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InflationTreceived an e
boost witli'the announcement of a
15 percérit increase in the domestic
price of’Siigar — expected to have

many food;lines. ‘
The increase, due to be sane-
tioned, instoday’s Government Ga-

' zette, will-lift the price of a 2,5kg

packet of ;-white sugar by around
35c. The.last price increase of
12,5 percent was in March.

. Therj

the, bakery, confectioner,
*d‘{"riﬁﬁ, néd" i‘qfi‘t‘:*t?ﬁ’"‘"%‘

‘brewing dng;;
tries after. a year“in which food
prices-rose, on average;-§
22,9 percent, oL

The Government’s 15 percent an-
of indnsfrialisugar, (retail and
whalesalespricesvare mot :con-
troliedy butt & South- African:Sugar
Association* (SASA)-spokesman es-
timated that retail prices on the

.‘ 7, ,-a';'.' ,""t dAL.
1% T - \if! \
) s
it ; '
i % Reef could rise by:about,‘i.‘;;f;ér;;
early 1987 .

a ripplejeffect on the prices of

 will further boost costs. - fracts, the Increase would assist'an- |l

ol .+ ‘industry

s
ifood-processing. indus:<. :

* drive(the -American- Goyernment
‘-ﬁ}tétxéhbly-removeﬁASASA-’ ’

©* Mr Sale says he hopes that/in-
nouncément applies only to prices -
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The industrial price of White™
sugar rises by Ril15 a métric, ton, .if
from R758 to RB73, while brown |l
sugar increases by R99 a metric
ton, from R&98 to E797, s - B

Mr Peter Sale, General Manager |
of SASA, said local prices, weré |§
defermined by the Government op (i
a formula-based on domestic costs. ||

He went on to say that although
local consumers were in no-way
subsidising export prices and éon-

hich Had experiericed in:
fHiculty i 8 export
r} SASA’sfiexport
‘quota and allpcated’it tosthe -Phil-
ippines). b
creases will now take place in Jan-
uary and that future incredses will
be.smaller. Consumers woiild. prob-
ably prefer smaller; more;regular
ingcreases as these required \were
less of an adjustment, nit
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JLower-income groups will be hard hit

Sugar p
raise cost

PRICES of hundreds of food
_products are expected to in-
crease within the next month
as a result of the recently
announced 15% hike in the
price of sugar.

The chief executive of super:
markets at Checkers, Lionel
Blakeman, yesterday predicted
%rice inereases: ranging from
5%-15% depending on the sugar
“content of the products.

Industries directly affected
by the increage include tinned
fruit, jam and cold-drink pro-
ducers and confectioners. .

“We will start feeling the ef-
fects of the sugar increase in
February,” Blakeman said,
adding that prices would b

e
kept down until their existing

[ THELMA TUCH 1

He said this increase was the
first of a pumber of increases in
the pipeline for 1987.

Jean Tatham, vice-president
of the Housewives League, said
Jower income groups — depen-
dent on sugar as a source of
energy — would be particularly
hard hit by the increase.

The Housewives League, she
said, had little confidence in in-
dustry or the government to
eontrol food prices.

Peter Sale, general manager
of the South African Sugar As-
sociation (Saga), said the price
increases had occurred only to
keep in line with local produc-
tion costs in an era of a 20%
inflation rate.

The last increase in the price

stocks were purchased.

rice hike t
of foods

of sugar was a 13,5% in March
last year.

Sale said the sugar price in-
crease had nothing to do with
the US government’s announce-
ment in November last year
that its approximate annual
35 000-ton sugar quota to SA
would be dropped and diverted
o the Philippines.

He said the hike was also un-
connected with the inclusion of
Sasa on the US classification of
about 130 South African organi-
sations as parastatal organisa-
tions and thereby targets of dis-
investment.

‘Sasa, he said, was 2 private
organisation and was in the
process of appealing to the Us
%;) tdrop its name from such a

st.
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JOHANNESBURG. — Prices of gvers

food products are expected to bound a ead in the
coming two months — spurred by the 15-percent
rise in the price of sugar and rocketing prices for
11neat and meat products, beef and lamb in particu-
ar. :

Supermarket chains say that industries directly
aftected by the sugar price rise include tinned
fruit and vegetables, jams and other spreads, soft-
drinks, confectionary, syrups and many other food-
stuffs.. ' )

. Mr Licnel Blakeman, chief executive of Check-
ers supermarkets, eaid: “We expect price increases
ranging from five percent to more than 15 percent,
depending -on the sugar content of the various
‘ products. RS '

“The impact of the sugar price rise will begin to
pe felt next month. Prices will remain as they are
_until old stock is cleared.” ’

Pick 'n Pay, OK Bazaars and Checkers predict
that the sugar price increase is only the first of
many in 1987.

