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fBY JO-ANNE COLLINGE

| “The Gauteng government
‘hgs published its vision
for economic develop-
Ment, declaring an “ag-
‘gﬁesswe“ will to win pro-
‘ductive investment but a
Pposition of no compro-
'Thise on accepted labour
practices.

4
"I

J—-- Commenting on the
| document yesterday, Pre-
{{ mier Tokyo Sexwale said:
il "Our approach to the
:| economy can be encapsu-
i} lated by the phrase
1{ ‘shared growth’' — dy-
%I namic economic growth
|
|
|
j

that benefits all who live
in our province and espe-

Tokyo Sexwale

cially those who have
been economically neg-
lected in the past.”

The document states
that the province's in-
vestment drive will take
place within a nationally

agreed incentive siruc-
ture, involving fiscal, 1and
and infrastructural ele-
ments.

The Gauteng govern-
ment also asserts that it
will encourage greater
savings and investment
within its boundaries.

It believes that good
domestic savings must
precede international in-
vestment.

Another theme running
through the document is
that of the interdepen-
dence of the provinces
and the notion that Gau-
teng’'s growth will have
spin-offs beyond its bor-
ders.

B The meeting between

the (zauteng cabinet and
Deputy Minister of Fi-
nance Alec Erwin on
Wednesday seems to
have left the province
with some hope that
funding from the national |
Budget will be reviewed.

The meeting took place
at the request of Sex-
weale, whose government
is dissatisfied both with
the process by which al-
locations have been made
and with the resulting
level of funding for the !
province. il

Sexwale teld the pro-
vincial legislature this
week that the allocations !
fell short of expectations. ’
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egional government
ledged its support in re-

ith great conviction
‘hen it moved into City Hall last
car.

[ts commitment to the city
ent waves of enthusiasm
nrough everyone, including the
istorically disinterested private
ector.

In fact, many criticised the old
ity council for overtaxing city
1sers, providing mediocre ser-
ices and generally failing to
naintain any kind of standards
n the inner city.

Now, although most people
woree the Greater Johannesburg
[ransitional Metropelitan Coun-
il (TMC) will not effect sub-
:tantial changes in its short life-
,pan and question the wisdom of
urying its local council in the
'MC, they are more hopeful
ibout the future than they have
>ver been

Enthusiasm

This enthusiasm was evident
at a recent conference on reju-
venating the city, and if sugges-
tions proposed by several profes-
sional experts — all synchron-
ised with the needs of the new
South Africa — ever bear fruit,
the city is destined for a great
future,

Already, regional government
has endorsed an urban renewal
strategy which it plans to imple-
ment with local government and
all other stakeholders. and at a
summit in April all these stake-
holders are expected to create a
common vision for their city.

Discussing the lack of pro-
sress so far, Central Johannes-
burg Partnership executive di-
rector Neil Fraser said Jo-
hannesburg would be a truly
great world city only if its direc-
tion and vision were piotted by
all who used it under a legiti-
mate political authority.

Fraser said this had not been
possible before, with the former
city council imposing its own vi-
sion on the city over everybody
else through a project-driven

A 1AM _ -

“We have not had equitable
governance for decades, nor do
we display urban organisational
patterns similar to those of real-
ly successful cities, The private
sector has historically been
largely uninterested in becom-
ing involved and we certainly. to
date. have not seen the success
factors prevalent in revitalised
cities — shared wision, strong
leadership, a focus on place, a
focus on economy or a focus on
people,” said kraser.

He said that as the country

- =1 o torew off the voke of
I _ | 1 _ __

Financial faith . . . construction work in downtown Johannesburg reverses the siow decay.

the past 40 years, one of the pri-
maryv orders of business was to
address the many Dpressing
needs resulting from increased
urbanisation. There should be
an urgency to “grow a strong
and vibrant economy quickly
and find wavs of redistributing
wealth, assets and income to
serve the needs of our rapidly
growing population .

This, it seems, is the view infil-
trating all strata of the city's
society, which could lead to ex-
citing things
HEWE: about .,.r_m effects of

local government on the inner
city, veteran civic leader and
Community Bank chief executive
officer Cas Coovadia said there
had been a tendency to shy
away from the reality that Jo-
hannesburg is becoming an Afn-
can ¢ity.

“It would be an error to attrib-
ute the decayv of the inner city to
crime alone. One of the key rea-
sons is the fact that government,
particularly at local level, has
been virtually passive in devel-
oping the area or plaving any
role until about two vears a-0.
| |

There has been no attempt, until
fairly recently, to formulate a
strategy for the development of
the area within the context of
changing conditions.”

Pointing out that there has
been no accommodation for mas-
sive urbanisation which brought
thousands of poor people and in-
formal traders to the city, he
said innovative and dynamic
strategies for developing the
area were necessary

He added that the private sec-
tor needed to contribute to up-
grading the inner city in a colle-

City Reporter Charmeela Bhagowat reports

borative effort with all other
stakehoiders.

Also advocating the need for
the private sector to get more in-
volved in the city's affairs, An-
drew Feinstein, chairman of the
Gauteng standing committee on
economic affairs, said there
must be a partnership between
the Government, labour, busi-
ness and consumers if the city is
to be developed to its full poten-
tial,

He believes the private sector
is best placed to identify busi-

ness opportunities which will

| he rejuvenation of Johannesburg’s a‘ling inner city has long been on the agenda,
but many factors bedevil the process.

create jobs and develop the
economy in tandem with the
RDP, and he asked delegates at

th

ing how their companies could
do this.

e

every right to be in the inner
city, which was once the soft un-
derbelly of apartheid, and must
be given the security they de-
serve.

icy directives for the inner city
which exploit existing patterns
of economic development, broad
en patterns of economic opportit
nity, look for symbiotic relation

e conference to start consider-

Erky Wood, an urban archi-
ct, said the urban poor had

He said it was time to find pol-

ships between economic sectors,
exploit under-utilised land and
holster infrastructural capaci-

= ghom b |2/ac

Democratic
Stephen Thorne, another ar-

chitect and urban designer, be-
lieves the city needs to be struc-
tured democratically to meet the
needs of those without private
transport and to be integrated
into an urban mix in a manner
heneficial to all city users.

residential blocks conducive to
healthy urban living, Thorne
said local and regional govern-
ment must “allow development

Urging developers to build

to occur on one hand, and en-
sure it takes place on the other”.

He said it was also necessary

to begin linking areas in a man-
ner which connects communities
and districts instead of isolating

them.

With the myriad of great vi-

sions for Johannesburg and a

new breed of professionals will

ing to appreciate the fine bal-
ance between developing Johan
nesburg as Africa’s financial

owerhouse and a booming

and energy of local government
in pursuing this vision, even if

Third World city, one can onl
believe that there will soo
emerge a common vision for the
city everyone wants to be proud
of.

Much depends on the attifude

regional leaders lead the way.



By Joshua Raboroko

THE Greater Johannesburg Transitional
Metropolitan Council has allocated ap-
proximately R103 million for the mamn-
lenance of services in four black residen-
tial areas.

Soweto will recetve about R64, 5 mii-
lon, Alexandra RI12,5 million,
Diepmeadow R22 million and Dobson-
ville R3,7 million for the balance of the
1994-95 financial year. These alloca-

coemeAfan 10 7§

monthly meeting held at'the Johannes-
burg City Council Chambers in
Braamfontein yesterday.

The counct said allocations were to
cover the shortfall on the operating ex-
penditure of bulk and other services in
the townships.

The former Central Witwatersrand
Regional Services Council had made
avatlable about R547,6 million in the
past four years, Chairman of the TMC
Mr Isaac Mogase said money provided
would not be enough to maintain the

tions were tabled during the council’s

townships to the expected standards.
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By Ismail Lagardien [0/3 /qg'

MORE businesses are forced into hiqui-
dation in Gauteng than all other areas of
the country put together, according to
the Ministry of Justice.

Last year 768 companies 1n Gauteng
were placed under compulsory liguda- |
hion -— as opposed to voluntary hquida-
tion. In 1993 the figure was 601.

The next highest figures elsewhere in
the country are Western Cape (219 in
1993 and 386 in 1994) and KwaZulu-
Natal (133 in 1993 and 125 m 1994). |

The figures are based on companies
placed under compulsory liquidation at
specific Masters of the Supreme Court.

In the rest of the country the figures
are: Bloemfontem (22 1n 1993 and 31 in
1994); Grahamstown (49 in 1993 and 60
m 1994); Kimberiev (nine in 1993 and
three in 1994); Umtata (13 in 1993 and
seven in 1994); Mmabatho (38 in 1993
and 27 in 1994); Thohoyandou (one in
1994) and Bisho (12 in 1993 and 15 in
1994).

The information was released in Par-
llament by Justice Minister Duilah
Omar in response to a question from Mr
Tembile Nisizi of the National Party.
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(rauteng will rely:»
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B BY JO-ANNE COLLINGE

About 90% of Gauteng’s budget,
to be presented to the legistature
on Wednesday, will be financed
by the R9.9-billion which was al-
located to the province in the re-
cent national Budget.

A further amount of about
R800-million will be raised by
the province itself, largely by
means of tax on horseracing.

The Gauteng government's
first budget is really about set-
ling spending priorities within
the framework of the RDP, S8YS
MEC for Finance and Feonomic
Affairs Jabu Molekety,

For the man or woman in the
street, this is one budget that
has no immediate sting in the
tail — in terms of income tax.
Property rates or increased sep-

vice charges. found itself with new responsibi-  ment of our own shortfall”. And,
Moleketi said the Gauteng  lities in the health field and with sald Moleketi, it was his inten-
cabinet had set & number of 1o new finance to cover them. tion {0 move swiftly to enact le-

priorities which had imfluenced In general, the central Govern- gislation for licensed gambiing.
o R e — e — IIIIIII.II.II..IIIIIII.'IIIII-I..
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the allocation of finances to vari-
ous departments or functions
within the province.

A central consideration had
been the achievement of a
"friendly atmosphere for invest-
ment” in Gauteng, This had been
linked to the imperative of cre-
ating sustainable employment.
Then there was the goal of meet-
ing basic needs of development.

No less than 43,4% of national
expenditure for 1995/6 — op
R66,4-billion — was earmarked
for allocation to the nine Prov-
inces in Finance Minister Chris
Liebenberg's Budget.

Moleketi said the idea was
that functions and funding from
the centre would be handed
down in parallel, hut things
sometimes got out of step. Last
year, for instance, Gauteng had

196

ment had divided the pie among
the provinces in direct propor-
tion to population distribution.

Somewhat surprisingly, the
Western Cape, with the best
human development index in the
country, may have scored slight-
ly better than the rest, getting
11% of the provincial alloeation
while accounting for about 9% of
the population,

Moieketi said he could work
comfortably within the general
contours of Liebenberg’s Budget.

“What we can also live with is
management of the borrowing
capacity of provinces.” Among
other things, he pointed out,
provinces were prohibited from
borrowing to meet current ex-
penditure.

This implied that Gauteng was
responsible for “the manage-
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. Human Development Index for South Africa is 69,
ranking it 68th out of 130 countries in
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Main fiscal foc 1S 0N pa,

W BY JO-ANNE COLLINGE

The social services of heslth,
education and welfare account
for 87,5% of spending In Gau-
teng’s R10,77-billlon budget.

Education claims the lion's
share (I14,5-bllHon or 42%),
health (H3,1-billion or 20%) and
wellare (R1,8-billion or 17%).

On the income side, 92% of the
budgeted amount comprises
fransfers from the ceniral gov-
ernment, while the remainder Is
generated by the province itself
— mainly in vehicle Heence fees
and tax on horseracing.

The huge inerease in national
government expenditure on
housing — an increase of almost
80% — is not reflected in the
Gauteng budget. The reason for
this i1s that the subsidies will be
channel'ed via the National
Housing Hoard to the Gauteng
Housing ioard, which will be re-
sponsibl for their allocation.
Gauteng expected about double
last year s R192-million.

Also a'went from the Gauteng

budget ! this point are alloca-
tions from the RDP Fund. Fi-
nance MEC Jabu Moleketi ex-
piained in his budget speech

o N T e

Major a_re_as of spendmg
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84 -
(42,2%)
DOWN 1,5%

R3,1-bn’
{28,7%):
UP1,7% *
H‘I.B-bl;{
(16,6%)
UP0.2%.. -

that the procedure for securing
RDP financing was distinct from
the genernl budgetary process.
"Funding for the RDP {s ob-
tained from the RDP Fund safter
rigorous planning and prepara-
tion of business plans which,
after approval by the national
RDP Ministry, become the con-

tract between the implementing

agency and the RDP Ministry,”
he sald.

“This province is currently in
the process of preparing plans

roam ade e - —

for submission to the RDP Min-
istry. As a miniraum, I have get a
target of RH00-million for
projects to be funded from the
RDP Fund. These amounts will
be focused on the areas of grea-
test need.”

These additional allocations
from the RDP Fund would form
part of the adjustment estimnates
later in the financial year.

The amount of R2-million bud-
geted for the ministry of safety
and security is only a fraction of

- —

¢ds

the unt to be spent on polic-
ing the province this year. Bud-

ﬁta.ry reaponﬂibllity for policing
ctlons has been retained at

national level and the Gauteng

entry covers only the direct ex-
penses of the ministry

Moleketi highlighted the fact
that the bulk of the R29%-million -
allocated to the department of
housing and loeal government .

would be spent on local govern-

ment. He also warned that “this .

government hag no funds to bail
out local authorities if service
charges are not pald”.

The cost of running the 88- :

member Legisiative Assembly
for the coming year will be R8(-
million — 0,65% of tota!l budget-

ed spending — while the pre- -

mier's office will cost R14-mil-
lion {or 0,1%).

Moleketl summed up the bud-
get as a “holding budget, intend-
ed to maintain the current level
and guantum of services". But,
he said, with RDP Fund input

and housing board allocations, it

would was also a apending plan
to start addressing the basic
needs of the poorest members of
society,

—_— — ey —me— — -
-
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million, Land Rover pumping in homés a monih — had increased headquarters I Gauteng.
7 POLITICAL STAFF RG0-million on 1t8 return 1o gA  the sale of major electrical apphi- Vodacom had & community

Since the election, Crauteng has and Nissai announcing & R57- ances by about 1 0%. The de- cellular phone project in Evaton
seen substantial new investment million short-term investment, mand for electrical cabling had Wwhich was expected {0 produce
ufac-  with another R54-million 10 led to the *mmﬁmcﬂmwﬁmﬂ of & 22000 phonesin five years. :

by the private sector in man -
turing and other fields. come. manufacturing plapt 1o Vereen- The Hyatt and Sheraton hotel °

Finance MEC Jabu Moleketi {gcor and an Austrian com- iging at & mcmﬂ of R41-million. chains had built their first SA
yesterday challenged any who pany were to put R130-million Moleketi referred to telecom- establishmenis in Rosebank and

doubted this trend by itemising & into steel-casting machinery 1 munpications as & 86 ctor with  Sandton resp ectively. Other in-

whole list of sevell and eight-fig- the Vaal. In Springs, Nampak enormous growth potential. He ternational companies which _
ure ventures, stretching {rom was investing R22-million in & said “all the large G@Eﬁmﬁmm were returning or making an ini- __
Rosstyn to the Vaal. beverage canning plant. are based in thus provinee” and tial investment in Gauteng in-

timated that the mass there were indications {hat sev- cluded IBM, Pepsi, Barclays ._

e said, had henefited consider- elecirification scheme — Pro- eral international concerns in- Bank, Heinz, Apple Computer, -
ably, with BMW inve . { a rate tended to site their African Samsung, Goldstar and Citibank. -

.



& BY JO-ANNE COLLINGE

The Gauteng government has a
plan to find the additional R1,2-
billion required to meet basic
service and infrastructural de-

mands.

And the plan stops short of le-
vying new taxes — &t this point.

 Finance MEC Jabu Moleketi
yesterday outlined potential
sources of additional income for
Gauteng, stressing that his lst
was not exhaustive and the fig-
ures were only “order of magni-
tude” amounts.

He foresaw that the largest

amounts would come from:

@ Borrowing: Gauteng is cur-
rently debt free and could bor-
row up to half of its capital ex-
penditure requirements. This
would realise as much as R280-
million.

B Elimination of waste through
“hottom up” budgeting and per-
formance management. I sav-
ings of 2% were made, this
would realise R200-miilion.

@ The RDP Fund: Indications
were that a R300-million non-
refundable grant would be avail-
able to help regear healih ser-
vice from sophisticated hospital

~—THE STAR / THURSDAY MARCH 23 1995
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care to primary care.

B Carry-over funds: At the end
of 1994/5 Gauteng had about
R200-million which had been ap-
propriated but not speni.

In addition, once gambling
was legalised, it was estimated
that this could possibly generate
revenue in the region of R50-mil-
lion.

Further amounts were expect-
ed from the increased volume of
motor vehicle licences (and infla-
fion-related increases in licence
foes): fees charged for ceriain
services rendered; and from
taxes on horseracing.

Finance Department officials

"PAGE 16

732145

gssured journalists that in-
creased service fees would not
apply to health services.
Moleketi noted that the na-
tional Parliament had yet to
pass legislation enabling prov-
inces to levy their own taxes.

“It is foreseen that this I8
going to take a long time to ma,
terialise. We are therefore, con-
servatively, not targeting any ad-
ditional revenue from provincial
taxes and surcharges.”

But, he added: “We will ri-
gorously be pursuing our consti-
tutional rights in regard to rais-
ing provincial taxes.”
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Big squeez
on local &
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& BY JO-ANNE COLLINGE

| Gauteng MEC for Finance and
Economic Affairs Jabu Moleke-
ti yesterday presented a pro-
vincial budget which falls R1,2-
billion short of requirements
and he accused the national
Government of squeezing Gau-
teng beyond endurance.
Gauteng’s allocation of R9,9-
billion from the national Gov-
' ernment forced it to slash iis

budgeted expenditure to |

R10,7-billion. Like all prov-
inces, Gauteng gets the bulk of
its revenue from the national
fiscus.

Moleketi said he was deter-
mined that the additional R1,2-
billion (the ‘‘provisional short-
fall”') would be found — and he
presented a detailed proposal
of how ihis could be done.

But if he fails, the jobs of
hundreds of teachers and hun-
dreds of heaith personnel will

> To Page 3
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GAUTENG faced a potential finance
shortfall of R1,2bn in the 1995/96 fiscal
year after a disappointing allocation
from central government, finance and
economic affairs minister Jabu Mole-
keti said yesterday.

Unveiling the province’s R10,7bn budget,
he said that although the province was
providing for a balanced budget, it could
face a R1,2bn “potential” shortfall.

The province hoped to address the short-
fall through assistance from the recon-
struction and development programme
(RDPF) fund, loans and a cost-saving drive.

He said it was only a “potential” short-
fall and the R1,2bn was the amount of
extra revenue that Gauteng would have
got if it had received the average provin-
cial spending per head of population.

The budget, up a scant R140m from the
1994/95 year, consisted of 2 R9,95bn alloca-
tion from central government and own
revenue of R826,9m. This revenue is main-
ly derived from motor vehicle licences,
horse racing taxes and patient fees.

Moleketi said the shortfall would be the
result of “difficulties” encountered during
negotiations with the national function
committees which set allecation criteria
for the provinces. As a result of constraints
imposed on the Gauteng budget by the
cominitiees, the province had cug, back on
the "educaiion allefstion by R¥.a 3
R4,5bn. Although the health ministry’s al-
location was up R213m, it suffered cut-
backs and received only R3,1bn. The third
largest allocation was for welfare (R1,8bn).

He said government had effectively set
priorities for the provinces, which made it
difficult for regional governments to per-

" SELLO MOTLHABAKWE
and NOMAVENDA MATHIANE

form their “democratic” duties.

Gauteng had departmental requests
amounting to R1,2bn more than its alloca-
tion from the Budget. The revenue plan to
cover the shortfall would feature a waste
reduction exercise aimed at saving 2% of
the budget, raising loans to fund half the
capital programme and obtaining bridging
finance for health from the RDP fund.

Borrowing would be considered only as
a last resort. Gauteng would not levy pro-
vincial taxes at this stage because prov-
inces did not have the legislative capacity
to levy taxes. But it hoped to table laws in
time to draw revenue from gambling li-
cences’ and activities.

The present budget does not cover allo-
cations to the housing and safety and se-
curity ministries. The two portfolios are
the responsibility of national government.
A sum of R2m has been allocated to the
safety and security regional ministry for
administrative expenditure. A total of
R28%9m has been allocated to the housing
ministry to administer informal townships
and pay the Soweto area’s electricity loan.

He said allocations to the RDP would be
doubled this year. The money would be
allocated once the province had presented
a husiness plan to the national RDP office.
A minimum target of R500m has been set
for RDP projects in the province.

He described the present budget as “a
holding exercise” primarily geared to-
wards meeting social services and wel-
fare, and a vehicle to start addressing the

of the poores
ba%lgenﬁ%’s !Khoﬁ X said the budget
was gedréd towards social spending and
not towards uplifting the economic devel-
opment of disadvantaged communities.
The budget did nothing to assist the poor
to take advantage of agriculture and busi-

ness development. It did not deal with

many people. 22
1EﬂDF' th Epnkemnan Jack Bloom said

U To Page 2
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the potentia® ho=t0 | . rﬁgion‘s
health budge: w DB0mM wWas ‘nntl}-
ing short of wsastrous” for the region’s
already hard-pressed hospitals. ‘
Ceniral government’s objective of “par-
ity” was nonsensical because many pa-
tients from other provinces used Gfun—

teng’s specialist hospitals.
" tha Freedom Party spokesman

oy dﬂ% Ery 2 S- Hul;l::ahry Ndiovu said Inkatha would com-

ment after studying the document.
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t Commerce and Industry yesterday criti-

cised central government's decision to allocate only 15 percent of the

province. “For decades the PWy
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mBY JO-ANNE COLLINGE

The gap between the Gauteng
government's income and its
gpending requirements is about
R225-million more than the R1,2-
billion projected by Finance
MEC Jabu Moleketi, says the
DP's Ian Davidson.

the finance standing
committee’s discussion on the
budget yesterday, Davidson put
it to Moleketi that he had sub-
stantially overestimated the
modest measure of revenue
which the province could gen-
erate of its own accord.

He pointed out that last year,
provincial revenue of R546-mil-
fion had been generated in the
Gauteng area, whereas the pro-
jected figure for 1995/6 was
RR27-million. This increase of

I POLITICAL STAFF

The Gauteng legislature has
budgeted to spend more than
R26-million on salaries and

benefits during the coming year
and the lon's share — R19,8-

rillion or 72% — will go to mem-
bers of the provincial legisiature.

The legislature’s back-up
staff. who are likely to outnum-

long way,

Legislators get biggest

budge
says

510 was totally unreaiistic.
He asserted that an increase
of about 10% in the generation of
own revenue was far more re-
alistic, and that the potential
shortfall was thus more like
R1,4-billion than R1,2-billion.

