostiez’s network in 65 coun-
tries, a factor that boosts its
trade finance, foreign ex-
change and international
treasury operations.
Its London branch, which
was opened in 1963, helps'
British companies with in-
volvements in SA and local
companies
Europes: .
Banque Indosuez has a con-
trolling 51% stake in the |-
bank. In 1991, Barlow Rand |
reduced its holding to 10%
via a share swop, giving NBS
a 39% share in FBSA.

- Access

This gave NBS an opening |
into the international bank- |
ing arena and, in exchange,
FBSA gained access to NBS’s
large deposit base,

- Destoppeleire attributes
“French Bank’s 40 successful
years in SA to its niche mar-
ket focus and its size. “We do |

it better because we are [

smaller,” he says.

Most of the bank’s transac-
tions, however, are for large
amounts. This is because its
clients are mainly large local
groups and subsidiaries of in-
ternational groups. -

While 1992 was a !reason-
able year for FBSA, it felt the
pinch of the recession and a
slowdown in activity in the
wake of continued political
uncertainty. |

With a sirong upturn not
expecfed in 1993, ¥BSA ex-
pects to spend the year con- |
solidating, “sharpening its
pencil and products” so that
it is ready for a recovery
when it comes.

looking at|]



EDESA, a privately owned
development finance. cor-
poration for sub-Saharan
Africa, has set up shop in
South Africa because it ex-
pects the country to become
a significant catalyst for pri-
vate sector development in
southern Africa.

EDESA group co-ordinator
Victor Viseu says SA’s re-
gional advantage is its estab-
lished financial, comminica-
tion and transport networks
as well as its African know-
how. ;

Drawing on its 20 years’ of
financial engineering experi-
ence in developing projects,
EDESA aims to help South
African companies maximise
their efforts in the region.

At the same time it will
facilitate the transfer of their
know-how and technology to
the rest of Africa. |

Viseu says that, throughout
Africa, development funds
have been historically avail-
able but not dishursed be-
cause of a lack of suificiently
attractive projects.

Many of these projects
have been financially viable,
but their proposals were not
structured in a way which
bilateral and mulitilateral
agencies find acceptable.

EDESA, which stands for
Economic Development for
Equatorial and Southern
Africa, has worked together
with development agencies
in in Europe and the US for
two decades,

These have been partners
in its more than 40 % ojects in

21 guuntries in sub-Saharan
Africa.

|

Projects

The privaie development
finance corporation, which is
based in Zurich, Nairobi and
Harare, was formed in 1973
by a group of internationaily
well-known companies.

Its 25 shareholders are
from eight different coun-
tries and include prominent
international banks, Daimler
Benz, Ford, General Motors,
IBM and Marubeni Corpora-
tion. Anglo American, De

| Beers, Murray & Roberts and |

Richemont are also stake-
| holders. ‘

'+ EDESA’s main activities
| are project finance, consult-
" ing and trading. Its projects
concentrate on export orien-
tated and import substitution
sectors and range from cut
flowers in Kenya to leasing
! companies in Zimbabwe,
Malawi and Botswana. Iis in-
volvement in industry in-
cludes a beer bottle plant in
Burundi and a steel pipe
plant in Kenya. ' |

In its peak, its lending was
more than $25-million, but
this has slowed because of |
the prevailing uncertainty
connected to debt reschedul-
ing efforts. o

Its selling organisations
around the world sell African
handicraffs. In Swaziland 1l
has established a network of
1 500 rural suppliers who ser-
vice its export company,
Mantenga Craft.

In addition, EDESA won
one of the largest World Bank
projects in Africa, the re-
structuring of Ghana’s finan- |

cial sector, and is short-listed
to restructure Angola’s. !
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FOREIGN banks are not rush-
Ing to estahlish any meaningful

presence in the South African
market,

A number of major foreign banks
have opened representative offices
in SA. There has also been a trail of
international bankers visiting for
“holidays in the sun” and, even,
some more formal exploration
trips.

But local analysts believe it will he

some time before foreign banks make a
strong impact on the local scene.

While SA holds the attraction of high-
er interest rates, the country’s political

Foreign ba
wait fo

PRTIFIL N

—_
/"
turbulence is a major Msine &

Poor market conditions are also limlt-'

ing the potentlal for any volume growth
in buslness at present.

Spokesman for the Association of
Corporate Treasurers of Southerp
Afrtea {(ACTSA) technical committes,
Dave Mitchell, says: "Bankers are tra-
ditionally conservative people who pre-
fer to avold political uncertainty.

"I would not ex&ect many forei
banks to formalise their presence in
In a big way until an Interim govern-
ment, at the very least, Is In place”

One banking analyst with a notable
stockbroking firm says it could take
even longer. Many banks worldwide
have signtflcant profitabllity problems

S
JE 1A
!

an

i _r b li'-ll L] 1 -;-ﬁ.n
L A i ‘ ) o

&7

ap

apital shortages to deal with In
their own countries,

Their focus i internal and they ean
be expected to spend the next few years
consolidating existing operatlons,
Mitchell says.

“These banks will start expandin
only after things Improve at home an
this 1s likely to happen in a major way
only in the late 50s.”

Local analysts add that foreign banks
are generally sh{ing away from Alfrlca
and they cwrently put SA In the same

low growth/high risk league as the rest
of Alrlea.

If they do want to move info Africa
when they start expanding they will not
be able to ignore SA. This s

~” J because the majority of Afri-
\ ca’s top 10 banks are to be
! found in SA, ke says.

: When forelgn hanks do
come to SA they are likely to

focus on merchant banking,
grnject finance, trade

nance and the derjvatives

market,

ACTSA ecxpects interna-
tivnal banks io concentrate
on the twp main areas where
their hiFh-tech skills can be
most effectively applied.

One wlll be to arrange the
structure and syndicated
finance for lar%er projects,
especially development ini-
tiatives with some overseas
funding and eress-border
projects,

Another will be corparate
treasury management as a
sclence, an area where many
South African corporates are
still fairly unsophlsticated in
practlce,

Foreign banks are not ex-

ected to make great Inroads
nto the commercial banking
sector, as this area Is already
well covered by SA’s major
banks. :

The analyst says: "The
only way to move into com-
rnercial banking may be o
buy an existing bank, but
most banks are already tied
to the larger financial
groups."

The Bank of Talwan re-
cently opened up shop In Jo-
hanpesburg, and Societe Gen-
erale entered SA by buying
ihe International Bank of Jo-
hanneshurg in 1991,

Boost

In addition, several of SA's
smaller banks have moved to
strengthen their position b
making strong contact wit
hﬁnks abroad, says Mr Mitch-
¢11,

An example is Durolink,
which pgained international
stalus through a recent tie-up
with British-based Chartered
WestLB. - |

Many of the foreign banks,
with representative offices in
SA are also expected to apfly
for banking licences in the
future when business vol-
umes warrant it.

Local banks, however, ap-
pear to view potential inter-
natlonal competition as an
opportunity and not a threat.
This is because they believe
foreign banks will bring in
new capital and koost foreign
trade, generally stimulating
the ecenomy and enlarging
the pie for all,

ACTSA welcomes any re-
newed foreign participation
in the lecal financial indus-
fry. Its chairman, Marius
Ferreira, says: “South Afri-
can corporations will benefit
from Inecreased commpetition
as they search for the best
finaneing packages.

“Inturn, this will stimulate
the local banking sector to
present mote innovative pro-
ducts and a greater seleetion
of funding alternatives.”

While the recent mergers
and acquisitions in the South
African banking sector have
been necessary, ACTSA be-
lieves these rﬁave reduced
competitiveness to the cor-

porate sector,
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COULD DO BETTER|

SOUTH AFRICA's poor ratin by European
bankers az gn investment envirgnment high-
lights an urgent need for the couniry to
beiter market ftself abroad,

This is the view of Volker Stoltz, mana ing
director of Shandwick Egrope, the public
relations group which polled the views of 41
leading Eoropean bankers with exposure in
southern Afrlea,

He says the European banking and invest-
ment community anderestimates SA's rea)
economie strengths, “A ¢loud of political
uncertainty is obsenring real investment op-
porfunities In SA.”

While politicians need to send the right
signals, much of the burden of marketing SA
abroad will bave to he shouldered by the
business community. Stoltz says this is be-
cause investors tend to be more convineced by
bankers ond business people than by politi-
cians, The London, Frankfert apd Zurich
bankers gave 8A a score 3,6 as an investment
environment on a scale where one is “ex-
tremely good” aod six is “extremely bad".

British bankers are more optimistic about
SA's future. On a five-year horizon their
score Ilmproved to 2,9. German and Swiss
bankers, however, are more pessimlistic,

with a rating of 3,9, Some 74% of the bankers
toie SA as a moderate investment risk at
present, with 22% describing the risk as high.
:‘.’:'1::}' 4% see the risk ag low or extremely J

The poll also foand that 57% of the bankers -
ascribe thelr risk assessment of SA to nega.
tive political circumstanees. Only 8% cite
negative economic prospects.

be bankers assess European Investors’
Icvel of imterest in South African stocks,
bonds and loans as low — 3,9 on a scale of one
to six. But 51% of the banks surveyed {ntend
to be financlally involved In $SA’s future eco-
nomic growth.

Becnuse the poll’s focus was on sonthern
Africa, bankers were alse ashed to glve rat-
ings for Angola, Botswang, Mozamblque,
Namlhia, Zambla and Zimbabwe. Stoltz S0ys
the reglon generally recefved poOr Scares,
Bolswana narrowly edged SA out of the to
regional spot with a rating of 3,4. Anpola ang
Mozembique ellcited the mast negative
scores of 5,5.

The bankers appear to have last confl
dence in Zimbabwe, which received ratlng
of 4,6. Of note, British hankers were legs
optimistic, giving it & score of 5.1,
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<~ adding that it was easier to impose - - SA had to entice the private sector
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_ oncé local businessmen had

. of Kissinger and Associates, Was
- gpeaking at a gerpinar on the fac-

- flags;! he said. “They need just
~ one reason not to invest in a par-
~ ticular place. South Africa runs

. coming more regional. . |
Ve US is looking to build

. .the. Asian economy. South: Africa..

!

and see’
Furelgn investors would not lead
thaway in investing in South

on international investment said
' in Johannesburg yesterday |

tors driving internati nal invest-
" ment decisions, organised by the

“ed project aimed at developing |
- black business. -

‘to know what the economic and

G EE

n

.Y

Africa: They would only consider
moving capital into the country

showi-the confidence to invest in
their own economy, a US expert

y* .
“Alan Stoga, managing director

Black Integrated Commercial
Support Network, a USAID-fund-

" 2“Tnvestors tend to react to red

the risk of being red-flagged be-

cause of the ongomng violence.”

.More regional

It was sometimes assumed that
investors were ideologically in-
clined..---——-- L o

‘This was not so. Investors
wanted predictability and needed

political sramework of the coun-
try intwhich they invested would
be‘in-a decade or SO. -

.The’world economy was be-

an- econornic bloc with Mexico
and Ganada. The Europeal land-
scape'is being transformed by the
Europeanisation of their econo-

es.

-#Als0, the economic zone built .
around Japan has transformed
is ot a natural part of any of
these three blocs.”

All trends. indicated that the
world of the future would he less
free trade orientated in 10 years

from now. — Sapa.
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BUSINESS Economic growth benefits from liberal politics

By Mzimkulu Malunga

ONTRARY TO MEDIA reports which ﬁmm_:
Africa as poor and racked by civil
wars, Investment prospects on the
continent are looking brighter, says
vice-president of the African Devel-
opiment Bank (ADB) Mr Tekalign Gedamu,
Speaking at a high-profile investment confer-

ence held in ._crE._:mm_uEm this week, he argued

that as sweeping winds of political liberalisation
in Afvicablew at a faster pace, so did nrm:nmm tor
long term economic maﬁr T

“There is no doubt in my |
nund the that market-oriented |
reforms embarked upon by a
large majority of African coun-
tries will [ead to increased pri-
" vale sector investment,” mEm
Gedamu.

The conference, organised
by Frankel, Pollak, Vinderine,
was addressed by finance min-
isters and senior bankers from
~ seven Southern African coun-
tries.

Speaking at a panel discus-
sions on Opportunities in sub-

z_mznmmﬁ_..n

Saharan Africa, various ministers EE _um__wmnm :
outhined investors’ incentives in their Hmwmncﬂm .

cotintries.
The Southern Africans made strong calls for
the strengthening of the already existing regional
economig groups to foster the sub-continent's
development. They highlighted emerging re-
gional trading biocs in Evrope and North
America as one of the facts making regional co-
operation inevitable in Southern Africa.

‘The drought which struck the region recently

mnm America make regional trade EmSB_u_m

wﬁzm_mu. e

-~ also featured high in the speeches.

However, the obvious worry in most the
speeches was continued political uncertainty in
South Africa — regarded by many as better
mac_ﬁﬁma to play a catalytic role for amfm_cﬁﬁm.:

in En sub-continent.
- }.. - BEchoing Gedamu’s words,

countries were nﬂﬂ:? and
_ worthless.
“laman Africanand I am not
~corrupt,” he said. Mogae said
his country had the most liberal
Eﬁmz exchange regime in Af-
rica and the lowest interest Eﬁm
. on the sub-continent,
Botswana — often held upas
E_ African success story — had
a skilled labour force which

- The Mozambican commerce ntinister, Mr DG

' Tembe, said though the peace process in Angola
- was meeting with serious difficulties, the proc-

ess of the dismantling of apartheid and the peace
agteements in Mozambique signalled a new era
of social and political harmony as well as com-
mon development and prosperity. ..

Tembe said his government attributed an im-
portant role to direct foreign investment as a
necessary tool to complement the initiatives am
domestic entreprenenrs. )

Ak l-l-.ll.l. iy ——

- Botswana's finance minister, .
- Mr FA Mogae, said there was a_
distorted perception that Africa

_wn_:_n be valuable to investors.

Also, the economic recovery programime,
supporied by the Internationai Monetary Fund
(IMF) and the World Bank has helped to reduce
the inflation rate drastically and reformed the
pricing and systems.

The senior economic adviser in the Zambian

- finahce ministry, Mr lacob Mwanza, said the

philosophy of the new Zambian administration

- was the state should only play a facilitatory role

instead of determining prices or output,

“This year is the one to complete major
reforms of Zambia’s economic policy and set
foundations for susfained growth in the private

sector,” he said.

Lesotho’s finance mtinister, Mr AM
Maruping, said the was a need for collaborative

.. effort in the region as part of Third World co-

i '.operation; a popular view inecoriemic circles of
o

Hdmuccm developing countries. He mentioned the

Lesotho Highlands Water _#Emn_. as one __“___u _,,__m |

%w&mmm_n éxamples.of regional co-operation. .

In a keynote address, the chief ministér am

| KwaZulu, Chief Emumamcn_: Buithelezi, mEm

ﬁa__:nm_ organisations should refrai from raig-.
ing people’s expectations m_uai i_ﬁw & EEE
South Africa could deliver. .
“The new government in South E.:nm will
have to operate within the: confinéd constraints
of a ravaged economy: ;ﬁrmwmww contributory
factors such as uneconomical ahd discrimina-
tory apartheid policies, political and fabour un-
rest, sanctions and disinvestment, have left our
economy almost bereft of resources,” he said.




INVESTMENT QUTLOOK

Coming of uge@ @

SA’s three major metropolitan areas are far
more attractive to potential foreign investors
than is generally perceived and rank ahead
of Mexico, regarded as one of the world’s
“miracle” economies.

This is one of the key findings of an eight-
month study by the Brussels-based Price
Waterhouse affiliate, Plant Location Inter-
national. The study was made on behaif of
western Cape investment marketing agency
Wesgro, the Greater ngrban Marketing Au-
- thority and similar organisations.

The study, the first of its ‘kind for SA,
dealt with regions: }

[1 A — the western and southern Cape:;
[0 E — Durban functjonal region, New-
castle/Ladysmith, Richirds Bay; and

O H — the PWV,

These were compared with five potential
competitors overseas:

The Nordrhein-Westfalen region in Ger.
many;

1 North Carolina in the US:

L) Dublin in Ireland:;

The Chihuahua region in Mexico: and
L1 The Johor region in Malaysia.

Researchers interviewed 120 international
companies on their attitude towards invest-
ing in SA and compiled 400 detailed profiles
of the needs of companies mvesting in 15
industrial sectors.

The sectors were: new construction mate-
rials, food processing, textile mills and pro-
ducts; high quality clothing, high quality
leather footwear, high quality furniture,
high quality paper products, bulk chemicals,
pharmaceuticals, plastic products, metal
products, special industrial machinery for
the building industry, mining and agricul-
ture, automotive spare parts and battery
manufacturing.

In each sector, companies were questioned
on 80 location requirements, including politi-
cal stability. Their demands were matched
with the ability of each region to supply and

the results were ranked in order of impor-

tance.

The US and Germany were ranked first
followed by Malaysia and Ireland, then SA’s
three metropolitan areas with the western
Cape faring best, followed by Durban and
the PWYV. Next ranked was Mexico,

The study concluded that, while the US il

M‘

W) 2,6!2.);@3

——————— . - - —

|
.'
]

and Germany had the most attractive combi-
nation of location clements, the three SA
metropoles were not far behind Malaysia
and Ireland and some improvement in the
political and economic climate would push
them into the same ranking.

The major strengths of the three metro-
politan areas were listed as low electricity
costs, good port infrastructure and the indus-

trial infrastructure and environment. Major |
weaknesses were given as perception of the

political situation, high corporate taxes and a
weak economy, including an unstable cur-
rency.

However, the cost structure of establishing
in SA was considered attractive with the
financial rand being a major incentive. It
was suggested that SA’s overall weaker com-
petitive position could be compensated by
emphasising cost efficiency.

High profitability and short pay-back
periods in particular could be used to counter
negative political perceptions and steps
should be taken to shorten pay-back periods
even more. Reducing corporate tax would be
a major incentive and considerably improve
SA’s competitive position.

Wesgro executive director David Bridg-
man says he was surprised by the results of
the study. “I didn’t realise SA was as attrac-
tive to foreign investors as it is. The finrand
has a phenomenal effect. For example, it can
reduce pay-back periods to about two-and-a-

—— - -

political risks.”

half years which should counter perceived

Bridgman says the findings could be used

for formulating new official policies.




to lift
NAIROBI — The ANC and s§mpathetic
international pressure groups have pre-
pared co-ordinated plans to lift remaining
sanctions on SA once a date for nonracial
elections has been announced, ANC
economic planning chief Trevor Manuel
said yesterday. .

Manue] told an investment conference
the ANC was confident that the point of
irreversibility in SA’s transformation to
democracy was in sight.

“So confident are we that the prospects
for transformation are real that the ANC
has already communicated to its vast net-
work of international solidarity organisa-
tions that the remaining financial sane-
tions should be lifted as soon as an election
date is announced.

“It is also anticipated that the ANC,

| supported by the international anti-

apartheid movement, will be pro-actively
engaged in securing the lifting of these
sanctions,” Manuel said.

He placed strong emphasis on the tight-
ening of competition policy in SA, sayin
one of the SA economy’s structural defi-
ciencies was “the phenomenal strangle-
hold” conglomerates had on the economy.

The conglomerates’ position excluded

the indigenous population from the eco-

| nomic mainstream and created an invest-

ment climate that was hostile towards
foreign investors, he said. “It is necessary
thus to enhance overall economic perform-
ance through the introduction of a
competition policy that is likely {0 unbun-

"ANC and allies gear

--'l\'i-ll-:rllli'-l""
|

dle the conglomerates.”

Black entrepreneurs had been relegated
to the fringes of the economy by apartheid,
and SA business had to be deracialised if it
was to be sustained. “The development of a
black managerial class is one of the funda-
mental elements of an affirmative action
programme to be undertaken in the con-
text of justice and the utilisation of human
resources on a wider scale than bhefore.”

Trends in the worid economy made it
essential for countries outside the major
trading blocs of the advanced industrial
economies to forgo greater co-operation. A
democratic SA would therefore be com-
pelled to promote economic co-operation
in southern Africa. ¥t was likely that a
democratic SA would seek membership of
the African Development Bank in pursuit
of such a pan-African commitment and to
forgo greater economic linkages across
the continent.

Expectations that SA would become
either a regional benefactor or a locomo-
tive of growth for southern Africa were
unrealistic, Manue! said. A strategy to ad-
dress regional imbalances should instead
grant other countries greater access to the
domestic SA market and thus bring about a
more equitable pattern of visible trade.

Hegional solutions would also have to be
found to problems arising from the historic
distortions to transport flows and from
labour migration.

—— ——



WHILE the rest of sub-Saharan
Africa set about attracting foreign
investment in a major shop-window

for global finance this week, SA's

representative at a key international
investment forum in Nairobi spoke
of continued financial sanctions.

As other African countries urgent-
ly enact wholesale economic re-
structuring to reassure hesitant
foreign investors, SA is about to pro-
duce a discussion document four
months behind schedule which could
serve as a basis for possible future
restructuring legislation.

This sequence of events highlights
more star w than ever the increas-
ing danger that SA, through needless
prevarication by both government
and opposition, could miss the sub-
Saharan Africa investment boat.

Platforms for promoting interna-
tional investment in sub-Saharan
Africa are rare. One such opportun-
ity for the subcontinent to set out its
wares was this week’s precedeni-
setting investment conference in
Kenya.

Investment institutions from
Europe and the US linked up to spon-
sor an uncommon gathering of pub-
lic and private sector professionals
from the Western financial commun-
ity. But before this influential assem-
bly, a member of what could be SA’s

The art of

50 <T273.

government-in-waiting had to start
his presentation with a flurry of
negatives.

ANC economic planning depart-
ment head Trevor Manuel had the
thankless task of #ﬁum to explain to
about 500 delegates why his ergani-
sation still believes SA is not yet
ready to accept foreign investment.
It is a posture that has been overtak-

en not n:—N_cm the accelerating dete-

's own domestic eco-
- nomy but also, as the conference
proceedings made increasingly

rioration

clear, by the radical adjustment of

. other economies in the subcontinent.
- It quickly became, from SA’s point

of view, a conference of embarrass-

ing contrasts. Kenyan vice-president

George Saitoti was able to tell poten-
tial investors in his country that his
government was leaving more and
more economic decision-making to
the market; that exchange control
had been dismantled and that inter-
naticnal investments would be safe
in Kenya and returns comparable to
anywhere in the world.

Manuel found himself at a disad-

pellin

SIMON WILLSON

vantage. The conference literature
charitably preserved his markete-
conomy credentials by ignoring the
ANC’s formal alliance with the

SACP, but still left him with the task
of trying to match the slick Kenyan-
presentation before a critical audi-

ence of limited patience.

'~ Manuel had to open his _mnnummm-
with a contradiction in terms, offer-

ing financial investors a convoluted
defence of continued financial sanc-

tions as though he was in a speakeasy .
-« calling for prohibition. All he could
offer the conference was the assur- -

ance that sanetions would be lifted at

some indeterminate date in the

future if certain other conditions

-~ were fulfilled. .
High-powered speakers from Ke-

nya, Botswana, Zimbabwe, Nigeria
and Namibia had been able to use the
conference platform unashamedly to
promote the investment-friendliness
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in the next couple of years under
pressure from the increased imports
that a recovery in growth will bring
(see chart) and from another hump in
foreign debt amortisation. Foreign
financing attracted now would sub
sequently be a powerful support to
the balance of payments when the
external accounts come under
pressure, |
Government's much-delayed pro-
duction of the economic restructur-
ing plan also became conspicuous at
the Nairboi conference. Kenya, in
many ways a direct competitor

- against SA for corporate investment,

tourists and infrastructure develop-
ment, was able to go on the record as
having freed up exchange controls, -
decontrolled prices, slashed tariff§

‘and liberalised imports.

SA, by comparison, has had thesd

- measures as medium-term objecs

of their countries, while Manuel

obligingly ualified SA from con-
tention with the implicit menace of
the penalties that new governments
with long memories can inflict on

. sanctions-breakers.

- Manuel's presentation also blithe-
ly ignored the deepening problems
facing SA’s economy. The current
account surplus maintained since
1985 is widely expected to disappear

aummmcnmmqm_.m_ wmm_.m aﬁummncum_
no more to implement them than
draw up the oft-deferred draft re-
structuring proposals. The restruc:
turing zeal of SA’s African rivals
was, it is true, enhanced by the IMF,
but that fact does nothing to reduce
the need for SA to remain competi-
tive. Events in Nairobi this week
suggest SA is, on the contrary, falling
behind its sub-Saharan neighbours in
the art of investor inducement.
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By Jo-Anne Collinge
It would be wiser for multi-
national corporations to “get
back into South Africa when the
time is right” than for them to
invest in Taiwan, Moscow or
other parts of the old Eastern
bloc, predicts Andrew Young,
former :US super-champion of
economic sanctions. -
Sporting the five-ringed
badge of the Atlanta Olympic
Committee, of which he is vice-
chairman, Young delivered an
unscripted and candidly opti-
mistic talk to the Media Forum
in Johannesburg yesterday.

“It’s sort of unpdépular in

South Africa right now. for

white folk to be optimistic,” he

observed, as he challengéd the
conventipnal wisdom that for-
eign investment was headed al-
most exclusively to the former
Eastern bloc and Asia.

~ Asserting that southern Afri-

" ca was an attractive option for

capital, he drew on a range of
experiences and a fund of anec-

" dotes to argue the point.

Speaking as vice-president of
an international engineering

group, Young said he had found.

former communist countries
often lacked the institutional

‘capacity to use foreign capital.

In Africa, where his firm had
engineering projects irom So-

"malia to Swaziland, business

was profitable. There was a

~ shared ‘Tanguage and & cultural-

affinity. Much as the ANC used
socialist’ concepts, its leaders
“do have a sense of profit and a
sense of business”, said Young.
The people in South Africa
were here to stay and would

surely realise that living togeth-

er with a chance for peace and
prosperity was better than “fus-
sin’ and fightin’,” he said.

Last time he was in Zim-
babwe he visited Ian Smith,
Young related. In contrast to
other Harare notables, there
were no guards at Smith’s gate.
“The front gate was open ... I
walked up the porch — and the
front door was wide open!”

Young walked away struck

that “this man — responsible
for UDI — was living In peace

with His doors wide open”, on a
Zimbabwean government pen-
sion, “probably better off than
when he ruled the country”.
Young hoped the Clinton ad-
ministration would display a
quality long lacking in US na-
tional politics — an ability to

;make foreign policy and eco-

nomic investment work togeth-
er. Angola was a critical area
where this should be brought to
bear, said Young. _ _
He asserted that Clinton
should not only recognise the
MPLA government, but should

- give it military and economic
- assistance.

- In the course of preparations
or the 1996 Atlanta Olympics,
Young said he was repeatedly

asked by sponsors when South
Africa would be “opening up”
for investors. |

® Peter Davies reports that
Young, -one of South Africa’s
most hitter critics during the
*70s and '80s, yesterday pledged
his support for a South African
bid to host the 2004 Olympic
Games. |

Young also presented an
Olympic flag to National Olym-
pic Committee chairman Sam
Ramsamy at Olympic House in
Johannesburg. |

Young said Ramsamy had
stood by him in the Years when
Atlanta was known only as the
city that housed the headquar-

e [

ters of Coca-Cola and CNN.
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FOREIGN interest in SA has started to surge again
after a lull last year. With SA’s political horizon looking
brighter, cheque books are starting to replace note
books and a number of foreign investment projects look
set to get the green light “when the time is right”.
The Department of Foreign Affairs and organisa-

tions like Sacob and Safto

delegations to SA over the past two months — fast
reaching 1991 levels when euphoria about political

change was in full swing.

Director, commerce and
indusiry, of Jcohannesburg,
Collin Wright, has just re-
turned from the US with a
number of commitments in
grﬁinciple for investment in

These range from opening
offices and investment in de-
velopment projects to pro-
ducing aircraft, electronics,
computers and consumer
products.
|  Mr Wright says the poten-
tial economic activity could
he worth hundreds of mil-
lions of rands and, while the
investments are planned for
the city of Johannesburg,
they could spill over into the
rest of SA. |

However, he adds that pub-
lic announcements will be
made when it is politically
expedient to do s0.

Sacob deputy director-gen-
eral Ron Haywood says: “A
lot moré’ cheque books are
starting to open, although
they may not have been
signed .yet.” |

| Plans

" Hle says a number of

foreign companies have been
looking for joint ventures in

SA and, in some cases, com- .

onent assembly plants are
Eeing upgraded to full manu-
facturing facilities.

OnéFar-Eastern country is

- Jooking=at-mining*-operations
' in--southern-Africa. In addi-
tion, US corporations such as
Kodak, Coca-Cola and some
motor manufacturers report-

" edly have investment plans

for SA.

Mr Haywood says some
multinationals, many of

which held back their SA op- .

erations in the sanctions
years, are now looking at ex-
panding these.

They are increasing their

local operation’s export mar-
kets into Africa and sub-con-
fracting international work
out to them. _

He says the old excuse of
“we will only invest when we
see South Africans having
sufficient confidence to in-
vest in their own country” no
longer applies. It has been
killed -off by the announce-
ment of projects like Alusaf,
Columbus Stainless Steel and
Namaqua Sands.

But he cautions that SA is
unlikely fo get large scale
foreign investment until
there is greater political sta-
bility. | |

As a further sign of re-
| newed interest in SA, Mr

Haywood has met represen-
tatives from 18 different
countries so far this_year.