Mrs Jean Tatham, vice-president of the House-
wives League, says she has little confidence in ei-
ther the industry or the Government controlling
food prices.

The lower income groups will be worst hit be-

cause sugar is their main source of energy, she
& | says.
The South African Sugar Association (Sasa) says
i | the price of sugar has been increased to keep in
"| ine with increases in local production costs
against a packgound of 20-percent inflation.

The general manager of Sasa, Mr Peter Sale,
said that the last price increase was in March last
year, when the price was boosted by 13,5 percent.

He added that the latest increase was not con- .

nected with the announcement by the United
States in November that its annual quota for im-
ports from South Africa of 35000 tons would be
switched to the Philippines.
" The increase was also not connected with the in-
clusion of Sasa on the US classification of about
132 South African organisations as parastatals and
therefore legitimate targets under the new Ameri-
can disinvestment policies.

Sources in the industry say that supplies will dry
up when drought-stricken  farmers slaughter
hungry stock.
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o DURBAN AF%
s “ Jreturned to Durban aft ‘being bal
“%s ‘ing the United States. @9@\“&
st This was confirmed Yyesterday b Peter Sale,
general manager of the South Afrlcan Sugar Asso-
cation. L
He said the cargo had b gng.vre,f’:u\ &
terms of recent US: laws Wing:. th
" African sugar quotaﬂ W g
“The sugar would be sold elsewhere % :

o l-Ie would not comment further. — Sap
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Help at home }}(‘}
Sanctions seem to have forcedal e sugar
industry to admit finally that domestic sugar
price increases are, to some extent at least,

compensating for export losses.

Announcing the latest 15% increase in the
local market price, the SA Sugar Associ-
ation (Sasa) concedes the price hike wiil ajd
the industry “which has encountered in-
creased difficulty in its export activities.”

In reality the domestic market is now
contributing around 77% of the industry's
total income — the resuit of the combined
effect of sfuggish world prices and the loss of
some valuable export tonnage through sanc-
tions.

The increase, effective from January 1,
raises the industrial price of one metric ton of
white sugar by R115 to R873. At the retail
level, where there is no price control, sugar
will sell over the counter at around R2,75 for
a 2,5kg bag.

If anything, it will serve to make the
industry even more dependent on the local
market while the threat of further sanctions
clouds prospects for SA's international sugar
sales. SA has already lost its high-priced US
sugar quota to the Philippines, and exports to
Canada came to a standstill with the totai
ban on agricultural imports from SA. Al-
though other foreign markets appear rela-
tively secure at this stage, Sasa officials
maintain there’s no telling what the future

holds.

Welcome for the sugar industry as it is,
the latest price hike will not materially alter
its fortunes as the end of the crushing season
draws near, Sasa is quick to point out that
15% is below the inflation rate and is in line
with the previous domestic increase last
March,

The most obvious benefit for the industry
will be the advantage it enjoys of two price
increases in one season. The sugar season
runs from March through to April,

Break even

But even so, Sasa GM Peter Sale expects
the industry merely to break even this year
without showing any appreciable return on
capital. The main reason is that while the
controlled domestic price covers the indus-
try's costs plus a small return on investment,
Sasa has had to sell sugar on the internation.
al market at below cost. The London market
price for the year to date has averaped
US6,3c/1b. In addition the rise in the value
of the rand has meant lower rand receipts for
sugar sold in dollars.

The net effect will be that the industry will
once again not be in a position to make any
meaningful contribution to the redemption
of its R327m debt on previous export losses.

