Most East Cape

Post T [1]¥0

set to réc

Post Reporter -
SEVERE droughts followed by serious
1 fleods in the Eastern Cape caunsed consid-
erable Tosses to farmers last year, aeccord-
ing to an anmual report issued by the
Depariment of Agricultural Technical Ser-
vices. L . :
The report said that last year’s two se-
| vere floods caused farmers in the Gamtoos
| -and Elands River valleys to lose crops and
| improvements valued at about R4,5 mil-
| lon. ) ) . o
!  But the prospecis for 1882 seemed
f “promising” and, generally, farmers conld
approach the future with confidence.

“The floods wonld have had disastrous
resulfs had farmers not received aid from
|| the Disaster Fund and from the State, the
| report says.

“gome of the farmers in the Gamtoos
and Elands River Valleys will haveto work
hard for many years fo make gaod the
damage. Fortunately they are still on their
farms and are produecing,” the report
states. : )

Good rains in February and March over
| muost of the eastern portion of the coastal

er

area and the inte
1980 and most areas on the emergency
grazing list were removed from the list at
the beginning of the year. The exceptions
were the Tarkastad and Queenstown dis-
tricts which were only removed last
November.

Because of the good rains, there was'a
great improvement in the condition of
stoek which had suffered badly during the
dronght.

“Ggod rains were experienced during the
winter and fodder supplies were adequate.
Some farmers even had a record fodder-
producing year,” the report said.

Summer crop yields in the Eastern high-
tand aress of Biliot and Maclear were
lower ¢han previotis years due to 2 drop in
the amount of rainfall usually experienced
there.

Meanwhile too much August rain, espe-
cially in the sourveld region of the east
coast area, caused a smaller wheat crop
yield than was expected.

Because of this year’s late summer rains
and low temperatures, farmers WwWere
forced to delay mealie planting. This will
result in a reduced crep.
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Political Reportt-r
FARMERS who accepted
Governiment stock tn part
Eayment for fa; m.. cong Gl
dated inlu Trunskei could
fose up to 20 pwc(n of the
value of the stuek throu:!
inflation, Mr Feler Milier
MEPC for Sm.Eh Coart,
warped yesterday, ™~

Mr Miller, wio is the New Q)
Republic Puriy Whip in the ¢
Naw:l Provineic! Council,
said the ereded valye r,:\‘\‘j
Goverament stock aud the S
tompensation poard to fafia-
¢rs wouid be amonz the

subjects dizcussed st i pub-
hc meeting in fatatiein
neXt weeyk on Thassd

Mr Ralph Hardiogham,
ME‘ for Moot daver a
NEP spokesman o aoriva!-
ture. apua Mr bering
Stainbank MEC o :S‘d ats
tend the mecns s -
owners invul.od n !i;e
consulidution o ite
Ongetukenel i \\LPP 1n-
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e be held o .:'-‘n T
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KWAZULU DEVELOPM NT

Pural realities

The Anglo American-sponsored rural devel-
opment plan for KwaZulu is heginning 190
bear fruit, The first phase was begun by the
nstitute of Natural Resources (INED 18
months ago. & prelimipary survey o ie-
sources was conducted in a 700 090 ha avea
representing 217 of KwaZuluw

Havinp completed tiwe groupdwerk. (he
INT is now ready (o move ofl 1 phase two,
which will include furiher rescarch oo
mare confined aren and the impiementation
of sume of 118 recemmendiions.

The area selected for the expermentat
project s the Fatemben - Bivela district
south-cast of hletmoth. It is & poveriv-
strichen regien wal vastls affering topa-
Briphiv, popu ated v rewgkly 2 prnpic

According o Dr Jolm Ersiimne INRS Cor
ordinator for rural development. the insii-
tute's development pians for the region have
been fully enduersed by thie RwaZalu Depart-
ment of Agriculture and Foresiry and e
people who will ke affected By The e
by TLe project envisuges the estapiivinent
. i of dairy farms on the loss 5L6ep crests. a3
et ' well as firewond ond Commertia
planiations.

: _ [n addition there are plans o
provement of inirastruciure, develupient
of water supplivs. the cetablishmoent of
vegetable gardens and prssibdy spxeiles ale
poudtry, egg and lamb produciion. Sifliafb
proposals ure envisaged for the lowlamls

Wwith the inclusion of =i irrigation sedenne Lo
help produce food amd cash crops such as
lacerne, which would find q ready market in
the organised dairy ndustry of the uplands.
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. results of the development programime

could be that it pecomes the T orerunner of A
change in KwaZuiu's praditional land fepurs
sysieint. Comomunal praziig would |l_m.-‘ (“h!.n‘i—'
nated as all pastuies wotrhd i Lmn'-:mu:n!l_\
anid enelesed. Phese Ciunge’s wounld
TGILRIEIT vital bresk-

owned
constiluie 4 Akl
through for i wse i hvad
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alu)” he savs.
The MR scleme fnd putt el \\':lh smj—-_
ceseful putitiy pruductin dind 55%1}x1§!¥l)1l‘1L1
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=d that some farmer

wa some Faime
products were.d
AT ;ould su

rneq
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q:o&lated by higher food prices;’ ke added.

e D
‘anid the union would be studying this.

“and,would press for a special congress o

‘We are: gét_ting. to the stage where in-
teased production costs cannot be accom-

‘According:to Mr-Swart; the SAAU would
pin:he, appointing 2 committee-to investi-

@ ever-inereasing production’ input

ifie said: the S‘AAU,‘had .rgpenﬂy_ learned
the ‘eommission of inquiry into the -
riiliser industry had compléfed its report

.

Mr Swart said fertiliser constituted
bout 5p-percent of produetion costs in-
ag'xjondmics_;iﬂd[horticul_mre.-. -
Spokesman for the ‘Natal Agricultural
ion said the farmers viewed the latest
“icreases in fertiliser prices with dismay

iiss the ramifications of the. fertiliser
dustry and 'i_fés efféct o the. qg_ticultural

o

it R e

i by ek £

wER ™ S

-
. [ S e -
£
o N
- - - - - - -
; _
“,
TRl : )
g oo o
B < . Y RS
¥ N
e e i N ’
- RS S - .
T . T - T . B -
» v & N
y .
-~ = T T - T
: L SR -
:‘ .
. N
- e o -7 - - - -
- ) ® W
& * * ) 7
*,
hY
. o _ —
“
- o
. A D - )
: '
.




T

IR R e




|
1

AETVNTRLE P

: Alnica
Pwill uml\e ovely e

I producs priecsratcd s i
E . X
i Guvelun :

I T S . Corndn tae I (u[i]m('dii.}' Coilinilees - - C o T

Yesterday's

Lagsren op s
LInorg

i
|
v #
! — — ——
w %
»
' o
4
—— ~3
SR R : . Lio- o
- i -.1 i tuL 1981 62 zcason, i
: i
1 ’I:xe evy nedtralisad e . -
. i
- - o B - ! _ e
SN
i Lol _
Bl S S . * CErg: -
creases |
o 1Z te the 54010,
T ) | daliy farms are more oo
ceerned ganout utecul |
! oprices than with ¢fime

{ors. Indications were ¢
farmers were siill leavis
the mdustry, :
X T . . 1o yesterday's statement
) ¢ the SaAU sald a coumrvwide .
N < ) 7 ) . survey had shown that sun- T
: ) mer graimr crops and meat ! :
. - production would -fail to

reach the same bigh Levei as
last year.
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" [ PRETORIA — The depopn.

Tation of the platteland was
 the result not of poverty but
the acemfpmlation of tog

- much wealth by 4 few land-

“-owners; the Director-Gen-
eral of the Department of
Agricolture and Fisheries,
Dr D W Iminelman, said

| vhere yesterday.