Jports, in mind. While

-dustry says it has some spe-

Many have been from:new-

h‘_

report a flurry of foreign

By ZILLA EFRAT

markets, such as North Ko-
rea, Pakistan and Arab Gulf
nations.

If the trend continues, he
expects 1993’'s numbers to
beat the visits he received
from more than 50 countries
for the whole of 1991.

He says that while 1092
started off favourably, inter-
est dried up after the logjam
in political negotiations and
the Boipatong massacre..

Safto international man-.
ager David Graham says vis-
its by foreign delegations
have been particularly heetic
over the past three weeks.

They included missions

- from China, India, Thailand,

Oman, Nigeria, Finland,
Egypt, the US and - several
from Russia.

Mr Haywood says: “Just
about every counfry that is a
reasonable trading nation is
visiting SA. They are also
coming more openly than in
the past.”

Many are in SA for their
second and third visits. While
they still meet chambers of
commerce, they are going
more directly to companies
and getting on with business.

But Mr Haywood warns:
“Visitors come to SA with
two-way frade, especiallér ex- |

| A d0ors
open to SA, we will:also-face
increasing internal. competi-
tion from foreign: producers.
sSA producers will have to
become more efficient to
protect their own market,
especially because of the pos-
sibility of lower tariffs in the
future.” ;

Boost

Foreign Affairs spokes-
man Patrick Evans expects
the number of SA’s represen-
tative offices abroad to rise
by a quarter in the next
financial year. | |

The growth of new foreign
representative offices in SA,
however, could be even high-
er. Mr Evans says that once a -
transitional government is in '
place and SA is heading to-:
wards elections, practicallﬂ‘,
every African country will
want to establish a'represen-.
tative office in SA. . ;

Foreign investment in SA’s -
mamifacturing sector could.
also get a further boost. The’
Department of Trade and In-.

cial programmes planned, in-
co-operation with other gov-~
ernment departments, to re-
kindle international interest.
in the sector.
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By JOHH GAVILL
: m London

SOUTH AFRICA, Bntswana
and Namibia feature high-
ly in a special report on
¢ prime growth-investment -

_w sites around the world'in

!‘.

[ - the ‘Eturopean edition of

- Corporate Location, a
BrltlSh monthly magamne
pubhshed by an associate
- company of EurﬂMnney
- Publications, -

The report — titled "CltlEE of
_ the Future” — was pre-
" pared by a panel of 10 in-
ternational consultants

- and specialists who looked
~ at:more than 70 centres.

._.Juhannesburg was rated

.- fourth among the “top 10
grnwth cities” - hehind
«.'Santiago (Chile), Shanghai
“»(China) and Budapest
" (Hungary).

But it was also linked with

|5’ . Gabarone, ranked fourth in

v a seParate list of “movers
-+, and shakers”, in which the
" panel considered smaller,

'|:+.; up-and-coming: lueatmns,

", 'with Cape - Town - voted

- su»:th

Highway

The report cites Johannes-
A burg’s- highly developed
_ . financial infrastruecture
. and markets, which make
it the source 6£60% of SA’s
national. economie activ-
ity, and makes predictions
- of a population of nine-
- million.
- Gabarone, it says, completes
the . .Johannesburg-
- Gabarone-Windhoek “iri-
angle of growth” — which
the reports says will be
helped by a new highway
lmkmg the three cities in
1994-95. -
“Wmdhﬂek just missed
" creeping on to the table”

| '_ of the 10 movers.and shak-

ers, according to Corpor-
> ate Location.
“Cape Town- is cited for its

‘international. flavour”,

- the’ presence of the petm—
.~ chemical multinationals
" " and about 2.000ha of indus-
.- trial land available for de-.

- ve_lnpment

. rl
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Drop in rate spurs invest

t&

ivate investors either fence-sit- investment in the current climate.%
g or - previously more exposed to Franco says that institutional agd
stock market are showing more "und demand has also become more
erest in prime property invest- “\buoyant. Although yields have come
nts,” says JH Isaacs investment ddown, Franco says that investors can
sades director (Tvl) Hank Franco. & still obtain attractive capital returns.
| MWith interest rates coming down,™  “Froperty investment acts as a
offf perception is that good propertiesy{ strong hedge against economic and
~ape Hecoming more valuable. Adde political volatility. We certainly don’t
hat is. the effect of a poorly per-'\ anticipate any major movement out
filng stock market for investors) of property in the foreseeable fu-
o-view property as the more stable ture.” | A
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® Quick reaction:

Recpvery in the prope! y

sector normally lags the
general economy by
about 18 months. But,
Anglo American |,
Property Services
director Graham Lindop
believes, the next upturn

will he different.
N
Property developers have put the
lid on virtually all speculative de-
velopment, effectively putting the
lid on current high vacancy
levels,

“In all my 23 years in property
and four recessions I have never

| seen such a total halt to building

activity,” says Anglo American
Property Services sales and mar-
keting director Grahame Lindop.

Usually, recovery in the prop-
erty sector lags the general econ-
omy by about 18 months. Gra-
hame Lindop believes that, unlike
other recessions, this one will he
different.

“I don’t believe the lag will
happen this time. Once the econ-
omy improves, the take-up of va-
cant space will happen rapidly,”
says Lindop.

While low economic activity in
SA has meant a real decline in
local demand for commercial and
industrial space over the past two
years and most new lease deals
concluded represented little more
than tenants playing “musical
chairs”, new foreign investment

is, in the words of Sanlam Proper-'

ties investments general manager
Fanie Lategan, “the joker in the
pack” that could underpin long-
term improvement.

Without that factor, Lategan
does not see significant property
sector recovery hefore the end of
1994. Demand could come from
disinvested foreign companies re-
turning to SA as well as com-
panies with bases elsewhere in

| Africa relocating their headquar-

ters to SA.

| Brokers also rgp::rrt that an im-

nhinle—

C

prime building stock

ST 17 3[‘7’:.

proved political scenario is bring-
ing a rising level of demand for
office and industrial space from
foreign companies.

One of the most notable and
publicised deals was that conclud-
ed recently by RMS Syfrets — the
sale for R7,5 million of a new
2 500 sq m building in Skeen Bou-
levard, Bedfordview, to a Chinese
company, the Great Wall Group.

Southern Life Properties have
signed up a number of foreign
companies in new lease deals, in-
cluding for their recently com-
pleted Georgian-style low-rise of-
fice park; Hyde Lane on the cor-
ner of William Nicol and Jan
Smuts Avenue.

A Belgian import and export
company, Sagentra, is among new

tenants and inquiries have come

from companies in Mauritius,
India and the United Kingdom.

SAPOA’s Office Vaeancy Sur-
vey indicated that demand for
space in Johannesburg central
business district and Braamfon-
tein was still falling up to August
1992, however, RMBT’s Stan
Arenson, who also chairs the CBD
Association, believes take-up of
A-grade CBD space has improved
in the past three months.

According to Arenson, with the
CBD crime rate (excluding car
theft) on the decline since Decem-
ber because of tighter security,
perceptions are gradually im-
proving,

He believes that it is not a fair
reflection to consider the masses
of “C” and “D” grade vacant CBD
Space In vacancy statistics. These
are buildings which, according to
Dunlop Heywood, senior property
valuer, Charles Walker, have
come close to the end of their use-
ful life and can be regarded as
“written off”. .

“They may well be renovated
and upgraded but certainly not

before the next major wave of in-

vestment, and financiers won't be

rushing into that in a hurry,” he

said.

RMBT’s statistics put A-Grade
Johannesburg CBD vacancy at
6,6 percent which compares with

a vacancy factor for Sandton A |

grade space of 14,7 percent, for
Braamfontein of 19,2 percent and
for Bedfordview of 19,9 percent.
The CBD’s “B” grade space va-
cancy factor of 20,8 percent is dis-
turbing but could, with an eco-
nomic upturn, improve rapidly.
“Any tenant that is a large em-
ployer of blue-collar workers and
people dependent on bus trans-

- port is committed to remaining in

the Johannesburg CBD. We are
retaining and gaining big ten-
ants,” Arenson said. -
“There are at present about
450 000 people working in the city
centre. In just two big tenants —
the Standard Bank with the new

phase 3 of Standard Bank Centre,

and First National Bank’s third
and fourth phase of Bank City —
means a total of 250000sqm of
pre-let space coming on stream.

“More and more people will be
working in the city and stimulat-
g demand for services and com-
mercial and retail space,” said
Arenson,

A number of institutions and
property owners have mothballed

‘older buildings meaning these

will disappear from vacancy fig-
ures in their portfolios.

Old Mutual’s Ian Watt says this
is one of the major reasons for an
11 percent drop in the portfolio’s
vacancy factor in the past two
months, combined with new deals
signed with tenants who are look-
ing for “more flexible, more effi-
cient space”.

Watt is careful to note that he
does not see that drop in vacancy
as new demand in the market-
place.

“Landlords and property
owners must concentrate on pro-
tecting their existing tenant base
and definitely not developing un-
less it is tenant-led,” says Watt,
adding that he believes the prop-
erty market will remain tough for
another two years.

“Landlords must recognise the
changing face of SA business.
Tenants of all categories are suf-
fering, They can’t just go on pay-
ing,” says Watt.

|
|
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SA's BALANCE SHEET

!qu_fo_li? sll_i_f_is

A sharp swing in the nature of foreign invest-
ment in SA during the Eighties, which
should give cause for concern to both policy-
makers and investors in general, has been
revealed in a document published with the
latest Reserve Bank Quarterly Bulletin.

It is the Bank’s fourth census of foreign
transactions, liabilities and assets. It com-
prises an analysis, by type of investment and
sector, of direct and indirect foreign invest-
ment in SA and SA investment abroad as at
December 31 1989,

The census shows a big shift in the rela-
tionship between direct and indirect foreign
investment between the end of 1980 and the
end of 1989,

Over this period, direct foreign investment
fell from 48,3% of total investment 1o 23,7%.
This movement reflects the wave of disin-
vestment associated with official sanctions
and voluntary withdrawals,

The substitution of indirect (portfolio) in-
vestment for directly managed investments
kept overall statistics at a reassuring level.
But the decline of direct investment caused
incalculable damage to the economy. The
Bank points out the direct foreign investor
i hopes for a variety of benefits, over and
above dividends and interest, from its hold-
| ing. These include management fees, the
expansion of markets and SECUring a source
of raw materials.

The spin-off for the host country is an
injection of state-of-the-art technology and
diffusion of upmarket skills.

The census shows that, at the end of 1989,
SA’s foreign assets (excluding gold reserves)
were about R48bn. Of this the non-monetary
private sector owned R39,3bn in foreign as-
Sets — amounting to 81% of totaj foreign
assets (excluding gold reserves). At the end
of 1980, the non-monetary private sector
held R8,5bn in foreign assets.

On the other hand, the composition of
SA’s overseas holdings shifted strongly to-
wards direct investment — to 69% of total
foreign assets (excluding gold reserves) at
the end of 1989, compared with only 50% at
the end of 1980,

About 70% of total foreign assets (exclud-
ing gold) at the end of 1989 were in the EC
and 11% in North and South America. Of
total foreign investment in SA, 50% came
from the EC in 1989 — though this percent-
age had declined from 58% in 1980.

All these values are given in money of the
day. So relating the various trends to GDP
will be useful. The Bank provides figures for
1973-1989. Total foreign labilities stood at
R86,4bn at the end of 1989 which was 37%
of GDP. This compared with R10,4bn, 54%
of GDP, at the end of 1973, Foreign assets,
including gold reserves, amounted to
R51,2bn, 22% of GDP, at the end of 1989,

compared with R3,4bn, 18% of GDP, at the
end of 1973,

oreign assets shifted from about 3:1 to 1:1,7
over this 16-year period. Foreign liabilities
grew 8,3 times while foreign assets grew 15,1
times. This comparative analysis shows the
debt crisis was one of liquidity rather than
solvency.

The long delay in producing the census,
despite the availability of computing SYSs-
tems, is attributed to the problem of getting
about 80 000 recipients of the Bank’s ques-
tionnaires to complete and return them.

At the editing stage many returns were
incomplete or contradictory, which meant a

further round of correspondence and analy-
sis. .

INTEREST RATES
Stodats
Not very accotfinfodating

EM 1iaii2
Banks are facing higher costs as the Reserve
Bank attempts to simplify its accommoda-
tion procedures which could cause the gener-
al level of short-term interest rates to firm
despite sagging demand.

Banks are accommodated at the Reserve
Bank discount window to finance their cash
shortages at the end of each day. The rates at
which they are allowed to borrow depend on
the liquidity of instruments offered as collat-
eral. Together with the size of the shortage,
the rates charged and the instruments avail-
able for discounting at each rate are impor-
tant cogs in the Bank’s monetary policy.

Now, amending legislation to the Deposit-
Taking Institutions Act, to be known once
more as the Banks Act, strips bankers’ ac-
ceptances (guaranteed bills of exchange) of
iiquid asset status. This deprives the banks of
a security which can be rediscounted with
the Reserve Bank at a favourable rate.

Further amendments have been proposed
which will put banks at an even further
disadvantage by forcing them to pay even
higher penalty rates.

Under the present system banks are ac-
commodated over a spread of seven rates:
Treasury and Reserve Bank bills at Bank
rate, while penalty rates, 4,75 percentage
points above Bank rate, are charged on long-
term gilts. Until the amending legisla-
tion was passed this month the 91-day liquid
bankers’ acceptances played a crucial role in
banks’ financial management as they were
rediscounted at only one percentage point
above Bank rate.

The Bank now proposes to narrow the
spread to three rates. Liquid Treasury bills,
Reserve Bank and Land Bank bills, with a
maturity of up to 91 days, will be accommo-
dated at Bank rate. The same bills, with
maturity between 91 days and three years,
will be accommodated at a rate “to be set by
the Governor.” But all other instruments
(including BAs) will be accommodated only
at a higher, penal rate — above prime.

Rates could tick up because banks, which
are short of liquid assets just prior to seeking
assistance at the discount window, would

The ratio of total foreign liabilities to total 1 have to bid up tlEir deposit sates to avﬂig

s’
FINANCIAL MAIL » MARCH « 19 « 1993 « 39



DAVID BRIDGMAN . . . ready to

THE setfing of an election date for

multi-party elections will trigger the
iggest marketing drive for foreign
investment South Africa has ever seen.
“If there is ever a signal for reinvest-

ment in South Africa it must be the

forthcoming election date.” says econo-
mist David Bridgman of Wesgro, the
Western Cape development anmmamm-

ton.” C| Ty uaeieic
.~ All major cities Wm Town,

‘nesburg and Durban — are involved in

the marketing push.

Cape Town alone is spending more
than R2-million a vear on its marketing
drive and the other cities are spending
similar amounts.

“We are busy preparing ocurselves for

the election date. Then we'll swing into-

action,” says Dr Bridgman. “We are
much more competitive than we think
we are, and South African businessmen
should wake up to the fact,” he says.

2. “M“ w w A recent study by Brussels-based
Rl & |
0

ant Location International, a subsid-
iary of Price Waterhouse, concluded
that SA was one of the most competi-
tive places in the world o establish a
manufacturing plant.

The main reasons cited were cheap
electrieity, outstanding physical infra-

structure, good business infrastructure .

and competitively priced.semi-skilled
and moderately skilled iahour,

“Commercial rands were used in the
calculations done for the study, but an
Overseas manufacturer wanting to set
up a plant here to export goods can. use
the financial rand with an effective
40% discount, plus tax incentives from
the Regional Investment Develgpiiient
programme for plant costs, and GEIS
when goeds are exported,” says Dr
Bridgman, |

“This can result in a pay-back period
of between two and three vears of the
original investment,” he says.

Investments in SA can be repaid to
the country of origin in commercial
rand or via dividends or interest,

swing into

action

—

i
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investors. to invest

4

AS impossible to expecti Toreign
in SA when local |
businessmen did not have enough .
e .in their own country,

confidence -1n
Ajﬂats,umi :
[ ﬂvz -

Japanese ambassador {0
the

Sezaki said yesterday. _
_;Pt_':nlitica“_I_ instability in SA wa
‘fnain reason keeping Japanese inves-

' tors out of-the country.

- Speaking at the Omega SA-Japan
course in Japanese business manage-

‘ment he said to date no Japanese

#5:%, . businesses had invested i to any
it “great-degree % g _

<+ Violence was

) ce etrimental to acre-
“ating.a healthy investment .climate,
-and it was natural forJapanese inves-.

. ‘torsto adopt a wait-and-see attitude.

- The 70 states and municipalities in
the US which still maintained rigid
measures against companies doing -
business with SA was another.major |
-deterrent, Sezaki said. It would help.

' considerably if black political organi-

sations dropped sanctions. .
-~ Major - Japanese companies had
large business interests in the US and
did not want to damage their corpor-
ate image in that country. -
But even if the ANC announced it
supported the ending of sanctions, Se-
zaki said many investors would not
come. to SA because of the lack of
certainty about the economic policies
- of the new goverment leaders, It re-
mained to be seen what policies on

* foreign investment a transitional

"y

j“

government would adopt.
-~ %It is unclear what their views are |
‘on corporate taxes, work permits for
“foreigners, the percentage of local
components, labour policies and as-
-surance for remmittance.” But it was |
encouraging to hear that ANC
leaders were talking openly about
market principles and the. impor-
tance of the private sector, : -~

~ There were also technical ques-
tions that had to be answered before
Japanese investors made up their

*. minds to invest in SA. The high cost of
. unskilled labour would have an ad-
- verse effect on investment in SA.

" "Labour costs in SA were expensive
compared to Asian countries, Sezaki

- said,

iy
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Staff Reporter

The South Africa Foundation
-would encourage international
investors to take the long view

on the potential of South Africa
and continue to press for the

lifting of remaining sanctions,
director-general Kurt von
Schirnding told the foundation’s
annual meeting, held in Sandton
yesterday.
- /The meeting saw Meyer
Kahn, chief executive of South
African Breweries and a mem-
ber of the Economic Advisory
Council, take over the presiden-
. ¢y of the foundation from War-
ren Clewlow. Kahn has served
for several years as a trustee of
the foundation.

Von Schirnding said the foun-
dation would in coming years
“engage our contacts in the
major democracies to use their
influence to ensure that South
Africa becomes, and remains, a

multiparty democracy with a

market economy’.

The organisation had stepped
uo contact with multinational
agencies, such as the World
- Bank and International Mone-
tary Fund, and was targeting a
generation of rising young lead-
ers who have had little expo-
sure to South Africa, except in
negative contexts.

The foundation’s London di-
rector, John Montgomery, said
in 1992 that British confidence
levels in.relation to South Afri-
ca sank to their lowest since

rstob
tar 2blzl4z , -

to ‘take a long

-advertising cop

- world works.”

President de—=& seHion.
Although 1993 held more prom-
ise, “caution has become slower
to ease”. -

From the Bonn office, Rudol
Gruber reckoned there was a
keen awareness that Europe
could not allow Africa to “col-
lapse into anarchy and destitu-

tion’’ and that South Africa

could be the key to redevelop-
ment in the region. S

Paris director Desmond Col-
borne made some stinging ob-
servations about South African
“anti-diplomacy”. He singled
out the Springbok rugby team,
but granted they “would yield
pride of place to ex-President
Botha, who had former German
leader Willy Brandt body-
searched hefore wagging his
finger-at him in Tuynhuys”. -

. More recently, there was the
ywriter who in-
formed people that “the wine on

South African Airways flights

would be a little Italian but that

“the pilot, thank goodness, woul

not”. - . -

Noting that Italy’s Leonardo
da Vinci anticipated air travel a
good two centuries before Jan
van Riebeeck got to the Cape,
Colborne ventured: “Faux pas
- false steps — happen when
people don’t watch where they

“put their feet. Perhaps they

have their eyes on their navels
instead. Too much inward-look-
ing isolationism has made too
many of us lose sight of how the

e _urgedﬁ
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FOREIGN companies are
likely to dominate the first
South African Internationa]
Trade Exhibition (Saitex),

So far, 79 countries have
signed for the multi-sector
show at the National Exhibi-
tion Centre, Jnhannesburg, in
October,

America, the Middle East,
the US, Europe and Afriea,
Uganda, Saudj Arabia, Lat-

via and Nepal have booked

space.

Foreigners are expected to
make up 70% of exhibitors,
well up on the 509 Initially
€xpected by Saitex manage-

Canada is expected to
launch its returm to the SA
market, providing agree-
Inent on an interim govern-
ment has been reached.

The Republic of China
(Taiwan) has booked the
largest stand ever taken at
an SA trade fair. The Indian
exhibitors wij) bring 500 buy-
ers with them,

Saitex marketing manager
Pep Joubert expects between

By ZILLA EFRAT

R1,5-billion and R2-billion
worth in business — or 19, of
A gross national product —
to be generated by the show.
A media campaign in
Africa should draw ap esti-
mated 2 500 visitors. Another
2000 are expected from the
rest of the worid.

Computers

Mr Joubert says about 40%
of the international com-
Panies aim to sopree pro-
ducts in SA for re-export.

For example, 4 large Mid-
dle Eastern contingent wiil
look for produets to substi-

motor parts, pharmaceuti-
cals an computers. |
The departments of trade
and industry and foreign af-
fairs, Sacob, Safto, Handejs-
instityut, Smal) Business De- |
velopment Corporation and
the City of Johannesburg are
among those helping to pro-
mote the fair. ;
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AFTER coming under the spat-
light in recent weeks with pro-
testing university students call-
ing for its disbandment, the
Independent Development Trust
(IDT) is fighting back.

The SA Students Congress claims |

the IDT has failed hopelessly to meet
students’ funding needs — and their

- criticism is echoed by other organisa-

tions which say that despite the R2bn
of taxpayers’ money used set up the
trust two years ago, housing and edu-
cation backlogs are still staggering.

But IDT communications director

~ Jolyon Nuttall said in an interview

that most of the trust’s projects

aimed at assisting “the poorest of the

poor” were well under way.

. While the trust itself could not be
the solution to SA’s housing, educa-
tion and unemployment problems, it
had far exceeded its original brief by
setting up community structures to
take projects forward well after the
trust’s funds had explred. L

“Sound development is not the
speed with whmh you dispense mon-
ey, but the sustainability of what is
developed,” said Nuttall. = ..

'The success and durability of pro-
jects — such as preschool care,
school building, primary health care
and the capital subsidy scheme —
were dependent on the lengthy pro-
cess of getting community involve-
ment and acceptance, _.

It is more important that commu-
nities have a sense of ownership of

-|. projects, rather than that they have
development pI'D]EEtS thrust on

them.”.

However, where the quick deploy- |
ment of funding was erucial, such as

for drought relief projects, the IDT
could and did act with speed, he said.

' r-. - R B P ey kme sty - .

( ..-1.
2%
[ - KATHRYN STRA

-~ The trust had also found that .its

mission — due to end in mid-1995 —

could become permanent. . ..,
Nuttall said because so few organi-

sations had the IDT’s capacity and || .
expertise to administer such large |

amounts of money and to set up ne-
cessary community structures,. the
trust’s new policy was to make its
ventures permanent, usihg funds
from initiatives such as the natmnal
housing forum.

He said that by the start of this

year R2,1bn had béen allocated to
450 projects rangmg from massive
school butiding to teaching patch-

- work to prisoners’ wives in KwaZulu.

Of this amount, Rﬂﬂﬂm was already
in use,

The IDT’s capltal subsnly scheme
would result in. 110 000 poor people,
each with an average of seven depen-

‘dants, owning a piece of serviced

land. However, this R800m project
will meet only 10% of total need. .
Nuttall said that through
venture, the trust hoped to reduce the
backlog of 50 000 classrooms over the
next two to three years. It also aimed

to fund the building of 100 new clinics |

in rural areas, .and to grant R120m
over three years to welfare projects
related to develupment

The IDT had earmarked R70m
over three years for pre-school facili-
ties in the absence of government
funding. Drought relief received

R10{0dm and tertiary education loans
R80m.

. By January, 92% of the projects

were off the ground, and the 8% still ||

to be activated were in “unreachable
war-zones” such as Phola Park and

‘areas near Maritzburg.

. & ' -

a R300m
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ADRIAN HADLANT “Hip

_ ORIA — The export—poli-
cies of multinational corporations
now doing business in SA shouid

Call for_gxport
@lici@:o =
(@)

-be investigated by government,
the SA

unsumer Union t
solved. ﬂ\ﬂn L %
* - Union chairm ?’1 ol-

man said the dumping of harmful

1 or shoddy goods into SA could be
. detrimental to the health and

safety of local consumers. ¥

There was the pnsmhlluy that §
-.some “global companies now op- §
erating across national ' hound:

aries may be infringing consumer

. rights”, Moolman said. This was }
“likely where a company's export

policies did not comply with the

- stringent laws operating wnhm
1 - the country of origin.: -

-Among problems identified by

“the union were muitinationals ex-
-porting substandard technology
|-with poor environmental and §
~ health effects, together with a
lack of “genuine motive” to create
. jobs and stimulate production. -

“All governments must bhe suf-

. ficiently alert to the possible situ-
- ation where. ethics are sacrificed
- for profits and when long-term

consequences prove to be detri-

~mental to the environment,”
"Moolman said.

The consumer union called on |
" government to sign
-ment the 1985 UN guidelines fur
'{ consumer protection.

“We need fair rules and mun-,
- mum standards to be established

and imple-

to promote the good conduct of

~ transnational corporations, to
‘preserve our patural resources
~and to safeguard the health and

safety of consumers,” Moolman
said in a statement,.

The union recently resolved to

request Trade and Industry Minis-
ter Derek Keys to urge govern-
ment to sign the UN guidelines.

-Il
- ol il - =
--. -, "'.}'_ 5 3 Rl L L



Foundation on gateway to Africa’

"»PRETORIA — Promoting SA as the West’s develnpment
_partner and gateway to Africa was:now a central objec- _ADRIAN HADLAND

w&tive for the SA Foundation, the nrgar_usatmn heard at 1ts- all four regional dlrectors adhered.

« "AGM in Johanneshurg last week. Cu!borne said while France prowded

:h » Paris director Desmond Colborne said that if effectwe ‘total imports and Italy took up 18,6% of Africa’s erts
““triangular arrangements could be made between coun- * ‘whep SA. husmessmen visited Europe they were “gtil]
¥ tries of the West, SA and African states, SA could contrib- more: reluctant to go £t0 Pam ur Milan than to other

«ilate to the revitalisation of the continent. “We in the - ‘economic centres”. SA could no lopger afford to miss the
foundation are determined to show that in our part of the: - pg )

h i t b
--world Afro-pessimism does not apply,” he said. - - Pf\ E?ptzzwf?-l?ggu;ﬂg:aﬁn - ¥ n% -
Funded by the private sector, the foundation has beengg~ Bonn director, Rudolf Gruber a5 SA’s

sworking to attract invesiment to SA for more thap 30~~~
_ gnmary trading partner, after Bntam as well as the
...years. With offices in Bonn, Paris, ondon and Washing- ™ T Srimary source of investment. But the steady decline of

~ jnn as well as representauves based in Singapore, Japan 3= &,
S~ SA’s contribntion to Germany's foreign trade volumes —
_..ahd a number of other centres, the-independent founda- ) from 1,4% in 1875 £0.0,7% at present — had resulted in SA

o v e by e gt o o O i o g o Gorman o o
- WaS. 0,

* A foundation statement said: “Our core function is to
sustam and expand the interest of foreign investors and Washington dlEEﬂtﬂf Michael Christie said it was es-
. ,,_,ﬁnanmers in the real potential of this society. and the sential that SA businessés and regional development
: “regmn W QIEMFOH;LWEEtEd specmc areas which had invest-
en

¥

*"Von Schirnding, in his address, said events since Feh-f\ment po

ruary 1990 had presented the foundation with a umque
uppnrtumty to market SA and the region.

Efforts in this regard wounid lead to the securing of
frade and investment and establishment of a hberal
demucracy and a growing market economy. -

_He stressed the need for top-level personal cuntact

hetween SA and foreign businessmen, an opinion to which

“Phere is a general tendency to take a blanket pessi-
* 'mistic view ahout the state of SA’s economy and our level
~ of cumpetmven&ss," hesaid. .-

There did exist, however, many areas where SA could

.. uffen distinct advantages and opportunities for foreign
. investors and frading partners.

.“We need to avoid blanket assﬁxﬁptmns and hecnme

far mare focused in: what we have to offer.” :
- London director John Mnntgumery said even Britain,
' in: the depths of a bitter recession, was stepping up its
§ commitment to SA with new aid, interest and projects.
- A continuing and infensified effort hy the British gov-
ernment fo stimulate the SA economy by providing aid
" for health, education and housing schemes had gone
* largely untrumpeted. Perceived preocccupations about
‘& the state of the British economy belied the potential for
. increased trade and investment 0ppnrtunmes Muntgum-
. ery said, .
Schlrndmg sa1d an mnportant ub;ecuve of the SA. Fuun—
| dation was to bolster ifs domestic role.




f—lBy Des Parker

. DURBAN — South Afrieca’s
prospects for international in-
—~estment hinge directly on the
Fattitude a new government
=akes towards the domestic
~apusiness sector, says Old Mutu-
|=al’s London-based investment
rflirector Kevin Carter,

= He says perceptions of SA
held abroad are likely to con-
tinue to be dominated by its po-
litical situation,

A new regime will need to
| Anake a special effort if it is to
fattract investment dollars be-
L cause competition is growing
. rapidly for capital among
“newly-emancipated developing
' geonomies. | |
* Durban-born Dr Carter said
in a presentation to financial
journalists here that an unpree-
| edented overhaul of the world

—_— —

economy was taking place as a
result ﬂf the frelfiing up of once
centrally-controlled qBv-elaw ing
economies. ¢ "

Because their waPe-rates
were much lower than those of
developed countries, these
countries were increasingly at
tractive as investment destina-
tions, which would lead to rapid
growth in their economies.