No less than 92% of Gauteng's
budgeted income for this year
comes from the national fiscus.

Davidson charged . that Mole-
keti had been equally over-opti-
mistic in his reckoning of addi-
tional sources of revenue which
could be found to make good this
potential shortfall.

He questicned whether it was
realistic to expect any revenue
from patient fees and horse-
racing over and above the al-
ready ambitious amounts ap-
pearing on the income gide of

the budget estimates.

ber the politicians shortly, will
share a mere 28% of the person-
nel budget.

These figures were supplied to
the finance standing Committee
yesterday by administrator Jeets

who made his submis-

* gion on behaif of provincial sec-

retary Stan Nkosi.

The number of MPLs on the
legisiature’s payroll is 79, since
the premier and members of the
executive council are provided

tout by a:
Davidson

slice of pay cake.

_-v-—h,--'-.“--."-h'----'.-.-‘

-

i

might well yield considerabig-re-
turns in the iong run, it wassopti- .
mistic to think that this gould |
yield R200-million in the “first .
year of implementation. ,

Moleketi said he was sat{gfjed
that he had been “‘quite fho- .
rough on the revenue side”.yar- |

ious advisers to the MECs--had |
pointed out that: v

5.

B The 1994/5 budget did not jiro- E
vide a helpful baseline for-in- }
come estimates, since they-Had
been conservative and the attual |
amounts collected in a number *
of categories had exceeded bud- |
getary expectations. *
B In 1995, tax from horserdcing .
would be supplemented by, tax
on sports betting, which had !
been introduced only recentfy,

- e

¥

for in separate budget votes, Ac-
cording to sources in the legisla-
ture, the back-up staff 18 due to
expand within weeks from its
current level of about 30 to more

than 90.

Hargovan said a constitiéncy
allowance of R3 000 for edch .
MPL had not been provided for :
in the budget since the matter of ,
allowances still required fihal '

approvel
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Gauteng feels

the squeeze

() 24-30J2]98 @2

Gauteng is cheesed off at its
slice of the national revenue
pie. Reg Rumney reports

HE Gauteng governmerit
may have to find R1,2-bil-
lion this year to get its sums
right. That is the shortfall
between the money Gaut-
eng will get from the central govern-
ment and ils own revenue and
spending.

It might have to borrow up to R280-
miliion of that. The exact extent of the
shortfall is one of the big uncertainties
in the first provincial budget to be
tabled under the new provincial dis-
pensation.

Central government will provide
around 92 percent or R9,95-billion of
the R10,776-billion budget. The
remaining R827-million will come
from own revenue, the bulk of which
comes from vehicle licences, patient
fees at provincial health institutions,
and horseracing taxes.

In presenting his 1995/96 Budget
this week MEC for Finance and Eco-
nomic Affairs PJ Molekett argued that
the way the provincial government
Budgets are allocated means that

Gauteng is being “squeezed from all
directions.”

Gauteng accepts the need for fiscal
discipline, but is disappointed at the
way money is allocated through func-
tional committees which Moleketi
believes are biased towards national
government.

This in turm has detracted from the
constitutional power of the province to
decide on how to spend its money.

In Moleketi's words, the province
is “not in a position to undertake
any inter-functional reprioritisa-
tion”.

And while the national Budget
upped spending on social services, the
Gauteng allocation to education has
dropped by R100-million, and the
increase in the allocation of money to
health still means. according to
Moleketi, that health is underfunded
to the tune of R384-million.

The two percent increase in the
amount of money allocated to Gaut-
eng in the latest budget is a decrease
of at least 7,5 percent in real terms
compared to the same period last
year. This is is the result of the move
to “parity” in budgetary allocations to

B To PAGE B2
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What provinces get from the government
Allocations for 1995/96

(7.4%

@0.A%)

(1E.0%)

@.4%)

E.8%

7% )

1% 1%
(4.3% Source Gauleng Depanment of Finance

What provinces contribute
Gross geographic product 1991

Source: Central Statistical Services

Unfair share: Gauteng'’s allocation does not reflect its share of the economy
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provinces, in other words, redistribu-
tion.

Gauteng is clearly not allocated
money in proportion to its revenue-
generation or contribution {o gross
domestic product. It provides more
than 60 percent of the tax revenue,
and accounts for almost 40 percent
of the country's economic produc-
tion.

Moreover, it provides services 1o
residents of other provinces.
Garankua Hospital costs the health
budget around R300-million a year,
but 90 percent of the patients are not
Gauteng residents.

The point was made at a press
conference that Gauteng should not
be crippled by underfunding.

Money will be found to make good
the underfunding by various means
in the 1995/96 financial year. The
health budget will be tided over by a
R300-million “bridging” allocation
from the reconstruction and develop-
ment fund, for instance. And extra
revenue will be obtained from user
charges, gambling, waste reduction,
and possibly by raising loans.

Moleketi told a press conference
the province could live within its
means for 10 months before having
to face the shortfall.

Moleketi argued that the provinces
should be entitled to a slice of the
extra revenue that flows into govern-
ment coffers through the year which
was not provided for in the National
Budget.

That was R2-billion last year, and

economists have reckoned another
R2-billion could flow in, largely as a
result of the National Budget's con-
servative economic forecasts.

The Gauteng Budget has used the
same conservative forecasts, but
since it raises little of its own rev-
enue, it stands to gain a lot less from
a slightly higher growth rate than the
central government does. But,
Moleketi did say an extra R60-mil-
lion could come from vehicle licences
if vehicle sales continued on their
upward path.

Despite the plan to make up the
shortfall the tight budgeting in Gaut-
eng means it has no money to bail
out local authorities if service
charges are not paid. Hence if the
Masakhane campaign fails trouble
looms.
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Gauteng is not as rich
as it seems, discovers
Reg Rumney

Bl NCOME inequality is huge in
] Gauteng despite the province’s
B wealth, a just-published report by
88 the Human Sciences Research
%8 (Council reveals.

A Profile of Poverty, Inequality and
Human Development underlines the
danger of averages: measured in per
capita terms — the total income
divided by population — Gauteng is
by far the richest province, earning
more than a third of the country's
total income.

Moreover, notes the report, its per
capita incorne is more than six times
higher than that of the poorest
province, Northern Transvaal.

With 17,2 percent of the popula-
tion and 35,6 percent of the coun-
try’s income, Gauteng is wealthier
than the other provinces.

A close look at the report, compiled
by Andrew Whiteford and Teresa
Kelatwang of the HSRC and Dori
Posel of Natal University's economics
department, further shows these
measures are deceptive.

The most simple and commonly
used indicators of income poverty is
the poverty head count and head
count ratio. The head count expres-
ses the absolute number of poor
households (or individuals) in a cate-
gory (for example, a region or a race
group).

Also useful is the head count ratio,
whereby the head count is expressed
as a percentage of all households (or

holds than the Western Cape.

T -

Gauteng not a pla

wm (om ) 5

T fuw i e

CC

vy wr o,

-2]4/aC @ap) =

L S AR I v B > T SVRR -~ B~

gold

Lo o ﬁ

The poverty ga

A O T o o O e Wb

Pity the poor provinces

2] Gap in millions
&

s rrrETITTI—

Per household R'000 |

R L T T P Tt

Natal

Kwa

Poor Gauteng: The two rows of bars show the sam

e thing in different ways. Measured by the “poverty gap”

Gauteng is not as well-off as is often supposed. The bars in front measure the poverty gap per province in
millions of rand; those behind measure the provincial poverty gap per household

individuals} in that category.

)

Even this “poverty head count

Measured simply by the number of does not show the full story.

poor households, Gauteng is better
off than the Eastern Cape. Gauteng
has around 300 000 poor house-
holds, as defined by the report: the
Eastern Cape has around 710 000.
Yet Gauteng has almost two-and-a-
half times the number of poor house-

poor household and the poverty line.

As the report notes, counting only
shows the incidence of poverty.
A reliable poverty measure shouid
also encapsulate the depth of poverty.

The "poverty gap” shows both. It is
is caiculated by totalling the differ-
ences between the income of each

In total the amount needed to elimi-
nate poverty — as a once-off transfer
— was R15-billion in 1993. This is
less than five percent of gross
domestic product, the total value of
all goods and services produced in
the economy in that year.
Measured by the poverty gap
angl the “per household” poverty gap,
Gauteng is not such a place of gold.




GREEN FINGERS ... Jessie -Duarte, who will control the P
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Regional finangg for beginners

JESSIE Duarte, Finance Minister for
the PWV, is unknown to most busi-
nessmen. -

Mrs Dyarie, who until this week
was Nelson Mandela’s personal assist-
ant, has limited experience in public

'finance or economics.

The appointment of relatively in-
experienced politicians to head the
provincial finance portfolios seems to
suggest that their powers to set fiscal
policy. will Pe limifed. :

In spite of protestations to the con-
trary, finance and fiscal policy will be
dictated  from Pretoria, Provinces
seeking more power will find little
comfort in the interim constitution.

They will have to rely heavily on
their share of national tax revenue.
Shares will be based on the percent-
age of total direct and indirect taxes

| raised in the regions.

It 13 estimated, for example, that on
this basis the PWV region would have
been entitled to about R7.6-billion in
the 1993-94 fiscal year.

The provinces will kave virtually
no power to raise taxes, notable ex-

Sy

By SVEN LUNSCHE

ceptions being gambling and racing,
or loans for bridging finance.

Almost the only function of the pro-
vineial ministers of finance will be to
distribute Budget money to various
spending departments, such as hous-
ing, education, health services and
development.

But their powers will be curtailed
by the priorities of the ANC-led
government of national unity.

First, targets set by the ANC’s re-
construction and development pro-
gramme will enjoy priority over
regionally determined development
objectives.

Most ANC-led provincial govern-
ments will appoint RDP ministers to
their cabinet. In practice, they could
enjoy greater powers than their col-
leagues. In the PWYV this post is likely
to be filled by controversial economist
Ben Turok.

Second, disheartened by the exam-
ple of the former homeland govern-

ments, the national government is un-
likely to grant provinces a free hand
in determining how they distribute
their share of tax revenue,

Japie Jacobs, special adviser to the
Minister of Finance, says: “Although
ultimate power rests with the prov-
inces, we would like to have some
assurances that the money goes to
areas it is meant for.”

Mr Jacobs says the education allo-
cation, for example, will be deter-
mined by the number of ils in a
province. F-D

“The proviiices may Teallocate
these amounts, but we hope that most
will end up in education.”

The formula on which the money
will be allocated will be decided by
the financial and fiscal commission,
which will have to be constituted by
parliament within 60 days of its first
sitting.

Provinces will be represented on
the commission and this could be their
best chance of swinging the balance in
their favour.




THE PWYV has been the
centre of political, class
and racial conflict as
our communities and
| workplaces have strug-
| gled to gain access to
1 the democracy and the
| better living conditions
NOW promised by the re-
| construction and devel-
| Opment programme,

| It is a province where
| stark inequalities are per-
| haps most visible, where the
| most luxuricus suburbs on
| the African continent are
adjacent to the poorest of
| townships.

Such problems cannot be
addressed by simply taking
from the haves and giving to
| the have-nots, as this would
! not spread assets meaning-
| fully nor would it necessar-
ily enhance our total eco-
| nomic capacity.

A global, developmental
approach is required. The
PWV cannot be mitked dry,
[ on the one hand. But on the
other, decentralisation of
resources must occur so
| that the PWV is not one of
the only expanding employ-
| ment centres in South
| Africa,

This means that we must
examine all aspects of our
society to ensure that waste
is eliminated, that re-
sSources are redirected, and

that to the best of their abili- |

ty, people pay for what they
receive. There may have to
| be reconstruction Ievies and
| Special taxes, especially on

| the small group of Inonopo- |

| listic corporations whijch
are at the centre of white
1 €conomic power.

The constitution makes |

provision for the creation of
d new entity called the PWV
Province. This will have a

| premier, provincial legisia- |

ture and 10-member Execy-

tive, and a distinct public |

service,
|  The legislature is entrust-
ed with 29 competencies
which include major areas
like education and health.
The new province will uiti-

' mately inherit a budget of |

| R7,6-billion and a eivi] ser-
vice of 65000 personnej
from the former Transvaal
Provisional Admj istration,
Plus other former racially
constituted authorities..
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THE ANC believes the PWV region will be

deally suited to its reconstruction and devel- | 48"
opment programme. This is an edited extract &
from its policy document, Builc

Province.

thority, metropolitan stryc-
tures of government are
emerging in at least two
parts of the PWV. These
will also be very powerful
since they exercise author-
ity over developed econo-
mies. In addition, new local
authorities are being cre-
ated from existing, racially
defined councils.

In every township there
are civil associations and
community organisations of
many kinds. These have a
major stake in the charac-
ter of the transition and
they wish to be involved at
every stage. There are also
trade unions, church organi-
sations, and a range of other
social movements.

In addition, non-govern-
mental organisations
(NGOs) assist the communi-
ties in meeting their devel-
opment needs.

All areas of administra-
tion are characterised by
discrimination against
black people in both the per-
sonnel and in services
offered. Predominantly

white (and male) officials
decide on the allocation of
financial resources, plan the
provision of services, and
implement them.

The wealth created in the
PWV over the last century
of industrial activity re-
mains highly concentrated
within a small minorty of
the white population. Anglo
American, based in the
PWYV, owns 433% of the
total share value on the Jo-
hannesburg Stock Ex-
change, while the top six
corporations (four of which
are headquarted in the
PWV) own 87,3%.

The PWV economy is
dominated by mining, man-
ufacturing, finance, trade,
and service industries,
though mining is now less
important in the PWV than
elsewhere in SA.

The central Witwaters-
rand has seen an absolute
decline in manufacturing
employment and a serious
decline in the finance sec-
tor. At least 1,7-million peo-
ple are active in the PWV
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regional implementation

informal sector. Formal
sector employment was re-
duced by -3,9% during the
1980s. Manufacturing lost
107 of its employment base
(compared to 3 gain of 1.7%
countrywide). The unskilled
have been hit particularly
hard.

Our first priority must be
that every citizen should
have access to paid employ-
ment. At present the unem-
ployment rate is over 50%
In many townships and the
majority of people are liv-
ing from the incomes of
others.

Job creation can be boost-
ed in various ways. A major
public works programme is

urgently needed. A commis-
sion will be appointed to in-
vestigate this immediately.
However, these kinds of pro-
grammes tend to be short-
termn and more fundamen-
tal measures are needed as

well.
The principal solution lies

in a speedy expansion of the
economy at the base of the
pyramid. We require a
major effort at job creation
through the provision of
public assistance in the
creation of a large artisan
industry, through repair
shops, small and medjum-
sized businesses of all kinds,
particularly at the produc-
tive level. However, the ser-
vice sector is also seriously
deficient in the townships
and many new jobs can be
created in services.

The new provincial gov-
érnment will have great op-
portunities at job creation
in the fulfilment of its com-
mitments with respect to
the 29 competencies which
are now their responsibil-|
ities. These competencies —
some of the substantial ones
are new to the provinces —
reveal the scale of potential
job creation. Local authori-
ties also have very substan-
tial job creation capacities,
especially as new services
are installed in deprived
areas,




Rr300m to help lift
Hivég‘ standards

THE East Rand Regional Services Coun-
cil will spend more than R300m in the
1994/95 financial year on improving
living conditions in the re ion, but

- will not increase its levies. fg 'S': 7

q

Ag¢cording to a budget approved yester—"[
day, the council will spend R69m on
‘construction projects such as sewers,
R80m on the treatment and convey-
ance of waste water, R20m on com-
munity projects such as clinics, R14m
‘“on the maintenance of infrastructure,
R41m on waste removal and R25m on

" land-use and transport planning.

In his budget speech, council chairman
Leon Ferreira said the organisation
. was ready to meet the “enormous”
challenges of issues such as the living
“and working conditions of communi.
ties and socio-cultural upliftment
. through public_involvement and par-

« icipation. C‘ Licj
-?'_—___L
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TRANSPARENT. ac-
countable 4and service-
oriented government in
the PWV was the critical
component in the
national endeavour to
huild a new SA, reglonal
Premier Tokyo Sexwale
told the second meeting
of the provincial legisla-
ture yesterday.

Qutliming a plan for the
region, he pledged to main-
tain fiscal discipline.

Among the few hgures
cited in a speech that avoid-
ed the contentious question
of budgets was an ambi-
tious commitment to pro-
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exwale pledg

vide 150 000 units of housing
in the next 12 months, each
with electricity, runmng
water and access to a tele-
phone network.

Sexwale stressed that the
government would encour-
age micro, small and
medium enterprises in a
way that would “address
the basic needs of society”

Other priorities in the
PWV were an anti-crime
programme, gun control,
community policing struc-
tures, redevelopment of the
townships, reclaiming
CBDs as viable trading cen-
tres, encouraging small en-
terprises, housing, health

MARK ASHURST |

care, education, and foreign
investment.

Sexwale welcomed the
keen interest of the private
sector in development
plans, and said a full hous-
ing plan would be pre-
sented to the cabinet withi
two weeks(e

However, government
wouid not be party to any
plan that created “serviced
informal settlements in the
name of housing’'.

People deserved to live
in proper low-cost houses,
he said. Also, hostel accom-

cs good
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eiqgg.
modation would be up-

graded into family umts as
hostel dwellers were re-
integrated into the broader
community.

The premier’s speech
was not without a note of
caution. “The reality of
government is that we can-
not deliver everything
overnight,” he said.

The creation of jobs and
the generation of wealth
necessary to irmmprove the
lives of the 6-million people
in the PWV could be
achieved only through con-
sultation with all interest
groups.

Sexwale said he was “im-
mensely impressed” by the
work that had already been
undertaken.

Sustainable employment
for “almost 50% of our citi-
zens without formal or ade-
quate employment”, pre-
ventative health care with
emphasis on AIDS aware-
ness, and upgrading of in-
adequate social welfare
were also earmarked for
urgent attention.

A single curriculum and
rationalisation of current
structures to provide qual-
ity education “for all our

PWYV

goVi

young people” would save
taxpayers millions of rand,
he said.

Sexwale pledged the gov-
ernment to establish a com-
prehensive economic data-
base to facilitate the
marketing of the province
within 1ts first 100 days 1n
office “We have the re-
sponsibility to actively so-
licit significant new local
and interpational nvest-

ment for the PWV."”

Immediate action from
government was the key 10
long-term development, he
said Central to rebmlding
the PWV was creating “a
vigorous circle of pro-
gress''. An urgent pro-
gramme to develop the
PWYV infrastructure would
provide the stability and
growth necessary for
““more pervasive recon-
struction and develop-
ment” regionally.

The PWV was bound by
the constitution to intro-
duce community-police li-
aison forums without delay,
a process already in mo-
tion, Sexwale said.

The high level of car
theft, violent assaults and
rape would also be tackled.

e




"PWV region
| must resist
being ‘milked”.

JOHN DLUDLU

THE PWV province should strongly resist
becoming the economic milk-cow for the
rest of SA, JCCI president Mervyn King
said last night. éﬁ

He told the chamber’s AGM the newly
installed provincial administration should
ensure the development needs of the pro-
vince were given priority. 2¢O\ éh

“Just as the rural poor saw the prw::ﬂr.ri;nt:e()‘..l

as an economic refuge, so other provinces
will see the PWV as a source of revenue for
cross-subsidising less developed regions.”

The PWV government would find it diffi-
cult to resist demands from other regions,
and King said it was unreasonable to ex-
pect the region to escape its share of th
finance that would be requirdd. Li<q -

But it was important that the provincia
government kept a check on development
funds flowing out of the province.

King said the province had suffered
from neglect by the former administra-
tion. For decades the region had been re-
garded as the haven of wealth and prosper-
ity. The result has heen urbanisation on a
grand scale. - _

Recent measures adopted 'to slow down
growth in urban areas had failed. King said
the result was concerning,

The economy of the Witwatersrand had
shrunk. In the past decade jobs in the for-
mal econony grew only 3,5% in the PWV
and shrunk 3,9% on the Witwatersrand.
There was about a 46% unemployment
rate among economically active people.

King said it was important for business
to speak with a united, powerful and nonra-
cial voice to represent its needs and to
contribute to the province’s prosperity.

Speaking at the same function, leading
businessman and Metropolitan chairman
Nthato Motlana said the business commun-
ity had to convert the goodwill of foreign
countries into “jobs, schools and houses for
all South Africans™ e ARG

White business establishments should
assist integrating black counterparts into
the mainstream of the economy. It would
be dangerous for the current sociopolitical
changes not to be reflected in the corpor-
ate make-up of the country.

King was re-elected JCCI president for
another term.
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SUNDAY TIMES, Business Times, May 22, 1994

SOUTH Africa’s economic pow-
erhouse, the PWV, fares badly

in a poverty study for the World

Bank.

The study finds that poverty is
widespread and increasing, that
women bear an unfair share of the
burden and that the formal economy

has not grown suificiently or in the
right way.

There is uneven distribution of
basic services and facilities. Distort-
ed education, health and welfare ser-
vices are unable to cope with the
growing demands of the population.

The prospects for the immediate
future do not look bright, one esti-
mate being that formal employment
will grow at an annual rate of only
0,7% between 1985 and 1995.

The study, by the SA Labour &
Development Research Unit (Saldru)
and the University of Cape Town, is
part of a nationwide guantification of
the extent of poverty. It will be used
| by decision makers in designing
effective programmes,

It says the most important devel-
opment issue facing the PWV is the
accommeodation crisis, which also re-
Iates to the lack of well-located land
for housing, About half of the black

g t?,

outlook for
-stricken

rovince
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By KEVIN DAVIE

population is informally housed, this
situation worsening in recent years.

“While a solution to the problem is
made more difficult by the massive
affordability constraints, this prob-
lem largely has its roots in years of
apartheid planning, specifically anti-
urbanisation strategies.

“Apart from the site-and-service
schemes of the Independent Develop-
ment Trust, precious little is being
done to address the backlog.”

The PWV’s spatial structure im-
poses huge social and ecnnnmm custs

on its people, throug

costs, for example. L
Certain townships tace a cull

in urban management after years of

illegitimate, often inefficient and

corrupt local government. This has

been exacerbated by rent and service
boycotts and violence.

The real formal economy grew by
only 0,7% annually between 1980 and
1989, below the national average of
1,6%. The PWV economy is also par-
ticularly vulnerable to the eifects of
recession.

Almost all health indicators have

fallen in the PWV in the past five
years, partly because of population
growth.

“While the story of poverty in the
PWYV does not end with much cause
for optimism about the future, per-
sonal per capita income is hzgher in
the PWV than any other region.

“The region is also relatively well
served by government and non-gov-
ernmental institutions committed to
the alleviation of poverty. Chances
are that the relative poverty of the
PWV will be addressed a lot sooner
than the absolute poverty encoun-
tered elsewhere.”