“Dr Immelman read a pa-
per on agricultural policy
at- the Agrocon ’32

conference; ~
"He said the sixties in
South Africa were

[ | characterised by a proeess

of sub-division and specula-
tion- in agricultural - Jand
“like no otlier part of the
world has ever ezper-
lenced”. However, the Sub-

:division of Agricultural

i

-

Land Act of 1970 had’
“happily ended this”.

dapgers of the tremd igs..

richer, and a relatively
much bigger group is be-
coming poorer,” he said.

wards excessive lards rilher groiip coming from a

ownership in the white

< South African agricnltural

sector and the rejection
{afstoot) of farming were,
however, not fully appre-
ciated,
“The process that is go-
ing on means a smali group
_of farmers is becoming

very landed background

who, increasingly, were be-

ceming the owners of the
. entire platteland.

“The depopulation of the
platteland is therefore not,
as in the past, taking place
as a result of poverty, but
mainly as the result of tog

IThis creited a;smaller, -

Wealthy and s v,
‘buying up the platteland’

much riches,” he said.
Dr Iinmelman said the
estalishment of an agricul-

‘tural trade union, either
- “within or outside industrial

lahour legislation, was “a
distinet possibility”.

“This possibility, as well
as minimum wages for
farm workers, harbours se-
rious problems and dan-
gers, and although agricul-
tural policy must fif in with
the country’s poliey, the dif-

“f

ferences peculiar to the ag-
ricultural seetor shonid he
borpe in mind.” ;

He added that imple-

-mefits bpught for cash weré

fully deductablér’from in-
come tax. This tended to
encourage mechanisation,
which led to unemployment
among unskilled workers,
“These realities should
be borne in mind if maxi-
mum job employment is

considered a high priority.”
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Farmmg Correspondent
- Hannes Ferguson

1 New: measurés 1o .repo-

|- biashveld would shortly:

announced;
mmster of Ag-

T e TR AT b

-} ‘pulate. thie “Transvaal

the
. rating:

S

In his closing speech

*.-at the” 1982 Agrieultu-

ral Outlook conference
'he said the situation in
then *north-western
Transvail was deterio-
‘People were
Ieavingsand - the produc-

" -tivity, of ‘cattle herds
had dechned because-

At L G s e e e ST

S0 many stock owners
lived in the- cltles
~ Meat produiction Had
_to-be ‘kept up, Mr Hay-
wood .said. Ideclogies
would soon cease fo
dominate the African
-seenpe, Food would be
“all-important and South

its

agncultural re-
sources

T Mr-Flip du Toit,

chairman of the Marica
District
Union and alse chair-
man of the Megt
Board, said bushveld
farmers had been
asked by the authori-
ties to fence their farm-

Agriculiural -

Ndvt to repopulate TVI bu

“yards  for

_ reasois.

. Security was the job

--of the State, however,
Mr du Toit said: The

security

- border fence should he

. improved and regularly
- patrolled. New roads
should be built and

¢ existing roads tarred.
Above 2all, Escom

Africa -had to develop

should 1mmed1atel¥
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loans o up

FROYM iodav farmiers will
have to pay three and fonr

percent more interast Te-
T elv on existing and
new lon"-term lnans from

the Land Pank.

The Minister of "‘imnre.
Mre Owean ”orwrmt
”-s"“r‘ on Ve
the rate of thercst on
ingar
me 2t
in If‘"l“': of r“cl‘
Land Bapll Act ..on
up by feur pereent.

My Horwood's stotemsnt
sait the mere favourahle
economic can soverth
p?ctfm' TOGT3 t*ad meant

L Eard heen 1‘\1:- 10
3

interest rates doring 1050 had -
meant an “‘t"e*"p v chwvw'
ineronge in demand

banks relativels
nanting
the payt siv 1‘7‘:““7”3
T*m birk's br\

eirapiatie

ianr-ierm
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ent to 10 peresnt g
rpereert in il poroent a

at comptitive rarr»: tn -
raner fnrmers,
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;BLD‘E;‘IFONTE[N — Tha Free Siaie ang L%'S(!l'hﬂ
Department of Foreign  early last veay, -

Affairs and the South Afyi- He said i1 hag been de. -
,can Agric_-uijural_l’nion cided 10 gjye more agrj.
rare negotiating with ipe culiurg} assistance g
i

Lesotho AOVernmenpi. - Lesathe 50 that it armers
i  The agriculiural Hizlon's

{ i could become ore ef;.
sentor deputy director for

! ! cient pProducers, b
Co-operativeg and in. oy L . .
" - 1o
tormation. ar Ipus van © Original object o
Reoven, said the Lesoths, the Deoject i help Lesotho . .
Government approached  farmers s to Improve ye. -

R

the union wig), # view (o lations along {he horde -
Pitending g Proiect belu'venHwtwocmm!;'ws.
Marted by farmers in the — gapy
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Weekend Post Reporter

3

HE Congress of South African Students
(Cosas) will hold a rally tomorrow at the
Sisonke Community Centre in Zwide for
the 31 ex-Robben Isiand prisoners who re-
turned home on Wednesday-

N
p{ eﬁ.’(/
1,

7
&/

The 31 students were arrested by~ the
gecurity Pelice in 1976 during the
countrywide school hoycotts.

it was alleged they were going to
organisea march into town after they were

ally for ex—-ﬁoi%kﬁ%

!sg prisoners
'ound in p s?s ss:gn of placards and petrol
bombs.

They were found guilty and sentenced to
five years jmprisonment.

There will be representatives speaking
trom the Seuth African Couneil of
Churches, the Notor Assemblers and
Components Workers Union of South Af-
rica (Macwusa), the Port Flizaheth Black
Civic Organisation {Peheo), the General
workers - Union, the United Woman's
Organisation (UWO) and pupils’ leaders.




or farmers= .«

DROUGHT is threatening 5 «The main problem is that
Eastern Cape as water in stock dams build up grazing reserves for winter.
reaches dangerously 10® levels. Grazing ps which have been left alone
“Mr Pierre Le Roux, deputy chairman of - W0Brow have just not r_esyonded. One of the
the Fort Beaufort Farmer's Asociation, A Feasens for this is the high might
said this. week that good rains have nof  temperatures and the resulting lack of
fallen since September Jast year. ' mc‘nsture, Mr Malan said.
_ “If we do not get rain soon, we will have “Fiven lucerne is not growing well. We
i declare the area a drought area, which  may get two centimetres of precipitation,
means depending on the Department of put the windy, hot days dry it off — itisnot
Agriculture for fodder among other  lasting raif. We normally always get

Drought threat

things,” he-said. ~ - - ) March rain so if we hold on until then we'll
“«ije ave ¢oping 00 windmill water at the pull through.

moment, but still depend on the stock ‘However, we must be grateful we aré
dams, some of which are already dry, for ot in the predicament of areas to the
1 tmost of onr water. - P porth-west of us. Places such-as Calvinia

»] hope the situation does not hecome s  and Cammarvon have not had rain for the |’
bad as the 1080 dronght. The Fort Hoamfort  1astve or ¥ years.

farming distriet was gdeclared a drought Mr John Harebottle, of the farm, Stantey
‘area and eventually a disaster area. Grange, in the Adelaide district,- said
We had steady spring rains g grazng“was looking very dry and burnt’.
September which replenished our dams, wplthongh grazing is getting short, no
bt there. was oot enough to create water  stock has died yet,” he said.

flow™ - “We are still getting some water from

. Mr:Jannie ‘Malan, a Fort Beaufort mountain Springs and there area few pools
farmer who s adviser to the Minister of 1eft in a iributary of the Koonap River,
Agricuiture in the Ciskei, said his farm, which runs throngh the area.