By contrast, developed coun-
tries were stagnating, with
structural unemployment a
growing phenomenon and low
and falling inflation a conse-
quence,

This “mobilisation of low-cost
labour” combined with falling
money supply growth would re-
sult in low global inflation
stretching at least into the next
century.

On an index where expensive
German manufacturing labour

ow-cost Chma ws
one (Russia was below one),
South Africa would probably
weigh in at 10 or less.

It bad competitive advan-
tages in a number of areas, such
as tourism and natural re-
sources, but the key lay in a
government sympathetic to the
needs of business.

Worldwide

“Because investors have a
choice, there is tremendous
competition going on worldwide
for the investment dollar.

“Countries which are unable
or unwilling to make them-
selves attractive to foreign cap-
ital simply get none, or very
little.

“So emerging countries typi-
cally attempt to outdo each
other in the deregulation and li-
beralisation stakes in order to

ke aﬁ?ﬁs relativeldy

appealing as possible.”

Dr Carter forecast a notable
decline on Wall Street towards
the end of the next 12 months as
price:earnings ratios fell back
to the 10-12 region in response
to the reduced potential of
American compaznies for recov-

€ry as a resul! of the changing

world econonay.

- At the szme time, institution-
al investors worldwide wouid
look increasingly at the growth
opportunities in developing
countries.

They would place special em-
phasis on markets where they
could get the best possible re-
turn for the least amount of
risk, : -

He estimated they would shift

‘increasing amounts of their

portfolios to areas giving re-
turns of 20 to 30 percent a year.




EBy Peter Fahri
' Political -
: Correspondent

. CAPE TOWN — For-
| .mer German Eco- |
‘nomic Affairs Minis-
fer Otto Count
Lambsdorff has |
» warned South Africa
 $hat it will take years
' before foreign entre-
+ preneurs feel confi-
 dent enough to invest
' in the country.
"« Lambsdorff, chair-
 Jnan of the Free Demo-
. eratic Party, a member
.+ bf the German coalition
- government and presi-

| l:[ent of Liberal Interna-
{ional, was speaking at

* an informal press brief-
- ing in the winelands,
. He is visiting South

 ‘Africa as a guest of the

Lambsdorff said that '
- even after a govern-

' Democratic Party, a . ' ment of national unity

: fellow member of Lib-
- eral International, and
{: of the German embassy
;  He is meeting politi-
» eal leaders, inclading
President de Klerk,
- ANC leader Nelson
Mandela, IFP leader
- Mangosuthu Buthelezi,

was installed it would
take years before for-
eign entrepreneurs were
sure the climate was

_ safe for investment.

“There would be no

+ overnight miracle and

he was concerned that
so many people would

DP leader Zach de Beer, be disappointed because
, Cosatu general secre- * they equated political
. tary Jay Naidoo and Mr freedom with material

' Justice Richard Gold-
- stone, head of the com-
. Imission on political vio-
+ lence.

. learn to be
- KEven in former East

' Well-being.

They would have to
patient.

Germany, into which {
the German government
was pouring billions of
marks, the results were
not yet being fully felt

by ordinary people.
He said he would not

advise investors to in-

{ vest yet. “I would say

look carefully. Don't de-

| cide now. But don’t go

away either.”
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- “SA remains a buy,

-well with the gold
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Move into SA,

investors told

LONDON — Stockbrokers James
Capel have urged international in-
vestors to move intg SA now to
bond yields,
incertainty,
Jon Bergtheil

despite politiea]
Capel analyst

-said the investment picture had
" improved pow that the ANC and
- Bovernment had pledged to hold a

national election by April 1994,

“They said (on Friday) they will.
four weeks for an |
- election, After that SA will have

&

access to IMF and World Bank
facilities — access to internation-
al capital it very much needs.” US
pension fund clients, in particular,

~were holding back ugtil g te
wWas agreed un@ O
' “About 70% A ple

- ' Who have had morai concerns will

drop them once that date js -
Dounced,” Bergtheil sajd.
“Our biggest trade in th st

two months hgs been with yUS

some of them municipali-
ties, which are sensitive to ethiegj
concerns and

black Americans.”

- Capel first recommended buy-
ing SA bonds in March op the back

- of a rising discount between the
- commereigl

and financig] rands,
indicating nervgus foreign inves-
tor sentiment. That 8ap widened
after the murder of SA Commu-
nist Party leader Ch is Hani on
April 10. K100 K192,

But bond yiel i
offering even better value,
with yields
at around 21,5%.” gaid Bergtheil,

The financial rand ¢orrelated
price,

The domestic fundamentaj ggt.
look was more bullish with infla-
contained: at 9,79, money
supply under contro] an 1an end to
the severe drought of 1992, which
on its own had cansed g 3% drop in
gross domestic Product, Capel
noted. — Reuter, |

are often geared to

May 11 1993

COSATU affiliates are embark-
ing on a drive to recruit monthly-
paid, skilled workers
been termed the “second wave”

- of unionisation.

SA Labour Bulletin editor Karl von
Holdt, writing in the latest issue of
the journal, says Cosatu and Nacty

‘have been successful in organising

weekly-paid work
categories. .

However, these federations have
been prevented from recruiting other
categories of workers by closed shop
agreements and restrictions placed
on bargaining unit composition by
recognition agreements. S

Unions, having realised the limit-
ations they have been placed under,
are now lgoking at ways of getting
around this obstacle.

For example, the NUM opened its
1993 wage proposals to the Chamber

IS in lower skills

~of Mines with a demand for the

amendment of its recognition agree-
ment to grant it “the right to repre-
sent employees in all categories of
employment in ‘the coilective bar-
gaining process”, -

Von Holdt says the NUM is not
opposed to the closed shop per se, but

wants the establishment of a multi-

in what has

#come through

‘worker leaders

; ERICA JA NKoOwiTZ

closed shep. It would also give mem.-
bers the freedom to chuqse which

union fo join,

Von Holdt says under present bar-

gaining arrangements, talented
are often “promoted

out of their bargaining unit and so out

of the union”

percentage of grosg

also help the unions’ cash flow prob-

lems, .
- - However, Von Hold

hseriptinns, usually set as g

income, could

t recognises the

role played by eraft unions which

have traditionally represenied white
He says the benefits
unions — such as

collar workers,
offered by these

pension and medicai schemes —
could not be matehed by Cosatu.

Also, most Cosain organisers have
the blue-collar ranks
and are unfamiliar with “grievances

and working conditions of monthly-

paid artisans,

technicians”, he says.
argues that in the

Von Holdt

clerical workers and

union shop which would allow unions medium term “craft unions are likely

to compete for members ‘within - the

4

might affect business decisions have
become part of 4 Johannesburg law
Orm’s legal information sheet. "

Werksmans’
werks has highlighted environmental

concerns such as integrated envirnn-(;\
mental management and how toN{

R

“green your contract”.

The most recent
the consequences of

issue dealt with
SA’s increasing

8

SNVIRONMENTAL issues whichg®:

newslietter Enviru-@

to survive and retain their influence”, -

reen your contract’ |

MARIANNE MERTE

G — - .
ek\internatiunal acceptance an ettn |

to internationai trade.

SA had been excluded from many' -
environmental legislative develop-
ments governing international irade

over the past 20 years, it said. Legis-
lation which could “force compliance
with or adoption of nationaj domestic
standards in other countries” would

affect SA’s trade pot

ential.

e sy il
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By Sven Liinsche

Reserve Bank Governor Dr
Chris Stals has described the
unrest following the assassi-
nation of Chris Hani as a
major setback to the process
of rebuilding foreign investor

confidence.

“In an interview yesterday
Qtals said foreign investors had
heen encouraged by recent pro-
gress towards a political seitle-
ment.

«Following on the latest
events, however, foreign inves-
tors have expressed their ex-
treme disappointment with the
turn of events.

«We are effectively back to

" square one,” Stals said.

The crisis threatens to further
strain the already squeezed bal-
ance of payments and the gold
and foreign exchange reserves.

Over the past six months the
reserves have plunged from
$4 2 billion to $2,2 billion.

Since agricultural conditions
have improved materially over
the past three months, the de-
cline can only be attributed to a
continuation of the substantial
capital outflows which began in
the last quarter of 1892.

The latest events are not like-
ly to alleviate the balance of
payments problems, with grave
consequences for economic
growth.

Stals previously warned that
the fall in reserves made an eas-
ing of monetary policy impossi-
bie. He reiterated this point yes-
terday. .

“The further decline in the for-
eign exchange reserves prevents
¥ dropping interest rates,
ouid have been the natu-

el

~ She said trading with SA was’
-pecoming more expensive as.
companies had to pay a hefty
~jpsurance premium, which "put
-~ 8A in the company of Bosnia and

¥ | ¥etnam

Vit

Chris Stals ... back to
.~ - square one
ral course as credit demand in

the economy is still very low,” he:,

said. < "»

He added, thﬂiféh,7 that in view > “.ing partner for German industrs ,-\,1

of poor credit demand, interest
rate hikes were also highly un-
likely.

Representatives of foreign bu-
sinesses confirmed that investor
confidence had been dealt a blow
by recent events.

“This is not surprising, given
that foreign media coverage of
the assassination and the memo-
rial services would have focused
on the violence and thuggery,”
said Michelle Cohen, executive
director of the American Cham-
ber of Commerce.

«1J§ investors are definitely
more concerned than they have
been for a long time,” Cohen
said, adding that several US bu-
sinesses had recailed their local

B - end would not be the
T o factor influencing the decision of

“ She added that many com-
. jes would wait until Monday,
_when Hani will be buried, before
tsak.ing a decision on their role in

- SA. et
Cohen’s counterpart at the SA-

~:;.:;_-_: oY -G srman Chamber of Commerce,

11__;;E;r;"jm'aus-Volkér_ Schuurman, said
“*-the “tragic events” of the week-
material

“%-potential German investors.
o “German companies in gener-
#9] are awaiting more concreie
.evidence that political negotias
“F4ions will proceed and details of
+“the economi¢ and social frame- .
work in which'these negotiations
« gill take place.” G R T

[ -
'E- Sraasy T ?

+1s Schuurman was -gonfident SA
- would remain an important tfad-

- %' 5
F2

{ "‘_ I.-'l‘- .

- .Share prices on the JSE staged
a strong recovery yesterday. The
overall index, which shed 89
points on Tuesday and Wednes-
day, clawed back 47 points, while
the gold index regained well
over half of its 5i-point loss of
the previous days.

Dealers said, however, that the
weaker financial rand — which
shed 2¢ yesterday to R4,80 —
provided foreign investors with
cheap access to local counters,
particular gold stocks which
were buoyed by the strong gold
price.

But local institutions stayed on
the sidelines, concerned about
the violence that could erupt on
Monday. T \
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national removals
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ional relocation.”

ds Training Centre,
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ssday of every month,
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STRASBOURG — The
US and the European
Community last night
reached partial agree-
ment in their trade dis-
pute over public pro-
curement contracts Al-
though Washington still
planned to go ahead with
reduced trade sanctions,

LINES

VE YOU CAN MAKE

5T. 15T

s
\

US-EC trade war averted

T I B AL o3 2L e
1..?.: AL A

As part of the agree-
ment, both sides agreed
to open their government
procurement markets
for billions of dollars in

services and hea ..m_m
trical maﬁwﬁmﬁ.@
The EC and U

withdrawn from what
could have been the

NZ y. CONSULTANTS LIMITED
& CPO Box 3079, Auckland
#IC} NZ. Tel: 64-9-3602152.

Fax: 64-9-3601190

client applications.

If you are considering emigrating
through New Zealand’s foremost
immigration consultancy and have
tertiary or trade qualifications or
business experience and money to
invest, then call him at;

(011) 880-2989 ext 27 or ﬁ
Fax (011) 884-5501 for an interview

appointment.

. . s m g -
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FUETRL S v St Afpiacheiho

oy CCated  Beal

NEW ZEALAND IMMIGRATION

Ron Moncur, MD of the above
company, is currently in South Africa
to open a local office to assist the

Auckland Head Office expedite our

- Dl ) .q.“.. [ A - M_ﬂwnn e n.ub N
CEn .:muwwpmw"%nm...ﬁ.mﬂﬁmp ATt orias
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ey 1 1 = ——— " b

brink of a trade war,

said Sir Leon Brittan, EC
trade commissioner.

But he said the
~could still ban EC tele-
ﬂ,noEH__Enm&anm com-
- panies from competing

for US government pro-
curement confracts.
Financial Times.

—..l.l]-l.llllllll.

Cldn. T de
- gy v et .
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LONDON — Eltsa (End
Loans te South Africa),
long-time campaigner
for the economic isola-

‘tion of SA, is studying
ways to reverse its or-

ginal goal.

‘With SA entering the
post-apartheid phase, the
movement hopes to stim-
ulate investment in-the
New South Africa.

Just one indicator of
how overseas percep-
tions have changed is
that Eltsa’s soul-search-
ing comes at a time
when SA faces some test-
ing economic problems.

And since these are
widely regarded as pres-

‘enting serious obstacles

to a peaceful future,
Eltsa plans to make its
programme a priority.
Co-ordinator David
Craine says: ‘“We are
considering how, once
sanctions are lifted, we
could turn our activity
round and encourage
loans — or, at least,
lobby for assistance to
he given to the Southern
African regicn through
economic linkages.”




A
South :Africa’ will not »

“ceiver the hoped-for -in-.
" vestment-of ‘billions of
‘dollars ‘until “it gets 1ts -
house.in grder’, the.
country’s ambassador to -'
" the United States, Harry .
Schwarz, said yesterday.

- Speaking at the launch
..0f-the, Johannesburg
. Press*Club, he told- jour-
- q;ajli's_'iis’é;}tha.t'_,E_Iocal busi-
nessmen would:-have 1o

“inyest ‘in South ‘Africa - .
ol o have to be

‘ @ a jgﬁ\t we have to get

[FY
.-

first: before, foreign in-

~ yestmel

K

- e ——

" our.house in order,” hej

had to solve problems i
“such as pg itiral irjler-‘,

L]

then we. canyBEL-YS}

{y’s situation, SChWarz,

the true senseof the |

+3 h

emphasised. South Africa }:

‘¢cab gl e"usi
South Africa,]

“If you
peace in

vestment.” { "% _

Referring-to the coun-!
said the system that re-|
placed apartheid would i
democratic in |

word. — Sapa. Co
- ' . . !




. eign exchange for the
- of remitting taxed profits, debt

In a bid to rebuild investor con.
fidence — shattered by the vio-
lence surrounding the funeral of
Chris Hani — the ANC has dis-
closed first details of an “open”
foreign investment code,

Trevor Manuel, head of the
ANC’s economic unit, says polit-

ical stability, the end to vio-

lence and consistent economice

policies are essential in attract-

ing international investment.
In an address to the SA Insti-

~tute of Chartered Secretaries

and Administrators in Cape
Town on Friday, Manuel said
the ANC favoured “codification
of investment policy in order to

maximise transpapency .and
certainty”. L 5
~ Key points inclu roviding

foreign investors access to for-
purpose

service on approved foreign
loans and the repatriation of the
“proceeds on the sale of assets,

Manuel reiterated that ex-
change controls would be re-
moved once stability returned

+ tal account of the balance of 8 .
* - @A shift from an inward-look-
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Trevor Manuei .

2

_ y tinue their decline of the past
-hensive and sustalnahle._._13;‘_denade and perhaps acceler-
growth and devglupmeng,_ pocate”, .o " N

. i T PEE WF - b
to the economy and to the pi-

payments. .. ... .. *

He said it was essential for
countries outside the major
world trading blocs to forge
“closer . | |

-“We will seek actively to pro-
nmote co-operation in Southern
Africa in ways that will correct
existing imbalances and pro-

ships.”

vestor code

. needs of the majority”.

':f-'for the next four years
~-in GDP would be no higher than

.. Levett said this meant, with
. compre- *

" A change
- growth would depend on three

- Africans to enable them to be
. productive members of society.
. @ The creation of legitimate in-

¢S and pro- . stitutions and processes through
mote non-exploitative relation-

. The restructuring of the SA
economy would be based on a
“‘comprehensive and sustain-
able growth and development
strategy, which simultaneously
comprises redistribution; pro-
grammes to meet thé':_h,_a_sic:

Mike Levett, chairman of Old
Mutual, told the conference that

growth

three percent a year.

redistribution continuing, that
“white real incomes will con-

toﬁarﬂs strbﬁéer
factors:

ing, resource-driven strategy to
one which was outward-looking
and driven by manufacturing, |
® The development of all South

which change could be formu-
lated. | Rt

' - A



" By Shirley Woodgate

Foreign investors are

waiting to plough [l
money into South |% s
Africa: but this will

not happen unless
local; businessmen

new South Africa suc-
ceed, says United
States ambassador

Princeton Lyman.

Addressing a
Seeff/Radio 702 business
breakfast in Sandton yes-
terday, Lyman said: “We
look to the politicians to
take risks in reaching a
political settlement, but
there will be no progress
unless the business sec-
tor is'in the forefront of
development projects
and also.takes risks.”™
- Many businesses and
institutions were involv-
ing themselves in hous-
ing and education, but
they were the excep-
tions. . . - - B

business to put its capi-
tal into safe financial in-
vestments and say the
economy would suffer
- while violence existed;
but this attitude contri-
buted to the problem.
- The international com-
munity’s cautious ap-
proach .to investment in
" South Africa mirrored
the mood in the country,
but the US was frying to
create 2 more construc-
tive climate, he said.
Foreign investment
would not materialise if
South African capital
was leaving. the counfry
or being held out of the
market place.

strong financial assis-

tance from various quar-

ters including the World

Bank, foreign institutions

could not move forward

.unless there was a-clear

message-from South

Africa,.specifically from

those who had called for
sanctions.

“We have urged them

to take_the step,” said

. Lyman.... -

But itywas important

to realise there would be

a delay of up to two

take risks to make the .

It was tempting for |

While, he expected
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Princeton Lyman . ..
investors waiting.

years before World Bank
plans could be imple-
mented. |
- Welcoming the ANC’s
decision to advance its
call for lifting sanctions
to the date of agreement
for a transitional execu-
tive council and elec-
tions, Lyman said once
the call was made the
. USA would repeal re-
maining restrictions.

The ANC and the IFP
had moved in the right -
direction, which placed
the responsibility on the
private sector and the
business community.

Sources for new for-
- eign funding included

pension and endownment

funds in the US, many of
them in the forefront of
the push for disinvest-
ment in South Africa.
“We are now investi-

gating how, as the new
South Africa approaches,
these same leaders in
disinvestment could he-
“come champions of in-
~vestment in the coun-
try,” Lyman said. -

- As an example of the

kind of finance which

could become available,
he said the California

State Pension Fund was |

worth $64 billion (about

R200 billion). _

It was not ‘far-fetched
. “to expect thatrup to

$2 billion a- year

(R6,3 billion) could reach

South Africa from this

source. . |

But, Lyman saild, none
of .these ideas would take

. root unless South African

business was equally

bullish. R
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Forgign investment’s
6l 150 (I'I'LB ’
role “small but Useful

FOREIGN investment is not 'a substitute for domestic
capital formation nor for building industrial capacity as
a country pursues economic development, says Malay-
sia’s former finance minister Daim Zainuddin. g )
Foreign direct investment constituted only all
portion of ‘the gross capital formation of the rapid-
growth Southeast Asian economies, and its major contri-
bution was through.“dynamic effects”.@j;@g
“Its impact, however, on the economy Isdisproportion-
{ ately large due to the dynamic effects arising from a

 -transfer of technology, managerial expertise, marf;t

access and reinvested profits,” Zainuddin said.

These effects strengthened the link between trade an
investment, and consequently a country’s international
and regional comparative advantage. It also changed the
structure of economies, in a way particularly relevant to
SA, away' from dependence on primary commeodities.

“Forejgn” direct investment is the main catalyst in
transforming the primars commodity-dependent econo-
mies of the Asean-4 countries to a higher value-added
industry-based economies,” Zainuddin sajd. An example
was the 12% growth:rate in the manufacturing sector
achieved over the last two decades in Malaysia, pushing

this sector’s-contribution to GDP from 10% in 1960 10 29%
last year, Other lessons to be learnt from it, Zainuddin
sald, was that liberal policy measures wers not'enough to
attract foreign investiment.

“Political stability remains a prime conéern of foreign
investors .. . experiences have also shown that prudent
macroeconomic management as manifested in stable
economic policies coupled with outward oriented trade
and industrial policies are hasic features of an attractive
policy regime for foreign domestic investment. -

“It should be viewed as a complementary source rath-
er than the main‘source of a country’s capital formation.
Kventually; indigénous industrial capacity needs to be
built to“'maintain-a country on its long-term growth
path,” Zainuddin said. — Sapa.
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Dual tax draws fla}

from foreign -baaks
BPRANS  weuvm anodi/(3B

THE new secondary tax on distributed profits could be
criticised for being economically inefficient and encour-
aging a greater concentration of SA industry, the Bank of
Lisbon said in its April Economic Focus.

In the 1993 Budget company tax was cut to 40% and a
15% secondary tax on distributed profit was introduced.

By encouraging retention of profits, the dual profits
tax would weaken the influence of SA’s capital market.

“Investment resources retained by companies would
not be subject to the test of the market, creating the
danger that funds would not be invested efficiently.”

———

There was also the danger that directors would treat’

retained earnings with 1 are since these viewed
as cheap capital. e@ M 'ﬁ .ﬁe‘ %'5 .

The economy would be better “served if companies
were encouraged to distribute profits which they could
not use eifectively themselves, There would then be the
chance that profits would be invested more effectively
by shareholders. Capital market supporters claimed that
shareholders tended to invest resources in the most
economically desirable channels, the bank said.

Under the dual tax system there was the risk that some
firms would put retained income into ventures that
yielded a lower rate of return than if the money had been
distributed to shareholders. “Some analysts argue that
the average director thinks he will lose more in prestige
when a project fails than he would gain when extaordin-
ary profits acerue by taking a special commercial risk.”

The dual tax system could further reduce competitive
elements in SA’s economy and strengthen corporate
control. By encouraging retained earnings the new tax
system would strengthen the position of large firms,
which could use accumulated reserves to take over other
companies since stringent exchange controls ruled out
new foreign investments.

Y )
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Investors have ne¢
CShar 51519

By Tim Whitfield
| -Star Bureau

—

‘LONDON — The vio- .
-lence in South Africa

cannot be stopped until a

- democratic government

'is elected, but ‘Gverseas

' investors have nothing to
-fear if the ANC comes
" into power. Thi§ was the

-message Nelson Mandela
put forward in London

- 1. yesterday.

T | :’

The ANC p
seemred determined to
~allay fears of furmgn
businessmen 'during a
. press hriefing only hours
after arriving in Britain.

. But he warned that vio-

lence wouid continue

-until a democratic gov- -
. ernment was elected.

“As long as violence

.seontinues it will be diffi-
 cult for businessmen to
- invest in our country.

“The ANC is taking

. measures to allay any

+fears from putentml for-

1 eign investors. .
4“ “We have an invest-

-ment code that empha-
sises there will be no ap-

. propriation, and that div-

idends will be freely
transferable overseas.

“We have taken the
position that as soon as
the date for elections is
announced, we will in-
vite foreign businesses tc
Invest in our country.

“Violence iz a serious

president

rrrr

Flylng the flag ' Mandela in Lundon

i t:;.w:,

obstacle to their dmng

so, but that can only be

cratic gwernment is

elected.
“The reasons the cur-

. rent Government cannopt

address the violence is

because they have no le-

gitimacy, lack credibility
and are massively cor-
rupt,” hesaid.

. A democratic govern-

‘ment had the advantage

of legitimacy and having

the confidence of the po-

litical majority. -
Mandela also touched
on the reports that
whites are leaving in an-
ticipation of the ANC

taking over government.

“The white community
has had opport{unities not

- available to the rest dur-

ing the years of apart-
heid. But without them
and their expertise it

will be difficult to ad-

mam in the country.”
e ddded that the
| greatest ‘threal to the’
peace process was not -
‘from black organisations

*hln

iy J'.Ec:" L :: -

quture AP

dress "the’ substantlal

, - socio-economic prob-
addressed when a demo-

lems, therefore we make

an appeal for them to re-

. the greatest threat
was from the Right.

- “We cannot ignore thé |

Right because their sup-
porters are firmly en-

trenched in Government ;

structures.” . L
Mandela met -the Sec-

retary-General of the '

Commonwealth, Chief
Emeka Anyaoku, yester-
day afternoon and today
will meet British Prime
Minister John Major,
Foreign Secretary Doug
las Hurd and the leader
of the Labour Party,
John Smith. -

He leaves for Geneva
tomorrow.
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Weekly Mail Reporter
CAN and should South Africa not only
stop the “financial sanctions”-induced
capital outflows that characterised the late
1980s but even bank on big new inflows?

Countries like Mexico and Argentina
once considered lost in a sea of debt and
uniikely tosee new capltal coming in again
have seen huge new capital mﬂuws in the
1990s.

But there was a suggestion at the Aspen
Institute-ldasa conference that renewed
inflows of capital to developing countries
may not last.

MIT economics pmfcssm Paul Krug-
man suggested the new inflows could
prove a speculative bubble. Unlike the
1980s bank loans which led to the debt cri-
sis, the new inflows have gone largely into
equities, with investors expecting big
returns from the new economic pohmes
adnpted in those countries.
here is at least some pﬂsmblhty of a
replay of the 1982 crisis. But even if there
is no pricking of a bubble, inflows might
dryup.

South Africa then might not be able to
- Join the party. In any case, it will have to
put together a convincing political picture
to aftract investoss.

Krugman posed the question: If new

inflows are on the cards, should South .

Africa try to prevent overheated capital
inflows — or simply take whatever it can
get? He did not attempt to pmvlde an
answer.

matter altogether.
Malaysia’s former Finance Minister
Daim Zainuddin noted foreign direct
investment isn’t only about money. As the
Asian experience has shown, it has
become important for aiding the transfer of
technology and managerial skiils. =
However, Zainuddin suggested i increas-
ing protectionist pressures in developing
countries and emergence of trading blocs
could restrict trade and investment flows to

excluded developing countries. , 23

The business perspective on foreign

-direct investment was provided by

Siemens executive director Gunter Gos-
mann, who noted that globally competitive
companies centralised some actwmes and
regionalised others. ©
Indeciding where to put money, the spe—
cific costs of operating in a country were

not the only consideration. Strategic rea-

sons could come into play.
For South Afnca, Gosmann’s view was
that stimulating investment can only be

‘achieved by reducing gnvernmﬂnt con-

sumption spending and restnrmg mvestnr
corifidence. . |
He stressed mvestor c:ﬂnf" dencﬂ gould

-be restored by “clear political statements

towards a free-market economy. These
include economic factors relating to for-
eign markets and fore:gn partlcapauﬂn
sound domestic economic conditions in
whtich the area of mdustnal relatmns plays

a majﬂr l'ﬂ]E-




HE EVENTS ol the past few

weeks have been [umulto-

ous and emaotionally

draining, Whenever ama-

jor political figure is as-

sassinated, it isatraomalic

blow to the psyche and political culture

ol a country. [ know that from the terri-

hie days of 1963 and 1968 in the Uniled

States when assassinations shocked our

couniry lo the core, It has taken perhaps

atl Lhis time for us to recover from theim,

Thus it is natural and indeed neces-

sary that the shock of Chris Hani's as-

sassination have means of expression

and outilel. And it is equally important

thut the murder be thoroughly investi-

gated, right away, so that doobis and

wcbs of conspiracy theory donot poison

the political atmosphere for years ahead.

I counmend the Govermnent for inviling

rternational experts to add o its inves-
tigative team. "o

Deeply disturbing

it was of course deeply disturbing, and
at times {rightening, to see decent and
disciplined accasions of mourning and
protest used by some for violence and
[onting. But there is another side to
these cvents that needs more emphasis
than given in the media. .

Hundreds of thuousands of South Af-
ricans, tom by griel and shock, and
many by anger, demonsirated their fecl-
tngs in an orderly and disciplined way.,
Only a very small minority did other-
wise and against the directions of the
nion's leaders.

What this tcllz mme, and itis imponani
for the subject of the econnmic and
invesiment prospects [or the country, is
that the overwhelming majority of
Soulh Alricans, despite years — indecd
in {ruth centuries — of discrimination
and oppression, do nol want to lear-
downr tLhis country, do not want lo de-
stroy the remarkable achievements thal
have been made but wanl to participate
inthem.

That is a far cry from Angola, or
Somalia, or Yugoslavia;, where people
are prepared to desiroy their own coun-
try in order to mle it. This feeling is
precious in South Africa. It must not be
wasled.