The PWV covers only 2,5% of SA, is
home to 23% of the population (8,79-
million in 1990), 93% of whom are
urbanised. It contributes nearly 40%
to gross domestic product.

In 1982, 28,6% of black households
were helow the minimum living line
(MLL), which was up from the figure
of 20,8% in 1973. The present study
finds 31,2% below the MLL, indicat-
ing a consistent and singular increase
in poverty in the past 20 years.

Development Bank data show the
econcomically active population grew
by 4,5% a year between 1985 and 1942
and the demand for labour grew by
only 2,4%.




By Tyrone August Preventing diseases.
Politica Reporter

Housing Minister Mr Dan Mofokeng
also supported the RDP and said it wag
NECessary to addregs
THE African Nationa] t5y BTeSs’ Re-

the housing short-
age Caused by “a history of neglect”.
COmstruction and De velopment Pro. Mrs Jessie Duarte, Minister of Safety
Sramme featured Prominently g yester- apg Security, supported Sexwale’s call
day’s meeting of the PWvy g Provincia] his opening address last Thursday
Legislature, that violence Must come to an epq,
The ANC’s My Ben Turok, who hag She recognised that the police Service
been appointed by premier My Tokyo
CXwale (o establish a CoOMmmission op

o looking at
opment, said  fhejy conditions of service,
the RDP may haye started off ag an ANC Her deputy, My Obed Bapel;, made 3
document byt was How a “public prop- |
erty”,

strong call for Programme to contrg)

vision for He stressed that gun control and ap
the future, end to arms Smuggling would be b ghon
“We are Prepared to put aside the hurt  the agenda of
caused by apartheid *

van Zyl also sup-
everal ANC members Came out in  porre the RDP ang described it a5 4
support of the RDp. We see health aq good starting point “There is ng argu-
part of the RDP,” 54 Health Minigter ment about the goals,” he said.
Mr Amos Masondo. But he said the Legislatyre shouid be
He called for 4 review of health SeTV-  realistic aboyt how best to achieve thoge
ices and sajgd €quitable social and €Co-  goals. '
nomic developme

The provision of housing, for
Ot was a key part of CXample, was “ap CROrMmous tagk”,




The Argus, Wednesday May 25 1994 27

L A — i S —

PWYV province ‘not

ARG 2
Business Sg;ﬂ

JOHANNESBURG. — The PWV
province must not be used as a

source of revenue for cross-subsidis-
ing less developed regions, the presi-

| dent of the Johannesburg Chamber

of Commerce & Industry (JCCI),

| Mervyn King, said here.

Addressing the JCCI annual gen-
eral meeting, Mr King said the PWV
was the engine room of the economy
and had for decades been regarded
as a haven of wealth and prosperity
by all on the subcontinent.

“The new provincial governments
will find it difficult to resist the
force of the demands and, indeed, it
is unreasonable to expect the region
to escape its share of the finance
that will be required.”

Mr King said the provincial gov-
ernment should ensure that the de-
velopment funds flowing out be kept
in check and that the needs of the
PWYV be kept in the forefront.

“When it comes to development

funding, the PWV’s needs must
come first because no other prov-

. ince can generate the same eonomic

growth and job creation.”

Mr King said both provincial and
metropolifan government had pow-
ers to impose taxes and levies to im-
plement development policies.

UIaF). |
Business must have a united and

SA;T;W ilch cow’

powerful voice to represent its
heeds, as well as to contribute o the
prosperity of the province and 1ts
major urban centres.”

Mr King said the PWV province
covered just under two percent of
South Africa’s land area, but accom-
modated 25 percent of its population
and produced 43 percent of its GDP.

It was responsible for 51 percent
of secondary output, 34 percent of
mining output, seven percent of ag-
ricultural output, 41 percent of the
nation’s taxes, 40 percent of house-
hold income and 41 percent of
savings.

Mr King said the PWV had seen
urbanisation on a grand scale,
reaching a peak in the last five
years after the removal of influx
control.

«The result is that the economy of
the Witwatersrand — the economic
heart of the PWV — has shrunk.

“In the last decade the number of
jobs in the formal economy grew by
only 3,5 percent in the PWV and
shrank by 3,9 percent in the
Witwatersrand.

‘“Unemployment 18 widespread,
with 46 percent of the economically
active without work in the formal
economy.”

M—_



By Pamela Dube
Pglitical Reporter

THE Gauteng Provincial Legislature
was striving towards an internationally
competitive economy, premier Mr To-
: kyo Sexwale said yesterday when he
launched his government’s provincial
economic policy.

As a major contnbutor 1o the coun-
try’s Gross Domestic Product and fiscal
revenue, Gauteng had tobc onapar with
the economic “tigers™ of the world, he
<aid. adding that Gauteng contributed
40 percent to the GDP.

Sixty percent of South Africa’s na-
rional fiscal revenue came from
Gauteng.

“The growth of the financial services
industry must be maintained to position
Gauteng as the Hong Kong of Africa. As

the world’s sixth best financial system
we are well placed to lcad the return of
nternational (1nvestors) o our country
and the sub-continent.

«This implies that the economy 2IOW>
1n a labour-mniensive mannerin order to
address the 37 pereent of our people
who are formally employed,” he satd,
referring to this as “dnve in pursuit of
shared growth™.

Gauteng MEC for {inance and eco-
normic aftatrs Mr Jabu Moleket said the
policy drive was owards the creation of
an economy 1 which market forees
played an important role

But the state, together with ccononiic
Jtakeholders, assumed respon sibility for
addressing tatlures of the past 1 the
market mechamsim

“ Ay g conseyuence ol our wad his-
{ory, we cannol leave cverything o the
market und judge success purcly on the

——

l —.

basts of profit,” Moleket waid

The Gauteng government has pro-
posed the establishment of an economic
advisory counctl cOmprising captains ot
industry 1 the provinee

The council would work towards har-
monising the Gauteng Economic and
Development Forum, and the creation
of 4 unit composed ot academics, tech-
nical and non-governmental arganisd-
tions

Maoleketr said the contribution and
partnershup of different fevels of gov-
ernment were also vital

Sexwale said the cconomy <hould be
driven to benefit all the people 1 the
province

The private sectorhasa pivatal roleto
play . the premues noted Sectors such as
(oursm, transport and improved nfri-
aructures will position Gauteng s
gatew dy 10 South and Southern Atricd

—




Gauteng unveils economic policy

THE Gauteng provincial government yes-
terday unveiled its long-awaited economic
policy to create “shared economic
growth”, slashing the provinie’s 377% ur
employment rate and raising the econo-
my’s international ccmpetitiveness.

Among the key proposals in the 30-page
document released by premier Tokyo Sex-
wale and finance and economic affairs
minister Jabu Moleketi was the linking of
townships with cities. Moleketi said: “One
way of creating this linkage could be to
bring work closer to the people or people
closer to workplaces.”

| JOHM DLUDLU |

business and the public, said the link would
ha -e +o be accompanied by “massive in-
frastructural investment” and possibly re-
location subsidies for companies. Sexwale
called for a partnership between the pri-
vate and public sectors to help build up
township economies. However, Moleketi
warned that the provincial government
was opposed to “blanket subsidies”, fa-
vouring targeted incentives.

The document, drawn up by the econom-
ic affairs department, called for the broad-

The document, to be debated by labour,

(J To Page 2

| Gauteng LQ—‘?F ) b0 /0/}/ «?._( From Page 1

ening of economic ownership and develop-
ment of a vibrant micro- to medium-sized
enterprise sector.

It proposed establishing a directorate
for such enterprise within the region’s eco-
nomic affairs department by mid-year.

Moleketi said the provincial govern-
ment'’s role should be facilitative, but hint-
ed that it would use the tender system {0
empower small business, using quotas in
some cases. “We are not apologetic about
this. It's used elsewhere in the world.”

Sexwale said “survivalist industries”
should be developed into viable businesses.

One key proposal was creation of a Gau-
teng promotion agéncy — by October — to
market the province “within a generic
national framework”. The agency wouid

also facilitate trade and investment.

Sexwale also suggested creating an eco-
nomic advisory council made up of govern-
ment and business representatives.

The document said the provincial gov-
ernment would consider promoting growth
in certain industries by cutting red tape
and improving market access. These sec-
tors included chemicals, fabricated met-
als, iron and steel, motor components,
financial services, food and tourism.

The paper also proposed the creation of
a consumer rights directorate in the pro-
vince by mid-year.

Although observers weicomed the plan
as an “encouraging step”, some said the
time frames for establishing an institution-
al framework were “a little ambitious”.




Economic perspectlly

HBY JO-ANNE COLLINGE

Gauteng MEC for Finance and
Economic Affairs Jabu Moleketi
released the province's economniic
policy document vesterday, as-
serting that the government, in
enabling growth, has an obliga-
tion to correct failures in the
market.

He said that the notion of
“shared growth"”, which benefit-
ed the broad population rather
than a small elite, was Gauteng’s
central economic policy goal.

The paper was not the final
word, Moleketi stressed. It was
essentially a plan which would
be revised in workshops with
many role-plavers.

il

Gauteng beheved that eco-
nomic growth could be achieved
only if the government, the pri-
vate sector, labour and popular
organisations worked in sound
partnership

‘First tiger’

A participative approach to
policy-making helped cement
such relationships.

Premier Tokyo Sexwale, due
to depart for Asia on May 20
with Moleketi and representa-
tives of business, the province
and local government, said he
believed that Gauteng could be-
come ‘“‘the first of the African

6,50t ont

He said the province was keen
to take advantage of the faect
that regional economies were as-
suming an inereasingly impor-
tant role internationally. But, the
premier stressed, Gauteng was
not seeking to override any na-
tional framework by setting its
OWT1 €CONOMIC COUrse.

Sexwale's Asian tour has g
dual political/business focus. It
will take him to the People's Re-
public of China, South Korea,
Singapore, Malaysia and Hong
Kong over a period of three
weeks.

b Richest, but most
hard pressed - Page 15
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Blueprint for
prosperity . . . Jabu
Moleketi (left) and
Gauteng Premier
Tokyo Sexwale at
L N the release of the
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n—-\% province has big plans to stimulale its economy at all levels, as shown in tne
discussion paper revealed by Jabu Moleketi yesterday. . nne Collinge reports
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| affairs Jabu Moleketi has been sub-

nm rm jected to a barrage of exhortations
’ and urgings from all corners of the
legislature tc get things growing.
The unspoken presumption — from left,
liberal and other leanings alike — is that
the government has an absolutely legitimate
role to playin stimulating and directing eco-
nomic activty.

Yesterdesy, Moleketi produced the script
which Gaueng proposes to follow on the eco-
nomic stage. That is, he made public the
province's economic policy discussion paper.
No doub', by doing this, he will stir up
the vagu: consensus that “a bit of govern-
ment intervention is a good thing”, and pro-
duce a more cutting debate on goals and
strategies.

Free of ideological jargon though the poli-
¢y paper is, it makes the ANC-led province's
positior reasonably clear in sentence one of
section one.

Employment

“The role of the Gauteng provincial gov-
ernment in the economy is to facilitate the
creation of an enabling socio-economic en-
vironment in which the economy grows signi-
ficantly in a manner which creates sustain-
able employment opportunities, meets the
basic needs of all in the province, and em-
powers those who have been historically ex-
cluded from economic opportunities,” the
opening statement reads.

In case the message, that this is not
growth at all costs, has got lost in this wordy
beginning, the paper adds that the notion of
“shared growth” or “sustained growth from
which all benefit” is the crux of the matter.
The factor of spreading the benefits is
dealt with in chapters on consumer rights;
the integration of small, micro and medium
enterprises (SMMEs) into the mainstream;
and overcoming apartheid’s unique spatial
pattern of economic activity.

Other chapters deal more directly with
the puzzles of growth itself in Gauteng’s par-
ticular position, picking over the questions of

the last H.mnm_mmEF and why m_..,.E.Hm E“ wm caﬁ.
ous advantages did not help it weather the
storm.

The paper describes the primary chal-
lenge as growing the economy in & way
which creates sustainable job opportunities.

“To do so in a sustainable way implies that
our economy becomes internationally com-
petitive, that the skills of our people are de-
veloped to world standards, and that our
work methods and labour relations reflect
the latest international thinking.”

Other key challenges include:

B Broadening economic activity in Gauteng

by diversifying manufacturing, seeking out
opportunities for beneficiation, employing in-

L ‘. " — - - =l -w iy Iy oy - [T T -

ism.
B Simultaneously broadening the ownership
base of the economy, partly by building the
strength of smali and medium enterprises
through effective linkages with big economic
plavers.

B Creating economic life in the impoverished
townships.

‘The approach to boosting SMMEs is illus-
trative of the kind of balance the government
seeks to strike between direct intervention

and putting leverage on the powers and re-
sources of players in the private sector.

The document makes the sobering obser-
vation that a huge number of informal sector
activities are desperate, non-viable attempts
at survival. It cites research showing that

HOT€ 1an 1a. O 110S€ emp oved 11 V.V 1S
earned under R600 a month, and that only
24% of enterprises survived for longer than a
year

Two major clusters of factors are identi-
fied as essential to transforming SMMEs into
vehicles for empowerment. The first is the
provision of skills training, information, man-
agement, technical support and credit. The
second 1s the factor of linkages to main-
stream economic activity, through sub-con-
tracting. partnerships and the reduction in
size of production units

The Gauteng government argues that
SMME strategies will not suceeed if the see-

tor is seen as separate and perpetuallv ju-

nior in the economic order. SMMEs must be
treated as “part of an integrated. holistic re-

gona economic strategy” and they must be
developed within the overall drive for in-
creased investment, better productivity, in
creased competitiveness and expanded job
opportunities.

S50 what does the Gauteng government
intend to do to ensure this approach? It in-
tends to create a provincial “desk” to sup-
port SMMES; to set up local service centres
to provide training and technical help to
SMME's; to facilitate credit for enterprises
which do not meet conventional lending cri-
teria; to bring its influence and its own in-
vestment/tendering capacity to bear to cre-
ate partnerships and sub-contracting oppor-
tunities for SMMEs,

[t is probable that the policy document will
be criticised for being more precise on issues

auteng, the golden goose of the

nation, is a contradictory creature.

The province may well be the richest
of ning, but not all its people share this
wealth.

Income levels may be higher than
elsewhere, but Gauteng's workers often
pay the price in crowded conditions,

The Gauteng Economic Policy document
scrutinises the basic features of the
province, 11s relative strengths and its
weaknesses The data, it 1s acknowledged,
15 not always exact.
| Population: At least 6,8-million people,
growing at the relatively low rate of 1,29%
a year and living at higher density levels
than anywhere else in the country, with
365 people/sq km. Only 4% of residents
are over 65 years. The ratio of dependants
to economically active persons is a
misleadingly low 0,9 — because a large
body of migrant workers leave their
families outside Gauteng.

auteng richest province,
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Income: At R3 442 a3 month, the average
household income is the highest in the
country The racial differentiation is great:
white households earn an average of
R6 653 a month, black households an
average of R1 439 Only 6,4% of Gauteng
households fall into the poorest quintile of
the nation.
Living conditions: On the housing front
Gauteng s poorly off, with 19% of its
people living in shacks (the national
average is 11%) and with black residents
occupying, on average, 0,9 rooms (whites
average 2,4 rooms). Only 34% of black
families have internal piped water, but
generally services are above average: 88%
of residents have access to flush toilets and
83% to electricity

The intant mortality rate of 35 per 1 000
births is below the national average of 42,
but only third best in the country
Education: The literacy level in the
province was found to be 69% in a 1988

e, By,

]

survey One in five residents of Gauteng
has no formal education and only 15%
have matric exemption Two-thirds of
matriculants are white, although whites
comprise only one-third of the population
A mere 3% have a university degree and
90% of this group are white
Employment: The rate of unemployment
ranges from 29% to 48% depending on
how 1t is calculated The Gauteng
government has adopted a relatively
narrow definition of unemployment, which
puts the rate of joblessness at 37%

It 1s estimated that only 39% of women
are economically active, compared to 61%
of men While in 1980 the formal sector
accounted for 84% of jobs, a decade later
Its share was just 62% Gauteng has a
much larger informal sector than any other
province
~ The sectoral distribution of empioyment
IS community, social and personal services
— 32%, commerce, catering and

sO most h

ard-pressed

accommodation — 14%, manufacturing
— 23%, finance, insurance and real estate
— 10%. mining and quarrying — 8%,
agriculture — 2%

Gross geographic product: Gauteng’s
GGP of about R103-bitlion 15 roughly equal
to the GDP of treland or New Zeatand It
constitutes about 37% of South Africa’s
national product, but its share of GDP has
been dropping since 1981 Manufacturing
contributes most to the provincial GGP
{26,9%), tollowed by financiat services
(18,5%), trade (12,7%), government
(11,6%) and mining (10,3%) While the
central sub-region around Johannesburg is
stagnant, 1t produces 32,9% of the GGP.

The East Rand accounts for 28 9% and
Pretoria for 17,7% Economic activity in
the Vaal and the West Rand began to
decline during the ‘80s and these areas
presently contribute about 10% apiece to
QGP

of economic inequality than on growth stra-
tegies for key economic sectors. It is true
that the chapter describing the Gauteng
economy sector by sector is tentative, the
data incomplete and specific strategies a bit
sparse.

But there is a clear message that competi-
tion is the name of the game when it comes
to international trade, investment and tour-
ism. And that the provincial government sees
its role as co-ordinating local players, ration-
alising their activities and ensuring that “a
high profile, effective marketing campaign
is mounted on behalf of Gauteng as a whole.

The department of econemic affairs
pledges to have a Gauteng tourism agency
in place by the end of the year, and a Gau-
teng promotion agency operating by Octo-
ber Both of these are intended to be joint
ventures with the private sector.

Opportunities

Furthermore, incomplete though the eco-
nomic “portrait” of Gauteng may be, the poli-
cy document succeeds in sketching some dis-
tinct features. There is a sense of where the
troughs of economic decline can be expected
and where new opportunities will be found.

In the apartheid past the only economic
strategy specific to Gauteng — or the PWV
as it was known — was to penalise it and
limit its growth under a misguided decentral-
isation policy. More generally, the develop-
ment of this region of countless corporate
headquarters and the country's executive
capital has been treated as indistinguishable
from national interests.

Moleketi and his advisers have argued a
strong case for provincially specific action
compatible with a national framework. Their
policy document, they say, will be used to
further the partnership with the private sec-
tor, with the labour movement and with pop-
ular movements.

When it comes to big business, real proof
of this partnership will be its treatment of
Gauteng us something more than an inciden-
tal home-base for national and sub-continens
tal ventures.
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these, however, 55% are active in the
informal sector.

The department complains that the per
capita budgetary allocation to Gauteng, for
the 1995-1996 financial year, was R178
below the national average, while the 2%
rise over the previous national Budget was
the lowest in SA.

Anticipating a potenttal deficit 1n the
provincial budget for 1995-1996 of R1,2bn,
the provincial government will seek to
lobby national government for additional
revenue. Gauteng may also consider raising
licence fees and user charges. There is hope
that gaming licences and taxes will in future
make a contnibution. In the last resort, the
provincial government would consider rais-
ing debt within the framework of the
constitution.

The document calls for the creation of a
sate and ethical commercial environment in
which consumers are aware ol their rights
and thetir power to redress economic
wrongs. Apart from efforts to educate
consumers about their rights, this fore-
shadows the enactment of new consumer
law (including legal mechanisms for quick
redress) and the establishment of a con-
sumer rights directorate. It's likely this
would apply in particular to 1nstalment
sales and the like. There 1s no doubt that
consumer law and protection do require
development but this process is not likely to

GAUTENG ECONOMIC POLICY

What about ¢rime?
CLaf ) FN A5 TS

e | “economic policy™ 18 not ap-
propriate to a subordinate government that
operates neither its own monetary nor fiscal
policy.

However, the proposals put forward by
the Gauteng provincial government in its
economilc policy document “for staheholder
discussion™ are modest

The report notes that the Gauten £ average
monthly household mcome is R3 442 the
highest in SA and 64% above the national
average. The average for whites is R6 653
for Indians RS5 485, coloureds R3 244 and
blacks R1 439, Acknowledging a wide
range of estimates for unemployment, the
report makes its own guess of 37% sac-
cording to formal sector definitions. Qf

_____h_l

promote economic
ogrowth in itself.

The report notes
water 1S a scarce re-

source in the [J' % %

province. Therefore, ,
water should be [T ’
priced correctly to re- et

flect this; re-use
should be promoted
and only industries
which are not water-
intensive should be
encouraged to set up
in the province. But .

“life-hing” water tar- b

ECONOMY & FINANCE

Government incen-

x tives for anchor tenants
4 %’e in new property nodes
could have a role, blan-
ket incentives to encour-

”r{'”‘ 1y age firms to relocate to
) iy " black areas should be
avoirded.

The promotion of
small and medium-size
enterprises 1S a major
goal

Strategies should be
devised to promote
“nonpunitive” deconcen-
tration of markets and

1ffs for the poor
should be provided.

In the past, black
residential arcas were often separated from
white cities and industrial areas by vacant,
mine-owned land. The document proposes
that such land be used to Iimk Gauteng’s
cities and townships. The provision of
better infrastructure in black areas should
assist in the establishment of an economic
base, to provide more jobs closer.

Alse vital 18 an improvement 1n mass
transport to i1mprove individual mobility
and reduce the cost of goods at their final
points of sale. In these efforts, one aim
should be development partnerships be-
tween private and public sectors

sizing down of produc-
tion and service business
units. This should 1n-
clude the encouragement of subcontracting.

Amid all this populist activity, the
provincial government should encourage
trade and mvestment. To this end, the
province should establish a Gauteng pro-
moition agency to be run in partnership with
the private sector

The decline 1n gold mining in the region
1s recognised. The main thrust for growth 1s
therefore manufacturing, in an almost en-
tirely urbanised province Heavy industries
such as engineering, vehicle manufacture
and chemicals are targeted. Related to the
province’s leading role as SA’s financial
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Pflsoners stage
snt-—down st;'llke

CABE TOWN — About 120 prisoners
at Brandvlei maximum security pris-
on fear Worcester staged a sit-down
strike yesterday, demanding amues-
ty for non-political prisoners.

The protest followed a call earlier
in the day from SA Prisoners’ Organi-
sation for Human Rights (SAPOHR)

countrywide to embark on “rolling
mass action” to demand amnesty.

The sirike ended after intervention
b arders from the Police and Pris-

ivil Rights Union (Popcru) who

wer% returning to duty after a protest
of their own. )19

About 45 warders broke ranks at a
medal parade at dawn yesterday to
present their complaints to com-
manding officer Bng Piet Freysen.

The Correctional Services Depart-
meiit said the warders’ cnmplamts
. | would be brought to

the aftention of
higher authorities. %‘?

The prisoners h& de

speak to Golden Miles Bhudu of the
SAPOHR.