.‘f_tigtta althoughitwas - e need rain 5008, though.”

ntein, gtill had water

FRESTY
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LAND BANK -

dire and portentoous kind could spring
from the increase in Land ‘Bank lending
loaps, i farming representatives are to be
believed. From the viewpoint of equity and
rationat economics, however, they are a
partial eradication of 70 years of excessive
agriculiural subsidy.

7 The rate inereases, announced early this
- }veek, are effective from January 15. Exist-
. Ing long-term loans, from five to 25 years

+ and used mainly for funding land purchases
on mortgage bond, have risen to 10% from
7%. New long-term loans, however, wil}
cost 11%. ’
Mediam-term loans, from one to six
years and used mainly for purchasing stock
~ and implements on
' Tisem to 12%

from 8%.

i T

cording to its MD and chairman, Theunis
Pienaar, the bank’s internal profit-and-loss
account did not dictate further rises in the
seven years that have elapsed since then.
About 80% of its lending business is short-
term, the ‘returns®on which kept pace with
costs by mirroring movements in Bank
rate. Shertfalls on long-term husiness are
subsidised by the bank’s reserve fund. This
received, for example, a Ri6m prafit
ploughbaek in 1980.

Whatever the merits of this argument.
the rate increases represent another step
along the slow road to more market.-relat-
ed agricultural {inancing. official pressure
for which has mounted for snme time. Ear-
Iy last year. Reserve Bank spokesman Dir
Braam van Staden publicly declared that
seasenal L.and Bank financing throngh bills
discounted at the Reserve Bank at 057
above Bark rate was “highlv inflationary "
This was despite the fact that the amonnt
invoelved in this method of fund-raising
(said by the Land Bank to be a back-up fa-
cility when crop financing estimates prove
too low) dropped to Ralm in 1980, com-
pared to R285m the previeus vear.

Commenting en the recent rate in-
creases, Vian Staden confirms the monetary
policy objectives inherent in them. adding
that low Fand Bank rates had abwavs ham-
pered policy execntion and were. more-
over, "not cquitable.” The Land Dank iiseif

o ipetifine ke~ -

Demographic consequences of the most -

promissory note, have -

Short-term loans, up to 18 'months, are
for funding crop plantings and harvestings.
Most of these are extended to farmers by
the co-operatives, which, in turn, raise
Land Bank finance at, as a matter of law,
Bank rate. They are now paying 135%, on
which a small mark-up is made when the
cash is passed on'to farmers,

In cases where certain categories of
farmers do not have access to co-
operatives (sugar, wattle and citrus grow-
ers being examples), direct short-term
loans are granted by the Land Bank for
seasonal reguirements, usually on security
of crop cession. These will now cost 12%
instead of 8%. In the recognised drought-
relief area of Natal, the original subsidy will
still appiy, making the effective cost of

shori-term finance an unchanged 8%,

farming hill this vear. “Furthermore, it
will he difficuit 10 the current chmate to
pass on prices to the consumer.” he says.

Of the three main fixed-price schemes,
the dairy producers have had a rise and are
unlikely to get the further increase for
which they are pressing. Wheat will have to
be imported this vear at a higher cost. And
maize, its surpluses exported at a less, is
unlikely {o get direct relief from a govern-
ment which camnot afford {o offer it.

“In addition,” adds Willemse. “farmers
are heavily commitied, having gone on a
capital spending spree last vear after what
was, effectively, a five-vear moratorinm.
This was partdv te divert taxes and partiy
to stack up on tractors hefore the higher-
priced Atiantie dicsel enpines eame ontn
the market”

Willemse =avs that he has alreadv en-
countered ane instance of & farmer deejd-
ing tosell up and helieves thet it will nat he
an isotated caxe. And althangh Fand Bank
rates mav fluctuate advantageonslv in the
future. thev are unlikley ta Jdocling hefore
the end of the vear.

An even glonmier outlonk ecomes from
Nampo spokesman Dr Kif Le Cing who
views the increases as eloar evidenee of the
mizgnided absession of manstary policy-
makers with interest rates This cherszinn,
he claims. 1< net enby inflationary in jtself,
batt hite prpdusfinn ac mrh ac i crathare

inni - @malk
Thinning the farming cushion

N
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Although the cost of farming finance is in |
most cases still below that paid by th'e%
housing and industrial sectors, the propor--
tional size of the one-off increases is large #
by any standards. The Land Bank has!
raised its direct rates to farmers only once |
in the last 19 years — by 1% in 1975. Ac-

however philanthropic its constitutional §
principles, can operate for leng on the |
wrong side of its balance sheet. Nor can
any economy cairy indefinitely the degree ¥
of sectoral subsidy enjoved by agriculture }
in this counry. it must also be remembered |
that the rate increases do not represent the
complete withdrawal of the farmers' finan-
cial cushion, mevely the removal of some of
its stuffing. The liquid asset statns of Land
Baok fund-raising instruments continues to
symbalice economic proteetionism and in-
flattonary potential
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What price controls?m

The Cabinet’s decision fo allow only a 10% rise in the
fertiliser price is a most bizarre exercise in economic logic.
It is one that will ultimately have far-reaching conse-
quences not only for the farmer, but for the counfry as a
whole.
The inescapable consequence is going fo be sharp
jncreases in the cost of fertiliser in the years ahead.

And as fertilisers are a major cost factor in agricultural
production, this will reverberate either into food shortages
or higher food prices.

This sort of arbitrary decision is precisely what was at
the root of the catastrophe in Poland, which Lord Carring-
ton:describes as “a colossal man-made disaster.” It hap-
pened in ancient Rome and in medieval France. The conse-
quences were always the same. )

Indeed, it almost goes without saying that if producers
are denied enough return on their investments in one

- market, they will seek adequate return in
another. The commodity which they would
have produced (in this case fertiliser) will
then soon be in short supply-

When that happens, demand invariably
exceeds supply, creating an inflationary
groundswell. This can be broken only after a
substantial price increase to encourage pro-
duction once more. -

In an industry such as fertilisers, there
will be a considerable time lag before pro-
duction increases, even after the price is
allowed to rise safficiently. This is because
additional fertiliser production capacity is
expensive and requires a relatively high
degree of technology.

1t is one of those industries in which the
relationship of price to output is very impor-
tant if shortages, or sharp price adjustments, are to be
avoided. The greatest equilibrium between output and
demand is reached when price is determined by a free
market.

In SA this is, of course, not the case. The next best thing.
however, is for the price to be determined on the basis of
demonstrated production costs. That is how the fertiliser

. price is usnally set here.

Normally, the Price Controller in the Department of
Industry examines the potential output of the fertiliser
industry towards the end of each year. After a thorough
analysis, he allows producers a 15% return on depreciated

- assets, plus a modest allowance for plant replacement
costs, and thus determines what the fertiliser price for the
year ahead will be. :

The Price Controller, Dougie de Beer, is a thorough man

of considerable experience in thig difficult field. Experi--

ence must have taught him that a price which is too high

ereates a surplus, which is often embarrassing if it has to
be exported at a loss. Conversely, one that is too low
discourages production, requiring a price hike in the fol-
lowing year. That certainly will not endear him to the
farming lobby. which is influential.

This year he recommended a 15% price increase after
the fertiliser producers had asked for 18%. His detailed
report goes to a Cabinet sub-committee, which neverthe-
less persuaded the Cabinet to lob 5% off, allowing only a
10% rise, which in real terms means the price will fall.

Tt did this with fifl] knowledge of the costs producers face
and the fact that the fertiliser industry is operating at full
capacity. To continue to do so. fertiliser manufacturers
will have to import 180 000 { of ammonia — 17% of local
production - this year.

The inescapable conclusion is that the Cabinet is misgui- ;
dedly trying to protect the farmers. It is 't ;

aware of the serious longer-term conse-
quences for others, especially the consumer,
but eventually hardly less so for the farmer.
The reason, therefore, must be purely for
immediate political gain.