It will be wasted if the negotiations
that have pone on for almost two years
now do not reach fmition soon. It will
not be enough simply le reach agree-
ment, howevet. Itmustbeanagreement
that gives fundamental righd to the ma-
jority.

Some still hope thal democracy can
be detoured, that under the facade of
democracy anagreemenl canhe reached
which hobbles the authority of the ma-
jority. Lel me be clear. No democracy
wuorks if power is absoluaie. The minority
must have rights anid protection. Power
musl have cheeks and balances.

Afllthese can be built into the systems
now wnder discussion — through a bal-
ance of central and regional avthoerities,
throwgh a bill of rights and a system of
constitutional supremacy with a strong
and independent judiciary. through a
goveramenl of national unity.

Sufficient mandate

Butthere must alsoberights ol majority.
The clectorate must feel that its voles
cuetnis for something, that the party or
partics that are in the majorily have
sufltcicnt mandate and autherity to lead
the cournitry in new directtons, to provide
for new dispensalions, 0 make dect-
siems and [o overcome opposition after
afairdehate and adherence to lawiut and
consittutional procedures,

Any agreement short of that, in my

view, will not held. Any system which
purtends deadlock and paralysis would
he deadly, Indeed it may not be sustain-
able through the eleglions.

Now is the time for conrageous dect-
sions. We have witnessed anoulpouring
ol nodanly griefand anger but continued
dedication lo Suuth Alrica. We must sce
detnocraey cotne while that spirit is stil)
dominant.

Everyone knows that the cconomy is
ivttcéptrouble. THebdalenge thal faces

altolus, SouthrAficard idiheimorna-
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NEWS FEATURE Whar business should do o0 help establish
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the new dispensation

SA business must
start taking risks

W An edited address by PPINCETON N LYMAN, US

~ ambassador to South Ajrica, made in Fohannesburg recently before

“an audience qf manly white South African

h L | - o
e RS

Chris Hanl....death still reverberating In South Africa.

lional community that has a stake here
— and 1 would emphasise that lhe
United States has a larpe stake here - is
lomake the future happen. Hisiempting
for business to put ils capilal into sale
linancial instruments and ke few risks
at this poinl.

The teouble is that 1his only contrib-
utes o the problem. We look to the
politicians 1o take risks in a political
selticment but we are asked to undes-
stund the husinessmen and women's
unwillingness (o do so. We tell the po-
litical leaders thal vielence will inhibit
conflidence and the readiness to invest
but we are lold that we cannat expect the
business community 1o take sleps now
{0 provide jobs or job-presmoting train-
ing tothe unemployed in the ownships.
That cannot he the stance to toke,

There are several institulinns which
are developing scenarios for the future
development of the country.  But, in
truth, these are still more the exceplion
than the mile. While some of the princi-
pal businesses of South Africia arc so
engaged, the pencral climate remaing
deeply conservalive.

ey SR R el ey i .-

- have urged such a slep.

ance lor the pressing needs of the

The intcrnational cornmunily is also
caulious.

We anticipate thal the principal
soirces of assislance capital that will be
available 1o South Africa will be the
World Bank, the African Development
Bank and perhaps the Intemational Fund
for Agticullural Development,

Scwetoun iiglgn

C The challenge
facingus is
to make th

future happen

popuiation. The psychological elfect of
this step will beimportant. 1 will (urther
signal the constructive intentions of the
liberation movement and wil? give im-
pelus tonew invesiment planning by the
privale sector,

It is not far-Tetched toanlticipate some
$2-3 billion annuatly eventually coming
inlo South Alrica from abroad, enough
to help South Africa reach substantial
grawth levels.

Forelgn capital
But none of these ideas will take root
uniess the South African business com-
munity is equally bullish. More bluntly,
none of these sources of foreign capital
will materialise if South Alrican capital
is either leaving the country or held out
of the market place. South Africans
cannol expect foreign instilutions (o
subslitute their capital for South Africa
in cvery potential case 1 have cited
above, one clear condition is that lor-

. eign capital be matched if not
- overmaiched by South African invest-

ment in the same arcas eor instruments.

Thus the lead cannot come [rom
abroad. Nor can the business commu-
nity put the whole hurden on the politi-
cians. The politicians of (his country
have already gone a long way (0 assure
the business community about folure
econnmic policy. .

Taking the ANC as onc example, the
cconomic palicy slatements of the past
year make Jiftle of nationalisation, place
great weighl onhiscal responsihility and
look primarily 1o the privale seclor as
the engine of growth.

Il there 15 conlinuing doubt, [urge the
business community Lo engage the po-
lilical partics more on the issues.But
keep in mind that this private seclor
approach by political partics such as the
ANC, and over an even longer time hy
the IFP, place a responsibility on the
privale sector. The business communily

needs o demonstrate that this [aith is rot
rmisplaced. IT the only response is busi-
ness as usual, the political suppont for
these policies will evaporate. The Soulh
African economy slopped creating new
jobs 2 long time ago, belore sanclions
were imposed. Sanctions and recession
only reinforced the rend. There are
deep structlural factors that are inhibif-
ing both growth and employment.

Structural change

The business community should nat he
silent onthese matiers. Rather, it shoukd
be in the forefront of developing pro-
posals [or structural change, [or alicrna-
five tax and other incentives that will
lead to far more job-creating invest-
menis. 1t should use the National Eco-
nomic Forom to put forth a whole pro-
grammeolthis kind and commilitselfto
a prograsnmie of investmenis once the
incentives are enacled,

1t should be secking out new invest-
tments thal enhance demand and boild
skifls within the black community. Hthe
financial and management institutions
approprialte for such investments do not
cxist, the business community should
lead the way in creating new ones, not
lcaving this, as at present, largely (o
private non-prolit agencies and charila-
ble urpanisations.

As gooild as lhe latter are, they are not
the captains of indusiry nor have they
the depeh of skills and market savvy to
gO very lar.

Whal [ am saying is that the private
sector, which prides itscll on analysing
and taking risks, muast now lake some
greater risks on behalf of growth and
development. Those are not the kind of
risks that il confronted in the past, in-
deed not those usually taupht in business
schools. They are, if you will, plitical-
economic risks. But everyone is South
Africa is being asked to take risks.

The minorilies that have dominated
this country and are mosl cconontically
well-off are being asked o risk their
fulures in a democracy in which the
majorily is both of a dilferent race and
gencrally poor. The liberalion move-
mcnts are being asked to risk their ered-
ihility with their constiluents by agree-
ing lo coalition government and de-
pendence on the private scctor from
which they have been traditionally ex-
cluded.

The vast majority of South Afeicans
are being asked to risk their dreams of
better educalion, housing, jobs and ha-
gic health services on a long-term pro-
pramme of growth rather than a radical
policy of redistribution. These arc hig
risks but they are essential or each of
(hese parlics totake if South Africais to
come through this transition while.

Common ground

The husiness community must equally
be prepared Lo lake risks on behalfl of
structural change, preater willingness o
invesl, dynamic programmes of af-
linmative action and far more diatogue
with the future Icaderss of the country to
lind comunon ground. If Soulh African
husiness leads the way the intemztional
communily will be there withi you. Bol
alone, we cannol do it

“The challenge facing us is to make
the future happen’.

The World Bank has already un-
dertaken an overall analysis of
the South African economy and
severdd sectorad studics,

The next logical step is to de-
velop a portfolio of spegilic
project praposals. However, il
cannol move forward on this un-
less there is a clear signal (o the
bank to do so from the various
parlics in South Alrica, in par-
ticular those which hive calied
for maintenance ol sanctions. We

i

~Unlessthe hanks begins now, a
newly clected government a year
from now will be faced with as
miuch as two years wail before
being able to utilise this assisi-
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there is .a_ less-than-50%
r:hanq‘e.{ﬁﬁ;_thg“cumpany’s do-
ing a deal-with Shell on Billi-

pre-emptive rights of the tar-
get firm’s partners in variags
perEEt.-?-_;.j"* " : i

Une is a “tompany owileo
by Minorco — Anglo Ameri-
can’s foreign arm — and
Anglo itself in the Chilean

Coliahuasi copper- project, -

According to the London
Financial Times, Minoreo-
Anglo paid $190-miltion for a
third stake in Collahuasi. Bil-
liton and Falconbridge are
equal pariners,

_. airman, Brian
‘Gilbertson’s” admission that

ton probably stems from the .

By JUL

If Billifon were to sell, it
would have to give the part-
ners an opportunity to match
any offer by a third party.
» Anglo American says it
2 Jwould ce
such pre-emptive right over
Collahuasi.

Talk is that Anglo scrutin-
ised the assets of Billiton
with a view to their purchase,
and found them wanting, oth-
er than Collahuasi.

Gencor will not be able to

export cas

ton, It has an exclusive 120-
day option to work out a
means of payment,

=

IE WALKER". .-

rtainly exercise

h to pay for Biili-




Investment: SA ranked seventh

. SA HAS been ranked sev-
enth as an invesiment area
by an Australian mining tion purposes and low
magazine in a survey it car- threat of land claims.

- jed out of 10 cuuntrie@ SA was low on red tape,

The latest Minerals but scored poorly in land

reau Bulletin quoted Aus- claims, civil unrest and la-
tralian Mining Monthly as bour relations categories.
placing SA behind Chile, Land access and the envi-
indonesia, US, Canadp,— ronmental controls affect-
Australia and Argentina(@gBing investment decision

Chile rated tops in terms = WeI€ perceived as better

of land access f he other
nd access for explor a 2 59’53
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No, surge,

PRE(% RIA — The lifting ufg Common-
wealth sanctions against SA would not re-
sult in a sudden and spectacular increase
in trade, said Safto official Bruce Donald.

He was commenting on a statement by
~Australian Foreign Minister Gareth Evans
that Commonwealth countries could lift
trade and investment sanctions “within
weeks”. Commonwealth secretary-general
Chief Emeka Anyaoku also said sanctions
would go once a date for SA’s first nonra-
cial elections had been fixed and a transi-
tional executive council installed.

Donald said Commonwezlth countries
had never maintained a commeon sanctions
policy against SA. Some member countries
had been loath to lift even “peupla to peo-
ple” sanctions. -

Normal trade with the UK had resumed
following the lifting of EC sanctions. To a

H tr

lesser extent, the already expanding trade
with African countries could be further
stimulated when Commonwealth sanctions
were totaily abolished. . |

But the possibility of increasing trade
with India and Australia was strong.

Australian embassy counsellor David
Sprott said the Australian government
would not assist in developing trade ties
with SA. But trade did, however, take place
— outside of prohibitions — on 2 company
to company basis. Australian exports to SA
last year totalled about R620m and im-
ports from SA about R300m. - - :

Sprott said it could not be expected that
trade would suddenly take off. It would be
a steady advance over a period of time.

{
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World awaits clear signal

RAY HARTLEY -

INTERNATIONAL investors

were looking for clear signals
from all SA’s political parties
that the world should engage in
SA economically before they
would decide to invest here,
former US Assistant Secretary of
State Chester Crocker said
yesterday.

“Investors are looking for more
than one news bulletin. They are
looking for a track record as well as

the news bulletin. They are looking
for some announcements, they are

looking for some invitations, ” he said

in an interview. 2

“They are looking for clear signals | ;*

which must come from the hi_ghest
level from all parties, saying ‘now is

e

the moment at which we 1:_u;nm:lt the Bl

world to engage here’”
Crocker cautioned that to be effec-

tive, such signals would have to be "/
accompanied by greater clarity on

SA’s future economic policy. .
“Some people are going to say:
what about the emerging policies of a
transitional government, what about
the policy statements that need to
happen ahout all sorts of economic
matters? They are not there yet.”
Referring to negotiations, Crocker
said he believed there was a “balance

) oc CROCKER
* of impatience” among negotiators.

“T hope that is the case, because
you cannot blow too many opportuni-
ties in this world when you are build-
ing a negotiated revolution.

“1 definitely believe that this is the
window (to the subregion). An entire
year was lost after Codesa II and a

huge price was paid. We can’t remain

atlng culture that has developed
the years. There is clarity about who
the players are, clarity about what
_their positions are; the 1ssue§ that are

Fictura: ROBERT BOTHA. .

eT

gets messed up
again,” he said. -

Crocker remained nptumstm be-
cause of SA’s talented leadership.
“There is a sense in which time is
passing for the leadership, and I think
they know it, not least because the
gap between the negutlatnrs and the

general public is huge.

. “1 do believe that there i a negoti-
over

outstanding are no secret, and peclple
know each other. g

-“SA’s number one prinnty is SA,
and if the handshake can take place
and the TEC starts to function and we
move towards the elections ... the
main focus will be on how to build

consensus about policies in SA.

“That is probably the number one
pnhcy,” Crocker said.

There was a “tremendous gap be-
tween people who participate in the
process and people who don’t.

*1 think there is always a sort of
struggle between the people who are
trying to shape events by talking
about the future and negotiating it on
the one hand and the happenings on
the ground, and when those things get
out of control there are very danger-
ous times,” he said.




' Investment ho
Inned on for
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CAPE TOWN — Foreign invest-
ment is expected to flow into SA
as a result of the World Economic
Forum meeting on southern
Africa, which will be opened in
Cape Town by President F W de
Klerk this afternoon.

The meeting is the first the World
Economic Forum has held inside SA
and the third on the southern African
region, It is the first time, also, that
eight SADC countries would be minis-
terially represented at a meeting in-
side SA.

The two-day conference, which
takes place behind closed doors, will
be attended by about 150 CEs from
Europe, the US, Australia, India, SA
and the southern African region,

. Proceedings will be co-chaired by

CNN senior vice-president Lou
Dobbs, Development Bank of South-
ern Africa chairman Wiseman
Nkuhlu, and World Economic Forum
president Klaus Schwab. World Bank

vice-president Edward Jaycox,

SADC executive secretary Simba
Makoni and African Development
Bank vice-president Adewale San-
, Bowawa are among those attending.

All the major political parties in
SA will be represented. Topics for
discussion include the creation of an
attractive environment for invesi-
ment in southern Africa; the views of
southern African business leaders on
their future; the role of regional and
international organisations like the

candidates.
———— - Anaidaes. 0

PeS

World Bank and stimulation of trade
within southern Afriea.

World Economic Forum executive
Fred Sicre said the aim of the confer-
ence was to contribute to the devel-
opment of the region and to the re-
integration of SA into the region and
the world.

The participation of CNN’s Dobbs
would ensure proceedings received
worldwide coverage.

“One of the objectives of the meet-

ing is to place southern Africa on the
map for foreign investors. This is
especially important at this time of

_recession and turmoil in the world

when emphasis is increasingly being
given to the formation of trade
blocs,” Sicre told media yesterday.

The World Economic Forum also |

wanted to boost investor confidence
in the future of SA by allowing CEs
experience of the country at first
hand. Sicre said investment usually
followed the holding of a World Eco-
nomic Forum meeting in a country.
“Our role is to provide the frame-
work in which investments can oc-
cur,” Sicre said, adding that large
multinationals throughout the world
had expressed interest in SA as a
location for possible investment.

Rembrandt chairman Johan Ru-

pert will receive the World Economic
Forum award for the global leader of
tomorrow. He was selected from 200




CAPE TOWN -- Tle adopiion f
an IMF structural adjustment

programine by a new SA govern-

ment would be a prerequisite for
attracting foreign investment to
the southern African region, Zim-
habwean Agriculture Minister
~ Kumbirai Kangali told a news
briefing at the World Economic
orum yesterday. ' |
Most countries in southern Africa

had implemented IMF programumies,

portant part in luring foreign inves-
tors. Zimbabwe, for jnstahce, was
looking at policies
which inhibited investment. - ..
7ambian Finance Minister Ronald
Penza said SA would have to undergo
1 the same structural adjustment pro-
cess as other southern African coun-
tries and eliminate regulations and
exchange controls which inliibited
free trade. There would be no reason
to fear SA’s regional domination if
SA’s economy opened up to competi-
tion under such a programine.
Deregulation, privatisation and
lifting exchange controls would be
necessary,
nir® companies valued at about 1-
billion kwacha waiting in the privati-

which he believed would play an im--

and structures ' F ance Sho 50 be
_Eruvided to encolitage Investors to

Penza said. Zambia had

gafion pipeline. *
He did not believe I JSSISLe
resulted in a loss of autonomy.
Penza emphasised that political
stability and the process of demo-
cratisation were also important pre-
conditions for foreign investment.

" Botswana Minister of Mineral Re-
sources and Water Affalrs and Acting
Minister 6f Commerce ahd Industry
Archibald. Mogwe &inphasised the |
heed for liberal fiscal policles and tax |
holidays to attract investment. =~ |

‘Financial assistance Should also be

rain locals in conthercial skills.
Mogwe ‘hoped” that the new SA
would not be protectionist or stifle
development of ¢ompetitive indus- |
tries in other parts of southern Africa
by preventihg access to its markets.
Penza 4aid he did not foresee the
creation of a southern African trade
bloc but merely 4 regiondl organisa-
tion. He envisaged a siiigle currency
in the long term. =~ *
Kangai said the OAU had set a
target date of 34 vedrs hence for

subregions$ to join in an African eco-
nomic corhmunity. |




_Confidence ‘was up’ 0.

FOREIGN business attitudes to-
wards SA could be improving, a
| sutvey commissioned by accoun-
1 tants KPMG Aiken & Peat found. .
lic. “Cotifidence in the country’s
ofuture was strong, and had in-
creased from the previous survey,
~There was fairly strong disagreé:
smient with the contention that.SA,
| ~was hot a safe place for husme_
(people to visit,” the firm said. ol
o+ The survey was conducted be=
tweén . November last year and
iMarch 1993, before the assassina-
~iion of SACP Ieader Chris Ham

£
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ALTHOUGH conditions ON
. | the trade front show Signs of
- |- promise, the prospects of
foreigh investment inSA ona
notable scale pefore new
elections aré faint.

This comes as no surprise
to South Africans who have
peen presented with the ar-
gument that an interim gov-
ernment and subsequent free
elections will be the quick fix
to economic ailments.

But Safto *senior- manager,

1 division, Mike
ns that South Af-
hopes to0 high on the results
of the formation of an inter-
im guvernment. -

Growth

“porelgn investors will
probably hold.back until the
dust has settled and unrest
has heen prought under con-
trol.” .

ANC co-ordinator of trade
and In ' ‘
Mboweni agrees,
tEoreign investors won t
rush to SA until they see signs
of political and economic sta-
bility.”

Mr Mboweni expects a
time lapse of three to
years after elections for SA
to become attractive to
foreign investors. .

Be also believes that the
present Government’s €co-
nomic structure plan is un-
reasonably optimistic.

«Ghould the elections EO
ahead next year, the ANC's
own economic projections,
from an “optimdistic -gtance,
suggest that SA ma achieve
real growth of 4% DY 1999.”

Mr Mboweni says a new
gnvernment will enable the
couniry to lag the foundation
for growth. A needs to se-
cure formal facilities to
hoost trade. -

Europe 18 already an um-
gurtant export market for

A, but trade with the EEC 18

vention. L
: preferentml trade agree-
. o

ment between the EEC and
ceveral Eastern and South-
ern African countries.

Mr Mboweni Says a New
political Jispensation will en-
able SA to gain membership
to NUMErous trade organisa-
tions and thereby entry 10
new markeis.

It is also crucial that SA
adopts a structural regional
development ap roach 1n
Southern Africa. he forma-
tion of a gouthern Africa
trade bloc in which SA could
play an integral role would
provide benefits.

Nedbank assistant general
manager, internatiunal and
division, Nico Ger-
mishuyse, says that S4, based

peal
ag the hub in a future South-
ern Africa trade region.

Block

However, SAhas to adopt a
more acfive role in develop-
ing the generation of income

the inferna-
tional business community is
unt!:ikely to show much inter-
est.”

Another stumbling block in
the way Of increased trade
and foreign investment is
§A’s trade and exchange-con-
1 mechanisms.

Sheffield Chamber of Com-
d Industry chief
executive John Hambidge
says SA’S prospects are en-
couraging, hut “the biggest
roblem 1S trade barriers
protecting its industry’
wr Bambidge says & phas-

ing out of protection OVer,

|.'l|

_exports 1S

four to five years would be

reasonable.
wrhe market has to be

sreed and UK businesses are
waiting for 3 sign that this
will happen.”

Mr Mboweni 18 critical of
the prutect.inniat policy. He
says the way to make SA a
top - exporier of manufac-
rured goods is 10 encourage
competition in industry.

«wihe reason SA has not
succeeded in exporting maf-
ufactured goods 18 that we
cannot compete in price.”

The Industrial velop-
ment Corporation suggests a
progressive reduction in pro-
{ection coupled with 2 lower
company tax rate.

Department of Trade and
Industry (DTT) deputy direc-
tor-general Gerrit Breyl says

protection will in
future be lar gely determined
by the (ieneral Agreement on
Tariffs and Trade. Gatt will
allow SA to phase out import
tariffs Over five years, he
says.
owever, SA Is unlikely to
eliminate protection. The
Government 18 considering
having SA clagsified a devel-
oping country under Gatt.
That would provide certain
preierential advantages in
the short to mediam term.

DTT's general export
incentive scheme (Geis) has
come Ccome under fire be-

which are helieved
cost the taxpayer millions.

Mr Mboweni sees the
geheme as nothing more than
subsidisation of exports,
«ewhich has been @ waste of
the taxpayers’ money’ .

He says the volume of
immaterial.

SA

~ control systems and are tak-

wyou have to look at the
net capital inflow derived
from exporis which Shows

that Geis
«gp needs

Human

Nedbank chief economist
gdward Osborn Says: “(zeis
incentives have not been par-
ticularly jmpressive 1D their
encoura gement of manufac-
tured exporis and there is
good reason to believe that a
large proporiion of Geis pay-
ments are being made gratu-
itously to exporters who
would be exporting anyway-

«Tn the dire fiscal eircum-
stances of the country at pre-
sent this would appear 10 be
unnecessarily wasteful, For
this Teason Geis
should be made availa
only to those who can demon-

abused, Breyl says the
DTI has not lost faith in the
scheme. |

“We have upgraded our
ing action against all guilty
parties.”

The World Bank has indi-
cated that Geis has proved to
he an essential ingredient in
QA's drive to encourage ex-
ports.



ALUSAF has a poinied the !orei”' T
chant banks which will oversee more
Robn in finance needed to' cover the

ported componenys of its R7 7.2bn '
project. - b
Itmme%Jmatthe nworth |

of loan finance will be aecu:ed in principle
by the end of July. The loau finance com-
plements the R3bn equity backing already
secured from Gencor,. institutiunal faves- .
tors, Eskom and the DJC in additiontoan
Ram IDC lﬂﬂﬂ ;\L " "-'q"’""gf’ '; 5"'""' .
Finance director Paul Snyman said yes-
terday project finance for the expansion
had proved to be one of the largest prlvate '_
sector facilities offered in SA Mm tha }
existing Alusaf smelter would be |
small part of the cumpleted rojéct. Fa;
Alusaf’s current capaci 15170000 tuns
a year, but the new, Ia
another 466 000 tons a°y¢
smelter is being upgras
He said non-equity ﬂnanm w Tl
othnmexportcred,ltabacked 0y
guarantees with a total ?alu of B
plus the IDC loan. ?@ﬁf oS {
Most of the overseas.x jange.
hands of a consortium, of French b:
much of the capital equipmeﬁ# die
'~ logy for the new smellgr 1 belfig;
- from France — but German; {5y an ,f
banks would also be involved: :¢¢"
Only techmual issu-l remained to he

[ To Png- 2

F

Alusaf = ol T * ‘O'from Page 1

esolved with r¢ finance secured ymansmd that Alusaf’s qualification
ﬁ%ﬁﬂmbanksm re%narcivt:r the R700m dom- for Section 37TE of the In&me '1;;&: &cﬂtf,
estic cost component of the project. - . providing for the aocelerﬂa: WE: E-? $ of
The funding arrangements thrashed out capital costs, would see the proj ¢ g ick-
in recent weeks with Absa, First National g up capital a]Il'?wan as an
Bank, Nedcor and Standard Bank would be spending occurred ) ‘

Alusaf
reacy f_ur final apruv hy ith l:'.lua first That left little room or “creative fi-

nancing arrangements such as leaamg"




SA

helpi
S’tﬁw ‘

With: Suuth Africa’s puhﬂical re-
habilitation nearly complete,
the challenge facing th¢ iter-
national community was to give
urgent and active encaur.age-
‘ment to socio-economic’ recov-
ery-on which the success u§ the
country’s democracy might. de-
pend; Pick 'n Pay chairman
Raymond Ackerman told an in-
ternational-gathering in. Barce-
lona yesterday. oo

Opening the CIES I‘nterna—
tional Conference on thEaEn-
vironmenit, Ackerman told dele-
‘gates it was now 1mpérat1ve
and necessary for the intérna-
tional'community to become in-
volved.'in South.Africa’s sbcio-

- economic development. = ¥

“The forthcoming elections
will substantzally restore South
Africa’s international cred}blh-
ty, and complete the process of
political rehabilitation. ™ |

“It is now time for thé world
community to invest if, Sputh
Africa’s progress to democracy
by pro- actwely facilitatin the
country § economic recoyer

Upito now poliical p!é’@biems
had ‘ovérshadowed uthe‘f}dpfes
ing*issues.on the nationat agen
da, not:lcast among whi&h,was
the urgent need for an idtegrat-
ed environmental straf.egpr in
Southern Africa.

“Sustained ecnnummwgrqwth
and social justice must®be the
twin foundations on whichl'the
new South Africa’s envifpnmen-
tal policy should be based,”

Ackerman said. e |
The-conference is being at-

erman

tended by chmf executwes of |

-------------

try groups Kuropean Cofnmuni-
ty representatwes and dlplu-

mat — Sapa. .



1SA ‘vying

?
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IT WAS naive to think the depth of SA’s
economic difficulties alone would attract
the foreign investment needed to help
Solve them because the international flow
of capital was not driven by charity, Neth-

eriands Economic Affairs Minister Koos
Andriessen said yesterday. @
SA was competing with X1
Eastern countries and eastern E ope for
investment, he said. 6}@
Only identification o¥fcorrect economic

priorities and creation of an environment
to attract foreign capital would lure in-

vestment back to SA, once political stabil-

ity was achieved.

Andriessen said SA would develop “an
attractive investment risk profile” if it
met these targets and achieved 4% to 6%
economic growth, coupled with a contin-
ued weakening of the rand.

_ Andriessen was speaking at a lunch in
Johannesburg hosted by Investee CE Bas
Kardol and attended by 30 business and
diplomatic representatives including for-
mer Anglo American chairman Gavin Rel-
ly, newly appointed Metropolitan Life
chairman Nthato Motlana, and Sacob
chairman Raymond Parsons. |

He is heading a 25-member fact-finding
team representing the Netherlands gov-
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fog inv

tment’

~~ MATTHEW CURTIN

ernment and business on a brief four of §A
at the invitation of the Tradesind Ihdustiy
Ministry. L o
Andriessen said he was not pessimistic
about the overall outlook for SA, but he
was “cautious” about a new goyernmhent’s
ability to choose the right agenda given the
mulititude of problems cohfronting the
economy. ' oo
Although the economic difficulties ‘Gon-
fronting SA were more severe thifthose in
the US and EC, the critical issa# wis tHe
same: international cost cornpefitiVentiss
of local industry. A
He had attended the recentOECTHr
ing where his counterparts itf'tember &6
ernments had shown a “very pessimlisti
outlook in the medinm term¥.
German and US officials sald the imme-
diate problems of sustaining growth ‘wére
not worrying them. A
The problem was, instead, thé ihability
to remain competitive internationally, and
the resiilting unemployment and the drain
on social security. Foome  n
The EC had failen behind the 1S, which
had fallen behind the Far East in the drive
to become a low-cost industrial producer,
Andriessen said.

(L]
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annual pur :
vouring SA suppliers.
The policy has been

eX-

posed by the world's leading
trade authority, Gatt, which
met government representa-

tives this month.

Government departments

and
tions P
tween Ré-bilbon
lion a year. :

grqvincial administra-
uy supplies worth be-
and R8-bil-

Government prncurement
Eolicies have been attacked
y the ANC for allegedly fa-

vouring big business.

ter and measures {0 increase

small and black businesses’
share of tenders are expected
to be im lemented before the

end of the year.

“Suppliers have, according

to Gatt, been allowed
v tial margins of 30%

if they meet local content re-

quirements. TARA Y
Indusiries In homelands
(regional growth poinis) get
5% to 10% and a railage re-
bate of up to 60% of transport
costs. Electronic goods.,
pliers have been/allowed to
add 35% to their rice

sup-

still win tenders. Companies

which meej SABS standards

will also bé able to add 2,5%

to their prices.

Price preferences-uf up |
s, for SA-made electronic
ing scaled

equipment are being
down.

Electronic equipment |
counts for less than 10%

government purchases,

State Tender Board chair

man Kobus _Cnetzer.

“The decision ta do away
with price preferences for
local suppliers is & BOVern-

ment decision,” he Says. .

_ wIhe State Tender Board
operates in a totally trans-

paren{ manner. ANl tender

awards are published in the

- Government rﬁmtte and we

11ment' of State Expenditure.