At this stage the industry is merely paying
interest on loans, Capital repayments, unless
otherwise decreed, are thus essentially con-
tingent on a higher world sugat price. And
for all their perennial optimism, most com-
mentators believe that to be some way off. B
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,The minimum. prlce of oth
er good wme" kas Kieen, set. af;
] e R5'?,67 a hectolltre as agamst.
‘ shouldt be Slight?;: say:s 1 R48,26 in 1986, an increase :of
chalrman et - 19,5 percent,
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ullmg wine has béén set at
‘R37,33 ‘a ligetolitre at 10 per-
cent alenhol by volume as
agamst R31 ,24" in” 1986, an.‘in
crease ot‘ 19 5 percent — 6 le
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distilling ‘Wine which' will ‘be;
Available. for- the: productmn of
A, var:ety of spirits for expo et
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Ihe consumer price ofﬁhls' prod
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percent. to 22,3 percent since;
1975 in .the case; of-a"bottle of
standard wine an
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Dispatch Correspondent

JOHANNESBURG —_
Draft regulations to
combat tax evasion in
the liquor industry — es-
timated to be as high as
R100 million per year —
have drawn mixed reac-
tion from wine and beer
producers.

The regulations

T~

RS

amounting to a two-stage
GST system — have been
put to industry and may
be introduced in March,

If approved the sys-
tem will require whole-
salers to impose part of
the 12 per cent GST on
the cost to retailers, who
will then pass on the full
12 per cent to customers,
Wholesalers and retajl-

ers then both pay their
share of the tax to the
Receiver of Revenue.

The regulations, de-
signed to reduce the
temptation for retailers
to diseount prices by
pocketing GST revenue,
should have no effect on
the final price the pub-
lic will pay.

————— ey

{-given’ -wholesalers .‘aii’ -
undertaking . that ~they " |-
] .1wqu1,q g ark, [iip’

The South African
Breweries’ public af
fairs manager, Mr Gary
May, said he was un-
happy that the liquor in-
dustry had been singled
out by government for

experimentation  with
the new tax.
However, the Fede-

rated Hotel Association
of South Africa (Fed-

hasa),. - which, -lobbied- -
.government for the regu. .
lations, said _dishonest -
- mercharits were eompet-’
{.ing on the basi

b

etingta

mark; :iip

enteq.
. ‘MetroCash.: ati¢
- Carry’s marketing direc-

“tor,: Mr- Brian Joseph, "
the ‘Tegu-
rsaying they' - |
would allow honest mer: .
chants: a. miore competi’
lt{iv.e. position in the mar- -

supported-
lations,-

oo o R e
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| Quality crop ¢{r2)[¢
Good rains early in the season indicate that
this year’s grape crop will produce fine re-
sults, KWV's GM planning, Edward Beuk-
man, estimates the season will produce
8,44 Mhi of wine — an 8% increase on last
year’s 7,61 Mhl

“Although the early rains resulted in a
downy mildew problem, late December was
drier and the south-caster cleared up the
mildew,” says Beukman. “As we go to har-
vest the picture is looking pretty good. Last
year’s crop was below average. This year,
however, it looks as if we’ll have an average
crop.”

International wine consultant and FM
wine correspondent Michael Fridjhon adds:
“The fact that the crop is smallish and the
grapes in excellent condition are good indica-
tors of quality, since you can’t make a good

Q_!—_.-——-nnu__

wine from a large crop.

FINANCIAL MAIL JANUARY 30 1987
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“What is happening this year isn’t in the
interests of the volume business, but in the
interests of the quality business which can
sustain greater price increases.

“In the long term, there’ll be a further
swing away from standard price wines or
‘cheapies,” and greater entrenchment in the
quality wine market. It is also increasingly
difficult to obtain prestige wines from
Europe because of the exchange rate.”

A crucial question is how badly SA’s wine
exports have been affected since the inclu-
sien of viticultural products on the US black-
list last September. Understandably, it's a
sensitive issue. “Marketing has become so
sensitive we don’t comment,” says a KWV
s spokesman. “However, we're selling to more

than 26 countries and so far have never been
stuck with a surplus. However, Canada was
a substantial market for us and the total
boycott is a serious blow.

“But the US market was negligible. The
KWY entered this market in 1980 and it was
still in the developmental stages. We lost a
potential market which did not represent a
significant share of our total exports. In any
event, only 10%-14% of SA’s total wine crop
is exported.”

Although SA holds only a 2,8% share of
total internaticnal wine production, KWV
figures rank SA seventh in the world in
terms of total output. Italy is number one,
with production of 70,2 Mhl

Quality is one of the reasons for the suc-

cess of SA’s export drive. “In the early
Eighties there was a vast wine surplus inter-
nationally as well as in SA," notes the KWV
source. “And even then we succeded in sell-
ing our surplus, We don’t foresee any prob-
lem now. There are alternative markets to
exploit which we've neglected so far, and
we're trying to expand existing markets.”
And to what extent is re-labelling taking
place? “It’s possible to re-label cheap wine,”
Fridihon says, “but there’s no value in ex-
porting this since SA’s basic wine price is
higher than either Spain’s or Portugal’s. In
any case, most wine above standard price
*plonk’ is sold with its name and provenance,
so re-labelling is much more likely to happen
with spirits.” B
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‘SA SUGAR
producers will
jenjoy . in-
creased earn-
ings-from ex-
ports because
of an 80% in-
.creage, in the ;
-price “of sugar on international
markets-in the last five months,
saystSA Sugar Association (SASA)
general manager Peter Sale.