Retribution was swift. Sentrachem
scrapped a R630m ammonia plant because a
10% fertiliser price rise will not give an

drain. )
ARCI and Sasol, the other large suppliers
to the fertiliser market, are hardly likely to

crease that size. Indeed, Sasol is partly de-

source.

But the distortion does not end there. Fertiliser produc-
ers enjoy a 15% protective duty on imports. So the taxpay-
er has to chip in to keep going a fertiliser industry from
which the Cabinet is withholding an economic return, let
alone encouragement to seek self-sufficiency.

What is strange. too. is that the policy of the Department

of Finance in recent years has been to release assets to the

private sector. The ultimate aim, of course, is to improve

the efficiency of domestic markets.

Even the Price Controller himself has instigated a great
deal of price de-regulation and attempted to improve the
mechanism by which, in administering prices, he tries to
simulate markets.

Of course, we do not know what the Minister concerned.
Dawie de Villiers, said to the Cabinet on the fertiliser price.

If he did not roundly condemn this exercise in Jaruzelski -

economics, we need a new Minister.

adequate return on its investment. With -
that. 300 additional jobs weni down the .

step in to fill the breach after a price in-

pendent on revenue from this by-product .. '
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Co-op tll-:lppm
291

The sensitive Land Ban%ﬁiels raaftawith the
big five commercial banks has developed
a sting in its fail. Some of the co-ops. direct
recipients of the overdraft funds, have re-
vently been caught “taking a turn” or
“round tripping” at the commercial banks’
expense.

They horrow from the Land Bank at
135% or 145% and then channel these
funds into call deposits with at least one
major commercial bank at 15,5% thus tak-
ing a handsome 1% or 2% “turn™.

By doing this the co-ops are adding insult
to injurv because the banks resent the fact
that they were pressurised into extending
the Land Bank’s funding facility 10 an esti-
mated R25 billion at 13“%. They point out
that were these funds not committed to the
Land Bank they could be earning far more
in Treasury Bills {(TBs) which also have li-
quid asset statos.

Late last year, Pretoria requested the
five big commercial banks to help the Land
Bank by extending their joint facility.
At the time the rate was 11% but was
moved to 13% — still way below the prime
overdraft rate of 17%.

Henri de Villiers, MD of Standard Bank
Group’s quantifies the commercial banks’
subsidy to the agricuitural sector. He says:
“If the commercial banks" joint commit-
ment to the Land Bank is about R2.5 billion
at 13% then at last week's TB rate of 14%
we were subsidising the agriculiural secior
by R25m. Of course as the TB rate goes up
so the subsidy inereases.”

One disillusioned hanker told the FA: “If
you make a bad business decision it’s un-
pleasant but you live with it. But the co-ops
“round tripping” makes us particulariy bit-
ter because we had little choice about the
rate on our extended overdraft facility to
the Land Bank.”

Phillip Venter, senior GM of Volkskas,
Sa¥s it b balh 15 ol aware of the prac-
tice but that if it were it would not take tco
kindly to it.

This is only part of the whole “cheap
cash for farmers” debate (see FM January
22) but it serves to aggravate bankers.
Such are the rumblings amongst commer-
cial banks about the 13% overdraft, let

alone the “round tripping”, that Pretoria
can expect some flak when the extended fa-
cility expires in March.

However, after the recent hike in Land
Bank rates demand for Land Bank finance
may ease, which will in turn fake the heat
off the commercial banks. The rate an
short- and medium-term loans has gone up
by 4% to 12%, with existing long-term
loans moving from 7% fo 10% and new

long-term loans increasing to 11%.
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* THE tractor market is at
sixes and sevens — Prices
are all over the place

" the Atlantis diege] engine 40% on ADE-type engines
- from October last yaar. and 20% on engine types
+ Dealers say that manufac. Which are POt yet made
turers with large stocks are locatly. o
selling their tractors at pre. Things have gone easiest
"ADEprices, whileothers whg  with Massey-Ferguson,
have not yet converted to Jo. whose tractors have been
cally made engines have jn- g’pwered by Perkins engines
creased prices substantiajly. T many years.
ines Times could ngt . There were no problems in

rice hike in the com titive engines at Fedmeel's pew

g-actor' market. Hg;ever, g%million assembly plaat at
one maker is stil] selling af ereeniging,

old prices. e Fedmech maintains tna

" The ADE programme is its MF tractor price in.

not solely to blame for higher ~ creases are between 20% angd

cfor prices. 29%, allowing for the exfra

The weak rand has meant . cost of locaily made_engina

" a significant rise in import and gormal production eost

costs i iti inflation,

. of engines. Tn addition, Ford’s tractor sales map.

) ager, Aubrey Gouws, says

Ford’s new pricing (intro-

duced in November) has tak.
en the ADE Programme into

. since the introduction. Of there are import duties of

substantiate g “substantiz]” installing the locally made*

recovery on 1982 economies.
Ford stil continues {o im-
port certain tractor models”
engines, Alﬁtude-compensat—
engines are currently not
available from ADE,
In certain cases, as with
Ford’s big-power TW 20 and
30”tractors, the ADE en-
gines are not able to meet
POWer requirements,
Malcomess, which mar-
kets the Landipi tractor, is
still selling at pre-ADE
Prices because of large
stocks.

Fice-controled, these are
geing sold at old prices.

He reckons that stocks will
last until March, After that
Landini tractors will cost be-
tween 17.9% ang 254% more,

account but does not include

depending on the madel. .
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4 FARMERS went oma Jbuying spree .
. last.year, replacing worn-out farm: -
mg eqmpment after five lean years.

Uphlltheendofthethlrdquarterof
1981 they had. spent R739 5-million on

sitting tight because of emp-
ty money coffers.
Undoubtedly farmers
bought tractors ahead of an
expected 20% to 29% rise in
tractor prices as a result of

fanmn :ma , up 88% on R393.5-
mllllon An the same penod last year.
Spendmg for the full year will run to well
overRlow-mllhon, judging lglthe qm :
rogression in exper
og 551-m1fp]mn in the first
7 million in s
second and R3777 :ml]mn m .
thethxrd. Eli i
: e for the - By _llzabgth Rouse
: farmers’pl]‘loslientyhabe&!zefi R o
a record wheat crop of 2,021-  same period last year. " ADE-equi tractors has
. million tons (1470-million in  The figures for the third  been “mo}s)ilt’e{girahfymg" and
" 1980) and a peak maize crop. quarter of 1981 indicate that sales were still going
. * of 14,198-million fons (10,726 strong 'buying ahead.of ex- strong in December before

+ million}.
The tractor -market has
: boomed, and total sales for
-1981 have been estimated at
. 24000 wunits. The market

price increases in
“tractors as.a result of the
installation of Atlanns diesel
engines,
But John

in, general
~stoodona year-to-November manager of Fedmech’s . dis-
1 basis at 23 084 units, which is- tributing company, main-

the the holiday:

Johan Willemse, SA Agri-
cultural Union economist, at=
tributes farmers’ record
spending to the good season
of 1980 and the necessity of
having to replace farming

equipment after five years of |

.a who 40% up on the  tains that acceptance of
i pping _ P

ey

the installation of the Atlan-
tis diesel engine and normal
inflation.

He cites the case of a farm-
er who replaced his entire
fleet of 20 tractors (average
price about R20000) last

year.
Some big farms in the
northern Free State and

' Transvaal have fleets of. up to |-

50 tractors.
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hrough in the processing
of sunflower oil to make
diesel fuel conjures up vi-
sions of South African far-
mers growing sunflowers
and building do-it-yourself
diesel plants in their
fields.

But the hard-nosed peo-
ple concerned with diesel
and petrol fuels have
heard these claims with
scepticism, mainly be-
cause they consider the
fuel would be,too expen-
sive. They say, too, the gov-
ernment would not be pre-
pared to lose the many.
millions of rands it now
collects ip customs and ex-
cise duties and levies on
petrol and diesel produc-
tton from crude oil.