He disagrees that local
content preference MArgins
are 30% to 40%, as claimed
by Gatt. .. .~ - -

£ Mr Schutte sa the aver-
" age local conten preference

is “no more than'10% in re-
spect of all imports where

_electronic goods - receive as

much as 20%". The prefer-

" Chamber of Cﬁ‘:ﬁﬁiefce

econ

says SA will have to phase

omist Ben van Rensburg

out all protection, inc uding

. those applying . to goverD-

| _.ﬁﬂl'l any er. . T :

One of the mo controver-

i e B e 1
preference 10 - u

which have “little or N0 tariff | .
protection” and where the} :

Trine difference i3 marginal-

y in favour of imports.

_ N B
In this sitvation the State |
ref

deduction for preferences,

the board gives Eiignty to

supplies made 1o

ol +

.
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iffs and Trade. L
- Gatt saysc re tenders{ -
are equally pficéd, even after [ -
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By Jeremy Cronin
of the SA Communist Party

HOW many times has the ANC been
toid to drop its alliance with the SACP
“because it will scare off foreign inves-
tors”? And how many times, for the
same reason, has the SACP been ad-
vised “to change its name™?

The late Chris Hani had a [airly de-
fimtive, one-word reply to this line of
argument: “China.”

Hani led an official SACP tour of
China in 1992, He was not uncritical of
all they saw. But he could not help
nolicing that, In striking contrast (o
Yeltsin's official anti-communist Rus-
sia, foreign investors were queuing up

to invest In the Penple S Republtc of

China.

Yet China continues to be ruled by a
Communist Party.,

Far from withering away, last year
the Chinese Communist Parly accepled
nearly 2 million new members, taking
its total to 52 miilion, ;

The Chinese Communist Youth
League, forits part, has 56 million mem-
bers, and 1t remains by far the largest
organisation of youth in the world.

Doesn’t this scare foreign investors?

4 - 1 - - -}

AU @b

onfm:S

signs of a major economic boom in
China, the big mulfi-nationals like
Chrysier, Volkswagen and Phillips
scrambled to get in. China’s economic

superpower neighbour, Japan, was late

on the scene but in the past year Japa-
nese investmenl has suddenly soared,
almost trebling to USS 2,2 billion.

For their past, the Chinese have wel-
comed Lhis investiment, mostoftenin the
form of joint ventures.

Bul they have taken care not to allow
1t to subvert their own economic reform
package which includes a strong staie
sector and a consumer-led growih path.
~ For South Africa, the Chinese exam-
ple has a few basic lessons:

® Foreign investors are not going In
trigger a sustainable boom; for that you
have Lo rely on your own resources;

@ For foreign investors the prime
question is profiis, not the colour of
your [lag.

-Nobody is arguing that we should
simply mimic the Chinese. But this {ast-

est growing economy on earlh does’

undlerline one simpie truth: there are
other options in the world than the

IMF’s “export-oricntated growth”,

~“drastic privatisation”, and the slashing
of popular consumption levels.

R L . Fo d HCI N B .

¥ o




By Peter Davies

It will be far more difficult to
reverse economic sanctions
than it was to impose them,
Sacob chief economist Ben
van Rensburg said yesterday.
Van Rensbhurg was referring.

to the sudden climate of mn?.m,
nomic expectancy created by:
the “South E_.Hmn Demoerat-

We will have to

t,
el

—_——— -

ic Transition Act” proposed by
US senators Nancy Kasse-
baum and Paul Simon. The
Act will lift virtually all re-
maining sanctions and active-
ly encourage foreign aid, pri-

i, 22lblga

W

vate investment and develop--

s aent loans to South Africa. -
"¢ Yan Rensburg says that if

-

and when sanctions are lifted,
the country should not expect

O INVEeS
to “sit back .mmn watgch all _._w.m
money pour in”. m.ﬂ

ica

He says South A will
have to make a concerted ef-

fort to woo potential investors

but he nevertheless views po-
tential sanctions-scrapping as
a positive siep Euﬂm_.nmwvu

“The whole world Is. cur-

rently under enormous eco-

nomic pressure. Everyone is

tors

looking for new opportunities
in a world flooded by mass
communication. It’s very diffi-
cult to establish investment
opportunities that no one else
has tried to develop.

“South Africa is under the
magnifying glass. It’s there-
fore vital to get the right sys-
tems in place as soon as possi-
ble.” These systems include a

@.&% nomist

transitional council seen by
the outside world as totally
representative, and agree-
ment on an election date.

“Expectations out there are
high because of a new set of
voters. They are expecting a
better life. If the new political
system is not going to provide
it, we are heading for trou-
ble,” he said. |



FOREIGNERS will have the
same rights as domestic in-
vestors during the interim
government phase, says a
new ANC policy document.
It proposes that future poli-
Cy remove complex incentive
packages and prevent the ex-
ploitation of labour. '
The guidelines propose an

vestment.
Safeguards should be pro-
vided for foreign investors,
But they could be blocked
from investing in certain stra-
tegic areas, such as land and
natural resources. They
might be required to enter
into joint ventures, -
Companies owned or cop-
trolled by non-residents or jn
which they have 3 large hold-
ing -could have limits placed
on their borrowing,
Restrictions would ensyre
the proper capitalisation of
foreign investments, as well
as retain funds for SA borrow-
ers - _
Privileges and investment
incentives could be granted
to previously disadvantaged
groups. They would not he

Equal inyes

open approach to foreign in- .

{ A2

i,
‘ %
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W
By NORMAN-WEST

M
exiended to 2@ | jnves-
tors. _ jﬂ
The docum says ANC
policy is to secure economic
growth in a society that is
politically and socic-econom.
ically stable and democratic,
is is the most favourable

environment for both foreign
“and domestic investors, |

The document says that in
the event of nationalisation
there would be fair compen-
sation in accordance with ac-
cepted principles of interna-
tional law.

The ANC
heid legislative

-
¥

says the apart-

sent is a major obstacle to
growth and development, -

ANC proposals for the in-
terim stage indlude-
@ Labour tgraeticw in accor-

all basic Inter-

national Labour Organisation
conventions, i
® Investment to eghance job
creation,
® Employment practices

QL Tights

process that
EOverns investment at pre- .|

ticn
in the workplace.,
® Investment must incorpor-
ate environmentally sound
and clean practices and tech-
nology;
@ Investment should, in par-
ticular, incorporate affirma-
tive action programmes.
® Investment must contrib-
ute to the security of employ-
ment of South Africans.

These principles should be

" incorporated in the policies of

a democratic government

“and should apply to all i‘nve_s-_h

tors. |

The ANC says that in the
interim phase “we will cam-
paign for these principles and
will support the further devel-
opment of codes of conduct,
aiong with Cosatu and the
SACC”, .




‘v

BUSINESS DAY, Tuesday, June 29 1993 5|

Investment ‘cargqt

MULTINATIONAL corporations were ea-
ger to invest in SA, but urgent structural
readjustments were needed to create an
environment conducive to investment, a
report by the UN Economic. and Social
Council said, |
Economic policy measures highlighted
by the report included scrapping the dual
exchange rate, pushing for privatisation,
expanding the manufacturing base and li-
beralising industry regulations.
Published in the latest journal of the
RAU Institute for American Studies, the
report said SA needed foreign capital that

could be channelled into labourintensive
industries.
. SA had.seen 51 pew inv ents since

- 1989, The cumulative value of 20 exactly
measured investments amounted to over
$/00m. These were concentrated in the
motor sector (27,5%), beverages (19,65%),
electronics (15,7%), chemicals and oils
(11,8%) and engineering (11,85%). The bai-
ance were in construction, pharmaceuti-
cals, paper and packaging and steel and

—

TRACY SCHNEIDER

allied industries. q%o

Investments by non-AmeMéan multina- |
tionals in 1992 were even greater, with 508 |
corportations having direct investments or |
employees in SA, compared with 454 in |
1991. :
However, political uncertainty since |
February 1992 had made foreign investors |
cautious. Major deals to be announced by |
Apple, Pepsi, Heinz and Sara-Lee were put |
on hold following political uncertainty and |
heightened violence in June 1992. "

- The report said companies were looking |
to SA’s long-term potential and high profit {
yields. US investments of $E&m in 1991 |

yielded profits of $126m. (esfomm } |
A single exchange rate system would j

lower the commercial rand, making ex- |
ports more price competitive abroad.

Removing distortions, including artifi- §
ctally high levels of liquidity and oligopol- |
ies, would encourage inward investments |

~ by transnational corporations.



WASHINGTON — ANC president Nelson
Mandela delivers-a powerful appeal for
“assive” foreign investment in the latest
issue of Forhine magazine and says he will
be urging Président Bill Clinton to launch

a “Marshall‘Plan” for Sﬂ)ﬁh n-they meet
on Friday: (s ) (et
“Our whole position is that ‘we should

‘forget the past. Let us concern ourselves
- with the present and -the foture. Let us

_, I.IS tour’ to declare SA open for business.

l

Mandela calls for investmént

(

Ambassador Harry Schwarz yesterday
questioned the political wisdom of his
sanctions stance, saying the ANC was in
danger of being blamed by voters for re-
tarding SA’s economic reconstruction.

In the interview, Mandela said all that
was needed before he would call off -sanc-

build a new SA,” he tells readers.. . tions was a firm.election date. “We have
influential business publication. bo >1ready agreed on naming a transitional

The appeal, in an interview with-aai

ing editor> Marshall - Loeb earlier this:
month, appears to conflict with Mandela’s
newly stated intentien to delay calling for
the removal of remaining sanctions. This
has come ‘as a disappointment to both the
Clinton administration and US companies
- which had counted on him using his 12~-day

———— ——

Mandela 852y 201¢

All foreign companies would be “guar-¢
anteed” against expropriation or patiunali-
sation, he said, pledging in addition that
“they will be able to recover their profits4
and dividends — all of them”. .
No restrictions would be placed on
of investment, but the ANC was “very keen:
to invest in such a way that there will be

creation of jobs for our pen{le gen
tion of weal "ﬁ (Sl
Priorities wo the development.0

manufacturing

h“ ';. * ’
1

cause “these two areas

most employment opport
There would be

ities”.

ANC’s sanctions call. “This is not the time
for us to be thinking in terms of revenge, in.
terms of punishing anybody. We are saylng
let bygones be bygones.” . | i

On the question of unbundling, Mandela
said “our only interest is that there should
be free competition”. He hoped the con*
glomerates would upbundle on their oWIL
“Although state intervention is something
that is known throughout the world, we

a¥
L,
¥
e
a'; ensure there is
base and infrastructurF, in« - ' |
cluding “ambitious housing schemes”, be-
will provide th_aé

T

no penaities for US com-
panies that had stayed in SA despite the -

executive council.” -
He said: “Only 3% of those who finished

~ school this year could finds jobs in the

formal sector. It is a serious situation and
it can only be remedied by massive invest-
ment in our country. That is why we are

keen o review sanctions.”
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absoluely necessary "1 2 F L
e area where “state’action” might be
required was land ¢edistribution. But this
could be done “without nationalisation,
without depriving individual qwners of
their land”. For example, wyast tracts of
barren land” owned by the SADF could be
caiy i o M b
ho were yemoved by 10r |
e e O __' uvitable. distrihl_ltlnn". |
1o addition to investment, Mandela
SA would receive substantial aid
re ' interest of making
ocracy take root”. He would be asmgg

"ad . 3 human resources” had been devel-
oped — another area in which foreign com-
panies could make an imPnrtant

contribution — SA could become "2 Mecca
... a powerhouse for Africa®. 7",

- Mandela assured US businessmen he
was “neither a socialist nor a capitalist. I

‘am a pragmatist. All T want is that the

- living standards of our people be raised.”
e wliai e e o MEEDa -
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LONDON — § G Warburg
Securities, the large UK se-
curities house, is recom-
mending selective purchases
of South African equities and
bonds.

Following the revival of the
gold price and steep deprecia-
tion of the rand against the dol-
lar, Warburg predicts that there
will be an expori-led recovery
in the SA economy.

Contraction

After the contraction of 2,3 per-
cent in 1992, the economy will
grow by 0,5 percent this year,
says Warburg in a lengthy re-
port.

Growth will improve in the
fourth quarter and gain momet-
tum to 25 percent In 1994, War-
burg forecasts.

Prospects for an upturn betore
the end of 1993 will not be depen-
dent on export growth alone.

Net foreign outflows of capi-
tal must be arrested and private

A export

sector capital investment re-
sumed. A further reduction in in-
terest rates would also boost the
economy.

Warburg, brokers for Anglo
American, “believes firmly that
a deal on federalism will be
made, even though unconiroiled
social unrest poses a serious po-
tential threat to negotiations.”

Assuming negotiations remain
on course, Warburg forecasts:

@ Normalised international corm-
mercial relationships.

@ Access to foreigh capital from
Sﬂm,?m. and possibly the World
ba

@ Partial relaxation of exchange
controls.

@ An increase in overseas de-

mand for SA bonds, fnining, in-

dustrial and financial equities.

Warburg says there are fewer
than 10 out of more than 100
listed rand bonds with sufficient
liquidity for international inves-
tors.

Weakness of the rand, particu-
larly against the dollar, implies
that the bonds require a yield of

-led

Sy 20

lbla>
around 20 percent f0 Eﬁ.
S

pational investor.

The volatile financi t rand 18
a further disiricentive, although
the discount to the commercial
rand might narrow in 1994,

150 and Transnet TO0M.

Warburg 1s concerned about
the poor marketability of SA
equities.

Capitalisation

The total market capitalisation
of 70 mining and mining finan-
cials is only $39 billion, and

$55 billion for the 70 leading in-
dustrials and financials.

Only Anglo American and De
Beers have a market capitalisa-
tion over $5 billion.

Four companies led by Riche-

mont, followed by SA Breweries,

Gencor and Liberty Life trade on
market capitalisation of $3 billion
Or more.

The majority of companies
have capitalisations of well under

40
£1 pillion. These are tiny amounts

in the huge international capital
market.

Since a large proportion of the
shares are tightly held, the mar-
ket liquidity of these companies
is a disincentive for foreign insti-
tutions. .

The financial rand market,
through which the securities must
be bought, is also very narrow.

The total finrand pool — total
value of foreign holdings in South
Africa — is estimated at a mere
$15 billion to $20 billion.

Warburg contends that gold
shares are less attractive follow-
ing the remarkable run this year
and that the industrial sector ap-
pears fully valued and “remains
vulnerable to short term cOrTec
tion”.

Financials in the banking and
insurance sector, however have
the attraction of “golid earnings
growth prospects and good rela-
tive value’.

The brokers recommend pur-
chases of Amgold, Freegold, Vaal
Reefs, Randfontein, RBarlow Rand,
Kersaf and Liberty Life.




NEF compromises on
foreien investme %
Bﬁtgﬁﬁﬁgﬁ Ql—%l’;" ) HB plementary rather m@e N .

OF the reports issuing from the National ™

Economic Forum this week, agreement on
foreign direct investment represents real
compromise.

The report is in an addendum to the
forum’s long-term working group report.

Consider the different places labour,
business and government may be coming
from on this issue. |

For labour, the issue is protection of
union rights and creation of jobs. Not so
fong ago, the union movement, suspicious
of the multinational corporations, pro-
duced a foreign investment code punitive
to foreign companies.

For business, attracting outside invest-
ment is essential, even if this means tax
and other incentives and special treatment
(unionists would say maltreatment) of
labour. e T |

. For the government, the issue is revenue
and management of the economy.

'The compromise is that tax incentives or
relaxation of labour law should not be

granted foreign firms. Instead, reasonably

low and stable corporate tax rates should
apply and all firms should live with the
same labour Jaws. Further, a broad range
of mcentives developed under a ¢oherent
industnial policy should apply equally to
foreign and local investors. |

Incentives themselves are not problem-
atic, notes the document, but incentives
aimed simply at attracting foreign invest-
ment without looking at a broader indus-
trial strategy are.

The compromises come within the
acknowledgment by all three groups that
foreign direct investment (FDI) is a neces-
Sity.

Labour did not agree that South Africa
needed to fook outside for investment cap-
ital, but there was general agreement FDI
was needed for other reasons and was sup-

conclusion was that low business confi-
dence was deterring both foreign and
domestic investment, and that foreign
investors look to domestic investors for the
signaltoinvest ~ - - - -
“Therefore the first step towards
encouraging foreign investment is the cre-

‘atton of an economic cltmate which

encourages and stimulates domestic
mvestment.” - -

The group looked at the eff&ct of FDlon

the balance of payments, and came to the
conclusion that net FDI could play a role
during the transition from being a net cap-

- ifal exporter to having aceess once more to

infernational capital markets. High inflows
of FDI, primarily for fixed investments
and largely in the form of equity, also
reduce the need for indirect loan finance

and diminish the danger of a foreign debt .

trap. Naturally, this does not apply while
the financial rand is still in force, since it is

designed to neutralise capital outflows. .

against inflows. . ... -

The NEF group recﬁgnises that the
quality of FDI is more important than

quantity, with the priority being the
strengthening of the long-term growth

potential and competitiveness. . .. ..

'The need to attract commercially use

technology, often brought in by trans-

national corporations, was identified as

important. Moreover, policy should

encourage transnationals to train South
Africans in new technologies and encour-
age technology transfers in other ways, as
well as transfer some of thetr R&D activi-
ties to South Africa, i

FDI is also important, found the group,
in providing access to foreign markets for
our manufactured exports. As well as the
obvious spin-off of funds and technology,
a rapidly nising proportion of world trade
now takes place within companies.
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SHOUL EISENBERG . . . a moving force in Israel and
an endorsement for SA's economy

backs

Billionaire pathfinder
Inyestment

SA

SHOUL EISENBERG, who is worth an esti-
mated $1,5-billion, believes South Africa can
attract foreign investment and reach high
employment orly if the Government pro-
vides suificient incentives.

Mr Eisenberg is famous for having put’

money into countries where even angels
feared to tread — Japan, South Korea, the
Philippines and China.

He has a 15-year start on companies con-

.sidering investment in China today. He

believes there is room for co-operation
between China and South Africa.

His visit to SA this week was to meet
political and business leaders and to an-
nounce a major trade fair for 250 SA com-
panies in Beijing. The fair is organised by
Times Media, owner of the Sunday Times.

Mr Eisenberg says Chinese companies
would be willing to invest in industrial ven-
tures in SA. China is courted by the world
because of its vast infrastructural needs. The
Chinese Government encourages foreign fn-
vestors, whereas there is little incentive for
them to put their money in SA.

A proponent of the lifting of currency
curbs, Mr Eisenberg believes that incentives,
such as land availability, tax advantages,
cheap loans and favourable raw-material
import duties, should take priority over the
removal of exchange control.

When most companies were pulling out,
Mr Kisenberg invested in SA through KNJ-
Sukhulu, the listed manufacturer and trader
of industrial and consumer goods.

Sukhulu’s Lou Ichikowitz met Mr Eisen-
berg in his adopted Israel several years ago

' -

les

SUN

By JULIE WALKER

and they forged a friend ased '
mindedness. ;
Mr Eisenberg wa¥ the moving force

d

Israel’s repeal of restrictive investment leg-

istation and the country now offers attrac-
tive advantages to foreign investors,

One of his cornpanies is the major share-

holder in Israel Corporation, which has 50

subsidiaries employing 8 000 urn-
over is $2,5-bhillion.
Mr Eisenberg is surp at even the

smallest consumer items are imported by SA
which has the raw materials, labour and
infrastructure to make them. He is also star-
tled by the fact that some companies charge
domestic buyers more in order to subsidise
low-priced export sales.

He says SA could benefit from the techni-
cal China’s expertise in small industries and
manufacturing ventures. There is a ready
market numbering 600-mitlion to the north of
SA

But SA needs stability and co-operation
among all its people. It can be done.

In China, 90% of the people belong to a
singie group. But the 10% who do not number
120-million people — three times SA’s popu-
lation. But they are accommodated.

If Japan and Germany can succeed with-
out any raw materials to speak of, think of
what SA could do if everyone pulled together,
he says.

With his record, Mr Eisenberg’s interest in
SA is an endorsement of its potential.

f@;‘gé_l:gjg{_uger short

US-.
stak
Ron

o

LI T T BT P R PR S

W PRLUEEN EATCTE ST Iy
. . l I-.- i -
.r ' T e ‘f"-! !
5. . W i
o M e et A e e AR S e sk 1}
a'-F:r'!' LA S e * |-.|||_I|-_r|l| e Lt P .,""I_ L3 Wk

Py , AL ';:fﬁ:—{-‘:"ﬁ*ﬁ-.'- - i A

. 1.,
3 ‘f-',,:t
4 A n

It

£ 'i . AL
.II.E ‘L i: g N e !lr-:q . -

i - L
:r-.':.'fi‘ih"-:e.".'.-. .."rr-'l'lt-- TR N L T,

" By CIARAN RVAN

ABSA chairman Here Hefer |
has dismissed talk that he is
about to leave the bank fol-
lowing the resignation of Piet
| Badenhorst.

But speculation continues
| that Absa is keen to revamp
its leadership image after Mr
Badenhorst’s disastroug
| court battles with sports pro-
moter Peter Mancer,

Insiders say Mr Hefer's
close ties with Mr Baden-
horst and his involvement
with dead oil tycoon Marino
Chiavelli continue to plague
the bank.

An Absa spokesman says:
“Mr Hefer is not aware of
any plans to remove him.”

m Genhel |

THE investigation into the Greg Blank
scam uncovered other unrelated irreg-
ular share dealings on the JSE — those
by top broker Frikkie Kruger who the
JSE: expelled this week,

The Office for Serious Economic Of-
fences investigation's findings were
evaluated by Transvaal Attorney-Gen-
eral Klaus Von Lieres und Wilkau, who
said there had been insufficient evi-
dence to justify a prosecution.

The JSE followed up on Attorney-
General’s leads and expelled Mr Kru-
ger, ong of the JSE’s best-known
brokers, on Thursday after finding hi
guiity on 49 charges. < lj

Most are believed {o havé happened
when he was a partner at broking firm
Frankel Kruger (named after Mr Kru-
ger). The firm has since changed its
name to Frankel Max Pollak.

Mr Von Lieres says he will now re-
consider whether there is enough evi-
dence to prosecute Mr Kruger when he
receives the transcript of the JSE's in-
ternal hearings, expected to be handed
to him early this week.

Mr Kruger, described as likeable

“salt of the earth type of guy”, joined

By ZILLA EFRAT

Frankels in 1976 but left shortly after
the Greg Blank story broke in 1991. He
is said to be in his mid- to late-40s.

He is believed to have a flashy life-
style, owning a game farm in the
Northern Transvaal and a big house at
the coast

He is said to have made and lost
millions on the JSE's floor by being a
large risk-taker and with “a contrarian
investment approach”,

Brokers say Mr Kruger virtually ran
his own business and was responsible
for the bulk of the Frankel’s dealings
with Sanlam.

Sanlam senior general manager in-
vestments Ronnie Masson says his in-
stitution has received no information
ahout the case.

He adds that Sanlam has done regu-
iar checks on all transactions with
brokers and has, up until now, found no
evidence of any irregularities. “If new
facts come to light, we will, of course,
take action.”

The charges on which Mr Kruger
was convicted by the JSE include:

® Making a secret profit out of deals on
behaif of clients at the expense and to
the prejudice of clients;

® Requiring clients to pay to their prej-
udice an excessive price for shares pur-
chased with the excess accruing to his
benefit;

® Adopting a method of dealing with
clients that caused a broking firm to
act in breach of its duty of good faith
towards clients;

© Entering into {ransactions that were
fictious and which were effected to the
prejudice or potential prejudice of the
JSE;
@ Concluding transactions on behalf of
clients in such a manner that a benefit
accrued to employees of the clients
instead of the clients.

Mr Kruger was expelled on 39
charges after appearing before special
meetings of the JSE’s General Commit-

tee in June and July.

He was suspended as a broking mem-
ber on six charges and a lesser sentence
was imposed on four charges.
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" Southern Africa.

By ZILLA EFRAT

FOREIGN-OWNED companies
which stagnated in South Africa dur-
ing SaT?lCﬁum are tooling il;p for ::';ew
era. Their prime exports to
gg‘it‘l'i LD

Ingersoil-Rand has t RS-mil-
lion on expanding iis p and ex-
pects to treble its capacity in three
years at a cost of about R20-million.

Ingersoll-Rand  SA managing
director William Mallory says many
foreign-owned companies,.are: €x-
panding and hiring staff.

They are believed to-include Joy
Manufacturing and Ximeq, Suﬁer
Bros and Atlas Copco. |ﬂq| 3

Mr Mallory says Ingersull—Ranﬂ?
subsidiary of a US group which oper-
ates in 108 countries and has annual
sales of more than $4-billion, stayed in
SA during sanctions to support its
customer base. But it s still.

RBut Mr Mallory’s mandate now is
to boost rts to 17 African nations.

Mr ory will alzo oversee the
entry of products previously not mar-
keted in SA — machinery for the
paper, pulp and sugar industries.

Two divisions — one for bearings
and the other for door w
will be established. ; . -}

SA has infrastructure and Gormmd-
nications systems. Its banks are re-
presented throughout Southern Africa

] ' ALk
that several African companies have
opened purchasing offices in SA.

Some US engineering firms have
opened shop in SA, including Texas-
based Brown & Root which focuses on
energy and petrochemicals.

Bechtel Corporation, believed to be
America’s largest engineering con-
struction firm, is said to be looking for
offices in SA. _
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IN a deal worth an effective
R90 million, international food
giant Pillsbury is to establish a

4 Joint venture in South Africa
| with Foodcorp. |

~The move is expected to signif-

/| icantly enhance the Malbak

group company’s earnings

| growth, product range, market

peneiration and export potential.

The vehicle for the joint ven-
ture is a new company, Pillsbury

'| Brands Africa (PBA), in which

Pillsbury and Foodcorp will each

i| hold a 50 percent interest, with

Foodcorp having management
responsibility.
Pillsbury will pay cash for its

half of PBA, which will then ac-

quire Foodecorp’s Table Top oper-

ation for a combination of shares

and cash. .
Some R76 million will flow

into South Africa by way of cash

earmarked for equity capital.
The remaining R14 million will
‘applied toward assuming 50
percent of Table Top’s debt.
PBA will manufacture and
market Pillsbury products
throughout southern Africa. -

The Minneapolis-based Pills-

i bury is part of the food sector of

Grand Metropolitan ple, one of

L ——-1.'_- —- | e oy

the UK’s largest international
companies with annual sales in
excess of $14 billion.

John Speirs, Pillsbury’s inter-
national president, says his com-
pany has been working on the
deal for two years in anticipation
of sanctions being lifted. .-

“We feel this is an opportune
time to explore the vast promise
of South Africa and its emerging
economy. -

“We’re making a very “fast
start in this marketplace to be
among the first in a wave of

o

certain to be investing in South
Africa. : R
“This joint venture provides us
with an exceptional opportunity
to build our Pillsbury mega-
brands in an area with outstand-
ing growth potential. .. - f:.:
“We intend to use a combina-
tior: of our technology and Table
Top’s infrastructure to establish
Pillsbury and Green Giant as the
premium added-value brands in
South Africa” s B
Foodcorp chief executive Dirk
Jacobs notes that in addition to
its strong brands, Pilisbury will
be contributing a product range
which meshes with Foodcorp’s,
as well as a high level of market-
ing and technological expertise.

T e

AT 2%
¢ "By ta Em

- “tion of its existing

~"2 cost-competitive,
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fox
ture

J ‘1 éi this expertise,
- PBA will be able to introduce ex-
-+ clting new line extensions and
- differentiated products, giving a
~} considerable hoost to the South
‘African "frozen vegetable
market.” . . -
-And Foodcorp’s infrastructure

* “was such that the new company

- wotild be able to manufacture a
~significant range of Pillsbury

w ey s products without making a sub-
gffa*iéf-f-i- ;stantial investment in new
7¢O equipment, =% % 5 .&*

plant

o

"% "Another major 'adirantagé of

- bury’s international infrastruc-

e v ture will facilitate the expansion

- of Foodcorp’s already significant
- export activities. = -
. " Pilisbury-derived products will
_—aceelerate, Foodcorp’s penetra-
__ S € international
- markets, notably in the Middle
“wand Far East. e
- 4-And, notes Mr Jacobs, PBA
- will be allowed to su]ﬁply those
- Pillsbury. markets where it is

»;Pillsbury and Foodcorp will
“also examine the prospects for
~expanding into additional inter-
" national markets through PBA.

- ~Mr Jacobs says the deal will
be earnings positive for Food-
~corp from the first day. |
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Code of conduct not only
for US ﬁrms '

Weekiy Mail Reporter

US Commerce Secretary Ron Brown
made it clear this week that a South
African code of conduct applying only to
US firms was unacceptable to America.

Brown said in a lunchtime speech on
Monday he expected the new govern-
ment would legislate a code of conduect.

Fe expressed opposition to such a
code applying only to the US and not to
' “Tmnanies or to each country hav-

RS TR .
-Ilﬁ"-h.u—l_'l__

m
H-«.ﬂl’high--

Brown

vestment Corporation (Opic) agree-
ment by Brown and Finance Minister
Derek Keys.

The Opic provides political risk insur-
ance for US investors and investment
financing programmes and should facil-
itate the flow of US investment into
South Africa. He said it also served as a
signat that the US is committed to a new
business relationship with the emerging
South Africa.

Brown's trade and investment mis-
sion comes in the wake of US President

Bill Clinton signing legislation lifting
T <Saetions.