- 'The London sugar price rose
from a low of $99 a ton on Septem-
ber 8 last year to a high of $177 a
ton on January 26. ‘

And the general opinion of inter-
national sugar brokers is that the
price could climb even higher dur-
ing in the year, says Sale.

-But he points out that SA gains
from exports will also be offset by
the, ;;ecent strengthening of the
- 7and against the dollar.

Sale says the world market op-

erates largely on rumours and

- specilation. He attributes the lat-

‘esﬁsurga in price to three factors
' A :

S e

Sugar priced
looking

A R

SWeet

o STUART SUTTON - *

]

indicating a shortage on the world
market:

1 The USSR is rumoured to have
imported a substantial amount of
sugar this seasom;

[ There is speculation'ﬁhis year’s

Cuban crop is the worst in 10 years;
and, ‘

[ Brazil, one of the world’s largest
producers, has had an increase in
domestic demand, leaving less for
export.

Sale says the rise in the world
rice will not affect the local price.
“The SA market acts in an inde-

pendent manner,” he says.
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A AT increase 1 the number of

liquor licences granted in the past two years meant

.that “a lot more people are chasing a limited
growth market,” the SA Breweries (SAB) Marketing
Director, Mr Peter Savory, said at the Fedhasa con-
ference yesterday. : .

“Another fundamental problem is that 25 brands
comprise 70 per cent of the market. ’
© “Everybody sells the same, so unless there is
some innovative sefvice, the only reason to buy at
one ountlet rather than another is price.”

Mr Savory was taking part in a debate'on whether
controls on the sale of liquor were in the public in-
terest “and, in fact, at all possible.”

debate: pq{ztrol of liquor?

Hé said SAB believed in free competition and.
believed the ligquor industry was over-regulated.

But he thought a distinetion should be made be-
tween hotels and bottle stores.

The University of Cape Town Economics Profes-
sor, Mr Brian Kantor, who is a member of the Com-
petition Board, said unrestricted competition was
in the interest of the consumer and the strongest
force to keep prices down.’ :

He warned liguor retailers: “The climate of opin-
ion in South Afriea is running in favour of less con-
trol. You will have to learn to work in new mar-
kets.” — Sapa
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CAPE TOWN — A new
system of sales tax eollec-
tion to combat tax eva-
sion by wholesale and re-
tail liquer vendors will
become -applicable on
May 1, the Department of
Finance has announced.
Registered vendors
will in future have to pay
sales {ax on acquiring
stocks. However, this will
not alter the amount due
in. sale§ tax on liquor.
“Thé"tax paid on stocks,
or “mput tax”,  will be

[New GST sysiem for"}'
| Ilquor from

payable in reSpect of ‘ac-
tual liquor sales, defined
as “output tax”.

The Minister of Fi-
nance, Mr Barend du
Plessis, was empowered
last year by an amend-
ment to the Sales Tax Act

to adopt alternative '

means of collectmg tax to
combat sales tix evasions

New regulations were
published in the Govern-
ment Gazette on Friday.
— Sapa




beth is expected today

Post Reporter

 ABOUT 300 workers “at

the Stellenbosch
Farmers’ Winery plant in
Struandale, Port Eliza-

Dbeth, halted work yester-

day as a nationaj wage
dispute affecting 5 000

- workers gripped the li-

quor industry.
The dispute, which wag

" not local, arose from a

national wage disagree-
ment between the South
African Wine and Spirits
Employers’ Association
and the National Union of
Wine, Spirits and Allied
Workers, which repre-

sents 5000 workers in 82,

liquor manufacturing
plants,

Negotiations are taking
place between the two
bodies, and labour repre-
sentatives yesterday
reported back to workers,
including those at the PE
plant.

® Meanwhile, official -
confirmation of the strike

at Murray and Roberis
foundries in Port Eliza-
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Souith African wine crop for 1987 is estimated at
abiout 8,46’ million hl at 10 percent alcohol by vol-
ume, the KWV announced in Paarl yesterday.