The warders had persuaded them
to give the head of the prison, Col WJ
Pepler, until tomorrow to discuss the
matter with Brig Freysen, and the
mepn then re-entered their cells.

- In their memorandum the warders
complained about “years of oppres-

. sion” by prison authorities since the

' 1999 Poperu strike, and a lack of at-
tention to repeated memorandums
drawing attention to problems.

e department said Freysen had

pted the list of demands.

ﬁr du told a news briefing earlier
yesterday common law prisoners had
patiently awaited an announcement
on their release from President Nel-
ndela, but to date nothing had

ing for an urgent
m ting with President Mandela and
wilf in the meantime call on all our
members t0 embark on peaceful ac-
tion,” said Bhudu. ~

The organisation had requested a
discussion on amnesty for offenders

convicted of non-violent cnmes
Bhudu said. o

urging common law prisoners |

s JOHANNES NGCOBO reports that |

PWV set to gain the

lion’s share of funds

THE PWV is set to gain the lion’s @
share of funding previously given to '
the TPA, even thnugh the old Trans-
vaal has been quartered.

The TPA’s budget had been about
R8bn, but the PWV was likely to
claim about Rébn of this, TPA com-
munications director Piet Wilken
said yesterday. {

Although the allocation might ap-
pear too heavily weighted in favour
of the PWV, Wilken said allocations
would-be in line with the services
provided by the regions.

“The PWV is, after all, the power-
house of the country,” he said.

The PWV is also set to benefit from
taxes on horse racing of about
R119m. The four major racetracks
which previously helped fund the
whole province alh:nthm the PWV's
boundaries. lrr

The Transvaal used raise its
largest amount of income from car
licence fees, which in 1992/93 totalled
about R439m. How this income will
be divided is still to be decided.

Wilken said the new provinces
would have to come to an arrange-
ment on income from horse racing
and car licences.

Meanwhile, Sapa repnrts pruvm-
ial premiers met in Pretoria last

PRETORIA — The 17 men found
guilty on 45 murder charges and 18
attempted murder charges in the
Boipatong massacre should be se-
verely punished, the prosecution said
yeaterday { 3

. ﬂr"'"' 4+,

The state said the Boipatong mas-'’

sacre had shocked the world as an
example of man’s inhumanity to
man.

The men will be sentencéd today in
the Pretoria Supreme Court by Jus-
tice JMC Smit who, during his earljer
judgment, referred to the night of
June 17 1992 as one of the most unfor-

.Hl—-- L]
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night “for “confidential dlSCﬂSSlﬂﬂS"
ahead of their meeting today in the
city with Constitutiopal Development
Minister Roelf Meyer and Public Ser-
vice and Administration Minister
Zola Skweyiya to discuss provincial
executive powers.

PWYV premier Tokyo Sexwale said
the premiers would meet occasicnal-
ly in different regional capitals.

Northwest premier Popo Molefe,
who is i, was esen by Satish
Roopa. Léé

Today's meetmg is a ow-up to a
meeting in Cape Town last munth
and follows the removal by procla-
mation on Friday of all provincial
powers. The powers were temporar-
ily assigned to central government
depariments in preparation for their
being devolved to the provinces.

Most premiers are expected to

apply to exercise all the powers de-
termined by the Constitution. While

-some of these powers can be exer-

cised exclusively, others can be exer-
cised only subject to central govern-
ment’s approval.

Meyer said at a recent briefing he
envisaged a process in which the
provinces negotiated with central
government for powers. .

evere punishment’ called for

tunate in SA history

Armed with firearms, knobkerries,
spears and assegaais, a few hundred
‘men from the KwaMadala hostel

+'near 'Boipatong indiscriminately at-
+“tacked and killed men, women and

children.

- Defence counsel R Strydom said
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the court should take into account as |

an extenuating factor the rivalry be-
tween the ANC aligned self-defence
units in Boipatong and IFP gupport-

ers in the hostel.

This and other factors had caused
the accused to take the law into their

own hands. — Sapa.
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udget ‘in
waiting’ for
the TMC
o 2210l e

M BY JO-ANNE COLLINGE |

| The Central Witwatersrand Re-
gional Services Council this
| week signalled that it was wait- |
ing to make way for 2 Transi-
tional Metropolitan  Council
(TMC) when it adopted & special
“contingen Eﬂﬁeﬁ for the
coming yﬂ;ge 2 I
This budget leavés about
R187,3 million of project funding
uncommitted, so that the TMC
| has some room to move when it
eventually comes into being and
| takes over the RSC’s functions
and additional functions.
“This budget merely provides
a framework upon which the
TMC may base its own estimates
for 1994/5. It will be implemented
only (when) the new TMC bud-
get comes into effect,” RSC
| chairman Len de Wet stated.
| The setting up of the TMC
has been delayed by the failure |
of loceal political players — basi-
cally the parties to the Central |
Witwatersrand Metropolitan
Chamber — to agree on the |
composition, powers and func-
tions of the TMC. The siructure
should have been in place by
| last month, in terms of the provi-
sions in the Local Government
| Tranpsition Act. But the Met
Chamber applied for an exten-
sion of the deadline when it be- |
came clear {hat agreement was
still a long way off. |

— —




Addressing 3 breakfast function at Midrand, Mr
Sexwale said he lived in Houghton to demonstrate
the standard that should be achieved.

“We are trying to indicate to our people what the

Reconstruction angd Development Programme
through a “golden triangle” of government, business
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By ROy COKAYNF
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Seven industries within  the
Greater Pretoria area — including
the motor, processed food and
tourism industries — have been
identitied by the Central Pretona
Metropolitan ~Substructure  as
growth areas and potentially
attrachve to foreign mvestors.

The other growth sectors iden-
tfied are the plastics and rubber,
chemical, pharmaceutical and ser-
vice industnes

Peet du Preez, director ot mar-
keting and commurucation for the
Central Pretorta Metropolitan
Substructure, sard these indusires
would form the focus of ther
attempts to attract mvestment to
Pretona.

Du Preez was part of a delega-
fion of politicians and business-
men, headed by Gauteng premier
Tokve Sexwale, which recently
returned from a wisit to five
Eastern countries.

He said these growth sectors
had been determined by evaluat-
ing the growth sectors interna-
tionally and nationally before
analysing which of them were pre-
sent 1n Pretora.

Employment

There are 15 growth sectors in
the world and Pretoria has seven of
them, he said.

Du Preez said the motor indus-
try in Pretoria -— cOmprising the
manufacturing facilibies of BMW,
Land Rover, Samcor, Mercedes-
Benz's head office and only
Nissan’s Fiat Uno production facil-
ities — provided jobs to more than
6 000 people.

“There is great interest 1 par-
heular in Malaysia and Korea in
the support mdustry for motor
manufacturing and [ believe there
is room for that 1n Pretonia,

“We are in the process of
analysing where the gaps are 1n the
motor component manufacturing
industry. A report will be drawn up
identifying these gaps, which will
be sent to potential component
manufacturing investors,” he said.

Du Preez said more than

cT(eR) 22|k |48

57 percent of South Afnca’s vehi-
cles were made 1n Pretoria.

He said in marketing Pretona
to investors, certain principles had
to be addressed, the most impor-
tant ot which was clustering

“You cannot attract investment
to an area if tt does not have the
supporting infrastructure.

“For example, a clutch plate
manutacturer would want to be
strategically positioned as close as
possible to the motor manufactur-
ers, because that 1s their market.
That 15 also why Pretoria 1s not a
place tor textiles.

“The cluster effect is present
with regard to the motor mdustry
in Pretoria and that is why we are
marketing Pretoria as the Detrost of
southemn Africa,” he said.

Du Preez emphasised that it
was mportant that if component
manufacturers were attracted to
Pretoria, they had to attempt to
supply local manufacturers as well
as the export market, because
economies of scale reduced the
unit price.

He said motor manufacturers
interested in investing in South
Africa ne¢ded high volumes and
therefore had to be located iIn
Gauteng, which was strategically
positioned for the southern African
market and its 150 million people.

“But the buying power of this
population remains a problem and
the biggest market for vehicles in
southern Africa at this stage are the
governments,” he said.

However, du Preez expressed
concern that South Africa’s motor
industry would not have the
capaaity to fulfil the needs of the
market if there was rapid growth
in demand.

Turning to the tugh-tech manu-
facturing industry, du Preez said
this industry in South Africa was
not far behind most countries In
terms of high-tech expertise.
However, he said, there was a
problem with the supply of certain
components.

There was a ic' us ctse L
Korea and Malaysia to establish hi-
tech manufacturtng concerns in .
South Africa for applances, suck
as fudges, ovens and other electrs-
cal apparatus, he said. _
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Roodepoort hit hardest

Uniform tarifi S);stem

acro §Wt

' W BY PAULA FRAY

CITY EDITOR

Greater Johannesburg's “com-

. promise” budget was deseribed

yesterday as the best possible
within existing constraints, but
some residents can expect to dig
deeper into their pockets once it
is introduced next month.

Despite areas of unhappiness,
the R6,5-billien budget is expect-
ed to be passed after a second
day of debate in the Transitional
Metropolitan Council (TMC)
today.

The new budget introduces
uniform tariff structures for ser-
vices across the metropolis — ef-
fectively scrapping the township
flat rate — and payment for ser-
vices in informal and semi-for-

mal settlements.

The introduction of “life-line”
tariffs for minimum use, which
benefits all residents, is expect-
ed to offset the impact of the in-
troduction of consumption-based
tariffs in townships.

Electricity, however, will be

| charged at a single rate of
"+ 17.1¢/kWh for domestic use.

The impact of the new uniform
charges will vary as the TMC's
administrations have different

. tariffs at present.

n_____‘_._—-———-————-—————_——_--_-.—-—_

2%/b 95

minimum amounts covered by
the life-line tariffs can expect
gervice charges, excluding elec-
tricity payments to Eskom, of
about R56. However, township
residents who exceed minimum
consumption will pay much more
than the existing R45 flai-rate.

Non-existent

Residents in informal, semi-
formal and formal seftlements
where metered cgnsumption is
non-existent, will pay for aver-
age consumption.

Among the former white coun-
cils, Roodepoort residents have
been particularly hard-hit by the
introduction of uniform rates,
with average increases of about
22% for services.

Councillor Nick Gay said effi-
cient administration in the previ-
ous council ensured service
charges were kept low. But the
uniform tariffs meant Roode-
poort residents faced a higher
hike than other administrations.

TMC executive committee
member Pieter de Wet said Roo-
depoort had become a milch cow
for the council as its capital bud-
get had been cut by 38%.

Roodepoort ratepayers will
also not benefit from their rates

gidents who cnnzge ihe

. real challenge

opolis

payments — the highest in the
TMC — as an across-the-hoard
increase of 12% has been pro-
posed until the new valuation
roll is introduced next year.

That is when, say many coun-
cillors, the real financial fire-
works can be expected, as there
are many anomalies in-the cur-
rent rates charges, with, Sand-
ton’s rates very low and
Roode
form valuations roll will also

cover townshi Sowetp and
Alexandra, wgrd ents are
not charged rates.

+TMC executive committee
chairman Collin Matjila said the

X would be to get
{ownship residents to pay.

+1DP caucus leader Ian David-

spn said this was a compromise

- budget jo allocate limited re-

sources ainong increased com-
peting demands.

. «We that while we
are sensitive to the needs of
those in the disadvantaged
.areas, we also need to be sensi-

« tive to the fears of those in the
. advantaged
+ aon, adding that

areas,” said David-
capital expendi-
ture had shifted dramatically
from the former white adminis-

. trations to disadvantaged areas.

poort's very high. The uni- |

—_——
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Business rails at increase

TMC levies s@

rise by

E BY PAULA FRAY L

Businesses would have to fork
out an additional R56-miilion for
increased levies after the ap-
proval of the Greater Johannes-
burg budget this week, said the
Johannesburg Chamber of Com-
merce and Industry (JCCI).

The Transitional Metropoiitan
Council on Tuesday increased
its gervice and establishment
levies (previously Regional Ser-
vices Council levies) to business
by 15% as from July 1.

“The additional income from

the two levies is estimated at
some R56-million,” said TMC ex-
ecutive committee chairman Col-
lin Matjila during his budget

“The need for an increase
above the inflation rate is owing
io the fact that there was no in-
crease in levies jast year and the
inherent natural growth of the
levy income has been sluggish.”

But the JCCI condemned the
use of the levies as “balancing
items”.

St 296

*“While business has sympathy
with the TMC on the difficulties
of meeting the demand that must
be met from a limited source of
funds, we feel there is no justifi-
cation for the increase of 15% n
the levies,” said past president
Stuart Morris.

“Business is willing and pre-
paredtoplayitspm'tintheso-
cial upliftment of the region but
the TMC levy must be seen in
the light of the already high tax
base and other costs of doing
business.

“The levies are flat-rate taxes
and these increase automatically
with inflation, increasing sa-
laries and turnover and organic

~ economic growth,” said Stuart.

He added that business had
always regarded levies as in-
herently flawed.

“The increases heighten the
negative effects of the levies,”
caid Stuart, welcoming the in-

-estigation into the levy system

and alternative revenue sources
announced by the TMC.
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Small de;félobérs n

EWV “out incold

JOHANNESBURG. — PWV Premier Mr Tokyo
Sexwale’s plan to build 150 000 homes a year
through creating a new bank has angered small
developers who believe they have been left out
in the cold. CT Sl 714

But industry analysts afd major construction
companies believed the proposed scheme was
highly innovative and would rejuvenate the
economy of the PWV region if it came to fruition

Mr Gey van Pittius said a consortium of small
developers who had been developing low-cost
homes for the past few years had appreached
the PWV government with several schemes. but
had “never got through the front door”.




JOHANNESBURG. — The Recon-
struction and Development pro-
gramme would start being implement-
ed in the Katorus townships
{Katlehong, Thokoza and Vosloorus)
on the East Rand next week, PWV
Housing Minister Mr Dan Mofokeng
said yesterday.

He told the Katorus task group that
the PWV government had made the
East Rand a priority.

He said ordinary people should
start to see changes in their daily lives
and that should motivate them to
bpgin paying for lqcal government ser-
vices.

The first houses built under the
RDP would be in the Katorus town-
ships. , .

The “action plan” launch was at-
tended by Katlehong, Germiston, Tho-
koza, Alberton, Vosloorus and Boks-
burg town councillors, the SANDF,

RDP ‘action pl n’
set for East

Own Correspondent 124 K '1’% safety

%F ]
an curlﬁy standing

committee representatives and the
Wits-Vaal peace secretariat.

The action plan involved promoting
reconciliation between warring
groups, returning displaced people to
homes around hostels, negotiating
with illegal occupants of homes, re-
building destroyed and damaged
homes and putting in place a visible
security presence.

ANC East Rand chairman Mr
Vuyane Mpofu said PWV Premier Mr
Tokyo Sexwale would visit the town-
ships on Sunday and unvetil his peace
plan, which would be coupled with the
RDP, and which had the same objec-
tives as the task group’s plan.

The police iInternal stability divi-
sion, withdrawn from duty in some
East Rand townships by Parliament
earlier this year, would be redeployed
in the area only once the community
supported this.
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LEX Hamilton's suggestion
that Reefbusinesses should
pay KwaZulu-Natal for wa-

ter might have made sense
in an economic geography lecture
back 1n the '60s. Today, the KwaZu-
lu-Natal economuc affairs portfolio
committee chairman might be bet-
ter advised to suggest that deliver-
inyg water from the Tugelais a cheap
price to pay for Gauteng to provide
the job opportumties that his 1n-
creasingly troubled province 1s fail-
ing to do
Hamilton suggests industry
should go where the water 1s. And
what does he suggest should happen
then? Should estabhished industries
abandon the concentration of skills,
infrastructure, services and support
industres that are essential to pro-
ductive efficiency? Must they aban-
don the country’s main market and
set up i some remote, provincial
cane field ssmply because it 15 wet?
Must industralists shut their Gaut-
eng factories and =hift to an area
where prophesies oi glowlig civid
unrest are becoming self-fulfiling”
Obwviously not.

— o be blunt, KwaZulu-Natal's
chances of being home to a centre of
manufactunng excellence are small.
So, too, are thoge of company towns
Fast London and Port Elizabeth; of
market towns Bloemfontein and
Kimberley; and of mimng towns
Klerksdorp and Welkom that will
collapse when their gold peters out.
And our view should not be narrowly
national. Regional integration
means that Harare faces the same
stark choice.

The jury is still out on Cape
Town, which has a critical mass in
some skills but which nsks a grad-
ual erosion of those mdustries that
have historically flourished in the
city. Gauteng 1s the only centre 1n
SA to have that critical mass of
gkills, infrastructure and market
that can be self-sustaining.

Realisation of the factors that
will attract and hold private enter-
prise businesses should be central to
government’s long-range econormic
planming Industralisation means
focusing the RDP on Gauteng, pro-
viding the houses, utilities, schools
and infrastructure that will allow
the province to handle the influx of
people. Facihitating Gauteng’s tran-
gition to world-class megalopolis,
even if that means attention on oth-
or areas is deferred, will be central to

Like it or not, the
best place for

industry 1s Gauteng

JiIM JONES

SA's emergence as a world-class in-
dustral country making world-class
products Docentrahisation policies
failed the Nats. Economic geogra-
phy dictates 1t would fail an ANC
government.

Regularly, country towns pro-
mote their attactions — clean air,
low crime, proxinuty to the country-
side and so on — hoping to persuade
industnalists to relocate from the
inland conurbation. Industnalists,
whose decisions are based on factors
such as returns on investment,
avatlability of skills, proximuty to
supplers and markets, Just as reg-
wlarly 1gnore rural blandishments.

Individual manufacturers stay in
Gauteng because of the advantages
of being near other manufacturers.
The interaction of increasing re-
turns on sales and investment, de-
mand, transport costs, skills avail-
ability and technological spin-off be-
comes irresistible. There 18 little
point setting up a manufacturin
plant in, say, a pristine memm_-
Reinet if components have to be
trucked in from Johannesburg, if
skilled employees are unwilling to
relocate to a remote dorp and if a
product cannot be priced as keenly
as a competitor’s because of trans-
port costs to the Gauteng market.

While industrialists are unwill-
ing to relocate away from Gauteng,
a_..mmﬂm are likely to be attracted to
the country’s magor industrial cen-
tre as their supphers see better op-
portumities there, and move.

The Eastern Cape’s motor mdus-
try is a case 1n point. Motor man-
ufacturers are scattered over the re-

gion’s towns for historical reasons It
made sense to locate assembly
nlants near the coast when virtually
every component was imported. And
whale the industry was concentrated
there, it made sense for new com-
waumﬁw manufacturers to set up
usiness there.

The decision is different now that
companies such as Ford have aban-
doned the Eastern Cape for Gaut-
eng, and as comparative newcomers
guch as BMW are making cars near
Pretoria. Tyre maker Goodyear and
a swath of component manufactur-
ers are making their products in
Gauteng for the original equipment
and important replacement mar-
kets And they are selling from their
high-volume Gauteng plants to the
coastal motor manufacturers.

— f there are any doubts about
whether, for example, Delta 1s
locked into Port anmmmﬁw. we might
ask what happened 1n Cape Town.
Leyland’s Blackheath factory has
long since closed.

The same is true for other indus-
tries. And the trend affects more
than our industrial companies. Cen-
tral to government's socal policies 1s
the issue of land. People who were
dispossessed ,aw apartheid, 1t is ar-
gued, should have their iand re-
furned to them. A fat lot of good that
will be if the land is remote from the
main industrial area.

SA agriculture splits two ways.
Near the industrial areas farms ex-
ist to supply high-value products to

the city Market gardening on com-
mmamﬁﬂm_w small acreages can be
1ghly profitable near a large mar-
ket. No amount of water or of capital
inputs is going to make a market
gardener as rich in the great Karoo.
Neat the cities, farms exist to serve
the city Inthe deep countryside, the
manufacturing areas exist to serve
the farms. .
Industry does not exast without
workers, and they are worse off in
company towns than in large cities.
The reasons are quickly apparent. If
recession leads to redundancies, you
are more likely to find another job
where there are many factories than
n a town where one dominates the
economic landscape. The redundant
worker can more easily sell his m-
dustrial skills in Johannesburg than
in Uitenhage. .
Furthermore, & retrenched work-

er is less likely to have to accept-

sharp wage cuts if there are many
employment options open to him.
And it becomes difficult to relocate if
a town is suffering high unemploy-
ment and the real estate market has
collapsed for want of buyers. Worse,
mortgage lenders are less willing to
lend in & company town than m a
conurbation.

The advantages of working in
large cities extend to the employer
just as much as to the employee. In
expansionary times it is far easzer to
find appropriately skilied employ-
ees m large cities than in small.
Skills shortages become less of a
constraint on growth.

History brought industry to Jo-
hannesburg and its neighbours. Ex-

pectations are hkely to keep and
concentrate it there. Few industn-
alists are likely to relocate to
KwaZulu-Natal whale the province
continues to teeter on the brink of
civil strife Few are hikely to move to
Port Elizabeth or to East London
while those cities are seen to be 1n
decline.

Cape Town. its city council would
have us believe, 1s the city torelocate
to. It has some historic advantages
in service industnes such as insur-
ance. But though the Old Mutual,
Sanlam and so on are headquar-
tered there, few ofthe financial ger-
vice industnes that are flourishing
in Johannesburg show signs of try-
ing to move their key staff to the
Western Cape. o

The contention is borne out by the
failure of Stellenbosch’s proposed
technopark to get off the ground. It
was supposed to attract private sec-
tor research because of 1ta nearness
to the university and because 1t was
supposed to be good to work and live
near oak trees and vineyards. -~

No mndividual business or em-
ployee wanted to be the first to leave
Gauteng. More to the point, indus-
trial development does nét take
ﬁnm in an ivory tower. Industries

ome more efficient by being

themr competitors. o
. ..h___”.._u_
ape Town is the centre of SA’s

garment industry, based on employ-
ment of the peninsula's nimble-fin-
gered women. But its days could be
numbered as machinery reduces the
need for skilled seamstresses and as
shirt factories can be shifted to
places such ag Maputo, where wages

_ are not a detraction. -

And it is far from certain whether
the size of the Western Cape market
or the skills available there make it
an attractive area for other manu-
facturers to set up in-additiory to
their Gauteng factory. M

Savings on transport costs could
easily be outweighed by the added
cost of producing in two compara-
tively small factories. i

Cape Town will keep its location-
bound industries —wine, frozenfish
and 80 on — but will be hard-pushed
to attract or hold others that'are
more efficient and profitdble in.gne
location. [ts position will be exdcer-
bated if government moves perma-
nently to Pretoria. And Pretoria, ar-
guably, is where government should
be if it is to understand what is best
for industrial SA. -7
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Growth plan fm@'@ (-auteng

By Roy COKAYNE

PRETORIA BLISINESS EDITOR

The Gauteng government — in conjunction with
business, labour and civil society — has
embarked on a three-pronged programme to
enable and facilitate growth in the province.