'—-"_""—"-—-——-n_

wm 3-9[12/92,




1°SA of little &,

R = ¢ -1 [
{interest to US’
- . 'B“u-siﬁess Editor |

A TEAM from the Board of Executors (BOE) was

invited to the US a month ago to make a presenta-

tion to a major financial institution “on our ability

to handle equity funds”, chairman Paddy Wilson
said after the AGM yesterday. , o -

- But-he did not think there would be serious inter-
‘est in SA by foreign investors until there was stabil-
ity and they had seen the new administration would
~follow sound economic policies.

o O Y

—

—

- .However, although he thought there was s rough
‘ride ahead for SA in-the months leading up to the
-election he was. genuinely optimistic about Dros-
‘pects for this couniry. “I think SA has incredible

potential.”

He had been encouraged to read that ANC presi-
dent Nelson Mandela had recently warned support-
ers that it would take time for their expectations to
be realised, |
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From SIMON BARBER if they receive an expli
WASHINGTON. — Commerce Secre- the ANC., @
tary Ron Brown yesterday called on  Brown, who has beell'® argetically
the Massachussets legislature to drop promoting investment in SA since his

its plan to ensbrine in law a code of #yeturn from a five day mission last
conduct for US companies doing busi- % week, warned that there was “strong
ness is SA. | T Yeompetition” for US invest ent..dol-
«The new government of SA- must iars. .-31 IZ-T“’Iﬁ |
take the lead in establishing-its OWD e quoted a senior executive ashav-
rules and regulatmqs;” Brown said. ing told him: “I'm Zoing top be?’i-h-‘fia
“1t will be democratically elected, It foht within my company about wheth-
will be controlled by the majority of or to put money in China, or Latin
the South African people, and my America ’

judgement is we ought to take the cue  oa And if there are obstacles that

from them.” € ,
The Massachussets assembly 18 on make SA less enticing, I'll go
someplace else.

the point of adopting a new SA :
inﬁegtment measiflre.gbhs'ed on the SA . _He urged those who were interested
Council of Churches voluntary code. in US corporate social responsibility

overseas to limit themselves to- offer-
ing “counsel and advice’” but to leave
the actual decisiun_ to South Africgns.

of the effort havé told company lpbl_ay—
ists they will only drop the intitiative




THE appointment to top
SABC posts of people with
strong ANC affiliations but
little or no broadcasting ex-
perience is “affirmative ac-
tion gone wrong”’, says colum-
nist and Tribute editor Mr
Jon Qwelane.

Mr Qwelane said in an in-
terview yesterday that the
most suitable people for ﬁ.:m
posts shoutld be those with

e — —_—— . v - w1

Uuammnmmmwm experience.

The SABC announced last
week the appointment of Mr
Zwelakhe Sisulu, editor of the
Pro-ANC Sunday Nation, as
Special assistant to the
SABC’s executive director Mr
Wynand Harmse,

It also announced the ap-
Pointment of My Govan
Reddy, former editor of

ative acti

Africa South, as chief execi-
tive of radio and Mr Solly Mo-

koetle,. formerly from the

ANC’s Radio Freedom, as
senior manager of regional
radio.

“If this is affirmative ace-
tion, then it is not the way to

go about it,” Mr Qwelane said, *
" “The SABC should have'

started by promoting the

on at S

3
-

man of the Campaign for In-

“dependent Broadeasting, said
he was concerned personally

many black people within the
SABC who have more than 15
years’ experience and de-
grees in mass communication,
or the many qualified black
people on Bop TV, Venda,
Capital Radio and Radio 702.”

Mr Raymond Louw, chair-

ABC slated

about the appointees’ lack;of

mwumz_mznm. ﬁ\ﬂ _O — .P.-
The Media Workets bwa-

ciation of South Africa said it

would discuss the matter.

® News emanating from the

- hew-look SABC is stil] biased

toward the government, ac-

cording to the Broadcasting
Monitoring Pr

o)ect. - Staff
Reporter, mmﬁﬁg |




What
‘see In

JOHANNESBURG. -— The avalanche
of overseas investment in equities and
gilts, sustained by the weak finrand,
has been the feature of stock and bond
markets in 1993, says Martin & Co di-
rector Richard Jesse.

He said yesterday it was well appre-
ciated that the surge in foreign buying
had been triggered by the country’s
readmission to global financial ecir-
cles, particularly the high-profile visit
FW de Klerk and Nelson Mandela
made to the US in September. That

was underscored by their Nobel
Peace Prize. | |

Finrand

However, it was less well under-
stood that leading industrial and min-
ing finance counters, despite being at
unprecedentedly expensive ratings,
presented ‘“relatively attractive” re-
turns for foreigners because of the
finrand discount. Gilts were similarly
affected,
~ Jesse said that, with the discount,
SA shares compared favourably with
the yields available in other emerging
markets, increasingly the target of US
fund managers. |

The JSE’s Overall and Industrial in-
dices closed yesterday at a historic
price:earnings ratio of 18, its highest
since 1969, but equivalent to a dis-
counted ratio of about 14.

That was a more expensive rating
than the Hong Kong index in early
December, on a historic ratio of 13,

but cheaper than New Zealand (17), .
South Korea (19), Indonesia (19), Thai-

land (20), Singapore (25) or Malaysia
(27). - |

foreigners

T 20O

SA

2] -
markets

An overseas investor has to use fin-
rands to buy SA shares or bonds, in
terms of Reserve Bank exchange con-
trol rules, but has the bonus of being
able to remit dividends at the com-
mercial rand rate, so that a dividend
or bond yield is automatically aug-
mented by the finrand’s discount to
the commercial rand. The finrand dis-
count has ranged from 14% to 38% this
year, standing at 22% yesterday.

Jesse said the finrand factor meant
there was effectively “a double mar-
ket” in equities, with foreigners calcu-
lating value at one level, and local
investors at another.

Another force driving foreign inter-
est was “fashion”, Jesse said, particu-
larly in the US. There was political .
appeal to “infrastructure” or “mass
market” investments such as Eskom
bonds, the Water Stock 01 bond issued
to fund SA’s share of the Lesotho
Highlands Water project, and com-
panies such as Murray & Roberts, Ti-
ger Oats or Ellerines.

Institutions

Offshore demand for shares such as
Sasol and Engen, tainted by de-
regulation, pharmaceutical com-
panies, caught up in the debate over
SA’s exorbitant drug prices, or
government bonds had been minimal.

Jesse said local institutions such as
Old Mutual, Sanlam and Liberty Life
were in the uncomfortable position of
chasing increasingly expensive stock
in a market where they were no longer
the principal influence.

B -



foreign firms

returning to_SA

| Business Staff¢ - = {’4{2 1 G2,
FOREIGN companies that disinvested from SA may
soon be looking to return, writes First National
Bank’s chairman Bazil Hersov in the group’s annual
report. : |

Hersov says that the gameplan would be to use SA
as a way of entering the African continent.

He says that “SA is a natural base for expansion
into Africa with its sophisticated infrastructure and
telecommunications network. |

“Foreign companies who remained in SA and did
not disinvest will probably want to upgrade their
existing facilities and finance expansion into sub-
Saharan Africa. ' :

In 1993, FNB opened-a new division to deal with
foreign currency transactions in Africa. ;

Among others, FNB-acts as a “market maker to
bankers on the sub-continent” and quotes spot ex-
change rates against the US dollar to correspon-
dents “as far afield as Kenya and the Indian ocean
islands™. . )

~ The bank has actual banking interests in South-
ern Africa’s Botswana, Namibia and Malawi.

Looking locally, Hersov says “there are encourag-
ing signs that domestic consumption is picking up

_even though the world economic recovery may be
muted”. ~ |

The group is also “hopeful” that there will be
increased credit demand and lower interest rates in
1994, he says. I |

Hersov adds “in light of the more favourable
political prospects for the country — the domestic
economy is being viewed by the directors much
more positively than this time last year”. .-

The group increased its earnings by 17% to 716¢
(611¢) a share for the year to September 1993 and
anticipates “real earnings growth for the year to
September 1994”, |

‘confident of

e oA
w %
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. The; Overseas Private:fn-
. vestment Corporation |
. (Opic) announced-yester- |
. day that it would léad iis |
¢ first “high-level” ; mijs-
sion:to SA next month to §
Put:US firms in contact |
with:potentia] black part- |
ners: R |
. Washington’s official |
foreign investment pro- |
motion arm, Opic specia- |

liséslin assisting US com-
- panies i'nvesting in |
. foreign especially de. |
vVeloping — countries. It
insu-res US companies |
against politica] risks [
emanating from politica] |
violence, incunvertibility f
of currency and expropri- |

ed to target SA ag a key |
element of President Bill |
Clinton’s adminfistra- |
tion’s 5 trategy to promote
free ‘market growth un- j
der:a new government,

The delegation Is par-
ticularly interested ip |
meeting businesg leaders
from .the disadvantaged
community,

Itis expected to in-
clﬂgg,;;,representatilves of
about 20 to 25 US eom-
Panies,: Opic spokesman
Jon Haher said in Wash-
_ingfgh_n_:,r_.ff‘We_{rﬂ_ looking at
‘comj anies that are.inter-

ested- in Partnering SA |
..Jblﬂﬂk:‘fb'flﬂ._ihess&s:?"*’?'.. S
Ther._;;}-mi's'sinn,"- ‘€0-5pon-

'Sored E;ﬁif\th’ﬂ US Agen cy
lor Inférnational Devel.
_opmentiawill visit J ohan-
- nesburg - from .- February
20-23,Durban * from Feb-
ruary-24.26 and Cape
Town. from February 27

to"March 2.

_Apart: from business

leaders,‘the delegation i
- €xXpectédito hold discys.

smng}?ﬁfﬂi.ﬁli main pelitical
Playersim sa, -

Sinceliits inception in

the 1970s, Opic has sup-

. ported investmﬁnts,wurth

hearly $60bn and created

100000 jobs overseas,




PHOENIX. — The Baptist
minister who led the move
to take business away from
South Africa in a crusade
against apartheid is leading
the move to re-enter the
market.

The Rev Leon H Sullivan, ay-
thor of the “Sullivan Prinei-
ples” of integration and equal
opportunity, is organising a
group of black leaders to set up
guidelines to encourage busi-
ness to return to South Africa.

“If we’re not careful, politi-
cal apartheid could become
economic apartheid,” Mr Sulli-
van said yesterday.

~ Seventeen years ago, Mr Sul-
livan unveiled his principles,
urging major companies to ap-
ply integration and equal op-
portunity in their South African
branches .

Mr Sullivan now has put to-
gether a group that will meet
tomorrow to discuss guidelines
for returning businesses.

[1 Business back in SA

He said participants will in-
clude United States representa-
tive Donald Payne, former Los
Angeles mayor Tom Bradley,
the presidents of Hampton and
Clark Atlanta universities, and
Lindiwe Nabuza, an African
National Congress representa-
tive from Washington.

ANC officials have said the
return of foreign investment
should be used to boost blacks’
économic power. They have
sald foreign companies that re-
turn should make a point of do-
ing husiness with black-owned
companies and of hiring blacks.

Mr Sullivan’s effort comes as
American companies which
withdrew business from South
Africa are now returning or
considering such moves,

Minneapolis company Pills-
bury in October entered a joint
venture with a South African
company that is introducing
their food products in the coun-
try, said spokesman Terry
Thompson.

Mr Thompson said the South
African company with which
Pillsbury entered into the joint
venture, Foodcorp, was singled
out by the ANC as one with
which outside companies
should do business because of
its stand on equality.

IBM is considering a return,
sald Mark Holcomb, an IBM
$pokesman in Washington.

Mr Holecomb said IBM re-
cently bought an indirect inter-
est in the South African firm
left over from IBM's departure
In 1987

In the interim, IBM contin-
ued to fund education, job-
{raining and community activi-
ly programmes in South
Africa, Holcomb said.

Mr Sullivan said the return
of business must be done in a
socially responsible manner,
with companies being aware of
such issues as equal pay and
the advancement of blacks.

“We want to draw up guide-
lines. Someone has called it
‘Sullivan’s principles, the se-
quel,” he said. — Sapa-AP.
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CAIRO. — Major multj-
nationals including
Ericsson and NEC are
set.to move into SA."

At the International
teiecummunicatiﬂns
Union’s Africa Telecom
94 éonference and exhi-
bition in Caire this
week, many multina.
tionals interviewed
said they were excited
about entering the SA
market.

Motorola GM for the
UK, Middle East
Africa Mike McTighe
said the market was a large one,
' population and the
18 an “easier adapter of
new technology than many other de-
veloping hations”,

He said Motorola hoped to have tig

_____ office open by June, and was
setting up g3 ‘major roadshow” to
show off its ful] line-up of products.

He said the company was already
appointing distributors for its cellu-
lar phones, and other product lines
Which range from modems to cellu-
lar phone infrastrueture equipment,
chips and tomponents, would be dis.
tributed through “various organisa-
tions in SA which do not have COn-
flicting prodyct lines.”

He said: “we will

brands in favour of selling Motorglg
producets.”

He does not rule out loea] manti-
facturing, but says the first briority
15 to supply prodirets
through existing channels.

Japan-based NEC Is also eyeing
SA. NEC Africa division manager
Koyanagi Yoshiyuki said his group
could set up offices in SA during

in the market .

ready allocated.

“We have already tendered for
various teleeummunicatiﬂna pro-
jects for Telkom, Transtel and Sen-

tech, and hgve an order from Tran-

stel”

He said NEC wag highly sensitive
to dealing with SA because of its
large customer base in the US which
would have objected strongly to any
trade in SA during sanctions “Now
Wwe are excited about entering SA.
We already have offices in Harare,
Lagos, and Cairo, and SA would be a
logical next move into this conti-
nent,” he said.

Already working closely with SA’s
Plessey Tellumat with Its supply of
cellular phone infrastructural
€quipment in Swedish group Erics.-
Son, which is now opening up the
tompany Ericsson Project Services
in SA.

Ericsson Vige President Ingemar
Nilsson said- “We ha
open industria] activities in SA, and
will look at possible loea] manufac-
ture if volumes can justify it. How-
ever, we will not reinvent the whee],
but will rather

next year as 1994 budgets were aj. ture as possible.” | ,
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EASTERN Europe's only:-
razor blade manufactulf'er,:
Astra;, is planning to start.
production in South Africy'.
through a joint venture with!
local firm (7 SA, writes
ZILLA EFRAT. o
The Czech company; |
which already sells its pro- |
ducts’in 140 countries, has. g
three-phase plan to enté_xff
the southern African mar-
ket, “:says George Michio; | -
markeéting consultant to.
CZ:SA. which distribute_s"-
prodicts from Slovakia and
the Czech Republic. ol
Over the next three
months, Astra intends set-
ting:up a distribution store
in SA*which will also ser-
vice ‘markets in. Botswana;
Zambia and Kenya, i
According to Mr Michio;
Astra’s blades will land in
SAyEﬁ? o 207 cheaper than
7Ny competig broduct. on
the markelS (e
- ~Hevadds that:Astra will |-
establish 4 packajing line in
thEDﬁrbanareamthm the
nextyearr,—— dmove that

wl
e

illereatel jobs for around
wbipeople. <o
. Af-the product is’success.

production line'in SA during
-Tallion: (= (e )

70 ewjobs and to
re
| . La

company. ' It - iow.“employs |

ful, Astra intends'starting a
‘the“following “year. To dg
"7 Lioral “producton s ex-
dq‘ééggfﬁd ﬂc,tiﬂ;i 1c0sts by
Astiyear Astra 'Was’ pii-

this; it will bring:in its own
St bEnent g
Dected to restlt insbetween
a filrther 25%..
‘vatised and becarnea public

T AT —
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Own Correspondent

L.ONDON — Barclays.
Rritain's biggest bank, 18
among leading British f1-
nancial groups consider-
ing a return 1o SA

Barclays sold out of
what is now [First
National Bank in 1986 in
response to US pres-
sures and the anti-apart-
heid campaign in Brit-
ain. which slashed 1ts
student market share.

A spokesman said at the weekend:
«Obviously we are keeping our pOSl-
tion regarding SA under review.

“In due course we may set up 4a
representative office there.

“We provide trac® finance for cus-
tomers who do business in SA and
these services will increase.

“1f we do return it will most likely
be in support of that corporate busl-
ness and not as a retail bank.”

The spokesman said that, conirary
to London reports, 1t had no plans to
establish an SA operation of its mer-
chant banking and geclurities arm,
RBZW (Barclays de Zoete Wedd). which
has nearly £50bn in funds under man-
agemendt.

® The announcement last week of a
deal in which Nedbank acquired 20%
of Equator Bank, a subsidiary of world
hanking group HSBEC Holdings. opens
up vast possibilities for mutual co-
operation and cross-referral of busi-
ness between the two companies.

Equator specialises in financial ad-
visory services and trade finance in
sub-Saharan Africa. '

Nedbank will buy shares in Equator

Holdings Ltd, the parent comupany of

Equator Bank, from Wwardley Interna-
tional Ltd, an indirectly-held, wholly
owned subsidiary of HSBC.

Equator Bank has its headquarters

in Connecticut and offices 1n eight
countries. It specialises in business 1o
sub-Saharan Africa.

Nedcor CE Richard Laubscher said
the investment was the last building
block in its strategy ey ¢ :b-Saharan
Africa.

Equator Holdings. astablished 1n
1975, manages two Africa equily
funds, and a $7om fund is belng organ-
ised. This will invest in private sector
companies. :

HSRBC Holdings is one of the largest
banking groups 1D the world, with
total assets of about $300bn. It has
more than 3 000 offices in 69 countries.

HSBC’s public relations manager
Alex Cheeseman said the deal with
Nedbank would give HSBC access to
husiness opportunities in SA.

® Mecanwhile, a study by the Unisa
School of Business Leadership has
found that SA banks are unlikely to
succeed in making a significant and
profitable entry into foreign banking
markets. -

The study into the international
competitiveness of the SA retail and
corporate banking industry found that
52.45% of interviewees. from various
banks, industry analysts and COTpPO-
rate clients, completely excluded the
possibility of expansion into foreign
markets in the retail sector.

ator Bank has T pesee ™~




TELEM% 2l 6?«74
He's not concerned

Activities: The Uk group has subsidiaries in the
US and Europe and designs, makes and distrib-
utes a wide range of electronic systems, pro-
ducts and components.

Control: WP Venter Family Trusts (39.89%),
Altron (6%).

Chairman: A s Waish; CE: T Curtis.

Capital structure: g 1,.3m ords. Markeot capital-
isation: R64m.

Share market: Price: 700c. Yields: 0,7% on
dividend: 7,2% on earnings; p:e ratio, 14, 0;
cover, 8,8, 12-month high, 1 350c; low, 700c.
Trading volume last quarter, 3971 000 shares.

Year to Dec 31 %0 ‘91 ‘G2 ‘93
ST debt (£m) ... 2,5 2.0 1.9 02
LT debt (£m) ... . B0 6,2 2,0 nil
Debt:equity ratio . Q.47 0,27 nil nil
Shareholders’ nterest (O 38 0.43 054 0,65

Int & leasing cover _ /7,8 6,6 250

Return+on cap (%) . 10,8 128 197 25,7
Turnover (£m) ... 72,5 83,7 1006 123,3
Pre-int profit {£m) . 4,2 5.3 10,3 15,9
Pre-int margin (%) _ 5,8 6,3 10,2 12,9
Earnings (p} ......... . 2,0 2,1 5,0 8,5
Dividends {(p) 0.6 0,6 0.8 1,0
Tangible NAV (p) ... 14,2 186 223 30,2

=r . T

Over the past eight months, nonexecutive

director Bill Venter has watched his family’s

paper portfolio shed R241m. That’s because

electronics and mformation systems group

Telemetrix’s share pric l@ allen from
R13,50 to R7. _

But Venter doesn’t appear 00 concerned.
Management efforts, he says, are being con-
centrated on cost reduction through re-engi-
neering established products and launching a
host of new produycts, along with new invest-
ment 1n automated production facilities.

Operating margins will be the focus of
attention to ensure cash generatton sufficient
to fund the necessary working capital.

Telemetrix has always boasted a broad
international base. The UK- and SA-listed
group has investments in the US, the UK,
Europe and the Far East But two poor
quarters from one of itg investments, US-
listed GTI, prompted the rapid decline in the
share price,

GTI announced 1994 first-quarter results
of US13¢ a share (1993: 30c). Telemetrix
CE Tim Curtis warns that pricing pressures
which began in the fourth quarter are affect-

COMPANIES

ing GTI’s sales 321? margins on networking
products in the US. However, the company is
addressing the lower price levels by cutting
costs and moving production to a new plant
in the Philippines, an action which once
again confirms the widespread belief in the
Eastern work ethic.

In 1993, GTI contribyted 60% of Teleme-
trix’s operating profit; so it’s understandabie
that the market reacted SO strongly to the
results. But the counter’s fa] to 700c¢ needs
to be put in perspective. In 1991, the share
was 1ssued at R1,40 ea{ ater it fetched
e s R A

By September last Vear 1t had soared to
R13 on an ¢xtremely high pie of 54.6. Not
that this rating was unjustified; Telemetrix
had just reported a 100% Jump in earnings
for the half-year to June.

Year-end results told a shghtly more so-
bering story. Earnings were 70% up -— on
the back of a lower tax charge and smalier
minority interest. The principal props SHp-
porting this performance were subsidiary
semi-conductor maker Zetex, which in-
creased operating profit by haif, and tele-
communications test equipment maker
Trend, which quintupled profits. Interest-
bearing debt fell to £200 000. This is a vast
improvement on 199]°% £8,5m borrowings
when gearing was 479,

Investors, attracted by the Opportunity of
Investing directly in the International elec-
tronics industry, are probably disappointed
by the developments since year-end. Howey-
er, order books are full and provided the
steps 1nitiated by management prove effec-
tive, the downward trend might well have
reached its nadir. Kate Rushton




Own Curréépundent '

LONDON. — The British government’s development
arm, the Commonwea]th Development Corporation
(CDC), has decided to invest in private sector initia-
- tives in South Afriea.

CDC chief executive Mr Roy Reynolds saijd the
corporation would open its office Iin Johannesburg

in September. << T 1< g 2

The"'-,,kcﬂrpuratiun has about R8 billion invested in
51 countries worldwide and is the British govern-
ment’s main instrument for promoting the private
sector in the developing world. It provides long-
term risk capital in the form of equity and loans, as
well as management and technical expertise,

It is .one of the largest development groups in
Africa~ and has a total of £217 million (about
R1,85bn) available for new investment this:year,




THE Reserve Bank and the parlia-

- smentary finance committee met yes-
->ferday to discuss the requirements

W

-:for- foreign banks wanting to open

«. branches in SA, Registrar of Banks
#Christo Wiese said yesterday.

1
i

2 mParliament passed a Bill that en-

~ahled foreign banks to open branches
»irSA in its last sitting, but the regula-
ittons governing entry still had to be
. adopted by the finance standing com-

_fdittee. Publication of the regulations-

+i§ expected in the next few weeks.
The latest international player is

-the US-based Chase Manhattan Bank,

nwhich took the decision to reopen its

"SA office late last week.
. anChase Manhattan’s re-entry — the
-“bank withdrew in 1986 — followed

=~k
.'\.
-

imoves by the largest US banking

wgroup, Citibank, to open an invest-
“fnent and commercial operation by

— - —t—— — -
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| SAMANTHA SHARPE

July. Regional economic revival and
the growing offshore operations of SA
companies were behind the group
strengthening its presence.

German banking group Commerz-
bank announced recently that it
would open a branch in Johannesburg
in May. The bank had set up a repre-
sentative office last year.

Dutch-based Internationale Neder-
landen Bank of Holland is expected to
join the list in the near future.

Equator Bank — owned 60% by the
Hong Kong Shanghai.Banking Cor-
poration, 20% by a Nedbank affiliate
and 20% by members of its manage-
ment team — opened an office last
week. The organisation works exclu-
sively in Africa and has identified SA
as a growing investment: market.

e —— . —
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LONDON — Robert Fleming & Co, the
UK Bank that advised Internationale
over of the UK's group, has
Emwm a big new emerging-markets
move of its own in SA. -
anpounced last week that it
take a 30% stake in the domes-
of Johanneshurg-based Mar-

Figming
lanned to

. ing, which only began publishing its ac- |
. counts just over a year ago. A quirky

SA the launchpad.as

Nederlanden n_ﬂw NV on its take-

. ing has an office in Johannesburg and

" institutional investors and present and
" former em meﬂ.v Several family mem-

~ die Fleming and his brotlier Adam, who ?

NEWS, FOCUS

Inc are also active in the area. heads its SA office. Its chairman is Robin

. d for Africa” says  Fleming, another family member.
Warburg executive Oliver Baring, a veter- - -

No financial details were disclosed for -
Fleming’s latest initiative, and officialsat nessin Asia.
the UK bank declined to elaborate on the '’ In the six months ended September 30
planned joint venture’s strategy. "
" In Jobanneshurg, however, Martin & Co ' from £91,6m
senlor partner Winston Floquet sald the
joint venture would involve itself in new
equity issues and cross-border mergérand
acquisition activities. o

Martin employs 132 people, while Flem-

a year earlier. _

 Profit for the year ending March 31 are
not expected to maich the £210m earned
. in 1993/94, but they still are likely to be at

stockbroking interests in Botswana, Gha- _ thehighend of the UK investment banking
- pa, Mauritius and Zimbabwe. Fleming al-

ready has a joint venture with Martin for
international sales of SA equities to UK
and US institutional clients. _

The paucity of details about the new ini-
tiative was entirely in character for Flem-

ahead of Warburg.

able bank,” says an executive at a rival

concentrating on specific niche areas of
business and staying out of sectors where

it stands less chance of making money.”
institution that retains many characteris-

tics of a family company, Fieming has of-  of Barings, doubts have been raised about
fices in 82 countries and is a leading par-  the future of other small investment
ticipant in emerging markets. banks. With a capital base of around

wEEann_;EESEEuMuEEEEmw ' £850m, twice that of Barings before its
forefront of international banking, it likes _.

stated organisation”.  Fleming has been cularly success-

4 " Ite shaves are not publicly traded, and . ful thanks to its ability to manage joint.
- around one-third of its capital is still in the .
* hands of the descendants of its 19th-cen-.

. tury Scottish founders, (The rest isheld by  is in effect an integral part of the invest-  isone of tsext targets.

' Starting with SA, Roddie Fleming pre-
In tiie US, Fleming operates a thriving -

ment bank.

bers work e company, including Rod- . partnership in fund management with

T Rowe Price of Baltimore, Maryland,

banks eyg /Al jca |

-+ In the Asia-Pa

The bank has grown in the past. few
an SA specialist. “IU’s very exciting” ~ . jyearsintoa respected and profitable pow-

©" 1094, it made pretax profit of £97,4m, up .

came from Jardine Fleming, up from 33%°

. “Flemings is a well-focused and E.umn..
UK investment bank. “It has succeeded by

Amid the turmoil caused by the collapse

. Efglgﬂﬁﬂmﬁamw%uw_ |
‘- to think of itself, in the words of its CE enough to forge ahead in the sectors it has -
: h&ug.ﬁ.&mnignﬁgﬁ chosen tospecialisein. - _

ventures. Jardine Fleming, for example,
though 50% owned by Jardine Matheson, °

i
H t

spectrum, alongside Schroders and well b
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Fleming has set up joint ventures with

iocal brokers in several ¢countries, includ- §

ing Indonesia and d.

One of the most recent, in Australia, is
Jardine Fleming Ord tf, a stock-
broking firm with a - i of 600. World-

the same period a year  Wide, Fleming empl., 5500 people, in-

earlier. Around 40% of pretax earnings”’ i
"** To be sure, there ha-. . been setbacks. In
‘the 1980s, Fleming mace an ill-fated ex- §
cursion into the US by buying a Wall Street

cluding nearly 3000 .o Asia and the

broking firm called Eb:rstadt, which it
closed in 1989,

Late last year, Fleming acted as book-

runner and joint globail coordinator fora |

$900m issue of shares by Pakistan Tele-

communication, only to see the shares .n

bomb after the issue closed because of the

discovery of a mistake in the prospectus | -
| for an earlier domestic issue.

* §till, Fleming has avoided some pitfalls
that other rivals have succumbed to. It ab- | -

stained from buying a UK stockbroking

firm at the time of London’s Big Bang in | °

1986. It has kept out of the hond sector,
avoiding the losses that have hit other in-

" yestment banks recently.
Though Flemings lacks a significant in- § -
" westment-banking presence in the US and

it iz not a market-maker in UK equities, it |
.aims to build itself into a top house for
‘continental European equities. And fol- §

lowing its expansion into Australia, Africa } .

dicts, investor interest will spread throujgh
the continent, leadir: ;- stock markets in

~ other African counts:. — AP-DJ.

region, Jardine m




Foreign firms

housing

\%%e Il) o1l
FOREIGN companies are eager-to get)in i Business D'.,, Reporter = ]

volyed in the potentially lucrative field of
low-cost housing in SA.

Three approaches for SA partners aré
included in this week’s list of joint venture
offers, made through the Trade Depart-
ment’s investment centre. All offer differ-
ent types of technology.

There is alse an inquiry from an Italian
civil engineering company looking for
nariners in construction proiects ranging
from roads to nuciear power piants.