. IThis.is an increase of 11 percent compared with
the 1986 crop of 7,62 million hectolitres at 10 per

particularly low yield.

- Although fungal diseases occurred widely and
. some wine-growing areas had droughts, the grapes
were of good quality, the KWV said. — Sapa.””
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' “the 'value of'
< commercial exports by*
-, 22%, according to its an-
~*nual report.

The report which re-

“ cords a R257m profit,

has been circulated to
members in advance of
the KWV’s' AGM meeting
‘on May 12, R

" Full details will only

-in “anti-South’ African”
~activities, the KWV con-
» tinues to operate dyna-

mically in all'accessible
foreign markets, says the
report.i+ o Lo

' ] LR,
Although this has led

‘to a total boycott of SA

G.gimtas iln Cangda; the US,:..
e ‘ - viAustralia and:
#=dn the Paarl Town :I;-{raltf*',,land, the KWV has man-

1,aged to increase its com-

be released to the press.  M€rcial exports by 22%, *

later this week.

-. _In spite of boycotts, 2x-
- change rate fluctuations,
tough international com- ' the KWVs foreign mar-
# petition and an increase; kets, inflation at home

..~ While there had been
‘2 “disconcertingly low”

inflation rate in most of-

- ‘had increased to almost

0. .

R "]The report says the fa-
-.-vourable export results

of the past year are due

- mainly to the restructur-
.ing and rationalisation

- of the KWV’s marketing
»_Organisation

in_the UK.

vand Europe.y | |
" Some 6 300 wine farm-

€rs are now members of
the giant group. -

NN

New'Zea-'*

|

|
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By TOM HOOD, Business Editor
ATHE new freedom of wine farmers
ito buy and sell quotas has definitely
contributed to more efficient use of
«land, according to KWV, the indus-
'tri’s umbrella organisation repre-
isenting 6 300 wine farmers,

i Between May 1985, when the
transfer of quotas was allowed, to
{.the end of last year KWV handled
“more than 900 applications from
| :farmers.

! Of these, 687 involved quota trans-

'

‘fers for 380 000 hectoliires.

This led to the ereation of 113 new
‘quota farms and to the compiete
‘cancellation of quotas on 230 farms.

More than 240 farmers also ap-|:
plied for the consolidation and Join-|

il B P T

< vt

ing of farms, leading to a drop of 334
in the numbeér of quota farms. .
“In this way the quota administra-
tion was improved and it ensured
fixed quota volumes are used more
effectively than previously,” say the
directors in their annual report, ;
As a result, farmers also benefited
from the repayment of 93 percent of
money provisionally forfeited last
year because of over-production;
compared with an 87 percent repay-
ment in 1985. .
.For the third year running, the,|
wine crop fell 1ast year and was the

smallest since 1981, .
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PAARL-BASED liquor .co-operative
‘ilgWV has had to make major-struc-
:Yiiral changes to its long-term plans

to ensure that its existing costly

facilities for the maturation of forti-
fied ‘wines are not underutilised, the
directors reveal in the annual report

released in Cape Town. B

The reason for this, they explain,
are ‘rgp‘id.lﬁ-changing consumer pref-
erenices wiich has led to a sharp fall-

«off'in"the*demand for fortified wines.
The stage has now been reached
where the KWV is handling volumes
equal to only 12% of its fortified wine
intake of 1970. Despite this decrease,
the quality of KWVs natural wines
has enabled the organisation to al-
most maintain its export volumes.

At the same time, the surplus cellar
space left by the reduced fortified
wine production has been effectively
switched:over to natural wines, which
now:form a significant part of the
organisation’s activities.

‘i The directors report that the intake

of natural wines has increased by
368% from 1970. '

Although the foreign market was
characterised last year by a further
increase in anti-SA activities — in-
cluding a total boycott of South Afri-
can wines in Canada, the US, Austra-
lia and New Zealand — KWV was still
ablé’to veport a 22% increase in the
value'of export earnings over 1986.

““Neutralised

The directors attribute this mainly
to the favourable exchange rate, de-
spite the improvement in the strength
of the rand towards the end of last
year. They warn, however, that this
favourable rate is rapidl being neu-
tralised as a result of the low inflation
rates in most foreign markets, on the
‘one hand, and a high level of inflation
» domestically.