Jabu Moleketi, the finance and economic
affairs MEC for Gauteng, said that what the
Gauteng provinaal government would bring to
the partnership was: fiscal discipline; a revisit-
ing of existing legislation and regulations which
impeded or hampered investment and growth;
and active support of investment and growth
by the means at its disposal.

Moleketi said the Gauteng government had
embarked upon three initiatives — the establish-
ment of a provincial tourism entity, support of
small and medium-sized enterprises and the
establishment of a provincial investment and
trade promotion agency.

In an address to the Pretona Afrikaanse
Sakekamer last week Moleketi said the Gauteng
government believed it was vital to maintain
effective control of government expenditure at
all levels to provide a stable economic environ-
ment, to keep inflation and interest rates down
and to provide an environment conducive to
investment and the rebuilding of capital stock.

The development of an economic partner-
ship between government, business, labour and

e () 24345

civil society was a key theme of the province’s
economic policy document, he said.

“Our goal to address the needs of the
province can only be successful if an economic
partnership occurs — governument alone has nei-
ther the resources or the capacity to do the job
alone,” he said. |

Tourism in Gauteng was particularly attrac-
tive because 1t was highly labour intensive and
required low skillsentry levels.

“Research has shown that our province has
failed to develop 1its tourism potential both with
respect to leisure and business tourism.

“The province’s tourtsm entity will aim to
address this. The Gauteng gambling and gam-
ing policy will certainly strengthen this develop-
ment and we have already recerved submissions
that involve substantial investments both in
rand terms as well as in jobs and skills training,”
said Molekets.

The government believed small business
development was an essential element in
expanding the ownership base, creating jobs,
empowering previously disempowered individ-
uals and communities as well as a strategy to
expand the economy’s manufacturing base.

Traditionally, small business activity in
Gauteng had predominantly been in the retail
sector but they would rather be looking to pro-
vide an environment and support conducive to
harnessing the entrepreneurial potential of

many of the population who, with help, could

enter the mainstream of the economy and set up
either small manufacturing plants or provide
business services, he said.

Three of the main obstacles to this develop-
ment had been identified as a lack of access to
finance, a lack of skills and a lack of market
access, said Moleketi. ,

“The Gauteng small business desk should be
fully operational by January next year. This desk
will act as a referral system for entrepreneurs
who require skills and finance.

“Finandial facilities are being negotiated with
the national government and the development
of local service centres to provide appropriate
business skills and vocational trairung 1s already

well under way.

“With respect to access to markets, the
provincial government has already opened up
its tendenng process to small businesses.”

The provincial investment and trade promo-
tion a would attract and service foreign

-and local investors with a view to increasing

investment, creating jobs and facilitating the
adoption of cutting-edge technology and work
practices.

Another important aspect of the investment
agency was that it would endeavour to co-ordi-
nate investment in thé pi¥inge in such a way to
overcome the spatial inequities that prevailed,

said MﬂlekEﬁ“lﬂg H‘S(}k{l‘x T
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Coﬁpanies ‘need staff to

investigate int

not mean usurping the au@

BUSINESS had to take responsibility
for protecting its own assets and
equip itself to investigate and pre-
vent fraud within its own organisa-
tions, Eskom confidential investiga-
tor Shane Keohane said yesterday,

Keohane was speaking at a two day
workshop on investigating and prov-
ing fraud, organised by Compact
Business Services and attended by
representatives of some of SA’s
largest financial institutions and cor-
porations, including a number from
Zimbabwe and Swaziland.

He said business had to move to-
wards a system of internal detection
to uncover fraud within organisations
in much the same way as there had
been a shift towards community po-
licing and the use of private security
companies by individuals.

Keohane, a former SAPS commer-
cial unit captain, emphasised this did

has the greatest potential for
and Development survey has shown.

FRD policy analyst William Blankley
sald the Western Cape had the potential to
become SA’s equivalent of California’s Sili-
con Valley, but was unlikely to outdo the
sheer strength of the Gauteng econamy,

“The Western Cape has good technical
facilities, tourism potential and space.

“Gauteng has the economic momentum,

but not much space,” he said.

“On potential for investment and
growth, the Western Cape pips Gauteng.”
Ranking the provinces according to four
was the
most competitive, followed by Western

categories, the FRD said Gauteng
Cape and KwaZulu-Natal.

Blankley said although the government
did not encourage competition for re-
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CAPE TOWN — Gauteng has the strongest
provincial economy, but the Western Cape
growth and
investment, a Foundation for Research

C

tasks of the police, but rather work-
ing in partnership with them.

He said investigations, whether
carried out by the authorities or by
the private sector, always had to take
place within a specific legal context
and with due consideration of the

, rights of the individual

Keohane said despite the rising
level of fravd, very few SA com-
panies and organisations, including
most of those represented at the
workshop, had a fraud policy in place
to deal with white collar erime with-
in their organisations.

The increasing crime wave, he
said, had forced the authorities to
take cognisance of private and cor-
porate investigative capabilities.

Keohane reiterated that the func-
tion of internal investigators was not
to replace the police or make arrests,
but to gather evidence, assist the
SAPS with its investigation and expe-

-

weaknesses.

niches are. S

nomic strength, measured
vidual and
tific apd technical resources.

human resources.

ey
be aware of their relative strengths and

I
“Competitiveness isn't squabbling over
resources, it's recognizsing where your

“People must work on their strengths
and collaborate with other provinces to
- overcome their weaknesses.”

> Gauteng mtedmweébyth
Western Cape and K Natal, on eco-

majnly on indi-
regional output, and'on scien-

. The Western Cape ranked ahead of Gau-
- teng and the Free State in the area of

The Free State came out ahead of the
Western Cape and Eastern Transvaal on
physical resources, made up mainly of
agricultural potential, mining production
and tourism potential. — Reuter.

al fraud’

B35 3]4¢

dite the inv

He also said growing numbers of
experienced commercial branch de-
tectives were being drawn into the
private sector as more organisations
found themselves forced to appoint
internal investigation sections to deal
with fraud.

Keohane said that while the police
lost valuable personnel because it
could not compete with the salaries
offered in the private sector, it also
meant experienced detectives were
handling internal investigations and
were able to hand over an almost
complete docket. .

Among the topics dealt with at the
workshop were why employees com-
mit fraud, how to detect fraud, the
creation of an internal investigation
department and its place in the or-
ganisational structure, the rights and
powers of the investigator within a
private organisation and how to ques-

tion an employee suspected of frand.

.I\!qvp1 project
in Houghton
Robyn Chaimers

SANLAM Properties yes-
terday launched its multi-
million rand Isle of
Houghton office develop-
ment, situated on some of
Johannesburg’s most valu-
gmﬁgi‘?mu&

a - - Wi ﬁ_
gional manager - Swhanni
Swanepoel said the com-
plex was being marketed as
an “office in the park”
development. .

“Before the development
started a botanical survey
was carried out,” he said.

Swanepoel said the de-
velopment of Isle of
Houghton was demand
driven and would offer

4
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Pretoria confident despite

By Roy COKAYNE
¥ PRET 2 B ISINET " ETATE P

There are signs of increasing confi-
dence in the economy of the greater
Pretoria area, but also clear indica-
tions of a reduction in the dispos-
able income of consumers, accord-
Ing to a new survey.

The profitability of businesses
was deteriorating as a result and a
degree of negativity about future
profitability could be detected
among a significant percentage of
the survey respondents, said Deon
van Zyl of the department of eco-
nomics at the Pretoria Technikon.

The survey is the 18th undertak-
en by the department, in conjunc-
tion with the Pretoria Chamber of

Business, to determine the state of
the economy of the area.

Van Zyl said the profitability of
businesses in Pretoria was not rosy
and 65 percent of respondents had
indicated that their profit had
remained static or declined during
the past six months.

“The expectation of the majority
— 57 percent — is that this situation
will continue,” he said.

However, the inventory levels of
respondents indicated that short-
term confidence 1n Pretoria’s econo-
my had maintained its positive
trend. This had also been noticed in
the survey conducted in September
last year, said Van Zyl

“Almost 45 percent of respon-
dents reported that they had a larg-

ented
CT(e): (g/% YIF

rofit

er inventory“than 32}1{? beginning

of the year. One out ot five respon-
dents also indicated they planned to
increase their inventory levels fur-
ther in the short term,” he said

But a contrary trend noticed was
that some respondents had their eye
on intlation and were investing cash
in stock.

With regard to sales, Van Zvl
said more than half of the respon-
dents had reported an increase in
turnover during the past vear while
only 18 percent had expernenced a
drop n turnover

Future expectations were also
generally positive, with 65 percent
of respondents expecting that the
situation would improve in the
short term, he said.
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Relocation of Gauteng’s new provincial government boosts CBD

& STAFF REPORTERS

Central Johannesburg may
come alive again following the
approval of contracts worth
R21-million annually for the re-
location of the Gauteng govern-
ment's administration to eight
buildings in the city centre.

The State Tender Board ap-
proved the contracts yestergay
and the project to relocate ad-
ministration officials irom Pre-
toria is expected to be complet-

ed by Februaryv.

It is hoped the relocation
will rejuvenate Johannesburg's
crime-ridden CBD and breathe
life into streets largely deserted
after dark.

A R30-million project to es-
tublish the administration in
Johannesburg will requise
about 3000 civil servants to
move to the city. A substantial
part of this will go towards
allowances paid to employees
during the move,

Property investment compa-

nies and civic organisations
welcomed the news that about
88 000sgm of office space
along the central precinet has
been assigned for use by
provincial departments.

Grahame Lindop, of Anglo
American’s property develop-
ment arnmy, said the move would
be “extremely bullish for Jo-
hannesburg CBD rentals”.

He said the move would take
up a large amount of vacant
space, bring more monied wor-
kers into the city, thereby bene-

tion of the city censpe
would be a positive i, ¥l gv
property values in ti

R30-MEL.LION
project will require
about 3 000 civil
servants to move to

the city

n

{iting retailers, anu navea "
itive impact on the. reger Wid-
hier

ﬁ.-.-
39)

“sending sighals to investors
that the CBD is alive and well.”
The relocation would have a
negative impact on Pretoria in
the short term, but it might
“open up debate again and add
impetus and urgency to the
case made by Pretoria” to move
Caliament from Cape Tow - o
v jacaranda City.

-wlop added there would
be ey office space available
10T trngwth in central govern-
W2 Preloria.

RMBT property services di-

rector Stanley Arenson said the
relocation would fill about a
quarter of the empty office
space in central Johannesburg.
Having more people working in
the CBD would be good news
for business and security.
Central Johannesburg Part-
~arship execu i e d rector Yeil
F aser applauded .he moe,
saying it woid restore confi-
dence in the CBD because the
government would he more
aware of the inner city’s prob-
lems. He expected inner city

housing to grow. although not
immediately. Large engineering
{irms were already showing In-
terest in the CBD because they
needed to be close to the deci-
sion-making cenire.

The buildings involved are
the NBS and Bank of Lisbon
buildings, {orner House, 111
Commiissioner Street, Aegis In-
surance iouse, Litorn House,
Diamond Corner and Sage Life

Towers. One reason they were

» To Page 2




‘Rapid delivery’ is the key says Sexwale

M BY KARIN SCHIMKE

The {iauteng government is to
present a “(Gauteng battle plan”
at its next cabinet meeting to
address the needs of people of the
Provinee.

,And it will be making a con-
certed effort for the proposed
projects to be completed quiekly.

some of the “rapid-delivery”
projecls include elinies and
schools, housing, police stations
and support for small farmers.

These emerged as priorities at
a cabinet bosberaad held at the
end of last week.

At a press conference yester-
day Premier Tokyo Sexwale said
the cabinet had ideniified four
kev areas of activity to achieve
this goal.

These were to promote the
economy of the province so as to
ensure continued growth, to facil-

Iteng draws

itate economic growth by creal-
ing emplovment and encouraging
entrepreneurship, to deliver on
existing government projecls by
“unblocking the many obstacles
to delivery” and to do all in their
power to ensure the province
becomes safe and secure.

“The first part of the process
is a major aggressive markeling
campaign of Gauteng lo both
local and foreign investors, The
growth rate in our province is
alreadv just under the 4% mark,
but we want to build on that ..
and we will be developing meth-
ods to convince investors that
they should contlinue to channel
their resources inito Gautleng,”
sald Sexwale.

He said the government would
be making its ewn coniribution to
the growth of the province
through a range of projects aimed
at social uplifiment. “Rapid deliv-
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erv’ was a priority and “battle

plans™ would be presented at the
nexi cabinet meeting which is 1o
be held a week from today.

Sexwale said each of these
plans would be overseen by a pro-
jeet manager. These would be
appointed by October 10.

“This means there will be
strong hands on the wheel, both
politically and managerially, to
ensure these projeels Kick In
almost immediately.

“We do have the money for
these projects. Although there
are usually budgetary limita-
tions, in Gauleng we do not have
the problem that we have over-
spent, In facl, we have probably
under-spent.”

Other projects on the cards
are highway patrol and mortuary
vehicles for the police and an
action plan for the taxi indusiry
to ensure stability and growth.

\




public servafitd will stari
working in Johannesburg from Octo-
ber 1 and by year-end all 10 provincial
departments and the corporate services
section will be based in the city, pre-
mier Tokyo Sexwale said yesterday.

Speaking at a media briefing,
Sexwale said making Johannesburg
provincial capital was a sign of confi-
dence in the city.

“The signal we are sending across
[0 the business community is: Stop
runnmg.”

About 3 000 civil servants will
move 1nto eight buildings in central
Johannesburg creating what has been
dubbed a “government precinct”
around the provincial legislature,

The State Tender Board approved
the contracts on Tuesday.

Special trains

Gauteng director-general Mr Vincent
Mntambo said a R150 monthly trans-
port subsidy on special trains over 12
months would help public servants
who live outside Johannesburg to com-

Thereafter, they would have 0
decide whether to relocate their homes,
OF continue commuting,

As part of the R30 million project,
the premier’s office would move to the
old Rissik Street Posi Office once
negotiations were completed.

Mntambo said the cost of the move
could be offset by leasing provincial
government buildings in Pretoria to the
national government or selling them.

Development and planning MEC
Sicelo Shiceka said the Gauteng gov-
crnment would scon announce plans to
eliminate crime 1 the central business
district and to provide hawkers with
slructures to make pavements more
accessible,

Sexwale said his government’s
investment in Johannesburg meant bet-
ter safety and securily was necessary.

“If we move in. the Isotsis (crooks)
must start running.” - Sapa.
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Appointments formalised

Tim Cohen A NN? :W W@

CAPE TOWN -— President Nelson Mandela formally
appointed the human iﬁrﬂm commissioners yester-
day — six months after they were selected by a par-
liamen committee.

Mandela appointed the commissioners, who will
keep a watching brief on human rights violations, for
&8 seven-year period with effect from Qctober 1.

Permanent members are Max Coleman, Christi-
aan Jager, Rhoda Kadalie, Evangelina Mabusela,
Barney Pityana, Anne Routier and Faith Tlakula.
Brigalia Bam, Charles Dlamini, Karthigasen Goven-
der and Helen Suzman wili be part-time.

Commission members were chosen by a special
parliamentary committee on April 6.

Justice spokesman Sue de Villiers said the delay
had been due to negotiation of equivalent salary
packages, for members on various new commissions.

Gauteng rhm %mw .

Ingrid Salgado

GAUTENG’S per capita
personal disposable in-
come would outstrip the
national average by
nearly R10 000 this year
while the province would
mm_mmm 35,8% of estimat-
ed total household ex-
penditure (R326bn).

A recent report by
Unisa's Bureau of Mar-
ket Research said Gau-
teng, home to 17% of the
total population and 26%
of workers, had a human
development index at
levels comparable to Sin-

[8AR[ YT AI9A B R AN PAIBAOD Haoy
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gapotre and Venezuela
However, !this rela-
tively high hmfm_. shared
with the Western Cape,
highlighted enormous
provincial  disparities
with thé Northern
Province, which ranked
among countries like

Zimbabwe and Kenya.
Disposable income
m.mﬁ. capita was leas than
2500 in Northern
Province, and about
R4 000 in the Eastern
Cape — both significant-
ly lower than the nation-
al average of RB8 056.
Gauteng’s per capita in-

est &w@o able income

98
come stood at R17 861

]
and the Western Cape’s | f
atmore than R13 500. _

Whites commanded | {
the largest share of total |
income {(48%), followed
by blacks (39,1%), | «
coloureds (8,9%) and |
Asians (4%). About 32% | |
of SA’s economically ac- | 1
tive population was un-
employed last year. _

Ad 1s withdraw

Business Day Reporter

BUSINESS Day last night
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HE GREATER SOWETO CHAMBER
of Commerce and Industries
has teamed up with its counter-
part, the Johannesburg Cham-
ber of Commerce and Industries, to
support the RDP by jointly identifying
business development i Gauteng
JCCT spokesman Mr Don Nott says
discussions on how orgamised business
could support the RDP in the Greater
Johannesburg area started last year and
the result was the formation in March
this year of a Soweto-Johannesburg
Business Development Task Force.
The task force will identify projects

1

Business support

Task force created to promote Soweto-
Johannesburg business

and opportunities that can be nsed to
create business between established
and emerging business seciors

Its role, says Nott, is to provide
opportunities for networking, the dis-
scrmination of information and match-
making between potential partners.

Some of the responsibilities of the
task force include-

@ helping members of the two
organisations to identify and maximise
opportunities presented by the RDP;

/10/2&

@ identifying opportunities for
business development through commu-
nication with members of the cham-
bers and other organisations: and

® supplying information about
business opportunities 1 the Greater
Johannesburg area.

“We will smooth the way and oil
the wheels to remove obstacles and
problems encountered in the process of
pursuing the task force’s aims, includ-
ing communicating with all govern-

t and regulatory authorities, both
at national and provincial levels,” says
Nott.

The process will be monitored and
reviewed on a regular basis, he adds.
The task force members include the
Soweto chamber’s president Mr Sam
Noge and five members of the organi-
sation’s executive committee,
Models for cooperation include
vartous forms of partnerships, joint
ventures, franchising, contract work,
supply outsourcing, agency and distri-
bution agreements. . .
“Established business needs access
to the mass market of séveral million
people in Greater Soweto,” says Nott.

Sam Noge...maximlsing

opportunities presented by the
RDP.
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Y UN Conference on Trade and Development will hold its ninth confer-
ence in Gauleng next year. Gauteng Premier Tokyo Sexwale is confident it

holds a multitude of

opportunities for the growth of business here. Gauteng

reporter Karin Schimke spoke to him exclusively on his return from
Geneva where he issued the invitation on behalf of President Mandela.

onferences are big
businesses, says Gaut-
} eng Premier Tokyo
Sexwale, and with this
o2 peing a mecca for
~=% tourists, it is time the
"= started gearing itsel
«(s exploiting its infra-
-ure to host more of them.
- conference will bring
id 3000 delegates, 30
of state and their minis-
7 finance and trade and
iry, and an inestimable
i~ 0f business people and
Zrialists from all those
ries,
cinesses have already
u interest in the confer-
and the direct spin-olfs
-.->ted 1o be invaluable to
during and immediately
it, but Sexwale is more
+ued with the long-term

s all good and well saying
... grow the economy, but
13 no point in doing so if
1t sell it overseas.
ne conference will be an
wility for important
" 1 investors to see that
-~ trade competitively
and those who aren’t here
it. will hear about it when
soations return to their

> conference will take
from April 26 to May 11
i coincide with the sec-
nniversary of President
'8 inauguration.

wiii be held at Gallagher
- Conference and Exhibi-
Centre and managing
nr  Venter Odendagl
<s this will give “impetus
tirection to those who
- sSouth Afriea can
"~ a8 sought-after, interna-
conference destination”.

-wyle said the Govern-
had fought hard to bring
nrierence to South Africa
was now up to business-
take the lead and “run

- thing”.

= ¢ost 18 estimated at
~n Rl14-million and R16-
+, Which will have to come
=2 business sector with
. i of the Government.

et i i BBE L

Seize the moment... To

kyo Sexwale sees the Unctad conference as a great oppor-
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tunity for South Africa and hopes long-term investment here could result.

“But people must not stare
blindly against that figure. It is
a8 small investment to make in
terms of what it means for the
future of trade ahd industry in
sSouth Afriea.

“People will be bringing
their notebooks and using their
cheque books.”

With seven months to pre-
pare, Sexwale is hoping the
prospect will encourage people
to improve service in this coun-
try instead of “painting their
nails while there is a queue of
people waiting to be helped”.

“At the moment South Africa,
is like a myth. It has a magical
aura surrounding it, but it’s not
going to last,

“We have to prove that we
can compete in the war-field of
global industry and economics.

We must not allow ourselves to

fall by the wayside and be for-
gotten. We have to fight.”
He compared countries with

forests and plants, saying some.

grew big and brushed the sky,
others were evergreens like
ferns on the grounds and vet
others died and were trampled
on to became compost for other
plants.

We had to ensure that we
did not become compost,
Sexwale said.

“Countries in the southern
hentisphere are the hinterland
of the economic world.

“South Africa has the ability
and the infrastruciure to
become a leader ~ with the sup-
port of the countries in our
region — in the south.”

He said it was significant
that the conference was being
held in South Africa, because if

we — as one of the developing
countries in the world — were
not at the rock face of policy-

making *and decision-taking

with regard to competition,
decisions would be made for us.

“UInctad is the principal pol-
1icy-making body in the General
Assembly of the UN. Global
standards can adversely affect
export and trade in developing
countries.

“"Europe, which is fast
becoming a super power, has
siringent standards on every-
thing.

“Il any of the developing
countries in the south want to
sell them & banana, for
instance, they won't even have
the first shot at trade if that
banana is not the right size or
shape or colour.

“These things concern us all

Jauteng overseas

and this is the coniercna:
where we can raise those cen
cerns and see to it that noliciec
are tahled which will give us -
fair chance in the world.”

Asked whal bhusiness:~-
should do in preparation for ti=
conference, Sexwale said the,
would first have to realise -
importance so that the messs:
could be brought to even ti:
lowliest worker.

“It seems like something fu,
removed from the evervd.
lives of people, but they wil] fz-
the effects of it.”

It is expected that at
600 jobs will be created aroviir
the conference, and Sexws’
sald thousands more waou’
hecome emploved as fore:
investors came and laid tis "’
claims on the economy in #-.
wake of the talks.

“Secondly, they have to sta.
having workshops and confer
ences. They have to irain the?
emplovees to improve servic:
and raise a sense of competi
tiveness.”

Lastly, but most important:,
he said, was that businessin.
had seven months in which i
make connections with poten
tial overseas investors.

They should wine and din:
them now. There should be
flurry of business cards =+
telephone numbers bheing ex
changed.

“It worries me that so fc
business peqple are on firsy
name ferms with
trade representatives,

) .
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to businesses outside Souih
Africa. People tend 1o be apa
thetic.