-The technology for sun-
flower diesel production
has been developed by Mr
J. J. Bruwer, director of
the engineering division of
the Department of Agri-
eulture, and his staff, over
the past three years. Mr
Bruwer is not the least
worried by the comments
of the petrol men.

“We are working on sun-
flower diesel oil as an in-
surance againsgt an
emergency,” he says, “Ifan
emergency develops we
want to be ready to pro-
duce diesel oil on the far-
mers’ fields, so that their
machines can keep run-
ning, providing the foed
we need.”
Addressing an energy
ronference last week, Mr
Eruwer said the sunflower
0i! fuel could be produced
at a cost of about 44c a litre
and that this would be be-
low the price paid by far-
mers for diesel of 44.9¢c a
litre.

. But the comment of peo-
ple in the oil industry is
that the cost should be
rompared with the refin-
ery cost of diesel and pet-
rol of about 30¢ a litre and
not the selling price. The
remaining 14,9¢ on diesel
bo the farmer, who gets it
more cheaply than the
motorist, is made up of
GST duties and levies,

without the collection of -

which both the govern-
ment-and Sasol would
suffer.

The report of 'a béak-

S

In the case of petrol, af-
ter production costs of ab-
out 30c a litre, additions
made are: 10,34c for cus-
toms, and excise dutles,
Zmﬁ&m.s& Road Fund ¢on-
tributions, strategic stock-
piling costs, Sasol funding
and contributions for com-
bating oil pollution.

On top of that, a further
10,6¢ a litre is added for
the equalisation fund,
which is used to keep the
retail price stable when
crude oil prices jump.

Still more charges that
bring petrol costs to the
motorist to 6lL1c a litre
include GST and a mark-
up for the retail seller.

Somewhere in that cost is¢

4,2¢ a litre charged by the
railways for pumping pet-
rol or crude from the

coast, on which the Rail-.:

way administration makes
a handsome profit. Dr
Loubser would not enjoy a
cut in that income if do-it-
yourself diesel-making is
universally started on
farms. .

Petrol and diesel from
crude oil or from Sasol's
coal are more cheaply pro-

.dueed than sunflower oil

on the farm, but the great
disadvantage is that both
sources fail to provide
sufficient diesel fuel in re-
.Hn.mzos te petrol produc-
ion,

There has heen much
talk of General Mining-
Union Corporation enter-
ing the field of oil-from-

~coal by direct liguefac-

tion, which would produce
a greater proportion of
much-needed diesel fuel

- than is now produced by
Sasol's gasification pro-

cess or by the oil refiner-
ies' production methods.

. Asthe demand for diesel

. is growing and threatens
_ to outstrip supply, the gov-

. ernment was much in-

“terested in Genmin's pro-

- ject, But Genmin's move -

i towards liquefaction is in

Jow srear since . the .con-

uno

Will sunflowers on the farm one day challenge

petroleum and coal as a source of “diesel” for
tractors and trucks?

siderable easing in erude
oil supplies.

Ag one Genmin execu-
tive said: “Nobody is likely
to stick his neck out before
the liquefaction technolo-
gy is thoroughly proved.
You can back your faney in

- a project if you are invest-
ing only a million or so,
- but when you get into the
billion class, with share-
holders’ money, you have
to be careful.” ,

Liquefaction is now
talked of as a long-term
nrojiect — more on the

drawing boards than in the
boardroom.

Then there is the pros-
pect of methanol, which is
more attractive than etha-
nol or, at the moment, coal
liquefaction, The snag

here is that methanol can

be used in diesel engines
only with the addition of
“chemical spark plugs”,
although AECI is ex-
perimenting.

About 18 ntonths ago, the
government invited the big
corporations to put for-
ward proposals for the

production. ot methanol
from coal. These proposals
have been submitted and
are now being considered.

Overall, with the easing
in the oil supply, and the
virtual reduction in real
terms in crude oil prices,
the incentive -to consider
further fuel production in
South Africa from veget-
.able matter or eoal -has
dwindled.

Richard Walker reports
from New York:

The name is exuberant

— Flowerpower Ine; but

the American -effort to
squeeze a superfuel out of
the sunflower i5 in low
gear and no quick take-off
1s expected,

The enthusiastic noises
from South Africa are
noted, buf few here smell a
breakthrough. Arab guile
and a sharp policy rever-
sal by the Reagan adminis-
{ration have taken some of
the bloom out of the ven-
ture.

Under
Reagan, there is no longer
the cash to back experi-
ments in the exotic .new
energy scurces that fasein-
ated President Carter,
while the easing of oil
prices has slowed the

,Stampede to find alterna-

tive fuels.

Analysts suspect the oil
producing countries will

. seek to keep it that way,

with a price just low
enough to discourage in-
socmzon. ,

A dozen tractors chug-

.. ging around North Dakota

Pregident .

il for tractors on th
farm still a
long way o

ADAM PAYNE reporis from Johannesburg
and RICHARD WALKER from New York.

1

and two engines under test
near Chicago are the most
visible evidence of
Flowerpower, an enter-
prise based on North

~Dakota State University in

Fargo, on the Minnesota
border, and the recipient
of a R200 000 Federal
-grant. That grant is almost
certain to be discontinued,
said a US Energy Depart-

- ment official in Washing-

ton, “We've got no money,”
he explained.

North Dakota is snhow-
bound under the Aretic
jetstream right now, and
the experimental tractors
that ran on sunoil through

-last season have been

stripped down and stu-
died. “Eleven. were still
running and one plugged
up,” said Mr Vern Hoff-
man, one of the university
team, who cautioned that
carbon buildup was found
in all the engines.

~ As their next step will
try other engine types
fhey seem in no great

. haste. The economics in

the US are not those of
"South Africa and the price
of sunflower ¢il (sunoil) at
R2 a gallon (just over 50
cents a litre) is twice the

" cost of diesel fuel. They

talk of gradually impro-

.. .ving sunoil’s efficiency

and lowering its produe-
tion cost,

No surprise or sense of
‘mystery is apparent over
the latest news from Mr

Bruwer in South Africa,’

who has promised to dis-
cuss his findings at a con-
gress on vegetable oil
energy to be staged at Far-.
go's Holiday Inn in August.

North Dakota State’s
Hoffman said that the
South African experi-

ments appeared to involve -

““Yeasonably simple”

molecular chemistry to re--

duce the viscosity of the
oil and improve its qual-
ities as a fuel. He indi-
cated that the American
research is on the same

track,

Caution is the watch-
word as researchers stress

problems with the “gum--

ming” of engines, fuel in-
jection problems and the
limitations of sunoeil — it is
not good for high com-

- pression engines,
The.American effort is.

concentrated on sunoil-
diesél mixes, not pure
suncil, and apart from
studying the effect on en-

ine life, there is th b-, h
ey A AL ductioh, is now in prog-

lem of producing & fuel

_able ‘to flow through the

harsh prairie winter.: .
One rural electric. sup-'
plier found it could reduce
its fuel costs by blending
suneil with the diese! fuel
in its heavy trucks and
another is producing
enegy from the seed husks,
which have a high heal-
producing level along with
a low pollution content. .
The husks are mixed with
pulverised lignite to fire
the power station boilers,

Cargill, a major Amer-
ican grain and oil seed
exporter, has a sunflower
seed processing plant in
North Daketa in which it
has developed a process
for a high protein meal
after the husk and oil are
removed.

Most important of all
may be the development of
a low-cost on-fann oil ex-
tractor — and this has in-
terested several groups.

Basing his calculations
on an acre of sunflower
producing 66 gallons of oil
and 300 kilos of meal, eco-
nomist Stanley Angrist
last year argued the true

cost to a farmer making his

own sunfuel could be abh-

out 85 cents a gallon —

about 23 cents a Iitre, or

half Dr Bruwer's projec-’
tion for Scuth Africa.