As to market conditions in SA for

liquor products during 1986, the KWV
expresses disappointment_that the
upsyrge in consumer spending in the
closing months of the year did not
extend to this sector.
..The performance of flavoured
wines particularly was disappointing,
and the high growth. rate achieved in
1985 could not be maintained.

This trend, together with a de-
crease of about 3,2% in the sales of
standard-priced wines, led to a 24%
decrease in the sales of all natural

ines:. - i ‘ .
High-priced red wines,, however,

-

. to the number of quota farms de-

"WV hold

volumes

CHRIS CAIRNCROSS

showed a sales increase. of 14,3%,
while high- and medium-priced rose
wines also showed encouraging
growth. ’

The KWV observes that the ten-
dency to enjoy sparkling wines at
more than only the traditional festive
occasions is continuing and sales of
this product have increased by 12,2%.

In the spirits market, cheaper pro-
ducts enjoyed consumer preference.
And the recovery of about 20% in the
value of the rand also enabled im-
porters to sell imported brandy and
whisky at highly competitive prices
once again.

Although the overall volume of
good wine sold declined last year to
£33 663-hectolitres from the 1985 vol-
ume of 469 788-hectolitres, the KWV
remarks that the number of sales
transactions at producer level actual-
ly increased from 1 329 000 to
1556 000. '

The past year has confirmed that
the amendments introduced to the
quota regulations ih April 1885 —
especially with regard to transfers —
has definitely contributed alread to

a more efficient utilisation of produc-

tion quotas by producers. The same
applies to tillable Jand under vine-
yard.

From the time the changes to the
quota regulations were introduced to
the end of 1986, some 687 new applica-
tions for quota transfers — represent-
ing 380 139-hectolitres — were re-
ceived by the KWV. This led o the
creation of 113 new quota farms.

During the sdame period there
were 241 applications for the consoli-
dation and joining of farms, which led

creasing by 334.
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wine products, o
It has made R2,5m- aviiliable’ )

. the scheme. Industry Sources say
1€ move could be a direct result of
.an announcement that this year’s
wine crop is estimated at 857-mil-
lion litres compared to last year’s
762-million litres — 3 12.8% in-
crease. ;

Speakinig at KWV's annwal meet-

. ing 'in Paarl yesterday, chairman
Pietman Hugo said all marketing -
bodies, such as wholesalers and in-
dividual marketing producers,.
would qualify for financial assist--
ance, O

“It has been internationally proy- )
en that the great wine countries of
. the world have: been built o

SA 1s no-exception. and the growt

try lies in the domestic market for
its'products . ., particularly in the
North.” :

He said total incoime of SA wine -
producers had increased from .

R148,5m in 1980 to R327m in 1986,
an increase of 14,1% a year, , .

..A limited increase in'sales, yol-
umes:had contributed to the total

INDUSTRY _ (¢
| @

producer incorhe,

m'the,
basis of a.strong domestic market, -

launch

oo

___CHRIS CAIRNCROSS -

ntil 1986, the board:s

sales volumes of wine products by
means of moderate price ; djust-
ments, which had been successful to
a degree, :

M .x:f.». .
“‘Over this seven-year -Rg;:md, the

price increase of good “Wine has
been only 11.7% a year and that of

distilling wine 90% a year, while
production costs roge by about 15%
4 year and the cost of living by
about 147% a year.” .

' “The increase of 14,1% a year in

- Producers’ income since 1980 em-
phasises the imgortance of KWV's
- stabilising role, ving
~tinuous: long-term growth “in - in-
w‘cofrgg-, ‘despite fluctuating crops,” he
coald s s
and development of the wirie indus" . “ Profit of 1257 iti 1986, com

Y achieving.a con-

pared with R20,7m in 1985, was the
organisation’s fifth successive an-

- nual increase in profit,

With R17,5m to be paid- to pro:
ducers before the end: of-May, and
the small surplus of 4,7% of the
total crop taken into account, the
total distilling wine payment -for
last year amounted to R33,11 a hee-

i

toli_tre. A

een to stimulate Erowthicif the
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' Illegal vines:
0
to prosecute

By LINDA GALLOWAY

Staff Reporter

THE prosecution of wine
farmers who imported vine
cultivars illegally or bought
them for prepagation could
be an “embarrassment o
the Government”, says the
report of the “chardonnay
commission”,

The report of the inquiry by
Mr CF Klopper into the culti-
var purity and illegal importa-
tion of certain vine propagat-
ing material was tabled in
Parliament today. ‘

It draw