“The Government is limited
in its powers in this regard. It
can only facilitate.

“Now it's up to the business
community to take hold of this
opportunity and make some-
thing out of it.”

Conferences, said Sexwale,
were big entertainment in the
global village.

South Africans had not
realised that yet, but Unetad IX
was bound to nudge them in the
right direction.
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Gauteng, Bavaria to sign agreement

By Kanin ScHIVIKE
Gauteng Reporter

A major agreement will be signed
between Bavaria, Germany'’s largest
province, and Gauteng tomorrow
when Bavarian Minister President
Dr Edmund Stoiber commits his
province to technical advice and
support for Gauteng.

Stoiber and his wife Karin are
due to arrive at Johannesburg Inter-
national airport today and will be
met by Premier Tokyo Sexwale, with
whom he will sign the agreement in
Pretoria tomorrow.

A Gauteng government spokes-
man said the a ent raised excit-
ing opportunities for growth and de-
velopment in the province because it
would commit the Bavarian govern-
ment to various forms of technical
advice and support.

He said all international interest
in South Africa, and espedially in
Gauteng, was welcome, but “we are
particularly glad it is Germany in
this case because of their outstand-
ing record in certain fields".

Bavaria is home to most of the
large German industries, including
two which are already “heavily in-

volved” in the economy of Gauteng,
namely BMW and Siemens.

The province provides 15% of
Germany’s exports and has the
country’s second highest GDP.

“The backbone of provincial eco-
nomy is a vast network of small and
medium enterprises which produce
crafts and many of the components
on which heavy industry relies,” the
Bavarian spokesman said,

He added that the government of
Bavaria had already indicated a de-
sire to assist with technical advice on
encouraging and promoting small
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GAUTENG's  govern-
ment still faces a R720m
budget deficit eight
months into the current
financial year despite a
major cost-cutting exer-
cise, says finance MEC
Jabu Moleketi.

This follows Western
Cape’s concerns that it 1s
heading for a major
shortfall this fiscal year.

Both provincial ad-
ministrations have made
representations to the
national treasury com-
mittee for intervention.
Government, however, is
emphatic that the prov-

inces may not run on
deficits.

Moleketi said Gaut-
eng’'s deficit emanated
from three areas
health, education and
welfare.

«Overspending in the
health ministry is partic-
ularly worrying as the
province did not get trea-
sury allocations to cater
for increased patient n-
take at its hospitals.

“The geven academic
hospitals are also strain-
ing resources, as are the
presidential lead pro-
jects,” he said.

Initial estimates of a
R1,2bn shortfall had

e —
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been- reduced by about
40% through a number
of measures, including
cuts of R500m in the ed-
ucation bill as well as
savings by the transport
and welfare ministries,
he said. This, coupled
with allocations from the
reconstruction and de-
velopment programme
and modest cost-cutting
across departments, had

reduced the expected
deficit.

Gauteng’s budgeting '

ability was constrained
by the need to continue
spending on capital pro-
grammes set in motion
by the old Transvaal
Provincial Administra-
tion, Moleketi said.
Western Cape finance

MEC Kobus Meiring
said  his  province’s
deficit, estimated at

R1,02bn, was the result
of “underallocation” by
central government.
Meiring said an un-
derrecovery in own rev-
enue was envisaged, ne-
cessitating a downward
revigion of the original

projection to R33 1,83m |

from R396,53m.

The health vote ac-
counted for a chunk of
the deficit as a result of

the non-receipt of hospi-
tal fees (R62,98m), static

| +ariffs since 1993, loss of
| private patients and the

lead projects. Steps had
been taken to deal with
revenue underrecovery.
Teachers might be re-
trenched to rectify the

| situation, he said.

|




Mandela challenges world to lift
Soweto out of the dust of mbmlwman

By ANITA ALLEN

The world came to Soweto ves-
terday and its leaders were chal-
lenged to become part of the
rejuvenation of the famous, but
neglected, city by President Nel-
son Mandela.

The gula event to launch the
“World in Soweto™ project was
atlended by more than 50 am-
bassadors and high commission-
ers of foreign countries, as well
as local and international busi-
nessmen and political {igures.
The ambitious project, which
will complement local govern-
ment initiatives and responsibil-
ities, is aimed at forming part-
nerships 10 support a range of
seli-development programines to
renew Soweto.

“Upgrading is the responsi-
bility of municipalities, but for
Soweto, with millions of inhabi-
tants, it would take decades to
do that. The ‘World in Soweto’ is
an approach to make a real dif-
ference in the lives of Sowetans,

a2

to assist in things that have been
pushed to the bottom of the pile,”
ANC deputy president Walier
Sisuhu said in a speech on behalf
of Mandela, who has been con-
fined to bed by doctors.

Sponsors are being sought
for projeets ranging {rom paving
sidewalks. planting irees and
creating parks, to sports facili-
ties, sinking boreholes and a
host of environmental and edu-
cational projects.

SPONSOrs are being encour-
aged to choose sections of ithe
township and {o icnd the flavow
of their counries or organisa-
tions io their project, through
naming parks or streets they
adopt.

“Never before have you been
so challenged to see that this op-
portunity is not thrown into the
dust,” Sisulu told guests.

Picking up the challenge with
his customary impeccable sense
of the oceasion, Water Minister
Kader Asmal announced that his
department would contribute

12|95

500 000 indigenous trees.
The launch, sponsored by the
iransitional metropolitan coun-
cil, started with tea in the
mayor's pariour al the Johan-
nesburg Civie Centre and a drive
through Sowetio in buses to see
landmarks -~ including the shan-
ties of Kliptown, and Freedom
Square where the ANC’s charter
was launched. Commentary was
supplied by Dan Moyane and Dr
Nthato Motlana. This was fol-
lowed by lunch at the Oppen-
heimer tower, in the heart of
Soweto, where ambassadors
queued for their food along with
stalwarts of the siruggie sueh as
Ahmed Cachalia and Jay Naidoo.
“Now is the chance to see
Soweto rise from the ashes of
apartheid through renewal,”
Asmal said. “The new South
Afriea is what dreams and mira-
cles are made of. “The World in
Soweto’ seizes that chance of
renewal and challenges the
world to rediscover Soweto ~ not
the dusty city; but the city of life.”

SOLIDARITY IN SOWETO: North African ambassadors Said Kitouni of Algeria, Abdalla Alzubedi
of Libya and Mohammed Said Benryane of Morocco PHOTOGRAPH' THYS DULLAART
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Sello Motlhabakwe and Lukanyo Mnyanda

IOUTHEAST Asia countries had committed R2bn to
Glauteng in investment and cemented trade contacts
1 d economic ties in the past six months, Gauteng
premier Tokyo Sexwale said yesterday.

. This followed a visit by an SA trade delegation to
Singapore, Malaysia, China, South Korea and Hong
Kongin May.
~ At a report-back meeting on the trade mission,
Cauteng provincial MP Andrew Feinstein, a member
of the delegation, said trade resulting directly from
ihe mission was estimated at more than $20m.

.. Trade with Hong Kong since May had risen 33%
according to figures provided by a Hong Kong-based
ifade-monitor group. Exports to the countries visited
by the delegation had also increased substantially
since the visit.

Direct investment in Gauteng as a result of the
¢rip included an investment of about R500m in an
thdustrial park development 1n Midrand, a R7560m
imvestment in a television assembly plant and a
dolour television tube production facility. Further in-
Jestments were made up of the construction of a R7m
hotel in Johannesburg, the purchase and refurbish-
thent of a Pretoria hotel at a cost of R3m and the
ievelupment of a footwear manufacturing plant and

istribution network, worth R15m.

' Between R30m-R50m was invested in the estab-
1
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tative offices to service overseas interests.
Malaysian company recently announced plans to 1n-
vest R25m in agricultural land.

Feinstein said the Hong Kong Trade Development
Council and Sino Resources organisation have set up
offices in Johannesburg to investigate trade and 1n-
vestment opportunities.

The meeting was told that a Gauteng Promotion
Agency to facilitate international trade liaison would
he launched next year. Further trips were planned.

Meanwhile, Nomavenda Mathiane reports that
Qexwale and Greenland Prime Minister Lars Emil
Johansen met in Johannesburg yesterday.

Johansen, in his second term of office as Green-
land premier, was accompanied by 11 businessmen.

He said he was impressed by the lack of desire for
revenge by black people and was looking forward to
sharing expertise on areas of common interest which
were mining, fishing and tourism.

Sexwale said SA was a leader in mining technol-
ogy and hoped the visit would benefit both countries.
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By THABO LESHILO

auteng attracts R1.3
% Jbjizlas B

Midrand — Southeast Asian
comparues had invested more than
R1,3 billion in Gauteng since a visit
bv a government and business

delegation led by premuer Tokyo

‘sexwale, provincial legislator

Andrew Femnstein said vesterdav.
' Feinstein, who 1s the head of the
fpmvmce $ economic atfairs com-
mittee, said the investment com-
prised a R750 million television
tube  production factory; a
'R500 million industrial park 1n
| ‘»hdrand RI0 mullton in two hotels;
|le5 million in a shoe factory; and
between R30 mullion and R50 mul-
lion in the seting up of representa-

tive offices by the Asian nations.
He told a repori-back meeting
on the trip, attended by some ot the

countries ambassadors as well as
top Astan and South African busi-
nessmen, that the 17-dav tnp had
been successiul.

The delegation had signed
techrucal assistance, economuc pro-
motion and trendship agreements
with the five nations — China:
Taitwan; Malavsia, South Korea;
and Hong Kong

The trip had also taalitated
trade agreements estimated at
R20 mulhon with the countnes and
promoted tourism in Gauteng.

Speaking at the meeting,
>exwale cailed for greater co-opera-
tion among government, labour
and business so that the country
could match the high economic
growth rates of between 7 percent
and 14 percent achieved by south-
east Asia m the past 14 vears.

from Asia
CU9F ) aay

Said Sexwale: “We requure a
more flexible labour market in
which wage increases and produc-
tivity are linked, in which all stake-
holders 1n an enterpnse are part of
the process of macro-strategic dea-
sion-making and where the bene-
fits of economic success are tang-
blv shared ~

He said education and voca-
tional training systems must tocus
on commercial disaplines, stan-
dards of service must be radically
improved and producton methods
and machinery updated.

Jabu Moleketi, the Gauteng
muruster for economuc and finanacal
aftairs, said the Gauteng Promotion
Agency would be launched early
next vear to co-ordinate such trips
in the future and promote the
province’s economic development.
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Foreign nations to compete to develo;): Soweto

Vuyo Mvoko

World in Soweto” — a pro-
ject to be launched today by
President Nelson Mandela —
will give foreign governments the
chance to make their mark on one of
South Africa’s biggest and most
famous townships.

According to the project’s founder
and co-ordinator, Zelda Mantle, it is
envisaged that a foreign country or
one of its cities will “adopt a clearly
defined area of Soweto”, then develop
and beautify it as they wish.

Forty embassies have already indi-
cated they will be attending the

!

launch. They are expected to make a
blitz of pledges.

Participating donor nations will be
allowed to imprint their own cultures
if they wish. Although they can use
their own discretion and vision, gov-
erned by their budgets, priorities so
far identified by the overseeing com-
mittee included paving the sidewalks,
planting trees, developing parks,
beautifying cemeteries, building
sports facilities, environmental train-
ing and reeycling centres, sinking
boreholes and installation of irriga-
tion networks.

Funds will go directly to the hired
contractors. The committee will

undertake the management ef con-
tracts if required, but its particular
brief is to provide donors with com-
prehensive data on things like where
to contact reliable contractors, the
costing of materials, how to employ
skilled artisans from the community,
and how the development wiil be
maintained when completed.

The glitteratd committee includes
African National Congress stalwart
and Soweto resident Walter Sisuln,
mayor of Johannesburg's Northern
Metropolitan Substructure Danny
Kekana, human rights activist Amina
Cachalia, author Heidi Holland, and
horticulturist Mike Gibons,
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Asian firms to

pump millions

into G% uteﬂ%%

Investments include a R750-m television

plant, a R10-m hotel and a R500-m

office park development

By Monnil MAXHANYA
Political Reporter

outh-east Asian companies

are set to mvest millions of

rands in Gauteng following a
visit by a provincial government
and a business delegation led by
Premier Tokyo Sexwale to the re-
gion earlier this year.

Sexwale and members of the
delegation made the announce-
ment in Midrand yesterday to a
group of businessmen, politicians
and diplomats.

Gauteng legislature finance
committee chairman Andrew
Feinstein said the investments in-
cluded a R750-million television
plant by Korean electronics firm
Daewoo, a R10-million hotel de-
velopment by Hong Kong in-
vestors, a R500-million invest-
ment in a Midrand office park
development and R50-mullion
worth of distribution networks by
Samsung, Daewoo and Hyundai.

Sexwale said SA should draw
“broad lessons from south-east
Asian countries which had been
able to achieve growth rates of be-
tween 7 and 15% and managed to

effect a redistribution of wealth as
well as an improvement in generai

living standards”.

His government wanted to en-
sure that by 2020 Gauteng was
positioned as the Hong Kong of
southern Africa — “the financial
and business centre of the subcon-
tinent, the input hub of southern
Africa and many parts of the de-
veloping world, the trading pivot
that integrates southern Africa
and its potential market of 120
million into the international
world order”.

All of this would require
greater co-ordination and interac-
tion between economic role play-
ers. “Governunent, business and
labour ought to reach a workable
agreerment on an economic vision

supported by a clear strategy ... ,”
Sexwale said.

He called for a “flexible labour
market” in which wage increases
and productivity were linked, and
where stakeholders were part of
the decision-making process and
the sharing of profits.

Government, business and la-
bour should ensure that educa-
tional and vocational training was
commercially orientated, that
there was an improvement in ser-
vice standards and that produc-
tion methods were up to date.




Project to imp

By Mokgadi Pela

GAUTENG was intent on creating a healthy
environment for the people of Katlehong.
Thokoza and Vosloorus (Kathorus) as part of
the Special Presidential Project.

Addressing the media in Johannesburg yes-
terday, MEC for finance and economic atfairs
Mr Jabu Moleketi said such a climate would
promote “a secure home for the farmly and cre-
ate services which are basic to decent living”™

Moleketi said his goals for 1996 were (o see
an environment which challenged people 10

OV

227
press

learn, engage socisly and

through sport. play. dance and music
\olekeu said stability was crucial in the

East Rand townships 10 achieve these goals. He

therefore called on poihimcal organisations 10

help in this regard. He sard the roie of the pn-

vate sector 1n the reconstruction of Kathorus

couid not be overemphasised.
Project manager Mr Themba Maluleke sad

the benefits denved trom consulting with all
the stakeholders 1n Kathorus had been substan-
tial. They included the development of under-
standing about how government worked.

emselves
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“A sense of ownershup of the projects has

also emerged.” Maluleke sald.
Speaking on housing, leader of the profes-

Jonal management team Mr Mike Morkel said
the 1llegal occupation of houses, particuiarly in
Thokoza remained a thorny 1ssue and whould
be 1ackled with seriousness in 1996.

\Morkel said despite this problem. there had
heen progress in repairs to more than | 500
houses damaged dunng the violence New
housing projects have heen approved tor
Vosloorus Extension 28, Phola Park and Katle-

hong South
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Daneé give out ngﬁp E?F))

GAUTENG'S and Mpumalangs’s d ents Of
environment affairs have recejved a R13 miilion boost
for capacity building from the Danish government,

These are two of four environmental projects of
the. Department of Environmental Affairs and
Tourism which will be Sponsored by the Danish
Cooperation for Environment and Bevelopment.

The other projects are support for developing a
new national environmenta policy for South Africa
and the development of an official policy for the
implementation of the Convention, on Biological

South Africa ratified this convention on Novem.-
ber 2, and is pow required (o develop g strategy to
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Cheap finance for Infrastructure

Johannesburg
council secures

&)
R237m loan &5

b0 /8)12 /95

Stephen Laufer Council officials confirmed Johan-

THE greater Johannesburg metropoll- age of 70 to 100 points more than the
tan council has secured 3 major loanat R150 rate, but that such rates had not
very favourable interest rates to been available to local authorities for
finance infrastructure upgrading, par- some time.

ticularly the expansion of Soweto’s The Absa-Sanlam package would

overburdened sewerage system. help the city’s cash flow, allowing plang
An official announcement will be to issge loan stock on the capital
made this week. markets again 1n the next few months

Assembled by Absa with a minor tobe delayed until after the end of the
contribution from Sanlam, the R237m, municipal financial year in J une, when
10-year loan signals the return of the more favourable conditions would |
banks to municipal lending following a apply. '
eriod of reticence prior to November’s I;}'EE lower rate on the new loan —
E::cal government elections, described as the most complex yet for
The deal wag brokered by Ian Johannesburg — had been possible be-
Groenewald of Duralink, a merchant cause banks could put certain types of
Ing boutique, and Niel Joubert of commercia) business on their gwn
Absa’s corporate and merchant bank bogks. A portion of the bank’s tax Ji. .'
project finance divigion. ability was then dedicated to innova-

Absa officials confirmed yesterday tive structures tied to specific Projects |
that the bank had structured its such as infrastructure development. |
R217m portion of the loan to include (Given the recent history of mupic- y
tax breaks allowing for an effective  jpal lending in SA, the Absa-Sanlam
interest rate of just more than 3% be. .- Package is a sign of rising cnnﬁden‘cé‘i‘ﬂi#
low Friday’s bankerg’ acceptance rate greater Johanne burg,

. 0of14,60%. Absa public sector banking GM Jo-

| The package also uges swaps be- han Coetzee said the city was “strong
tween fixed and varighle interest  enough to borrow mniernationally — it
rates. 15 the cherry of SA locg] authorities,

The terms are regarded by industry with g henomenal tax bage.”

- observers as little short of sensational. Witg repayments on borrowing run-

| Sanlam has contributed R20m, with ningatless than 18% of budget, council
interest set at 125 points above Fri-

day's R150 rate of 14,425%. Continued on Page 2

ance sheet Statements of the new j
f LOHH %ﬁ) c? = autql;l}:mll:les are not due before Juruza-.{){;&I
| Continued from Page 1 @- ) cuntmel baeiigg ey, Over e '

* and their guhg
ufﬁcl_als say Jnl}annesburg 13 well lenderg added caut;;ut%t;lé‘aesm;i FIVIng
within the borrowing comfopt zone. Metropolitan councii executyve com-
An official sa1d commitments of 25 mittee chayrman Colin Matjila de.
Ormore would give cause for alarm. chined to comment veaterday
Cape Town 1g understood tg pe In However, ¢ i3 underai;ood that
the market hyt rould find itself hand. council officials hag been working an

/ IcApped 5 tae gelay 1n local govern.- the loan Smce early October.

; E:fntaﬁlecuuns, which are scheduled Absa has beeq courting local gov-
€rnments for some time
Banks remain charv of most local It has funded the Gauteng loca) £00 -

j authortes, finding hittle appetite for ernment forum thig Vear and nas aj.-.
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Council gets a
2317~
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By Joshua Raboroko

HE GREATER Johannesbutg
Transitional Metropolitan
Council has received a major
loan of R237-muliion to
finance infrastructure upgrading,
especially Soweto’s dilapidated
sewage and road systems.

The loan, assembled by Amalga-
mated Banks of South Africa with a
minor contribution from Sanlam, 1s
seen as a major breakthrough for the
return of financial institutions (o
municipal  lending, following
decades of reluctance.

important area

GITMC'S treasury officials were
delighted at the finalisation of the
loan as it brought to an end the
uncertainty that prevailed in local
authority borrowing during the
‘transition’ period, and should
lead to normality returning to this
important area of the market.

The loan, involving a number of
investors - inciuding Guardian
National — was brokered by
Duralink and underwritten by Absa
in conjunction with Sanlam and
wili be used to finance on-going
capital expenditure throughout the
metropolitan area.

These projects include: roads -
new projects and upgrading; water
and  sewerage  infrastructure;
ephancement of the electricity net-

e —_
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7 The money will go to the upgrading

st
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of Soweto’s sewage and road
systems in a major breakthrough

work: and community facilities.

In addition some of the moncy
will be used for servicing low-cost
housing developments and for the
provision of basic services in the
newly-included areas of Orange
Farm, Wheelers Farm, Poortjie and
Sweectwaters.

It is understood that more money
will be allocated when the full bud-
gets reviewed in January/February of
1996.

GJTMC'’s chairman of the execu-
tive committee Mr Collin Matjila
said: “This brings close to finality
the council’s borrowing require-
ments for the present financial year,
thereby ensuring us the full Recon-
struction and Development Pro-
gramme commitments.

Top banks

The loan is the third entered into
the by council since July and
ciearly indicates the high regard
the council enjoys among the
country’s top banks, notwithstand-
ing the recent misconstrued reports
about the council’s financial posi-
tion.

“This augurs well for the future
of the entire metropolitan area of
Johannesburg.

“It should be remembered,
however, that this year’s budget 1s
only short-term in nature and the
council remains concerned about
the pressures of urbanisation on
future budgets and we will be
jooking to contract government
for support for the infrastructural .
investments that will be required
in terms of the RDP in the next
years.’

Essentlal services

The Gauteng local government and
housing directos-general, Mr Ngut-
shane, has announced that an esti-
mated R397-million will be granted
to the councils for the upgrading sys-
tems.

The projects included empow-
ering the councils with skills to
run their metropolitan sub-struc-
tures and promote the Masakhane
campaigns aimed to end the boy-
cott of essential services — thus
rendering the townships a risk by
banks.

e - |

—r— ———_—



LCONOMY — (
T~ GAUTENG

99 1




- T =" - -
+ —_.__.
.ﬁ -,
Page ¥
" 1
4

;
+ 4
+ ¢ L]
+

L =
. h. > :_......_M. & 1#....“”‘
v BT e ok 4
® 8 My A Ma.ﬂwﬁmﬁm:w
e P N A

SR AR

3 - r -
L]
£y A, "
]
-ﬂ...__ .-.. o

Gauteng questions its budget allocation

—_——— - _—————_— — _—— = = —— — N r

Inaccurate population stati

By Karin ScHuiMxe
Gauteng Reporter

5 the countdown to the
prescntation of South
Afrca’s 1996/97 Bud-

get conlinues, sources within
the Gauteng government have
agan expressed concern about
the formula used to allocate
funds tu the provinces.
Although the sources said
Gauteng was likely to get the
short end of the national bud-
get again this year because of
inaccurate pupulation statis-
tics, they also pointed out that
from next year a new formula
- devised by the Fiscal and Fi-
nance Commission (FFC) ~ is
likely to change the way funds
are allocated to provinces.
Statistics being used by ﬁm
national function committees
(the committees which recom-
mend allocations for health,
education, welfare, roads and
housing,  for nstance) are

—_——— — e - —————— —_—— e,— - —_—— - .

based on the 1991 Central Sta-
tistical Service (CSS) census.
This figure shows that there
were 6 846 million people In
the PWV area at the time.