The sunflower is native
to America, but its rise
from weed to wondercrop
was a recent phehomenon,
spurred initially by the
health fad for low
cholestrol cooking oils.
Seed imported from Rus-
8ia in the 1960’s led to the
ereation of a new hybrid in
1974 that increased yield
50 much farmers suddenly
found sunflower, 25 per
.cent more proitable than
wheat. In ten years there
was & 37-fold increase in
the crop and from almost
nothing, the US was
accounting for more than
80 per cent of world ex-
ports, . .

. Gross gverproduction in
- 1979 brought things from
*hoom to bust, Recovery,
with a more sober outlook:
and a one-third crop re-

Tess,
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- your magazine for some time now and am
- most disturbed by your reporting on agri-
culture. Our industry has many troubles,
like any other, and we receive nec under-
standing mainly because the man-in-the-
street is ignorant of our troubles. The way
.. Your articles are presented only aggravates.
the situation.

As an example, I wish to draw your at-
- .tention to “Maize — government’s folly”
(FM Janmary 15). While you attack the
. government policy on maize, you errone-
i ously describe the bread subsidy as a wheat
. subsidy. You revel in the statement that
wheat is produced cheaper -owerseas than
locally. At the same time, you conveniently
ignore the fact that the majority of wheat
in SA is preduced on ground with the lowest
potential yields in the world in a climate
which is subject to the most erratic
rainfall. s : .

We farmers are quite happy with the free
enterprise system — on condition our pro-
duction requirements are subject to that
same system. Necessities such as fertiliser,
~.fungicides, insecticides, PVC and
. polyethelene products, tyres, cardboard

. Sir— La farmer,.have been a subseriber 6+

‘The farmers’ view 2) Geroeod  F

cartons and furel are all either subject to
tariff protection or are produced more
cheaply overseas.

Why must the farmer pay for a strategic
industry like Atlantis Diesel Engines? Do
you know that certain tractors have in-
creased in price by 50% during the past 12
months? In the past season, carton manu-
facturers and the freight carriers received
more than the farmer for his export fruit.
The froit farmer alone hears the cost of a
24% surcharge on fruit exported. Is it not
ridiculous that the tin in which canned fruit
is packed is more expensive than the fruit
inside it? Have you compared the producer
price of fresh produce to the cost of that
same produce In refail ountlets? After all,
fruit and vegetables are totally controlled
by supply and demanrd and the farmer has
the risks. .

In a previous article on the maize surplus

you asked the question: “Why should the

maize farmer be the only beneficiary of the
clement weather?” I ask who is going to
suffer with the maize farmer during the
next drought? Any farmer needs those good
years without being made the scapegoat for
inflation: there are always fences to repair,

stones to clear, stock watering schemes to
be tackled, irrigation pipes to be laid, flood
damage to be repaired and so on.

While so much is made of the fact that
the private sector must help with the hous-
ing of its employees, you do not mention the
fact that the agricultural sector has been
housing its employees all along. Show me
another sector where the effects of estate
duty are felt more than in the agricultural
sector. I know, because I experienced it
when my father died. As a resuit, I think it
is essential that life-insurance companies
be forced to invest a certain percentage in
government stocks. After all, if there was
not estate duty, I would not need half the
life insnrance I have.

. Your recommendation of removing the
maize and bread subsidy, coupled with re-
ducing the farmer’s margins to ease the
burden on the taxpayer, would certainly be
an interesting experiment, I hope we are
around to debate the “political dynatnite”
after the event.

Have you compared food subsidies in SA
to these in the EEC countries? Do people
honesily think there are still that many in-
efficient farmers who have managed to

Engineering Insurance -
let Mutual & Federal measure the risk.

Mutual & Federal tnsurance Company is well prepared 10 offer you top service and security in engineering insurance,
Talk to your insurance adviser or call Ken Keates (011) 39-6266 or write to P.O. Box 31225, Braamfontein, 2017,
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_“stay in business? Finally, are the other see-
" fors so efficient? If they are, why are they
. always screaming fer import tariff
" . protection?

W R Groenewald, Langkloof.

Not connected -

Sir — I refer to an article abont the llqméa-
tion of Group Editors in Johannesburg
{(FM Jauuary 22). You said that they had
been in trouble for some fime and that it
. was difficult to establish what was left of
the GE group.

May 1 point out that my conpany, Group

Editors Natal (Pty) is not connected in
any way whatsoever with Group Editors in
Johannesburg. We are alive and well and
thriving in Durban. GE Natal, which also
owns a printing works, was established by
me 17 years ago and I am the sole owner of
.the business.

- Peter Wrinch-Schulz, managing direc-
tor, Group Editors Natal (Pty).

~Trade potential _
Sir-— I refer to your article headlined “Ko-

~ sher connection” (FM December 11) quot-

- ing me as having said that there is “no need
- to initiate further export drlves ” This is, of

course, incorrect.
I am of the opinion that there is great

T 2

potential for the increase of trade between
SA and Israel, and there is certainly a need
for a concentrated and continuing effort to
initiate further export drives.

I am sure that the mistake was a clerical
one and would appreciate your correction
of this important statement.

B Lanir, counsellor for Ecomomic &
Commercial Affairs, State of Israel
Trade & Tourism Centre.

0O Our apologies for the crossed lines. —
Editor.

Wishful thinking?

Sir — Following the letter “Landlords ver-
sus retailers” (FM January 22) and the
theme of the ending boom, wouldnt it be
nice if: )

O] The hypermarkets and supermarkets set
aside some of their many tills for the old-
fashioned, cash paying customer who would
receive old-fashioned discount. Judging by
the number of credit cards used, I am sure
that these shops do not earry the bank cred-
it card charges.

O The building societies conducted their
business in a better fashion by giving 30
days grace onm the payment of the
houseowner’s insurance premium. Their
present arrapngement is to debit the préemi-
um and the interest on the outstanding pre-
miurn on the same day. It would also be

The F/f reserves the right to edit lefters

nice if we could arrange our own insuranc

cover and not just the difference in poliey’
conditions. .
[0 The rates bill on property paid by so few
for the benefit of so many were more equi-
tably distriboted.

O The R5 bonus bond holders occasionally
won 2 big prize.

O Gst on all foodstuffs was reduced and in-

creased in ofher areas where it could possi- -
bly be better accepted. ’
O Salaries/wages kept reasonable pace
with inflation. '
L K Fenton, Orchards, Johannesburg.

Foreshore parking

Sir — “Did you hear’s” hearing is not so
good'

Concerning an item in your Januvary 1
column, no one has ever yet billed the park-
ing garage under the foreshore freeway as -
a “moneyspinner.” s

Advantage was taken in 1576 in con-
structing the parking garage at a third of

the then cost per bay of a conventional ga- "‘.j__

rage.

foreshore, the garage is convenmient for
egress off freeway. Return was not R120
but R720.

A R Coppin, Town C!erk s Department
Cape Town.
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ONLY 3 WEEKS TO GO!

Managing Direcfors

'i'I'IIIS IS A CRITICAL PERIOD FOR YOUR COMPAIIY TO
DECIDE WHETHER TO PAY COMPANY TAX OR:.

® Create L:quld Assets.
- @ Increase Profitability.
® Build a Reserve against Lean Times.
@ Create substantial Cash savings.
® Provide “Additional’”’ Tax Free Cash Lump Sums.
@ Discharge Capital Debts — Advantageously.
@ Enjoy a Host of other alternatives.