The offers are: &? 3 qliil g
0 BRITAIN: A British company wishes 0
form a joint venture with an SA company
for the supply of low-cost, durable, speed-
ily manufactured and erected housing
units, made from pre-fabricated foam
glass panels using iocal resources.

The foreign investor will provide a
foamed glass manufacturing unit. Bricks,
made on site, wiil be provided by the local
partner. Local expertise will also be used
for site plans and desigh work.

M JAPAN: The Japanese company wishes
to enter a joint venture with a suitable
local company to build low-cost, single-
storey houses using a highly technoiogical
PVC extrusion. The houses can be complet-
ed within five days and are maintenance
free, with a life expectancy of 70-8) years.

O UNITED STATES: The US company
wishes to establish a joint venture with a
suitable SA partner interested in develop-
ing affordable houses, schools and other
buildings, using fly ash-based wall board
panels. The wall board panel is cost effec-
tive, fire retardant, possesses high sound
transmission coefficients and is high in
insulation value.

The foreign partner is willing to contrib-
ute a fully automated turnkey plaat, know-
how, training, technical support, and cash
equity.

The SA partner should be a highly exper-
ienced developer and have the ability to
procure low-cost housing contracts.
(ITTALY: An Italian civil engineering
company wishes to form a joint venture
with a suitable SA company for the con-
struction of roads, railways, tunnels, metal
structures, special foundations, dams,
nuclear and thermoelectric power plants,
special works in reinforced concrete and
industrial plants,

For furtner information, contact Pheko
Weeto at (012) 310-9800 or Helen Dawson at
(012) 310-9789 at the Trade & Industry De-
partment’s Industrial ‘Development and
Investment Centre, fax: (012) 322-4523.
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{hanks r

I ] THE return of several

banks which left these

|- shores because of sanctions

pressures has picked up

| since April 27 1994,

Among the first back,
with little fanfare so far, is
Citibank, which led the
exodus in 1986. Vice-presi-
~dent Terry Davidson, who
is in charge of the South
African branch in Rose-
bank, Johannesburg, says
the local operation is a
combination of a tradition-
al corporate bank based on
core products such as loan
liquidity, foreign exchange,
trade finance, lending, de-
posit-taking and {ransac-
tion services, and an in-
vestment bank focusing on
capital markets, corporate
finance and an interme-
diary role between issuers
and investors.

Emerging markets
account for 45% of Citi-
bank’s global profits, and

Mr Davidson says a pres- .

ence in South Africa will
offer an excellent comple-
ment to African and global
operations. _
Citibank is represented
in 94 countries and has as-
sets of $250-billion.
Barclays is another
well-known name that has
returned to South Africa
after pulling out in 1988. Its
commercial operations
were renamed First
National Bank and the
Barclays ple shareholding
went to Southern Life and
Anglo American. The re-
turning Barclays will be a
much smaller affair.

Managing director Phil-
the bank

ip Howell says
will start with 15 staff in
trade finance and other se-
lected areas until it is re-
established.

- International Bank of
Southern Africa was
formed last year out of the
former operations of Com-
mercial Bank of Namibia.
Based in Parktown, Johan-
nesburg, it offers a range of
services aimed principally
at multinational com-

.panies operating in south-
‘ern Africa. The bank has
three shareholders — Ger-

| many’s Dresdner (which

manages the bank), Fran-
ce’s Banque Nationale de
Paris and Belgium’s Ban-
que Bruxelles Lambert.
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By JULIE WALKER

Commerzbank, another
German bank, opened an
office in Johannesburg at
the beginning of May, oper-
ating from the Carlton
Centre.

Many foreign banks op-
erated in South Africa iin-
interrupted by political
events, among them the
Bank of Taiwan, Bank of
Athens, Bank of Lishon and
Societe Generale. .

'The Bank of Lishon 'Was
recently sold to Mercaﬁtile
Bank but the Portuguese
seller, Banqgue Ultramar-
ino, now holds 22% of Mer-
cantile.

There have been several
important moves in the
stockbroking and financial
services community ahead
of the deregulation of the
Johanneshurg Stock Ex-
change on November 8./

Finance. house Warburg
has taken a stake in-Ivor
Jones Roy; Smith New
Court is buying into Davis
Borkum Hare; James Ca-
pel has joined with Simp-
son McKie, and Frankel
Pollak Vinderine has taken
two partners, Yamaichi of
Japan and Donaldson, Luf-
kin & Jenrette of the US,
Martin & Co is in a joint
venture with Robert Flem-
ing as Fleming Martin !in
London.

Banks will be permitted
membership of the JSE
from November. They face
the challenge of either buy-
ing into an existing JSE
member or poaching staff
to set up by themselves.

Most of the better JSE
firms have already tied up
with multinationals. -

Other international |
groups have established of-
fices in Johannesbhurg. to
ride the burgeoning finan- |
cial services market. Ca- {
zenove and Barings, now
ING, have opened offices.

Among insurers, Gener-
al Accident is proud to
have been in the country
since 1908 and has 14 bran-
ches around the country.
One of South Africa’s top 10
insurers, it operates in 40
countries and employs.
23 000 people. The global
group made £428,3-million
pre-tax profit last year.
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THE sd¥8lled “Cola’™Wary” "

sparked by Pepsi’s return

similar battle between
| fast-food giants McDon-
alds and Burger King.
| McDonalds, the world’s
largest hamburger chain
with 15000 outlets in 80
countries, has been locking
at the SA market for about
two years.
. It piaced an advert in
- Business Times to recruit
ll staff late last year and has
' gone on record saying it is
about to look for SA
franchisees.

Burger King, which
ranks second in the world
with 7 700 stores in 57 na-
tions, will not disclose its
plans. It does, however, ap-
pear to have started iook-
ing at the SA market.

Still, any entry into the

- market by either may take
some fime. Both are em-
broiled in legal hattles
over their trademarks in
South Africa, which may
cause delays.

The McDonalds case
-goes to court on August 28
and observers say Burger
King may wait for the out-

| come before launching its
own attack. |

- While McDonalds may

| have the head-start here,
this is unlikely fo give

Burger King the same
headaches that fellow US
group Pepsi faced when it
returned last year. m

On its re-entry, it found
that rival Coca-Cola con-
trolled more than 77% of
the market.

Coca-Cola had disinvest-

a successful company
which held its SA master
licence and supported its
bottlers.

On the other hand, when
Pepst pulled out more than
a decade ago, its local li-
cense holder never got off
the ground and was liqui-
dated in 1990.

Now it has formed a

joint venture called New
Age Beverages in which
black SA and US investors
have a stake. It also built
its own bottling plant in
(Germiston.
- Pepsi has said it will in-
vest R400-million in the SA
operation over the next
three years. So far about
R80-million has been spent,
but "industry experts be-
lieve it is not enough to
challenge the might of
Coca Cola.

Pepsi has to - counter
Coca-Cola’s huge invest-
ment in distribution. The

latter’s coolers in South

Africa alone are said to be

A -

o - m._

could be followed by a

| ed in 1986, but it left behind

By ZILLA EFRAT

A

worth at_least R250-mil-
lion. 7 A LEEL
In addition, alarge;mar- |
keting- and.advertising |
drive is required fo win
back customers. =~
At the same time, a new
contender has bheen fast
making inroads into retail
and wholesale store soft |
drink sales. -
The Cotts Corporation of |
Canada, which arrived in |§
South Africa mid-1993, cre- |
ates a unique brand and |
taste for each chain which |
often sells it for about 20%
less than Pepsi or Coke. |
Cotts claims to have cor- |
nered between 30% and |
50% of the markets in |
which it operates. It has }
also been expanding its SA |
production facilities and |
opened a new factory in |
Cape Town in February. |

On the food side, US- |
based Pillsbury became |
one of the first foreign in- |
vestors in the post-sanc- |
tions era. This group,
which sells its goods In |
over 100 countries, paid |
R90-million for a stakein a |
joint venture with Food- |
corp late in 1993. :

Its entry was soon fol- }
lowed by US group CPC |
International, which |
bought a 50% stake in Ton- |
gaat Consumer Foods for |
RQZ-HIIIHDI‘L

Meanwhile, Heinz, the
US food giant which had |
earlier pulled out of talks |
with Foodcorp, confirms |
that it is stili actively look- |
ing at the SA market.

New US entrants on the |
confeetionary side inciude |
Hershey and Mars. Rather |
than investing, both have }
appointed distributors. '

It wili be difficult fo |
catch up with established |
players in the market like |
Switzerland’s Nestlé and
British-owned Cadbury
Schweppes. 3

Both have been selling
their products here for |
more than 10{ years.

JSE-listed Cadbury |
Schweppes employs just §
under 4 000 people in Seuth |
Africa, while Nestlé em- |

~ploys about 6 000,

Nestlé recently said it |
would invest a further |
R600-million in its oper-
ations and Peter Bester
Check, Cadbury Scwep-
pes's chief executive, con-
firms that his group will

increase its investment in |

markets which are re-en- |
tering a growth phase.

s




unions in South Africa

Picture: HERBERT MABUZA
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By CAROL PATON

ON THE road into Newcas-
tie is a sign that welcomes
visitors in Chinese.

The sign — put up by Charlie
Huang, a Taiwanese jersey many-

facturer and an IFP member of
the Newcastle town council — has

welcomed more than 1 000
Taiwanese who have established
67 factories and invested approxi-

- mately R190-million in the town.

Mr Huang’s factory, with its
freshly swept forecourt, guarded
by two huge stone lions and sur-
rounded by pink and white flower-
ing plants, looks like a small piece
of the Republic of China.

But he and his fellow industrial-
ists, mostly clothing manufactur-
ers, have begun to see that New-
castle is a world apart from their

homeland.

“We came here because labour

- 15 cheap, but found that preducti-

vity is low. We thought the low
wages would make up for it,” says

- Mr Huang, who for the first seven
- -years of his operation received a

subsidy of R80 a month for every

worker he employe
3T 1% 19]15
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The East meets A
In Newcastle’s factories

Now, without a subsidy, Mr
Huang must pay his workers R480
a month - compared to the R130
a month he paid when he first ar-
rived in 1988.

Added to this, the South African
Clothing and Textile Workers
Union (Sactwu) has flourished and
now has 33 disputes with Taiwan-
ese bosses, many of them for
paying salaries below-the mini-
mum wage,

Says Mr Huang: ‘““Unions
shouldn’'t be allowed here. In
Taiwan we don’t have unions —
we work hard. If the unions give
trouble, we'll close the doors.”

In response, Sactwu organiser
Alpheus Mdluli says: “Workers
say: ‘Let them pack and go.” This

type of investment must be

reviewed — it isn't the kind that
we want at all.”

For Sactwu, dealing with the
Taiwanese has been frustrating:

most of the bosses refuse to meet

the union, don’t arrive at concilia-
tion board hearings and ignore In-
dustrial Court rulings.

With the union and the Taiwan-
ese industrialists at loggerheads,
he town council’s plans for_locz

A6

F

development are in jeopardy.

The Taiwanese industries,
which include eclothing, knitwear,
shoes, toys, plastic products,
watches and clocks and a dia-
mond-cutting works, boosted
Newcastle’s economy dramatical-
ly after the council launched an
aggressive overseas marketing
campaign ¢in 1983. Says Ferdi
Alberts, assistant town secretary:
“From 1987 to 1989 we established
one factory a month from the Far
mm.m_—“--w .

In spite of the council’s success,
45 percent of Newcastle’s popula-
tion is unemployed. Mr Alberts
says the only investors willing to
take the risk remain those from
the Far East.

Faced with few . options, the
council is determined to make thc
relationship with the Taiwanese
work through securing a pact with
labour. The council’'s RDP com-
mittee — of which Mr Huang is
the deputy chairman — plans to
involve business and labour in
making a decision about the future
of investment from the Far East.

“We will form some sort of pact.
Unions are here to stay, but they

b

Fod ]
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must also accept there’s a cultural
difference when it comes to the
Chinese,” says Mr Alberts.

In other words, concessions
must be made, Taiwanese em-
ployers want the minimum wage
scrapped and replaced by a bonus
system linked to productivity
where workers are paid only for
the work they do.

But if pay is linked to producti-
vity, responds Mr Mdluli, what
happens if a worker is off sick or
on annuaj Jeave?

The Taiwanese and council
would like Sactwu to agree to a
moratorivm on strikes. “We can’t
abandon strikes as long as there
are no fair hearings, no communi-
cation and people are not earning
a living wage,” says Mr Mdluli.

It also seems the industrialists

“would like to secure this pact

without talking to labour at all.
“We're tired of dealing with this
union — we can't sit at the table
all day talking,” says Mr Huang.

Instead, he exhorts his workers
to work harder. “ ‘You must work
hard, I tell my workers,” says Mr
Huang, aimost shouting.
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QUESTIONS

TIndicates translated version.
For written reply: Q nvb
Foreigh companies: businesses in SA

85. Sen M G E WILEY asked the Minister of
Trade and Industry:¥

(a) How many foreign companies established
businesses in South Africa in 1993, (b) what are
the names of these companies, {¢) under what
business sector such companies fall and (d)
how much money these companies have
brought into the country?

S140E
The MINISTER OF TRADE AND INDUSTRY:

(a) According to information obtained from
the Registrar of Companies, 177 foreign
compantes established in South Africa
during 1995.

The names of the companies are contained
in the annexure to this reply.

The businesses fall within the following
sectors:

Sector Number
Financial and simlar institutions 90
Trading 47
Manufacturing 13
Construction .7
Transport 13
Mining | 1
Agriculture ]
Community service 5

The exact amount of money/investment
that these companies brought into South
Africa 1s not recorded in the data available
from the Registrar of Companies.

Total foreign investment flows however
are recorded by the South African Reserve
Bank and statistics from that source indi-
cate that during 1994 South Africa’s nett
total inflow stood at R3,4 billion, while in
1995 the nett total figure was R21,7
billion.

It should be noted that these figures
include all foreign investment, not only
that related to the foreign companies listed

in this teply. Section 33 of the South
African Reserve Bank Act (No 90 of 1989)
precludes the release of the names of
‘investors and the amounts invested.

ABN Amro Bank NV (Inc in Amsterdam)

Adviesbureau Meijnik BV (Inc in the Nether-
lands)

Aero Zambia Ltd (Inc in Zambia)

Aeroflot-Russian International Airlines (Inc in
the Republic of Russia)

Afcare International Inc (Inc in the State of
Arizona USA)

Africa Coins (Pty) Ltd (Inc in Namibia)
Afrilink Corporation (Inc in the USA)
Agrifarm International SA Ltd (Inc in Cardiff)

Air Tanzania Corporation Estabiishment Order
1977 (Inc in Tanzania)

Albany Rental Supply Ltd (inc in the United
Kingdom)

Alphametal Overseas (Inc in the British Virgin
Islands)

Amec Procress and Energy International Ltd

{Inc in Delaware USA)

Angus Fire Armour (5A) (Inc in England)

Arjo Wiggins Merchants SA (Inc in the United
Kingdom)

Arkport Investments Ltd (Inc in the Bntish
Virgin (Islands)

Asco Controls BV (Inc in the Netherlands)

Asco Joucomatic ZA BY (Inc in the Nether-
lands)

Avesta Sheffield AB (Inc in Sweden)

Bacco (Inc in Swaziland)

Bally Gaming International GMBH (inc in the
Federal Rep of Germany)

Banque Indosuez (Inc in France)

Bay Networks Europe Inc (Inc in the State of
Delaware USA)

Bedale Ventures Ltd {Inc in the British Virgin
[sland)

Belgolaise Bank (Inc in Belgium)

—/
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Belingham Property Company {Inc in the
Republic of Mauritius)

Binney and Smith (Europe) Ltd (In¢ in Eng-
land)

Bovis International {(Inc in England and Wales)

Breco (South Africa) Ltd (Inc in the British
Virgin Islands)

Brettshneider Company Ltd (Inc in the British
Virgin Islands}

Bridgestone Corporation (Inc in Japan)

British Aerospace (International) Ltd (Inc in
United Kingdom}

Britz Africa (Pty) Ltd (Inc in Victoria Australia)

Brown-Forman Worldwide LLC (Inc in the
State of Delaware)

Brunswick {South Africa) Ltd (Inc in Cardiff
United Kingdom})

Burrow Binnie International Ltd (Inc in the Isle
of Man)

Busines Studies (Inc in England)
BV International Ltd (inc in ireland)
Cape Burlington (Inc in England and Wales)

Capricorn Africa Economic Associates Ltd (Inc
in Kingdom of Swaziland)

Cargo Service Centre France BV (Inc
Amsterdam the Netherlands)

Carrabelle Ltd (Inc in British Virgin Islands)
Chamfron Ltd (Inc in the Brtish Virgin Islands)

Charles Stewart Mott Foundation (Inc in the
State of Michigan USA)

Cine Musica Inc (Inc in State of iilinois USA)
Circle International Inc (Inc in Delaware USA)
Citibank NA (Pty) Ltd (Inc in the USA)

Commerzbank Aktiengesellschaft (Inc in the
Federal Rep of Germarny)

Compuware Corporation (Inc in the State of
Michigan USA)

Conference and Speakers International (Inc in
Mauritius)

Contiki (Southern Africa) Ltd (Inc in Bermuda)

Cuso {Association Inc under Sectiont 21A) (Inc
in Canada)

D and PL South Africa Inc (Inc in USA)

DCM Overseas (BVI) Ltd (Inc in British Virgin
Islands)

Deelan Management Lid (Inc in UK and Reg in
Singapore)

Eastern Securities Inc (Inc in The Bnitish Virgin
[slands}

Eastman Chemical BV (Inc in The Nether-
lands)

Emirates {Inc in Dubal United Arab Emirates)
Energizer (South Africa) Ltd (Inc in the USA)

Enterprise Air-time Systems Ltd (Inc in the
United Kingdom)

Equator Advisory Services (Inc in the Baha-
mas}

Equator Bank (Inc in the Bahamas)
ESA Enterprises SA (Inc in Panama)
Etal Ltd (Inc in Jersey)

Europe Energy Environment Ltd (Inc in the
UK)

Everhigh Assets Ltd (Inc in the Bratish Virgin)

Field Systems Designs Ltd (Inc in Umted
Kingdom)

Fifeshire Fishing (1993) Ltd (Inc in Principality
Liechtenstein)

Fleetgaurd International Corporation (Inc in
Indiana)

FMW International Insarance Brokers Ltd (Inc
in England)

Food for the Hungry International Abmmnﬂmncu
Inc under Section 21A) (Inc in Geneva) °

G and H Montage Geselsschaft (Inc in Jersey)
G Tech South Corporation {Inc in the USA)
Gaumont Ltd (Inc m Jersey)

GEC Alsthom International SA (Inc in Paris
France)

Gemini Trade Consultants Ltd (Inc in the
Dublin Ireland)

Genre Investments 1td (Inc in Iurks and
Caicosis Lands)

H I Africa Ltd (Inc in the United Kingdom)
Hambros Bank Ltd (Inc in England)

—

T e

FLL L

1

.:u'.

A mﬁﬁ‘:"‘ ""'ri"'pl"i-. - 14F1ﬂ--\.-\.l.l

Herbalife Intenrational South Africa Ltd Q_E in
California of the USA)

Hewlett-Packard Trading SA (Inc in Geneva
Switzeriand)

Hyatt Intemational (Europe Africa Middle
East) Ltd {Inc in Switzerland)

Imperial Tobacco South Africa SA (Inc 1
Panama)

Intel South Africa na_.ﬁa_.mzam (Inc in Un_m-
ware)

International Business Link Inc (Inc in the
British Virgin Islands)

International Republican Institute (Inc in terms
of section 21A) (Inc in the UUSA)

Internationale Nederlanden Bank NV (Inc in
the Netherlands)

I W Rushton (Inc 1n the State of Utah)

Jaakko Poyry Project Services BV (Inc in the
Netherlands)

Japan International Volunteer Centre {Associa-
tion Inc under section 21 (Inc in Japan)

John Laing International Ltd (inc in England)

John Syllas Transport (Inc in the Republic of
Botswana)

Johnson Harvey AG (Inc in Switzerland)

Jumbo Electronics Company Ltd (Inc in _u_.__um_
United Arab Emirates)

Kanematsu Corporation (Inc in Japan)
Kangol (Inc in the United Kingdom)
Kier International Ltd (Inc in England)

Kreative Informations Konzepte (Inc inn Eng-
land)

LG Intermational (UK) Lid ﬁ:n in United
Kingdom)

Lioyd’s of London Press Ltd (Inc in England)

Lowe Bell Communications Ltd (Inc in Eng-
land})

Lufthansa Cargo Aktiemgesellsschaft (Inc in
Germany)

Lummus Contracting BV (Inc 1n Netherlands)

M and R International Inc (Inc in Delaware
USA)

Malaysian Resources Corporation Berhad (Inc
in Malaysia)

Matanga Trading (Inc in Ireland)
McKinsey Inc (Inc in the State of Delaware)

Michell Learning Global Operations {Inc in
Australia)

Mikohn Europe BV (Inc in the Netherlands
Holland)

Moonstone Diamonds (South Africa) (Inc 1n
Western Australia)

Multi Properties Ltd (Inc in Engiand)
Muiphy Pipelines Ltd (Inc in England)
Music Unlimited (Inc in Guernsey)
NV Besix SA (Inc in Belgium)

Nauonal Housing Enterprise Corporation (Inc
in the State of California)

Navistar International Overseas Corporation
(Inc in Delaware USA)

Nera US (Inc in Norway)
Novaride Ltd (Inc in the Umited Kingdom)

Nutri-Metics International (South Africa) (Inc

“in Australia)

Qudendijk Import BV (Inc in the Netherlands)
Overseas Bachtel Inc (Inc in the USA)
PGE Group Ltd (Inc 1n British Virgin [slands)

Pakistan International Airlines Corporation
{Inc in Karachi)

Phoenix Venture Parners Ltd (Inc in the USA)

Publishing Distributors International (UK} (Inc
in England)

Quaypower Properties Ltd (Inc in England)

RJ Reynolds Tobacco International BV (Inc in
Hilversum the Netherlands)

Rendic International Corporation (Inc in
Florida USA)

Rhodes Productions Ltd (Inc in England)

Ridgeback Investments Ltd (Inc in the British
Virgin Islands)

Rollring PS Drehverbindungen und Walzlager
GMBH (Inc in Germany)
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Roils-Royce International Ltd (Inc in the
United Kingdom)

Rosenbluth International Ltd (Inc in Pennsyl-
vanma)

SCII International SA (Inc in France)

SPJT-Societe  Prospection  Et-D’Inventions
Techniques (Inc in France)

Saville and Holdsworth International BV (Inc
in Urecht-Netherlands)

SGP Verkehrestechnik GMBH (Inc in Virginia
Austria) |

Siel Ltd (Inc in India)
Stmar Automatisering BY (Inc in Netherlands)

Solgar Vitamins Lid (Inc in the United King-
dom)

Southampton Metals Ltd (Inc in Bermuda)

Standard Microsystems (Europe) (Inc in United
Kingdom and Ireland)

Stanley Works (Nederland) BV (Inc in the
Netherlands)

Stanlou Investments (Pty) Ltd (Inc in Namibia)

Stern Stewart Management Services Inc (Inc in
United States of America)

Sterndale Enterprises Public Limited Company
(Inc in England)

Sunkyong Ltd (Inc in Korea)

Symbol Technologies Africa Inc (Inc in Dela-
ware USA)

Tajim Holdings Lid (Inc in the States of Jersey)

Technical Procurement Services International
(Inc in Jersey)

Techno Source USA (Inc in New Jersey USA)

Telemser International (1995) Lid (Inc in
[srael)

Templeton Investment Managment (Inc in
Singapore) |

The International Import and Export Company
Ltd (Inc in Cardiff Wales)

The Jewellery Chain (Inc in Australia)

Thegra Continentou BV (Inc in Dongen Neth-
erlands)

HE@.E..”__::mmnﬂnzmraﬁnnm:Emwm_mnw
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Trans-Tec Services Inc (Inc in the USA)

Transcontinental Real Estate Inc (Inc in the
Brntish Virgin Islands)

TRW Occupant Restraints South Africa Inc
(Inc in the USA)

Turner Properties Ltd (Inc in the British Virgin
{slands)

UB International Ltd (Inc in United Kingdom)
UHC Holdings Rsallc (Inc in USA)

UHC Overseas RSA Inc (Inc in United States of
America)

Ulysses Intemnational Resources Ltd (Inc in
Victoria British Columbia)

Ulysses Mines Ltd (Inc in the British Virgin
Islands)

Unisys Sounth Africa Ltd (Inc in Delaware
USA)

United Aire Lines Inc (Inc in the State Dela-
ware USA)

Unitrans Lesotho (Inc in Lesotho)

Univet Ltd (Inc in Ireland)

Varsam Investments (Pty) Ltd (Inc in Namibia)
Vicsa Computercraft (Inc Victoria Australia)
Warner Music Enterprises Inc (Inc in the USA)
Waterton (Inc in Hong Kong)

Whitehorse Publications Ltd (Inc in England)

Wilson Sporting Goods Co (Inc in the State of
Delaware)

Winter-Bouts Lid (Inc in the Netherlands)
York-Miac (Inc in the State of Delaware USA).

Funds promised by foreign countries

41. Sen J SELFE asked the Minister of Housing;

(1) Whether her Department was promised
funds in the form of donations by any
foreign countries during the period
27 April 1994 up to the latest specified
date for which information is available; if
s0, {a) what amounts were promised and

(b} by which countries;
( 733
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(2) whether any of this money has been spent;
if not, what are the reasons for the delays;
if so, what portion of the funds received
from each of the said countries had been
spent as at the latest specified date for
which information is available?

S223E
The MINISTER OF HOUSING:
{1) Yes.
(2) and (b) R120 million from the Euro-
pean Union

R95 million from Sweden

R20 million from the Open Society
Foundation .

R143 million from the Federal Re-
public of Germany

R12,76 million (US $2,9 million)
from the United Nations Develop-
ment Programme (UNDP)

US $.,6 million from USAID.

(2} The amounts of RJ20 million from the
European Union for the integrated devel-
opment of Cato Manor and the R95 million
from Sweden for various projects are in the
process of being finalised contractually
with the donors, The funds have therefore
not been received.

The amount of R20 million received from
the Open Society Foundation has been
deposited into the account of the National
Urban Reconstruction and Housing
Agency (NURCHA), which is a section 21
company.

The amount of R143 million received from
the Federal Republic of Germany has yet
not been spent due to the negotiations for
the establishment of a Rural Housing Loan
Fund. It is envisaged that a formal agree-
ment will be reached soon and that the
contracts will be signed.

As far as the amount of approximately
R12,76 million (US $2,9 million) is con-
cerned, R660,000 was earmarked for pre-
paratory assistance to the Department of
Housing for the implementation of the
People’s Housing Process. This amount
has already been spent. As an outcome of
the preparatory phase, a Programme Sup-
port Document for the Capacitation
Programme of the People’s Housing Pro-
cess was prepared and accepted by the

Department of Housing and the UNDP.

The balance of R12,1 million will be

utilised for this purpose. The document is

presently at the UNDP in New York for

consideration and approval after which
' expenditure will take place.

The amount of US $1,6 million has been
made available to the Department of Hous-
ing for management capacity building and
technical assistance. Of this amount
R3568 000 has already been spent while the
balance will be drawn incrementally
acording to needs. So far these funds have
been applied mainly for the establishment
of nisk interventions in the housing market
as provided for in the White Paper on
Housing, such as the National Housing
Finance Corporation.

National arboretum: Grahamstown

(1) Whether he has recommended that
town become the centre for a
national\arboretum:; if not, what is the
position 1§ this regard; if so,

- (2) whether any progress has been made in

this regard; \f not, why not; if so, what
progress;

(3) whether he wilkmake a statement on the
matter?

S5239E

The MINISTER OF WATKR AFFAIRS AND
FORESTRY:

(1) Yes.

(2) Yes. A trust was registeled on 9 April
1996. An executive officel\ will be em-
ployed to establish and manage the arbo-
retumn and to undertake fuiher fund-
raising.

(3) No.