Five years on, this figure
has not been adjusted despite
reports from various sources
that Gauteng is absorbing
most of the country’s illegal
immigrants as well as South
Africans from other provinces
seeking work here.

Last year’s budget of R9,9-
billion from national Govern-
ment for the province meant
that each person in Gauteng
was given R1446, based on
1991 statistics.

Using the same calcula-
tions for the Northern Cape,
each person in that province
was allocated R1 964 from the
central Government budget
last year.

The Development Bank of
Southern Africa (DBSA), using
growth indicators, has arrived

stics based on figur

 fhwosfilab

at the current estimate® of
around 7,4 million people liv-
ing in Gauteng,

Population is not the only
criterion for deciding alloca-
tion, but it does form the basis

1

There is no
consistency

of figures at
the moment

forit.

Paddy Maharaj, chief di-
rector of planning, banking
and administration at the
Gauteng provincial govern-
ment, said the province was
“all for achieving equity be-
tween the provinces” but there

es for 1991 mean this province Is wronmmm:@ma-

was concern about the time-
frame. It was felt that equi-
table allocation beitween
provinces was something that
should be phased in over five
years.

“There is no consistency
about population figures at
the moment. Everyone has
their own formula for work-
ing out how many people
there are in the province and
we have been given figures of
between six and 10 million
people in Gauteng.

“Obviously allocation of
resources cannot work within
that scale and, until a new cern-
sus is done, the committees
have to use a statistic,” he said.

His department had raised
its concern at a national level
and has worked towards find-
ing consistency in the figures
used, even if there was no ac-
curacy. Each function commit-
tee at present works with in-
dependent figures from the

) (136).

each province.

“We don't think the func-
tion committees are the ideal
situation and we have been
fighting to have the formula
provided by the FFC used
when it comes to allocating
funds.

“The current process of al-
locating is inadequate and
does not fall within t"-e provi-
sions of the inter:  nstitu-
mc:-.-i

However, Mai a1 was
wo&mdm that this wei'd be the
ast budgetary year u+ which
this system would be upplied.

Roland Hunter, deputy di-
rector-general of finance and
economic affairs in the
province, echoed these senti-
ments: “We are forced on to
the last census because there is
no other set of population sta-
tistics we can rely on. There
simply is no escape from those
figures.”
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Education gets

37% ot Gauteng b
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DP slates finance and mS:DBhnm MEC for not spelling out what he hopes to achieve in practical Hm:jm

Sapa

Omnﬁ:m finance and eco-
nomic affairs MEC Jabu
Maleketi yesterday pre-
senited a R13,718-billion budget 1n
the legislature, 88% of 1t going to
social spending.

Moleketr’s budget will be de-
bated in committees and the legis-
lature before a final bill is pro-
posed for adoption in June.

The total amount comes from
funds of R12,907-billion trans-
ferred to the province by the Gov-
ernment —16% more than the na-
ftonal transfer in 199697 - and a
forecast provinaal revenue of
R810-million,

The R810-million, whuch ex-
cludes any possible revenue from
. the imminent legalisation of casi-
nos, is to come from horse-racing

Increase in
allocation

to welfare
due to
higher grants

' (R147-million), interest (R106-mil-
lion), vehicle licences (R376-mil-
" lion) and other sources (R182-mil-

lion). \

Moleketi told a media briefing
~ that the pita transfer of
funds to the ﬁﬂﬂﬁﬁ would be

equalised over a five-year
giving Omz_”ﬁ_m more funds .ﬁ&.r

year. +
“Gauteng Eﬂqmm less” from
the national, Government
head of ﬁoﬂp_munn than any ohe.
DIOVINCE, id.
The R13,718-billion will be
spent as follows:

M R5,03-billion, or 37% of the
total, on education ~ 11% more

than last year’s budget of R4,54
billion, but 9,5% less than actual
expenciture i 1996-97.

W R4,7-billion, or 34% of the
total, on health - 23% more than
last year’s figure of R3,83-billion
but only 3% higher than actual
spending in 1996-97.

B R234billion, or 17% of the
total, on welfare - 31% more than
last year’s budget, and 17% more
than actual spending i 1996-97.
M R1,64-billion on other depart-
ments, En._ﬁmhm& with R1,82-bil-
lion 1n last year’s budget.

This last figure indudes R709-
million for transport, roads and
public works; R238-million for de-
velopment planning and [ocal

ernment; and R103-million far

using and land affairs.

The R103-million is purely for
the administration and facilitation
of housing projects. The bulk of
housing funds to be employed in
the province are reflected in the
national Budget.

Presenting the  budget,
Moleketi said it reflected the so-
aal spending focus of Finance
Minister Trevor Manuel’s national

Budget.
Much of the increase in the

. allocation to welfare was due to

Fmrﬁmoﬂm_mambﬁmnnc:ﬁn&
by Manuel. -

With % to education,
Moleketi “Gauteng is work-
ing towards the national nortns in

educator-tearner rahos in schools,
Since we currently have more

teachers than e norms, this in- l..,Hv:Hn to

volves reducmng the ny

teachers in our schoofs.\ Fewer
teachers, of course, involves a
reduced budget.”

The budgeted expendittire on
personnel was 11,2% below cur-
rent spending levels, asa result of
the reduction in the number of
public servants employed.

“We are expecting to have to

THE TotaL BupGeET FOR GAUTENG

National Allocation
= R12,91-hillion
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= R2,34-pillion - PupLic WORKS .

LY

= R4,7-billion
{34%)

= R5,03-billion
(37%)
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pay 6000 fewer officials than in “What the MEC p Eﬁm
the 1996-97 year,” Moleketisaid. =~ was an accounting exerci'S Ush

Booklets explaining the bud-  no reference to what perforrd® AR
mﬁﬁmﬁﬁ_mgwinﬁnwm&m. Emmmﬁﬁaﬁzwmﬁﬁﬁw_m@b

blic. Also, a u& that an assessment can be

o7 ical _mEmE ﬁw* as to whether the budget as
some a .E_..Em and Ythe individual de-
would be aﬁﬁgﬁn cﬂﬂﬁmmﬁ yartments were successful in de-

The booklet is printed iri Eng-  livering what they set out to,” said
lish, Northen Sotho, Zulu and  DP provincial finance spokesman

- Afrikaans, Ian Davidson.

The Democratic Party said the The party said Moleketi avord-
budget was a failure in thatitwas  ed referring to overspending by
slent about what it hoped to  departments in the last fiscal year
achieve 1n practical Enﬂm The DP would closely monitor
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performance and overspending
this year, Davidson said.

He said it was deplorable that
the per capita transfer of funds

from the Government remainédd |
well below the natienal average ol

R1755.

While mn_aﬁimamﬁm there
were steps to rectify the situation
over several years, Davidson said
it was deplorable and unaccept-
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able that Gauteng, the engine | ¢
room of economic growth in | b

South Africa, should be short- |

changed in this way.

ql

RPpw—y -




—

N\E

MEC urges focus on “high-ralue industry-

Gauteng at risk of losing

heavy industry gro

NANCY MYBURGH

FINANCIAL SERVICES EDITOR

Johannesburg — Heavy industry,
Gauteng’s traditional source of
economic growth, is under
threat, Jabu Moleket:, Gauteng’s
MEC for finance and economic
affairs, said yesterday.

Industries typically based in
the area were moving towards
coastal areas to make it easier to
export their products, Moleketi
said in his speech announcing
the Gauteng province's new bud-
get yesterday.

Gauteng should go for a
growth strategy that “would posi-
tion Gauteng as the smart centre
of the country, a province with
advanced skills, advanced mfra-
structure and the ideal place

from which to do
high-value busi-
ness”, Moleketi
said.

That meant
the  province JEEENE.
must not skimp EREERS
on social services _
spending, despite Jabu Mﬂlekeh
the need to tight-
en 1its belt along with the rest of
the country, he said.

Gauteng's new budget re-
quests 16 percent more spending
money from the central govern-
ment than last year, or a total
R12 9 hillion. Provincial revenue
services will add R811 million.
bringing the total revenue set to
be available for spending in the
ntew fiscal vear to R13,72 billion.

The vast and growing majori-

ty of that money, 88 percent in
this budget, up from 85 percent
last yvear, would be allocated to
health, education and welfare.
Welfare would get the biggest
boost, with a spending increase
of 17 percent over what was actu-
ally spent last year, for a for a
total of R2,34 billion in spending
in fiscal 1997, Moleketi said.

Such increases in spending on
what were typically the first
areas to be cut in a lean vear
would make this budget tough to
balance. “There is no doubt that
1997-1998 will be a difficult fiscal
year and that it will be hard to
keep within the very stringent
fiscal limits which apply to us.
However, we are determined to
maintain our record of sound
budgeting and sound financial

ﬂ
o

wth source
B aCIMEILIE

management,” Molekety said.

To help keep within 1ts spend-
ing limits, the province would in-
troduce a form of “internal pr-
vatisation”, Moleketi said, in
which different departments will
pay fees for certain financial
management services, rather
than simply requesting a service .
from the central government.

“Service standards will be set.
and agreed, and any failure to
meet those standards wili resuit
n a discount on the fees charged.
Departments will also be free to
look elsewhere for the services.”

Gauteng received less from na-
tional government per capita than
any other province, Moleketi said,
but it also led the other eight .
provinces last year in paring
down the size of its public service.




Gauteng increases social spending 7

Vuyo Mvoko

GAUTENG education would receive
R&5bn of the province’s R13,718 budget
allocation, an 11% increase from last
year but a 9,5% reduction from current
spending levels, finance and economic
affairs MEC Jabu Moleketi said in his
budget s h yesterday.

Health’s R4,7bn would mean a 23%
increase from last year, while welfare
and population development’s R2,3bn
would be 31% higher than last year
and 17% compared to current spending
levels. The remaining R1,7bn would be
spread across the 10 other votes made
up of the several provincial ministries.

Overall the province’s 1997/98 bud-
get allocation would be 14% higher
than last year's with 94% of the
amount coming from the national rev-
enue account — and being 16% higher
than last year. The remainder would
come from provincial revenue sources.

Pleased that “for the first time
Gauteng has been treated as a govern-

ment rather than an administration”,
Moleketi said the share of the budget
allocated to health, education and wel-
fare had increased from 85% to 88%
overall. Capital spending had also
been maintained at a high level and its
“projects will as far as possible be con-
ucted in a labour-absorbing manner
and in a way which utilises small,
medium and microenterprises”.

“The intention is to maintain the
momentum of high capital spending
over five to seven years to address the
capital and maintenance backlogs
which affect many health, education
and other institutions.”

Moleketi said the budgeted expen-
diture on personnel was “11,2% below
the current expenditure levels” due to
a reduction of 6 000 in the number of
employees, most of whom were taking
severance packages.

Moleketi promised improvements
in financial management to increase
efficiency and to put an end to the

“Internal privatisation” in terms of
which a service-supplymng component
was funded not by appropriation but by
fees paid by government departments
utilising its service, and the depart-
ment would “monitor spending on a
continuous bas:is”.

On the province's economic pros-
pects Moleketi said: “Gauteng in fact
has a problematic growth trajectory.”

Its traditional industrial base was
“under threat” following the export-
orientated growth strategies of some
industries (like Iscor, which was mov-
ing to Saldanha Bay) which were mov-
ing to coastal areas.

However, the province “should not
seek to resist the movement” of firms to
coastal sites for it was 1n the interests
of SA that firms be located where it
made most business sense.

“Instead we should have a growth
strategy which builds on our compet-
1tive advantages.”

Picture: Page 4
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Ray of hope ... inner-city squatters could benefit from an :_omqm&:,m which will increase job opportunities and improve housing for the homeless.

Bright outlook for CBD as billions pour in

By Kariu ScHIVIKE
City Editor

Big business is returning to Johan-
nesburg’s depressed inner city
after years of crime and grime re-
duced investor confidence to an
all-time low. Now, investors and
officials say, there is only one place
for the investor optimism graph to
g0, and that's up

An nvestigatiodf by The Star
has revealed that, away from the
spotlight, up to R3,2-billion was
spent on new developments in the
city in the past five years. That
was before an announcement eai-
lier this month that Malaysian

spectively. Foschini is set to spend
around R10-million in the city,
backed by Old Mutual Properties
which will contribute another
R10-mullion.

Old Mutual last year complet-
ed two smaller retail develo
ments: one for shoe stores nzﬁwu
berts and ABC, and another for
layob’s, a family clothing store.
All these retail developments are
around Rissik and Kerk streets.

Pep Stores and Russells Fur-
nishers have both signed 10-year
leases with a combined value of
more than R13-million.

JHI Property Service broker
Gavin Sacks said it was significant

there was a marked drop in pa-
tronage in buildings around here.
Now there is a building in the
Smal Street Mall that people are
fighting to get into.”

Property developer Gerald
Olitzld said the quality of letting
was improving as well: there was
an emerging group of black pro-
fessional and business people tak-
ing up office space.

But retail and commercial busi-
nesses alone are not leading the
way to a better city. The council
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erection of hawkers’ stands on
blocks around the Carlton Centre,
and the building of a pedestrian
mall on Hoek and Noord streets at
the southern entrance of Park sta-
tion.

The station itself is being up-
graded at a cost of R160-million in
seven phases over 22 city blocks,
Several other behind-the-scenes
projects which have been incubat-
ing in the past year are expected to
reach fruition before Christmas.

Confidence in the inner city
began growing last year, when the
Inner City Development Forum
was established so that business,
the community, and the local and

However, many things need to
be improved, with crime remain-
ing one of the pressing problems.

Paul O’Sullivan, chairman of
the Johannesburg Central Com.-
munity Policing Forum, said part
of the problem was that John
Vorster Square police station had
five station commanders last vear.

Promises of inner-city safety
lungs, police housing in unused
buildings in the city centre and
closed-circuit television had not
been kept yet, but neither had they
been shelved, O'Sullivan said.

A committee looking into
closed-circuit television had al-
most completed its work and was

property  group,  Metroplex that many of the new retailers & = provincial government could now appointing a manager. The
Berhad was planming a R4-billion ~ were moving into central Johan- —Ummsﬂ work together to improve the con-  first units could be installed by the
upgrade and revitalisation of 40ha  nesburg with flagship stores, dition of the CBD. end of June.

of inner-city property around the
Carlton Centre.
Several big city stores have

also put their money where their

mouths are by boosting their in- And property owners and de-  the past year. fident that the decline of the CBD  bling blocks.
vestments in the aty. Last year  velopers are already remarking on Among, the projects completed  can be halted because there is a le- He urged people to become

two retail developments, Wool-
worths’ and Edgars’ flagship
stores, were completed at a cost of
R70-million and R85-million re-

£

The huge capital investment
required for the establishment of a
flagship store indicates a real com-
mitment to that space,” he said.

improved tenancy levels in office
blocks.

Property developer Joe Israeli
said: “Just after Christmas 1994
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has made good on several promis-
es for inner-city improvements in

or close to completion are a com-
munity centre at Bertrams, a resi-
dential renewal project on the
western side of Joubert Park, the

The forum'’s first assignment
was to create a vision for the city,
which was completed by
October.Forum members are con-

gitimate local council in place and
because everyone with an interest
in the city" centre now can meet

“CL19F)

O’5ullivan said he saw com-
placency by the people who used

the city centre, as well as police |

corruption, as two major stum-

more involved in making the city
a clean and safe place, and asked
that officers demanding bribes be
reported as soon as possible.
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Gauteng Developm

Nomavenda Mathiane

THE Gauteng Develop-
ment Agency, a section
21 company launched by
the Gauteng govern-
. ment, would not dupii-
cate services because 1t
was a mechamsm to en-
sure government eco-
nomic policles were 1m-

%?%Lajnched
auteng “fi- aside to

plemented, ck-start the

nance MEC Jabu agency, which w1l then

Moleket1 said yesterday  need funds from the pub-
Moleket1. saixd the licsector.

company would strate-
mse and co-ordinate 1n-
dustrnal development 1n
the province, while n-
teracting with national
government.

R2m has been set

A 2915

The agency will run
autonomously, with an
independent board of di-
rectorsand a CE.

It will link foreign 1n-
vestors with local bum-

/'lE&EE ntrepreneurs.
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Construction of R3-billion toll road, ___Am_?o boost development ana confidence, mxnm.ﬂma to start in November

By HorewELL RADEBE
Maputo

outh Africa and Mozam-

bique yesterday signed three

agreements to allow the con-
struction of a R3-billion Maputo-
Witbank toll road.

Transport Minister Mac Ma-
haraj and Mozambican Public
Works and Housing Minister
Roberto White signed the conces-
sion contract for the construction,
operation and maintenance of the
national route (N4) between Wit-
bank and Maputo. The N4 will
link Gauteng and Maputo.

The road will be started in No-
vember and should be completed
within four years at a cost of
R3-billion.

Trans African Concessions
consortium, a company which
won the tender to build the road,
has been given a 30-year period to
be responsible for the rehabilita-
tion and operation of the toll road
from Witbank to Maputo.

Two bilateral agreements on
the carriage of goods and con-
veyance of passengers were
signed by Maharaj and Mozambi-
can Transport and Communica-
tion Minister Paulo Muxanga.
These are aimed at eliminating
bureaucratic proceedings at the
borders of the two countries. 1t is
hoped to allow quicker access of
goods and promote tourism..

Deputy President Thabo
Mbeki said the signing of the

= =

il

Single
border post

alaml

I.Ilu... - 1... ii.-.i.....‘.‘.l.r‘.‘
i
alelane

ectorsprurt

yd

Railway line to
be upgraded
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agreement marked the finalisa-
tion of a key infrastructure project
that would develop and encour-
age economiic prosperity.

Mbeki said other projects
linked to the Maputo develop-
ment corridor would soon follow.

They involved the development
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of Maputo harbour and the
railway between Gauteng and
Maputo.

There would also be a one-
stop border facility between
Ressano Garcia and Komatipoort
to speed up the inflow of passen-
gers and goods-carrying traffic.

improved
and harbour
dredged

o

“These projects are the basis
upon which investment and
growth can be enhanced in the
whole region,” Mbeki said.

The project would result in
about 7 900 full-time jobs on site,
19700 indirect jobs and 14500
induced jobs which would come
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from entrepreneurs taking advan-
tage of the agreement.

Mbeki said the road would be
transferred to the two govern-
ments after 30 years, with a future
lifespan of about 15 years.

Mozambican Prime Minister
Tascoal Mocumbi said the project

- R n.m.|
E *LW E gave the Maputo develop-

ment corridor a practical
life and existence.

It strengthened the two
countries’ relations with
each other and with the
Southern Africa Develop-
ment Commuruty.

He said Mozambique
would soon announce an
invitation for tenders to
develop Maputo’'s har-
bour so that it could reach
international standard

“We are building this
road together with a clear
expression of brother-
hood, mutual trust and
political willingness for
co-operation,” said Mo-
cumbi.

He said the develop-
ment also signalled that
the international commu-
nity no longer viewed
southern African as a risk
and conflict area.

“We have transformed
our region Into being
extremely business orient-
ed,” he added.

Mocumbi said the citi-
zens of the region would
benefit from the agreements be-
cause they would soon be travel-
ling without a need for visas.
They would use only their identi-
ty documents.

> R3-bn toll road boost
... Business Report
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By Ann BERNSTEIM

R3-billicn Katorus
1 “Presidential Project de-
signed to improve secu-

make it more competitive in the
national or giobal economy.
The Katorus Project was
launched in QOctober 1994 and
covers the areas of Katlehong,
Tokoza, Vosloorus, Phola Park,
7onkezizwe. Mandela Park,
Tambo Camp and peripheral
informal settlements. It has

been deécribed as one UIJ the
largest and most ambitious ur-
ban renewal projects in the
country, to which funds
amounting to some R3-biliion
(R644,2-million from the RDP
and R2 411,5-billion from other
state funds) have been com-
mited over a five-year period
(1994-1999).

The overall aim of the pro-
ject, inan area devastated by vi-
olence and neglect through the
1980s and early 1990s, 1s t0 re-
pair and rehabilitate services
in Katorus. It aims to breathe
new life inte these townships
on the East Rand.

By January 1997, the pro)
had been running for more
than two years and a third of
the RDP Fund money allocated
to the project had been spent
(R209,4-million). In addition,
6% of funds had been ap-
proved on the basis of business
plans submitted (R487,3-mil-
lion}.

Although laudable in terms
of addressing immediate social
and infrastructural problems
and providing evidence that the
Government is delivering on its
election promises, the remedial
action of the Katorus Project is
open to question.

The launch in September
1996 of the Katorus Economic
Development Initiative (Ked1)
aims to increase the economic
participation of those previ-
ously excluded from formal
husiness opportunities by
apartheid and is a potentially
useful contribution 10 eco-
nomic development.

But the Katorus project ap-
pears to have been planned in
isolation. It has to be asked if
its objectives are either achiev-
able or sustainable without an
offective and long-term eCO-
nomic strategy for the region
as a whole.
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Cosatu’s Zwehnz:ma Vawi, right, and the SACP’s Jeremv Cronin speak at a news cogi
organisations oppostng banks’' recent interest rate increases met yesterday.
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Mduduzi ka Harvey

MORE than R300m from government,
the public works ministry, the rapid
land release programme and the pri-
vate sector had been earmarked for de-
velopment and economic growth in
Gauteng in the next five years, provin-
cial development planning and local
government MEC Sicelo Shiceka said.
A breakdown of the funding indicat-

ed that R229m had been approved for .

the release of land on which 30 000
gites would be developed. The private
sector would contribute R15m and the
RDP R13,6m for multipurpose commu-
nity centres incorporating schools,
clinies, police stations and welfare un-
der the same roof.

Shiceka said his department had
established a task team this year to in-
vestigate how previously black town-
ships could be rehabilitated, and ser-
vice delivery upgraded. The investiga-
tion was also aimed at encouraging a
culture of payment for services, with

i

Ga

billing syatem being mtroduced

After visitin ocal authorities in
the province t month, Shiceka
would hold & meeting of the prnvincial

cabinet, mayors and the different local &
authority CEOs to implement an eco- #

nomic growth plan.
Shlceka ldentlﬁed Soweto and the
Vaal as being problem areas for the im-
Iementatlon af . Another
taskteamwouldtulmkmtnthecre-

ation of an efficient database, provin-

cial demographics, and to evaluate
what government infrastructure was
already available in the province.

ByAugustheaxpect.edtohaveall

the information from central, provin-

cial and local authorities about their
budget priorities, which would help to §

expedite service deliv
In March next year e would facil- :
itate a meeting with all local govern- 4

ment authorities in the province, ‘g

aimed at formulating a five-year devel-
opment plan for the province.
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South Africa’s ‘unknown metropohs ‘had a hlstonc start but it now has 1o bear

the twm atbatrosses of unemployment and an mcreasmg population

By Ann BERNSTEIN

g he future of the East
i @ ¥ Rand is of national
m concern. This region

B forms the historic
heart of South Africa’s manu-
facturing economy but, In re-
cent yvears, manufacturing has
stagnated while the region’s
population has grown.