. THE CHOICE IS YOURS!
OIIR CORPORA TE TAX PLAN IS ONLY A TELEPHONE CALI. AWAY

Phone (011) 806.1348, (011) 806-1751

__OII'I'II AFRICAN INVESTMENT & TAX SERVICES (PTY) LTD

A-Member of The Associated Pensions Group
3!"?100., “l_ RIVONIA ROAD, RIVONIA, SANDTON. PO BOX 427, RIVONIA 2128

>

Looking to the future development of the
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ertles and life's work: i
depreclatmg before -their.
‘eves,” he -said-in-the no-.
confidence debate

Ttus was‘taking place An -
splte of an assurance: by
| the Prime’ Ministér; M P.:
W: Botha, that he ‘appreci-
ed the: posmon ef these

people : :

: 'clam and reassure where

tions of desperatlon were

: ter
in effect, given. an; under-
taking that no. one would
., suffer;as-a result of con-

_;lands;

- The affected cmzens of
“this: country accepted that
,undertalnng in good: faith
‘and were-encouraged-after -
some years of pamfully

5" S Fhe. Prime., Mmlster’s ]
word have:: heen used. to -

- all else ‘failed and smxa )

a_&...
low{ progress, msecunty
.aﬂ'ﬂi high-banded malad-
stration of consohda-

T 'imself Saw- ﬁt to
'ate thelr posmon

15 that people ‘are suf-
fering and have been suf-
‘fering for a‘long time.
““Their c¢rops and lives-
“tock, their possessions and
“their peace of mind and

‘gers said.”

"« “Will the Prime Minister

live up to his undertaking?

. “It is.vital that he does.
anhtened insecure peo-
. ple do not make for good

- neighbourliness or posi-

tive contribution to human
relatmns

“] call upon the Prime
Minister to honour his
undertakmg -and rekindle
ttust -and confidence in

- these people’s hearts “by

fhe immediate acceptance
of the agricultural union’s
. proposals: for concessions

L sohdatlon of the home— to border farmers together

-3with ‘enactment of legisla-

tion empowering the re- -

levant "authorities to pro-
ceed with these matters,”

_ Mr Rogers said.

" wWe may differ. we will

f-bemg plundered ” Mr Ro--

giffer in our opinions, but
let us kill this lack of trust
that lurks in our society,”
he said.

The New Republic Party
was_the only party, apart
from the Herstigte
Nasionale Party, to have a

crystal clear vision for the

future, but the HNP be-
lieved that baasskap

should be maintained.

Mr Rogers said local cp-
tion was one of the most

suited tools for bringing
about reconeiliation and

should be put into opera-

tion immediately.

The government should
state unequivocally
whether it accepted a form
of power-sharing or not.

“No political party

which either refuses to

share political power_or
one which accepts major-
ity rule, can claim te be
moderate.

“Ideologies to the ex-
treme left or right can
solve nothing for South
Africa.

“The moderate centre is
where the real practical
solution lies and this party
lays total claim fo that
approach,” Mr Rogers
said.

T

o




e cost increases

Year was down ‘to
13 6o -
2 ?5 these, almost half

mul  would- be '1981. models -
X ary .he- Imported by the many--

the ; Iong term,
tractors would remain a
‘growth ma:ket but- the "

" i exceptmnally
Tow gales” forecast for-
1982 would not’ cause |
hlgher Prices because
these' “wera ‘based on-
,Iongterm cost sfau
“dards.

After 1982, things
would -be back to nor-
- mal; mth ‘locally assem-,
‘bled ‘tractors. - fltl:mg
A DE & diesel engines -
and selling at the sales
level of about 16 000
Mr Rauten—

-~anticipation °




rossive seen

tioweyer; it S

- 1981 are not.ay

gainst the.

jncrease in

hould be Te-
the farming
in 1
us 1979, when
it crops. AlSO..

red along with other
980

is of farm:

vitably

ﬁgurﬂs for

Farm-feed e€xpe
creased by 26,
million from

Gy Eibel Rowse

High meat prices
& , t R531-million

and by 1% to 1% on (R482—mi11ion)

will add to farm- v as X rose by 16.7% toR33-

es.. static at g 6-million while the

¢ maize harvest

. income_ from

I y Farm producer P i
field crops by

at 3l 3-million.
rers’ expenses on i

R2 557-million

le, b
s

g-ynillion in 1979
debt burden
vier . year; by.

re brought 10 4 to contend

ot almost 43% of farming red
achinery and im-
plements than in
R791-million compar

from lvestat?




dlSCllSS boundarles

EAST LONDON. — The
East Cape Agricultural

Union (ECAU) will meet -

the Minister of Co-
operation ‘and Develop-
ment, Dr Piet Koornhof,
on. Priday to- :discuss a
patrolled boundary be-
tween the Border area
and!Transkei and Ciskei.

- The pre51dent of; the
ECAUNMr Fred Pettit,
‘confirmed yesterday

. that the union would fol-’

border fences be built”
and patrolled regularly.

Last year the govern- -

-ment informed the union

. under the direct control
- of farmers and , if neces-

that it had. accepted, in.

prineiple; the proposal

-that “the erection and

maintenance of security

. fences on mternatmnal

borders ‘are necessary

' of the state”

Th e ECAU
wanted 1o establish  an;

and are the responsibil-

also .

‘armed border patrol

sary, the law amended to
allow the patrols.

" Mr Pettit said farmers
on the borders were
faced by the problems of
stock fheft and disease.

The ECAU delegation
‘to Dr Koornhof will be
led by the chairman of
the union’s consolida-
tfion committee, Mr Gus

Peinke of Alice. — DDR

. low up its proposals.that. .

-
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Denal fusand Q0!

ns to farmers by Land and Agricultural
22/3“}3’1- Bank {71

176. Mr. P. A. MYBURGH asked the
Minister of Finance:

(2) What was the total amouat of loans to
farmers by the Land and Agricuitural
Bank as at 31 December 1981 and (b)
to how many farmers have these
loans been granted?

The MINISTER OF FINANCE:

(a) R850053 177.

(b) 22 931.




82

Agricultpral Credit Act
172. Mr. P. A, MYBURGH asked the
Minister of Agriculture and Fisheries:
23 js{s2-
(1) (a) How many loans were granied
under the Agriculural Credit Act in
the 1980-'81 financial year and (b)
. what was the amount of the assistance
E: for that year; ’

(2} what was the (a) outstanding capital,
; (b) capital in arrear and (c} interest in
A arear at the end of that financial year?

The MINISTER OF AGRICULTURE
AND FISHERIES:

(1) (@) 2675.
’ {b) R93 594 735,

() (a) RI91 956 438.
(b} R 41 401 595.

(c) R 7411225,

Minister of Agriculture and Fisheries:

Minister of Transport Affairs:

FAIRS:
(1) 1980 ..ovvoeeeieeeeanannenn. 50,
1981 . . 42,

(2) (2) 1980 ............. R59634,38.
1981 ............. RS8605.5L.

(b) 1980 ............. R3143946.

1981 L.l R39 457,03,

ter of Agriculture and Fisheries:

Agricultural Credit Act
173. Mr. P. A. MYBURGH asked the

(1) How many applications for loans in
terms of section 10 of the Agricultural
Credit Act were received in 1981;

(2) (a) how many of the applications
were (i) granted and (ii) refused and
{b) what was the total amount in-
volved?

av o,

The MINISTER OF AGRICULTURE:
(1) 3682.
(2) (a)

ATRNTAT

(i) 2 533.
(ii) 1149.
(b) R92 174 658.

X

183. Mr. R. A. F. SWART asked the

Pollution of the sea by eil

(1) How many cases of pollution of the o
sea by oil occurred in 1980 and 1981,
respectively;

{2) (a) what was the cost of combating
such pollution in each such year and
(b) what amount was recovered from
the owners of the vessels concerned?