Previous minister: days spent outside Republic

155. Sen W F MNISI asked the Minister\ for
General Services:

(a) How many days in 1995 did his predecesso
spend outside the borders of the Republic, (b)
what was the (i) purpose, (ii) destination, (iii)
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Zenex, Exxon’s SA heir
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Rainis Booysen Zenex which ntrigne loeal oil Euh 18 by no Emm ohvious m“ ds says he has hall ap unhkely scengrig: “Wherev- without a stake in a refinery, (Gauteng, the Burban-Maritz. In  the meantime, the
industry people. that {ransparency has been gevers) approaches over the er you look at Exyon's retai] o conventional gjl industry wis. burg conurbation and the Wesgt- trustees apd management are
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1980s, Zenex, the fuel retailer, Indeed, it is not &ven possible profitability might be so0 grent some kind of clawha el option, to “They either get into a mar- Richards disagrees: “Depe. turn on the gj) Companies’ may. A local trust — the Zenex
must be the most Peculiar, to put the questign to the astphe deeply embarrassing tq gtveit a way back into SA, ket in g big way, which enables gulation does not scare yg. We  keting assels, Zenex ig one of Foundation — wag established

Zenex has studiously resist. trustees: Richards and other thoge in the il Industry who “My Emﬂﬂﬁb&b@ from the them qummﬁmuﬁﬁunmmwﬁ are confident that we would very few Companies which dp laat yesr, with the aid of 3 R20sn
ed publicity over the years and employees at Zepex refuse to complain about [ow Marging  trustess ig that Exxon dgeg not the market's development, or tompete and prosper.” not know the meaning of yigk donation from the Company for
n&ﬁ.ﬁmm questions about the tell anyone what the trustees’ and rofitability conge uent  retain a clawbgek OpUon,” says pot ag a)l On top of that, Exyon While regulations exist, “We don'’t qumnum&mﬂw:mun the current yegy to October.
Precise nature of jig residugl] telephone or fax numbers are upon nWmHﬁwmuﬁnmmu.Emn tight Richards, but he admits that he has withdrawn m.uE the rest of however, it ig clear that Zepey’s and logigtieal overheads of oy Richards says this foundation
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aimed at benevolence towards The trustees gre scattered ment instalment being paid in “categorically rule out” thig poa- "hesays, and the regionally focuged tern, however, ig the future se. — apart from the MONEey remit-
SA blacks. . around the world: Rgh Patter. 1994, one coulg argue that the sibility, He argues that thig jg As the ‘only SA fuel retaijer slructure of jig nefwork ip curity of jtg sup arrange- {aq tg Jersey annually to cover

Some things, however, are 80n, a Canadian, ig g retired  reasgn for locating the tygt in menta, At mﬂwmmmur EX gets  the trusteeg’ fees and other
well known: when US-based viee President of the Royal Bank Jerseyng longer exists, SRRy . its oil product SUp-  costs — although he declines tq
Exxon, one of the world’slargegt  of Canada; Giovanni Theodoli, But there are no Immediate plies vig “p Ing contracts” gve any detailed figures, __
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in 1986, it sold its SA sub- CE of US-based Chevron’s Eyp. “The trustaes have consulted &y in Gauteng and Calteys Charity arm |
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Us companles spe
direct } inves

US FIRMS have been en-
tering and expanding oper-
ations in South Africa al-
most twice as fast as
companies from all other
countries combined.

This according to Peter
DeSimone, editor of the
Washmgtnn—hased In-
vestor Responsibility Re-
search Centre’s recent sur-
vey of 2 800 multinationals
mth direct investment,
employees or non-equity
llnks in South Africa.

The survey found that
57% of all new companies
entering South Africa over
the past two years have

.heen from" the US. Many

were re-establishing ties
broken off in the 1380s.

In the past year alone,
the number of US firms
with direct investments or
employees in South Africa
has grown from 208 to 262,
the value of their assets by
29% and the number of em-
ployees under their man-
agement by 33%.

US companies account
for more than a quarter of
the 883 maultinational
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By ZILLA EFRAT
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firms with employees or
direct investments in
South Africa. But while
they collectively employ
60 000 of the 500000 em-
ployed by multinationals
in South Afrlca US firms
are not major empluyers,
says DeSimone.

For example, the com-
bined employment In
South Africa by the largest
five US firms is roughly
12000 — a number

dwarfe: by the largest sin-

gle multmatmnal employ-
er in South Africa, British
firm Lonrho at 23 000.

Among the US firms, on-
ly Sara Lee ranks among
the top 20 mulitinational
emplovers.

Britain is the largest
foreign employer in South
Africa with German and
US firms competing for
second place.

Since the 1994 elections,
the all manufacturing sec-
tor has attracted the most
multinational entrants

TOP 10 FOREIGN EMPLOYERS IN 5A
EMPLOYEES |
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4%), followed by the
wholesale trade (21%) and
transportation and com-
munication (20%).

DeSimone says these
companies have responded
to SA’s recent economic
growth and changes in its
regulatory environment
which have made some
sectors more open to for-
eign competition.

He says in recent years
large green-field invest-
ments in manufacturing
and other industries have
been relatively rare. How-
ever, several foreign in-
vestors, particularly
Malaysian conglomerates,
have invested in new prop-
erty developments.

“A. few other foreign
firms have set up facilities
in the financial services
and the consumer products
manufacturing sectors.”

The survey also found
that foreign firms in South
Africa are highly concen-
trated when it comes to lo-
cation. More than 80% of
their operations are In
Gauteng. o,
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Anderican companies added 11 000
iemployees to their payrolis in South
Africa over the past year, a survey by
;a Washington-based think-tank has
shown.

The survey by the Investor Responsibil-
ity.Research Center found that between
May 1996 and May 1997 United States-based
companies increased their staff comple-
‘ments from 60000 employees to 71000, mak-
;,ingthem among the fastest-growing for-
elg employers in South Africa.

Firms from Japan, Malaysia and Cana-
_dajalsn hoosted their staff numbers by

‘mgre than 20%.

Vialaysia and ‘
Malaysia a Japan al‘?@, )] nere

But, the survey found, mploy-
ment by foreign firms rose 10% over the
year, growth was generated mostly by the
arrival of new companies, and not by addi-
tional recruitment by existing companies.

Totals employed by companies were
down in May 1997 compared to May 1996,
and more than 70% of the Eurcpean com-
panies that responded to the survey said

" they cutdown on staff over the year.

The centre found that the most enthusi-
astic investors in the country were Us-
based companies, which brought in US
g9, A-billion (R10,8bn).

Malaysian companies came close
behind, with new investments and rein-
vested profits of US$ 997-million (R4,5-bn).
The share of assets owned by Malaysian

0,
firms in South Africa has jurg‘ped from 1%
of foreign owned assets 10 about 5%.

In all, foreign firms ploughed more than
US $2.8 billion in new investments into the
country over the year, Imore than triple the
amount that came Into South Africa ayear
earlier. Including reinvested profits, for-
?ign direct investment topped US$7,8-bil-

ion.

Biggest single investments were the
sale of stakes in Telkom to SBC Cominuni-
cations of the United States and to Telekom
of Malaysia.

A Malaysian firm was also involved in
another of the biggest deals when Petro-
tiam Nasional boughta 30% stake in Engen
for $435 million after an unsuccessful bid
by Mobil.

ol




Maxwell Pirikisi and Sapa

FOUR blue chip compantes — Nedcor,
Old Mutual, Dimension Data and
Wooltru - have teamed up to form an
innovative computer database com-
pany to reduce costs and utilise thejr
diverse customer base.
~+ Nedcor managing director Richard
Laubscher said yesterday that the four
companies wanted to create South
Africa’s first Virtual Privaie Network
(VPN).

The VPN service enabled different
computer systems .in . different loca-

tions- to share and exchange informa- -

tion,
Companies using the System would
be able to cut their operational costs by

“sharing the core network infrastrue-

ture, management and technical sup-
port teams, RN -
Dimension Data would provide key

“technology and network: management, -

- while the other partners would avail
core aspects of.their existing network
infraﬁlggc__ture.

B PR

-

Dimension Data chairman leremy
Ord said the world-wide shortage of
information technology skills and
tesources had been a driving force
behind the growth of VPN’s around the
world. |

“The need to share resources is par-
ticularly relevant in South Africa,
where appropriately skilled network
lechnicians are increasingly difficult to
recruit and réetain,” he said.

Laubscher estimated the company
would enjoy bottom-line profit of
around R50 million in its first year of
operation.

Old Mutval managing director
Gerhard van Niekerk said the joint
venture was a “win-win situation” for
all concerned and would reduce further
large scale capital investment.

Wooltru chairman Golin Hall said
the ability to use information to accuy-

‘rately. track market and. indjvidual

client- trends would rajse the-capacity -
of the retail group to megt the needs of
the customer. :Lhe venture is the first of

its kind in"South Africa.

=
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Gauteng 12 Province Alr % Domestic %
Total . 115 Arrivals Travel -

Gauleng 931 000 66,3 2 400 00 15

(1) Western Cape 0 Western Cape 721 000 515 192000 1

Eastern Cape 1 KwaZuluo-Natal 394 999 85 4800000 30

Northern ﬁ”ﬁmum 0 E_uz:._m._m—__wm 28700 205 E 120000 f

%

Free State . Eastern Cape 224 (00 60 2240000 14

Mpumalanea ) North West EG3 000 15 1 440 00X 9

K P Zul M “ 1 Free State H1000 il G960 () 6

wasulu-Nata Northem Cape 70600 500 300 2

North West 0 Northerm 70000 500 S0 5

Northern Province 2 Province _

Gauteng 5 {b) The estimated tourism income generated
Total 13 by these figures was approximately R31

{(NB: Persons charged in 1996 are only now beginning
to appear in court, due to the postponement of cases
and the granting of bail.)

(c) Western Cape 46 plus I hand gre-

nade

Eastern Cape 62 plus 1 hand gre-
nade

Northern Cape 0

Free State 7

Mpumalanga 12

KwaZulu-Natal 26

North West 15

Northern Province 17

Gauteng 66

Total 251 plus 2 hand
grenades

billion for the year 1996 which is made up
of:

[nternational Market Revenue = R12 bn
R19 bn

i)

Domestic Market Revenue
SANDF staff: absence
195, Mr J SELFE asked the Minister of Defence:

(1) {a) How many persons were employed by
the South African National Defence Force
as at the latest specified date for which
information is available and (b)(i)(aa)
what was the total number of man-days
lost as a result of absentecism during the
latest specified period of 12 months for
which information is available and (bb)
what percentage of the total number of
working days during this period does this
figure constitute, (ii){{aa) to what causes
was such absenteeism attributable and

Provinces: touris

S

193, Mr E K MOORCROFT aske e Minister of

Environmental Affairs and Tourism:

What was the estimated (a) number of tourists
who visited each of the provinces in 1996 and
(b) income from tourism in that year? C206F

The MINISTER OF ENVIRONMENTAL AFFAIRS
AND TOURISM:

(a) The estimated nomber of tourists who
visited each province in 1996 was:

(bb) how many man-days were lost due Lo
each of these causes and (iii) what was the
average number of employees absent on
each working day during the above-
mentioned period;

(2) whether he or the SANDF has taken or

intends taking any steps aimed at reducing
the absenteeism raie in the SANDF; if not,
why not; if so, what steps? C208E

The MINISTER OF DEFENCE:

(1) (a) As on 31 May 1997, there were 99 324
persons employed by the SANDFE

(b) (1} (aa) Total number of man-days lost
to absenteeism — 324 931.

. Aanear A
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(bb} Percentage man-days lost out of the
total man-days available — 1,63%.

(1) (aa) Causes of absenteeism;

(i) Absent without leave
(AWOQOL), [transport prob-
lems, imprisonment, financial
problems, domestic problems,
indiscipline, substance abuse,
traditional ceremonies such as
initiation].

(ii) Medical reasons.

(bb) Percentage man-days lost to:
(1) AWOL — 1,.37%.
(ii} Medical ~ - 0,26%.

(iii) Average number of employees absent
each working day;

(aa) AWOL - 1366,
(bb) Medical - 258.

(2) Yes. The SANDF is continuously taking steps
aimed at reducing absenteeism, They include:

(a) Discharge of members who are AWOL for
more than 183 days.

(b) Vigorous application of the Military
Discipline Code (MDC).

{c) Command communication sessions to
inform members of the procedures for
obtaining official leave and the conse-
quences of AWOL. A system for long
weekends has also been created to accom-
modate transportation problems. Public or
private transport has been arranged if a
sufficient number of members travel in a
spectlic direction.

(d) Consultations with commanders, welfare
officers and chaplains is strongly recom-
mended for professional support and to
solve social and domestic problems.

(e) Appeals to medical officers to authorise
sick-leave only when necessary.

(f) Demands for medical certificates for
pertods of absence due to illness.

Deportations

199. Dr G W KOORNHOF asked the Minister of
Home Affairs:

(a) How many persons were deported from
South Africa to their countries of origin in (i)
1996 and (1) during the period 1 January 1997
up to the latest specified date for which
information is available and (b) what are the
(1) names of these persons and (ii) reasons for
thetr deportation in each case? C212E

The MINISTER OF HOME AFFAIRS:

(Reply bound in Annexures of House - see
M337/97.)

Foreign companies: business concerns
established in SA

204. Mr A E VAN NIEKERK ask

of Trade and Industry:} @ e
nTomp

(a) How many foreig ¢s estabiished
business concerns in South Africa in (i) 1996
and (1) the first four months of 1997, (b) what
are the names of these companics, {¢) under
what industrial sectors do such companies fall
and (d} what, according to the South African
Reserve Bank, did the total net inflow of
foreign investments amount to in each of the
above-mentioned periods? C217E

The MINISTER OF TRADE AND INDUSTRY:

South Africa does not currently have a
comprehensive investment tracking system
that could record all of the information on the
basis requested. For this reason Investment
South Africa (ISA) has been mandated to
establish such an investment tracking system.
The Department of Trade and Indusiry
obtained the following figures from the offices
of the Registrar of Companies. the Board for
Regional Industrial Development and the
south African Reserve Bank. Their ligures
indicate that:

the Minister

(a) The Registrar of Companics indicated that
a total number of 225 foreign companies
registered during 1996 and the first four
months of 1997

(b) Enclosed are the names of those com-
pantes registered during that period
(Annexure A). [Partially illegible reply
Jurnished by Departinent.]

(¢) The Board for Regional Industrial Deve-
lopment indicated that investments by

—
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_ _ . . Co Numb Company Name Inc. . .
foreign companies were made in the — electrical machinery and apparatus, . . .
mn__n..mm:m Hn__wm:.mm_ sectors: - radio. television M_ d nEMMEEnm:c: 960230010 Crysler International Services SA (Inc .:. Delaware)
.. 360258310 Cultor Food Science BV Inc (Inc in Amsterdam the Netherlands)
~ food products and beverages, equipment, . 960260410 , Cargolinx Airlines International SA {Inc in Luxembourg)
— textiles, clothing and leather, - 7 transport equipment, 960267210  CIC Holdings Lid (Inc in the Republic of ?)
~ wood, - fumniture and, 960285710  Effemex Ltd (Inc in the USA)
- relined petrojcum, - Jewellery sector. 960318510  Knightbridge Properties Ltd (Inc in the Republic of 7)
- ﬁmﬁ.nr . (d) The South African Reserve Bank £60326510 Eagle Ottawa South Africa (Inc in the United Kingdom)
- GM“H and other chemicals, | E&nm”nﬁ_ EJH :nﬂ_n total net Emnﬂ_ mﬂ% 960326810 Hogglunds Drives Aktiebolag (Inc in Sweden)
- TEDOEL capital not related to reserves, was R 3, 960343910  Papergraphics Ltd Inc in England
- plastics, L milliard for 1996. No figures are available 960345910 ﬁwﬂﬂﬂ wﬁmm: Orr Ltd ann in Q:M_.nmmw&
- =,c=,wm,”_ﬁ M__._H__aa_m. for ,Mm m_.mm H.w waawm .w qu. | ﬁm_ | 960371310  'Turner International (UK) Ltd (Enc in the United Kingdom)
— structural metal, records o card for Regio , . : .
— fabricated metal and metalwork Industrial Development show that mm 1.9 260347510 D_._Emmmm (UK) Ltd (Inc ﬂz the United Kingdom)
service, . milliard was invested by foreign 960376310 Intelligroup Inc . (Inc m_.._ New Jersey)
— household appliances, companies during the period under review, 960386610 Emnmmm_ﬁm.ﬁﬁ Planning Systems Inc (Inc i Oklahoma)
960401310 MPC Medical Products Consultants BV (Inc in the Netherlands)

o s N Annexure 4 . | | 060428210 , LPILtd (Inc in England)

o Num . Company Name A _ . . .
960003310 Swiss Singapore overseas enterprises {Inc in Singapore) MMNMWMMNM Hm_“ MNM:HMWMHEE m“M “” W.Mmmﬂmmwvac:mm_&
v60004110 wc_u___m_.mn._ GHEEE:E EGEE.m BV : (Inc mn E.m Z.ﬂrmimzn_mw 960437810 Atromc Casino Technology Distribution GMB {(Inc in Germany)

MMNNMMHM MM__H: Reinsurance Corporation MH ““ MMMH% 960441510  Morgan Grenfell and Co Ltd (Inc in England and Wales)

0960031210 Asia Technology Partners Inc - (Inc in the State of 11) 960452510 &:mnrﬁﬂn Sales GN Lud (Inc .:._ the Cﬂ.v .

960040510 Sevenscas Security Ltd (Inc in the Isle of Man) 060453510 Simplex South .}?_nm —lrﬂ (Inc “z the United Kingdom)

960042910 Canterbury International Ltd (Inc in New Zealand) 960454010 Regus International Holding BV {Inc d= the merma_mjamv

960048910 RS Components Ltd (Inc in the United Kingdom) MMmMMMMHM Ww.mnzm_,mq Ltd A“E,. wz ___“m MEEM_.W_:WMGEV

960055710 The Thomas Cook Group (Inc in the United Kingdom) Hrisa ._._ . (Inc - the Republic . ’)

060055810 Bain and Company South Africa (Inc in the USA) 260478010 Fﬁm_.smzwzm_ Company Services (SA) (Inc _= Turks and Caicos?)

960080710 LA Bourgogne Property Ltd (Inc in the British Virgin Islands) J00479210 — AIM Africa | (Inc in Idaho USA)

960080210 Act Medisys (Inc in England) 260481110 Hoskyns }_un__nm:.n: Products (International) (Inc E Ireland)

960097010 Information Handling Services South Africa (Inc in the State of Del) 200488310 Eurotrade Marketing Ltd (Inc in the Republic of 7)

960097410 Solomon Assaciates International Inc (In¢ in USA) 960494110 Compagnie Maritime Zairoise (Incin Zaire)

960136810 Dunraven Property Services Ltd (Inc in the United Kingdom) 960495110 Justchi Dealers (Incin...)

960136910  AMOCO South African Petroleum (BVI) Corp (Inc in the British Virgin Islands) Pe0S0TII0 — Societe Fonciere Immobilicre et de locatio (Inc in France)

960152910 Air Action International (Inc in the British Virgin Islands) 960510010 Windber International (Inc in the BritishVirgin {slands)

060160010 Ameron BV (Inc in the Netherlands) 960573110 Gold Tip Enterprises (Inc in Jersecy )

960164010 CBS Inc (Inc in the State of New ?) 960580710 Morrison Property Development Ltd (Inc in the United Kingdom)

960166910 Southernera Resources (Inc in Canada) 960584310 Clean Air Company (Inc in Holland)

960167110  Dainippon Screen (UK) (Inc in the UK) 960584410 Ripcort Ltd (Inc in Amsterdam)

960197810 Konoike Construction Co Ltd (Inc in Japan) 96(1598810 D-Groep BV (Inc in the Netherlands)

960200210 Lanapoule BV (Inc in Netherlands) 960619310 Societe Generale (Inc in France)

960205110 Masterfridge (Inc in Swaziland) 960628510 Quaker South Africa Inc (Inc in Delaware)

960217910 Roha Dye Chem (Inc in India) 960629910 Worldwide Television News Corporation (Inc in Delaware)

960224110 Finex Management Lid (Inc in British Virgin Istands) 260632710 Minuteman Press International (Inc in New York USA)
260666610 ABSA Asia Ltd (Inc in Hong Kong)

960225610 Baldwin South Africa Inc (Inc in the State of Del)
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960669810 Xyplex Inc (Inc in United States of America
960669910 Ruck International Management Consultants (Inc in Colorado USA)
260670110 Cornelis Vrolijk International 11 BV {Inc in Republic of Netherlands)
960693910 Euromoney Training (Jersey) Ltd (Inc in Jersey)

960719810 Wabco Sandown (Inc in Netherlands)

960728710 Nikia Investments Lid (Inc in the British Virgin Islands)
960740110 Ekuiti Meranti (M) SDN BHD (Inc in Malaysia)

960742410 Armada Shipping SA (Inc in Cyprus)

9260752510 LMF International Ltd (Inc in the British Virgin Islands)
960753310 The Savant Group Inc (Inc in Delaware) |
960753410 South African Freeads Ltd (Inc in United Kingdom)
960755410 Gemini System Solutions (Inc in the United Kingdom)
260764010 Seer Technologies Inc (Inc in State of Delaware)
260765110 IBRD Rostrum Global Ltd (Inc in England)

960771610 Barra International Ltd (Inc in the State of 7)

960772810 Jat Yugoslav Airlines (Inc in Belgrade Yuposlavia)
060777510 SMEC International (Inc in Australia)

260779710 Christoffel-Blindenmission EV (Inc in Germany)

960798010 Air Technology Ltd (Incin...)

960798110 LCM Holdings LDC (Inc in the Bahamas)

960798210 Compagnie General de Geophysique Societe (Inc in France)

960798610 Veritas Venture Capital Management (Inc in Israel)

060805610 Virgin Atlantic Airways Ltd (Inc in the United Kingdom)
960806310 Maginet South Africa Inc (Inc n the State of ?)

960814610 AMOCO South Africa Exploration (BVI) Corp (Inc in the British Virgin Islands)
960840010 Geocal Soctete A Responsabilite Limitee (Inc in France)

960845410 New South Africa Pizza Company LLC (Inc in the USA)

960848310 Briggs of Burton Lid (Inc in United Kingdom)
060857810 Turbo Jav Inc (Inc in the British Virgin Islands)
960864210 MWG Associates Lid (Inc in Gibraitar)

9601866210 Dillo International (Inc in Swaziland)

960872410 Bellwood Properties Ltd (Inc in the British Virgin Islands)
960905310 Bel Ombre Development Corporation {Inc in the Tortola British.)
960910210 Five Assegai Ltd (Inc in the British Virgin Islands)
960928710 Giemil Enterprises Pte Ltd (Inc in Zimbabwe)

260952510 Clive Allen (Pty) Ltd (Inc in Swaziland)

2601953210 Deutsche Telekom AG {Inc in Germany)

960994610 UBU Investments Ltd (Inc in the British Virgin Islands)
961033210 BT (Worldwide) Lid (Inc in the State Delaware)
961033310 Booz Allen and Hamilton (South Africa) Ltd (Inc in the State of Cal.)
961074410 Playbill (UK) (Inc in the United Kingdom)
961083010 Protein Technologies International Sales 1 (Incin the USA)

961087910 IWD Strapping Sales (Inc in Australia)

961104810 Atomaer (RSA) (Inc in Western Australia)

b - >
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361116210 Cabletron Systems Ltd (Inc 1n Cardiff United Kingdom)
0961131910 Dunlop Slazenger International (Inc in the United Kingdom)
961137710 Kerafeal Llc (Inc in the USA)

961138610 PC Supplies Ltd {Inc in the Isle of Man)}
961138710 Seismograph Service Ltd (Inc m the British Virgin Islands)
0961160010 Windsorton Management Company (Inc in Jersey)

961162910 Anite Systems Ltd (Inc in England and Wales)
061164310 Amway South Africa Llc (Inc in United States of America)
061172210 Telecom Italia SPA {(Inc in ftaly)

961184910 Metalspray International LC (Inc in Virginia)

961189910 Utrechtse Beheer Maatschappij Catherinje B (Inc in Netherlands)

961201510 Air Cargo Partners (Inc in United Kingdom)
561201810 Parsons Group International (Inc in the United Kingdom)
961214310 Oudendijk Beheer BV (Inc in Netherlands)

961217210 Airlanka (Inc in Colombo Sri Lanka)
961220310 Guilford Limited Ldc (Inc in the British Virgin Islands)
961233010 M and P Memorial and Burial Consultants {Inc in Bophuthatswana)
961253710 Lexion Consultants Ltd (Inc in the British Virgin Islands)
961262210 Independent Television News (Inc in the United Kingdom)
961286210 Calter Limited SA (Inc in Panama)

961289110 Africa Resources Limited (Inc in the British Virgin Islands)
961304110 Adro Technologies (Inc in the England Wales)
961312710 Certina International Investments (Inc in the British Virgin Islands)
961317310 DE and § Africa Inc (Inc in the United States of America)
961357010 Waiviata (Inc in Australia)

961371610 Le ma CA SRL (Inc in Italy)

961371710 Labor Sarda Sud SRL (Inc in Italy)

961371810 Labor SRL (Inc in Haly)

961379910 Time SRL (Inc in Italy)

961381410 Karam Chand Thapar (Africa) (Inc in Mauritius)

961382110 [Laboroma SRL (Inc in Italy)

061405810 Watkins Security International Inc {(Inc in the USA)

961407310 Systems Decision Management (Inc in Western Australia)
961408110 McGraw-Hill International Enterprises (Inc in the State of New?)
061459610 TRW Systems Overseas Inc (Inc in the United States of America)
961488510 Devtech Systems Inc (Inc in the USA)

961488610 Mathieson Properties Limited (Inc in Western Somoa)
261496410 Virgin Telecom Limited (Inc in Ireland)

061496511} Guardforce International Transportation Li (Inc in Ireland)

961500910 ABT Associates South Africa inc (Inc in Delaware USA)
961511610 Remington Consumer Products Limited (Inc in England)

961521910 Inroads Africa Inc (Inc in British Virgin Islands)
961522410 Jet Organisation Limited (Inc in Ireland)

i
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961532210 MacGregor (GBR) Limited (Inc in the United Kingdom)
961587110 Meubex Company Limited (Inc in the British Virgin Islands)
961600410 Salvor-Hotels Mozambieque Investimentos TUR (Inc in Mozambique)

961607310 Brown-Forman Beverages Africa (Inc in Bermuda)

961656010 Rotork PLC (Inc in England)

061675410 Haas Consult Southern Region Africa GMBH (Inc in Germany)

961695610 Hitachi Zosen Corporation (Incin Japan)

261700010 Highbury House Communications PLC {Inc in England)

961735510 Nippon Express Co Ltd (Inc in Japan)

961735610 TCM Europe Inc (Inc in the USA)

061754410 Perfect Goal Enterprises Ltd (Inc in the British Virgin Islands)
961769610 The National Smaal Industries Corporation {(Inc in India) |

961817610 State Bank of India (Inc in India)

061825710 Bred Ltd (Inc in Island of Guernsey)
961826110 The Bank of Tokyo-Mitsubishi Ltd (Inc in Tokyo Japan)

961826210 ASW-South Africa Inc {Inc in the State of Ili.)
970002310 White Bonnet Properties (Inc in the British Virgin Islands)
970010910 Cromwell Group (Holdings) Ltd (Inc in United Kingdom)
970013010 Merchants of South Africa Ltd | (Inc in British Virgin Islands)
970013110 Cape Town Properties Ltd (Inc in British Virgin Islands)
970031410 Hitachi Europe Ltd (Inc in England)

970033910 Zambian Express Airways (1995) {Inc in Zambia)

970037810 Norwegian People’s Aid (Inc in Norway)

970039610 LG Electronics Inc (Inc in Seoul, Korea)

970056510 Compagnie Generale De Batiment Et De Const (Inc in France)

970057610 Hornit Ltd {Inc in the City of 7)

970057810 Mallan World International Inc (Inc in the Republic of South Africa)
970058210 Achaues Institute for Entrepreneurship So?? (Inc in Australia)

570061010 Equator Africa {Inc in the United Kingdom)
g70061110 HSBC Equator Bank

970064810 Sacher Assaciates (Inc in Australia)

970069110 Impregilo SPA South Africa {Inc in Italy)

970085410 Digicorp European Sales (Inc in Belgium )

970091510 Portlet Ltd (Inc in the British Virgin Islands)
970109710 [scor Holdings (BVI) SA (Inc in the British Virgin Islands)
970172110 Crossware BV (Inc in the Netherlands)
970178710 Morgan Guaranty Trust Company of New York (Inc in New York)

970186810 SNC-Lavalin International (Inc in Montreal Canada)
070227810 Kizorek {Inc in the USA)

970251510 Waardzicht International (Inc in the Netherlands)
970271310 Musto’s International Import and Export Co (Inc in Swaziland)

9710286610 Engineering Export Promotion Council {(Indi??  (Inc in Calcutta india)
970295710 Airlie Properties Lid (Inc in the British Virgin Islands)

e -
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970298610 Litton Marine Systems BV {(Inc in the Netherlands
970306510 Korea Exchange Bank (Inc in Korea)

970342710 Lockheed Martin Overseas Services Corp (Inc in the State of De.)
970350410 Shinahwon General Trading Co (Inc in the Republic of South Africa)
970359310 Solvay Duphar BV (Inc in the Netherlands)
070371010 Holistic Systems (Inc in England)

970374710 Olympic Amis (Inc in Dublin Ireland)
970374810 O and M Africa BV

970375010 New Zealand Post (Inc in New Zealand)

970396910 Blackstairs Marine Corp (Inc in British Virgin Islands)
070432410 Blenny Enterprises (Inc in the British Virgin Islands)
970453510 SAUR Services . (Inc in United Kingdom)
970470610 Lifescreen (Inc in Ireland)

070485210 The Kingfisher Group Ltd (Inc in Isle of Man)

970492110 Irdeto Consultants BV (Inc in the Netherlands)
970522710 Safari Ostrich Producers Corporation (Inc tn Namibia)

9H325210 Article 19 Research and Information on Cen (Ass Inc Under Section 2)
970540210 AC Nielsen South Africa BV (Inc in the Netherlands)
970560010 Shippin Consolidated Holdings (Inc in Zimbabwe)

970593410 Ruritania Ltd (Inc in the British Virgin Islands)
070602010 Marazul Investments SA (Inc in Panama)

970621310 Zimbabwe Express Airlines (Private) Ltd (Inc in Harare Zimbabwe)
970630810 Control Components Inc (Inc in the UUSA)
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