The crucial challenge is to
generate economic growth and
jobs for a growing population.
Without sustained economic
growth, the region faces a bleak
future.

In 1994 the East Rand com-
prised 22 local authorities, from
Alberton to Kempton Park-
Tembisa to Nigel-Tsakane. It 1S
home to 2,5 million people, has
a formal sector economy worth
R66-hillion and sustains 628 000
job opportunities largely pro-
vided by 33 000 registered em-
ployers. It is South Africa’s un-
known metropolis.

The East Rand is South
Africa’s historic workshop, the
heart of South Africa’s manu-
facturing economy. Most jobs
are in manufacturing (metals
production, metal working,
chemicals, food and beverages,
packaging). Just over half of its
gross geographic product is
from manufacturing compared
with the country’s 24%. Manu-
facturing is complemented by
the air transport, rail, ware-
housing and telecommunica-
tion sectors.

Unemployment is very high,
some estimate 40%. A rapidly
growing, often unskilled, popu-
lation faces a shortage of jobs
and a shrinking of the metals
cluster which has provided up-
ward mobility for generations
of workers.

Today, the region faces two
new challenges.

First, the Government’s new
economic approach, GEAR,
could lead away from manufac-
turing inland t‘nwards the

Ao ql&lﬁ’t

coastal metropoles; second,
other cities are better placed to
compete for new invesiment.
Many now have metropolitan-
wide economic strategies, more
effective governance structures
for co-operation across the ur-
ban region and a better image
with respect to crime, violence
and general business climate.

Research indicates, despite
stagnation, the economy of the
region can be revived. It has
shown signs of vigorous life.
Steps towards the revival can-
not be postponed indefinitely.

If real opportunities for
growth are to be grasped, the
region will have to improve its
low status and attractiveness as
a place to do business. At pre-
sent it falls short in several cru-
cial areas.

The area is institutionally
fragmented. Individual towns
compete rather than co-operate.
Despite the integrated nature of
the area’s manufacturing-based
economy, centred on clusters of
competitive and interlinked
companies, individual city gov-
ernments do not seem to un-
derstand the advantages of co-
operating. Such rivalry often
inhibits a whole area’s ability
to respond to challenges.

i.. he local government
elections held in 1995 have
ereatly changed the shape of
the East Rand with far-reach-
ing consequences.

In one development Eden-
vale, Modderfontein, Kempton
Park and Tembisa have chosen
to hive off and create a new
metropolitan area, the Khay-
alami Transitional Metropoli-
tan Council, which stretches to
Midrand and incorporates
much of the most dynamic
parts of the area’s economy.

The other remaining towns
have amalgamated with their
associated townships, forming
new transitional local autheori-

(44F)

ties, falling under the Eastern
Gauteng Services Council,
which now also has jurisdic-
tion over a large number of far-
flung rural councils.

The region is also socially
divided, with enormous differ-
ences in social and economic
conditions. Large-scale infra-
structural initiatives such as
the Katorus Presidential Pro-
ject, while helping iImprove so-
cial conditions, do little to ad-
dress economic viability.

The considerable public re-
sources {(R3-billion) being put
into this historically deprived
area constitute a once-off gift
which must be used to maxi-
mum effect. Infrastructure de-
velopment and service delivery
must be viewed through the
prism of economic growth if
they are to provide sustainable
steel ladders for the future,

Can the Katorus Presiden-
tial Project really be successful
without an effective economic
strategy for the region?

The East Rand lacks a cohe-
sive business grouping con-
cerned with its social, eco-
nomic and political weifare.
East Rand business leaders
rarely comment on the econ-
omy or future of the area and
do not seem to identify whole-
heartedly with the East Rand.

Although some of the rea-
sons for this are understand-
able, it is nonetheless puzzling.
It is hard to envisage the sus-
tained development of world-
class companies from a region
in economic and social decline.

Despite a few well-meaning
efforts, there is liftle strategic
understanding of the East
Rand’s economy, its place
within the dynamics of the
broader provincial, national
and international economies
and the area’s true sources of
competitive advantage.

Ironically for an area eco-
nomically based on what are
distinctive clusters of manu-

—_ ———r—r——-— T —

facturing and distribution in-
dustries that cross municipal
borders, there is absolutely no
shared vision for the region.

Compounding this is a
dearth of information and
data, the lack of leadership
from any quarter and a lack of
social glue, the infrastructure
for social collaboration.

%.” rime and violence,
with social inequalities and
poverty, form an interiocking
spiral that seriously compro-
mises the ability of the area to
compete as a metropolitan
economy. Consequently, the 1m-
age of the East Rand (among in-
vestors, managers, the media)
is negative. Positive factors are
overshadowed by the negatives.

There are real opportunities
on the East Rand. The area has
under-utilised physical infra-
structure (think of its freeway
system), plenty of vacant, in-
dustrially zoned land, and a
trained industrial workforce,
much of it in small and
medium-sized firms already
linked to large companies.

Here exists much latent en-
trepreneurial possibility. As a
place to live it has many posi-
tive characteristics: low hous-
ing prices, good recreational
amenities, open spaces and
good shopping facilities.

A new strategic vision for

the East Rand is urgently re-
quired. This vision must be de-
veloped within the context of
national and global competi-
tion, and could be built around
the revival and strengthening
of the area’s manufacturing-
based economy.
M Ann Bernstein is the executive
director of the Centre for Devel-
opment and Enterprise. This ar-
ticle is based on CDE'’s latest re-
search report, ‘The East Rand -
Can South Africa’s Workshop
Be Revived?' which is part of the
CDE Big Cities series.
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Survey rates Johannesburg
an economjcal place to live

NeilBehrman@qF E’D |2. bqu

LONDON - Johannesburg is still one of the cheap-

| est international cities, according to a survey by the

Economist Intelligence Unit (EIU).

Average Johannesburg prices are 38% below
those of New York, the base city of the index. Thus
while New York is 100 for comparative purposes, Jo-
hannesburg is number 107 in the ratings, with 62
points.

The least expensive city is Tripoli, with prices two-
thirds below New York, followed by Bombay and New
Delhi, Tehran, Karachi and Harare. East European
cities are also among the 20 cheapest in the world.

The most expensive in the world, with a cost of
living 54% higher than New York, is Tokyo while
Oslo, Moscow, Hong Kong, Libreville, Paris, Zurich
and Geneva are within the top 10 most costly cities to
live in. London is 14 on the list, Tel Aviv 18, but
allowing for the strength of the dollar it is less ex-
pensive to live in Frankfurt, Dublin, Madrid and
Rome than in New York.

The cost of living survey compares prices and
Frnducts in 121 cities. It does not judge the quality of

ife, notably weather, entertainment and crime, in
terms of which Johannesburg and Nairobi have been
ranked among the worst by other surveys.
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East Wm:&. must act to save

“As world population cascades into metro-
-~politan regions, it becomes ever more
iuclear that big national economies are
I*mostly agglomerations of distinct regional
1t8conomies, each centred around one or
canore ‘citistates’ or cities. Such citistates

@re currently positioning themselves for
Cihtense global competition by adopting
21gonscious, explicit, regionwide strategies
»+«. {that) ... span every area from economic
~>mche development to workforce training
«+and development, from infrastructure
rdevelopment to arts and culture.”
«Citistates: Doesthe American CityHave a
sFuture? by N Pierce)

ﬁJ “I.-.

THE Centre for Development and Enter-

-prise has recently completed a report on the
«adlast Rand — one of the first attempts to

*~Jook at this metropolitan area as a whole. -

ullhe key message i3 that the future of this
declimng area 1s of national concern.
#v1 The East Rand is SA’s historic “work-
shop”, the heart of its manufacturing econ-
-*omy. In recent years, manufacturing has
+8tagnated while the region’s population has
grown. The crucial challenge facing the re-
+gion 18 t0 generate economic growth and
Jobs for a growing population. Without sus-
~éauned economic growth, the East Rand
Ufaces a bleak future,
om In 18994 the East Rand consisted of 32
-alocal authority and other areas stretching
*trom Alberton to Kempton Park/Tembisa to
Nigel/Tsakane. It is home to 2,6-milhon
SPpeople, has a formal sector economy worth
odi66bn and sustains about 628 000 job op-
portunities, largely provided by 33 000 reg-
arigtered employers. It is SA’s unknown
Limetropolis,
% Most of its jobs are in manufacturing —
--metals production, metal working, chems-
© eals, food and beverages, packaging. Fifty

Canthe East Rand be revived and consolida

manufa

bD 4ib

into the 21st century, despite recent changesin its local government structure? asks Ann Bernstein

one percent of its gross geographic product
comes from manufacturing, as compared to
SA's 24%. Manufacturing is complemented
by the air transport, rail warehousing and
telecommunications sectors.

Unemployment is very high — some es-
timate 40%. A rapidly growing, often un-
skilled population faces a shortage of for-
mal/informal jobs and a shrinking of the
metals cluster that has provided upward
maobility for generations of workers.

The region faces two new challenges.
Government’s new economic approach
(Gear) could encourage manufacturmg to
move to the coastal metropoles.

Other SA cities are currently better

laced to compete for new investment.

any of them now have metropolitan-wide
economic strateges, more effective gover-
nance structures for co-operation across the
urban region and a better image with re-
Spect to crime, violence and the general
business climate.,

However, research indicates that, de-
gpite stagnation, the economy of the East
Rand can be revived. It has of late shown
sign of vigorous life, hut steps to promote
revival cannot be postponed indefinitely . If
real opportunities for growth are to be

ped, the region will have to improve its
OW status and attractiveness as a place to
do busineas. At present it falls short in ge.
veral crucial aregs.

The region is institutionally fragmented.
Individual towns compete rather than co-
operate. Despite the integrated nature of

e area’s manufacturing-based economy,
centred as it 18 on clusters of competitive
and interlinked companies, individual city

C C
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governments do not seem to understand the
advantages of co-operating to develop it fur-
ther. Such rivalry often inhibits the region’s
ability to respond to economic challenges.

The local government -elections of
November 1995 have greatly changed the
shape of the East Rand with far-reaching
consequences for its firture.

Edenvale, Modderfontein, Kempton
Park and Tembisa have hived off from the
region and created a new metropolitan area
— the Khayalami Transitional Counci] —
which stretches to Midrand and incorpo-
rates the most dynamic part of the region’s
economy. The other local authorities fall
under the Eastern Gauteng Services Coun-
cil, which now also has jurisdiction over a
large number of far-flung rural councils.

The region is also socially divided, with
differences in social and economic condi-
tions and life chances between hlack and
white. Large-scale infrastructural initia-
tives such as the Katorus presidential pro-
ject, while undoubtedly contributing to the
maprovement of social conditions do little to
address the area’s economic viabulity,

The considerable public resources
{R3bn) that are being putinto a historically
deprived area constitute a once-off gift that
must be used to maximum effect. Infras-
tructure development and services delivery
must be viewed through the prism of eco-
nomic growth if they are to provide sustain-
able “steel ladders® for a community’s fu-
ture development.

Can the Katorus presidential project re-
ally be successful without an effactive eco-
nomic strategy for the region?

The East Rand lacks a cohesive business

grouping concerned with its social, econom-
1c and political welfare. East Rand business
leaders rarely comment on the £conomy or
the future of the region and do not seem to
identify wholeheartedly with the East
Rand. Although some of the reasons for this
are understandable, it 18 nonetheless puz-
zling. It 15 hard to envisage the sustained
development of world-class companies from
a region 1n economic and social decline.

Despite a few well-meaning efforts,
there is little strategic understanding of the
East Rand's economy, its fit within the dy-
namics of the broader provineial, national
international economies and the area’s true
sources of competitive advantage. Ironical-
ly for an area that is economically based on
%.mmmunﬂﬂm clusters of manufacturing and
distribution industries that cross municipal
borders, thereis absolutely no shared vision
of the region’s economie future.

Compounding this is a dearth of infor-
mation and data, a lack of leadership from
any quarter, and a lack of social “ ne® —
the 1nfrastructure for social collaboration.
Crime and violence, together with social in-
equalities and poverty, form an interlock-
ing spiral which seriously compromises the
abibty of the area to compete as a
metropolitan economy.

As a consequence, the image of the East
Rand — among investors, managers, and
the media — is negative. The positive fac-
tors that exist throughout the region are
overshadowed.

But there are real opportunities on the
East Rand. The area has under-utilised
physical infrastructure (think of its freeway
gystem), plenty of vacant, industrially

c
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i ed fand, a trained industrnal labour

te its historic position as SA's man ufacturing “workshop

force — much of it in small and medinm-
sized firms already linked to the area's
large companies. Here exists much latent
entrepreneurial possibility. As a place to
live, it has many positive characteristics:
low housing prices, good recreational
amenities, Eﬁn_w open space and good shop-
ping facilities.

A new strategic vision for the East Rand
18 urgently required. This vision must be
developed within the context of national
and global competition, and could be bualt
around the revival and strengthening of the
area’s manufacturing based economy.

The key stakeholders in the East Rand
(business, labour, government, communi-
ties) need to come together as equals to dis-
cuss their future.

What is needed is an agreed vision of the
region’s future — a growth-orientated ap-

roach of focused excellence. On this agreed
wm_mm_ a realistic programme of action can be
defined and implemented and existing pro-
jects, structures, investment priorities re-
oriented to complement the new direction.

The future nw the East Rand is an issue of
national concern which should not be left
for local actors alone to wrestle with. With-
out strategic leadership — national, provin-
cial and local, public and private — it is dif-
fieult to see the East d as an en-
trepreneurial region able to meet the
challenges of increased population and eco-
nomic competition. Without concerted ac-
tion, the spectre of an unmanageable urban
region looms large.

O Ann Bernstein is executive director of the
Centre for Development and Enterprise.
This article is based on a research project
recently released in the CDE °“Big Cities”
series.
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trical machinery and other mineral
products leading the field.

Gauteng’s top trading pariners,
are, not surprisingly. the same as
those for the nation: the United
States, Britain, Germany, Japan,
Belglum Zimbabwe and South
Kored. But Moleketi says South
African business has to lock at new
markets in Southeast Asia and South
America.

While Gauteng has, thus far, been
the most attractive destination in
South Africa for foreign investors, this
will not be sustained unless the
province can find ways to lower set-up
and wage costs, which are considerably
higher than in the rest of the country.

Moleketi says that to some extent this is
allayed by having the best skilled work-
ers. “The problem is that unskilled
workers are also comparatively too
expensive.”

Foreign direct investment, the
report says, will be characterised by
investment in telecommunications
equipment, information technology.
pharmaceuticals, and on a smaller
scale, food processing, beverages and
aluminium products. He has had
talks with Minister of Communica-
tions, Jay Naidoo, about establishing
a “Silicon Valley” in Gauteng,.

Moloketi has had the findings vet-
ted by stockbrokers and others in the
private sector; they have been
debated by department heads at
provincial level and measures to

implement aspects of the report are
under way.

The deans of universities and tech-
nikons have been called in and asked
to revise aspects of their curricula.
He says: “There is no point in govern-
ment securing a huge telecommuni-

cations contract with US and
Malaysian companies, for example, if
South Africans lack the skills to eftect
the telecommunications transforma-
tion envisaged.”

The report will next go to the various
sectors and foreign embassies. "We
will go to the UK embassy as an exam-
ple, and say these are the sectors our
research has indicated your country is
most interested in, how can we take
this process further? It will help us too
when we go on trade missions; we will
no longer be just salesmen, we will be
able to act as specialised service
providers and target our markets with
greater accuracy.”
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: Councils east and south of
offerland i

Jo’burg
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CITY councils in the east and south of
Johannesburg are offering generous
land incentives to lure investors from
the northern areas of the city, as the
battle for industrial development
shows signs of toughening up.

The Springs city council is offering
prospective developers a negotiable re-
bate of up to 65% on the purchase price
of land in its 12 fully serviced areas.
However, development should take
place within a negotiated period —
normally 12 months — of the date of
sale and to an agreed level.

Prema Naidoo, chairman of the ex-
ecutive committee of the southern
metropolitan local council, said the

entives
495

council was also offering land as an in-
centive “at market related” value.

However, the council — which was
keen to attract investors into the
southern parts of Johannesburg (in-
cluding huge parts of Soweto) — was
prepared to negotiate with investors.

The council was also ready to dis-
cuss with the provincial authorities
land that belonged to the latter. These
incentives were used on land belonging
to the councils,

Last week, Port Elizabeth couricil
officials disclosed that up to 100ha of
land would be made available — at
“virtually no cost” — for a motor as.
sembly plant to Daewoo Motor Com-
pany, which is part of the $67bn-a-year
Korean industrial conglomerate.

The land incentives,

one of the few instru-
| ments available to local
government officials to
| attract investors, are of-
fered together with the
tax holidays and other
recently unveiled incen-
tives administered by
central government.

The Springs council,
which provides “compet.-
itive” interest rates with
a five-year repayment |
| period, also gives firms
“a favourable off-peak |
hour tariff” for electrical
consumption.

Naidoo said an in-
vestment desk would
soon be set up to cut the
red tape prospective in-
vestors often ran into.
| Investors would get help
on land applications.

Among the projects
the council was seeking
to find investors for were
the Baralink and the
Crown City and golden
highway corridors.

It was unclear yester-
day if land incentives
had been abused yet,




A development
corridor west of

Pretoria planned
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THE preater Pretoria metropolitan
council has embarked on a multibil-
lion-rand development corridor to
revive and develop the economy of
the western part of greater Pretoria
over the next 20 years, a council ex-
ecutive director, Louis Potgieter,
said at the weekend.

Potgieter said the Mabopane-
Centurion Development Corridor
was expected to atiract investment
of between R2bn and R3bn. It was
hoped that the project would double
the number of job opportunities
from 75 000 to 150 000,

The future development of the
60km corridor would focus on eco-
nomic growth and job creation, ac-
cessibility and integrated transport
development, investment, develop-
ment of human resources and envi-
ronmentally sustainable develop-
ment through urban reconstruction.

“The primary aim ... is to release
the economic potential of the corri-
dor s0 as to promote natural growth
along development guidelines creat-
ed through formulated strategies.”

Potgieter said ‘the existing road
network had limited capacity and
had to follow detours to reach com-
mercial markets. “Crucial for imple-
mentation of the strategy is the ex-
tension of the PWV9 (Mabopane
Highway) to cut through the Witwa-
tersberg as well as the upﬁading of
the R55, which in turn will link the
corridor to the markets and the eco-
nomic sectors of Midrand and on to
the greater Johannesburg area.”

Potgieter said there were great
investment opportunities in the cor-
ridor because of its location in Gaut-
eng, the economic hub of SA.

“Export opportunities are en-
hanced by the Mabopane-Centurion
development corridor link-up with
the Maputo development corridor
and further towargs the rest of
Africa,” he said.

A high degree of industrial link-
ages in the Mabopane-Centurion
development corridor favours devel-
opment of industrial clusters,
networks and complexes, should the
PWV9 be extended.

Key industries in the corridor ex-
ist in the metals, machinery, trans-
port and furniture sectors.




By Joshua Raboroko

THE Greater Johannesburg Council
has been granted a loan of R400 mui-
lion by a Japanese bank to upgrade ser-
vices 1 vartous ownships, despite
protests by opposiion groups that the
council has a record of financial irreg-
ularities. -

In an auditor’s report read at a spe-
cial council meeting vesterday, chair-
man of the budget finance committee
Mr Eugene Robvon sad the money
would be used 10 upgrade services in
the council’s aieas ot junsdiction.

The money will come from
Somatico Bank over a period of five
years and will be administered locally
by First National Bank.
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cussions with the auditor-general 1
was tound that most problems were
resolved.

The Transitional Metropolitan
Council had inhented the maladies of
the former black local authorties.

Partly resolved

He said the outstanding amount of
R220 million due to Soweto,
Diepmeadow,  Dobsonville  and
Alexandra Township had been partly
resolved as residents 1n the area were
starting to pay tariffs,

He added that the Masakhane cam-
paign was relaunched in September
and all sectors of communities had
been mobilised to support the new
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tee Mr Collin Matjila said that despite
opposition from the Democratic Party
It was necessary that the loan be
approved n order to upgrade facilities
in the disadvantaged communities

He said that the council was
presently nvestigating all cases of
financal irregularities.

Remedy problem

The opposition contended that the
councd should remedy the bond and
service boycotts in the townships
before getting foreign loans, arguing
that the Masakhane campaign had
failed.

As a result the majonty of residents
in those areas were still not paying
their rates. It was therefure risky to
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Govt grants

to Gauteng

cut by 47%
m&%ﬂ#rw’lo!%

iaL Ranrao

Political Correspondent

Gauteng, the Western Cape,
Northern Cape and Free State are
among the provinces which will
receive cuts of between 11 and
47% in inter-governmental grants
for the 1996-97 financial year.

Figures released yesterday
revealed that Gauteng, which was
granted R298-million in the past
financial yeat, will suffer the
biggest cut - 47% - and will re.
cetve only R156-million.

Dr Chippy Olver, a chief di-
rector in the Ministry of Provincial
Affairs and Local Government,
said the new allocations follow a
change in Government formulas,

The Western Cape, which re-
cetved R132-million last year,
has been granted 37,4% less for
the new year The Northern
Cape’s grant was reduced by 33%
and the Free State’s by 11%, The
Northern Province, North West
province, KwaZulu Natal,
Eastern Cape and Mpumalanga

will all receive increases ranging
from 30,4 and 650%,
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THE Pretoria greater metropolitan
council had applied to the transport de-
partment to fund the extension of the
PWV9 (Mabopane) highway to kick-
start work on the multibillion-rand
Mabopane-Centurion  development
corridor, project manager Hendrik
Kleynhans said yesterday.

The project, launched by the council
in September, is aimed at reviving and
developing the western part of greater
Pretoria over the next 20 years.

Kleynhans did not put a figure on
the amount applied for, but it is expect-
ed to be several million rands.

It is hoped the corridor, expected to
attract investment of between R2bn
and R3bn, would double the number of
Jjob opportunities in the area from
75 000 to 150 000. Currently, 119 000

ghway
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of the area’s econ éical]y active pop-
ulation of 504 400 are unemployed.
About 105000 are involved in the
informal sector.

The 60km corridor stretching from
Soshanguve to Samrand will link up
with the Maputo Development Corri-
dor, enhancing the area’s export oppor-
tunities. Crucial to the development of
the corridor is the extension of the

- PWV9 to cut through Witwatersberg

and the upgrading of the R55, which
will link the corridor to the markets
and economic sectors of Midrand and
the greater Johannesburg area.

“We were given permission by the
transport department to visit develn{r
ment projects in Brazil, and will apply
some of their methods to our corridor.”

Funds for the project would be |
sought in SA and overseas, including
from the European Union, he said.
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