The MINISTER OF TRANSPORT AF-

Exports of deciduous fruit

196. Mr. T. ARONSON asked the Minis-




;@G Co #cultural products?;:gslidy
| Q-Col 183 a3afya i

197. Mr. T. ARONS asked the Minis-
ter of Agriculture and Fisheries:

{(a) What agricultural products which are
sold to the consumer were subsidized
in 1981 and (b) what was the amount
of the subsidy?

The MINISTER OF AGRICULTURE

AND FISHERIES:
: (a) Butter,
Bread.
! Maize,
]
(b) Butter............. R 3741 600",
Bread ............, R162 106 000*.
Maize ............. R 59 445 000",
*Figure in respect of the 1980-"81 financial
year.

WEDNESDAY, 24 FEBRUARY 1982

tIndicates translated version.
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Mlsmanagement
-.According to.'the "De-
. partment of Agrlclﬂture,
" althouigh soil erosion: was
‘a:patural phenomenon in
Africa, mismanagement
s Wwas: acceleratmguthe rate

too much 1gnorance about

of i work they do i§
depressmg. L EET A

N I ho '
headed the adopt a donga
programme_ said-fari

ision; - sald thereuwas §tlllf :
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to 1968. This step” was necessary to
create storage space in the vaults. The
cancelled mopfgage bonds which have
been remoyéd from the volumes have
not yet beén destroyed.

The Registrar of Deeds will shortly
be issying a circular in this connection

M“‘f !/ 7/3 /X’L ‘

E (S Honmorn ™R Go1- 409 |
*10, Mr. P. R. C. ROGERS asked the |:
Minister of Agriculture and Fisheries:

Whether his Department has recently
received any proposals in regard to the

settling of young farmers on agricultural o
land; if so, (a) from what bodies or per- "
sons and (b) what was the nature of such 9
proposals? f
£

The MINISTER OF AGRICULTURE N
AND FISHERIES: ‘
No. No proposals have been received. [ :
The Department, however, has a specific ¢

policy with regard to the settling of young
farmers. 1 would appreciate it if the hon.
member could raise the matter during the
debate on the Department’s Vote.




'Ih;MINISTER OFFINANCE: | T e
o. e

@w Farmers / 7/ 3/3’,1 )
Heunonndl @ (ol~ 405

«13. Mr. P. R. Cc. ROGERS asked the
Minister of Agriculture and Fisheries:

(1) Whether his Department has made 2
projection of the minimum aumber of
farmers required in the agricultural

industry to meel the future needs of
the Republic; if so, what factors have
been taken into account;

(2) whether pe will make 2 statement On
the matter?

The MINISTER OF AGRICULTURE
AND FISHERIES: :

(1) No.

(2) No.




M . THE,13 Paarl families

, their farm homes were demolished
abput three weeks ago, have now been
moyrd off the farm site. Their furniture -

;

+is how spread along the roadside in the
*' Paarl industrial area.

The ?.:::mn. about 60 Her .mE_nEE.. mH.fm
people, including many named Elizaboth,'
sms children, were . . p—
¢ moved from Weltevrede CXpressed concern aboup
4 ?H.E_ an ﬂh.zmwn_.d. morn.  the health of her baby,
ing. by the new owners.  sHow ean they expect
%uw“”ﬁ_,r% G .sm::oﬁw Cor s 10 live in the open like
@ Mrs Flizabeth Samnels, ~this?! she asked.

53, a mother of six with ® Mr Willem Tiras, 27.
one prandehild saidlshe o000 home from  work
was told at about 830 2m  cavlv on Tuesday affer-

an Tuesday that  they i ; {113
e o O noon to find bis furnifure
would have to move. » 0 She” pavementol. Bosch

! Street,
no..:.w G-.&m-. His wife, Spasie, had

¥ - : , apisie, hes

é:o: e refused, the heen te hospital with one
police were called and £ their four chitdren
our furnifure was taken O 'heIriourchildren.
away on trucks. They fust ‘Many items which we
dumped. our furniture on hought recently and are
the pavement,’ she suid. still being paid off were

Mr Samuels said 4 Mr damaged when they
Dominee told them he dumped it here, said My .

® A BULLDOZER completes its task of demolishing everything

. / o h had a court order to evict Tiras.
. on the farm where 13 cvicted families used to live. -
€ ed tamilies used them from the land. Woe  fold  1hom  we
. , s s, WOUIL Claint and they just
ignored us', .
. T . & Bl
. . , @ Mrs  Kathy  Fortun - ,
S _ L | 73__%&.&“6_% M% L%__W« ® MRS Kathy Fortuin and her son Bernard, ‘.r__“% ,hi._nr soeme of their damaged
. A ! There is no waier hew,  furniture. Mrs Fortuin says the furniture was am_.:m.q.nwo when maved from the farm
8 nothing. Do 1hey expeact where they stayedivl .
) i : ; us to sleep in the open?’ o o
K _ . Bulldozed | ‘ I .. . . |
, ' . When Cape Horald v i . m< ry Y TR N ,.w
. . :2_ J_J families on ,_‘__:_._ | e Maf h—ﬂ.‘.%ﬁm . '
fay, - the sile pn which | they wunt (o give o
, " , they. had lived m.:.ﬂ Lging _ houses, thes ::_ﬁtww:m“"

bulldozed,

“a

Séveral people stopped !
tong the road to ask the “ _
1

Ctfamilies about ._“._Z:.
plight. Onlooke
Ling many  pupils,

everyone, nog gne op [w
e SOME of the peaple said.
;Pil.....\ They asked why the
Management Cammitiy
had not come 10 assisl
themm  ecarljor wihan  the

. ., Vheir plight wis ‘a A had appealed for nolp, .
arace’ Lo Paarl, . o e i
| . i @ A Management Come:d .
. . . : miftee member, My Tilus, D

ame under heavy attatk

when he offered to gel

A T

homes  Jor two .m,_m.... {he , "

tlected fiomilic




P

resent at yesterday’s
sting were the Prime

A

Minister, Mr P W Botha,
vetral other Cabinet
nisters ahd senior civil
gervants, and a top dele-
%ﬁtjgm from the SAAU led

 its president,*Mr Jan

ens: ;
Mr Botha: has promised
the farmers as much ai
tas possible within the
;;,lim'l,tations, of the slowing
N down economy and Mr P T
|- du'Plessis, Minister of Ag-
| - riculture, said that the
| Government had listened
B to the union’s representa-
i~ tions ‘most sympathet-
i ically. S
' *We have referred the
&} whole matter to the Ja-
1 cobs.committee and asked
for recommendations on’
how the current problems
-should be tackled,’ he
- said. ) :
| Harvest -
Mr Wilkens said in a
‘# statemént that it was un-
- fortunate that the poor ag-
|- ricultural conditions —
..widespread drought and
- rapidly deteriorating
- grazing — coincided with
- aslowdown in the genéral
g . economy. o
" As an indication of the
- seriousness of the situa-
). tion, he said that the har-
" yest in the summer . grain
|. area was expected to be
I only half of last years
i .yield.

" “This .could mean.a T8

e e

o i »)v}
o Parliamentary (orre
APE TOWN—An emergeney ‘smnmit’ meeting
hetween the Governmenit and the South African
cultural Union decided here yesterday that

urgent investigation should be made into the
drought-hit farming industry. '

" duetion of K900 million in. -

spondent

the income of the farmers
involved. -
The union asked for sev-
. eral meastres-to aid farm-
ers through the bad time.
Among these were that-
overdrafls be paid back
over a loniger period at
special fates o - initerest;
. that provision should be
made for financing the
nexl season’s production
and harvesting at mors
reasonable rates which
+the farming industry
found difficult to absorb;
that copsideration should
be given to a ° ‘deferred
tax teserve fund' to put
- farmers in a_better posi-

" tion te provide for lean

T years; and that the long
ferm drought plan drawn
up between the union and-
the Department of Agri-|
cuiture be put into action!
as soon as possible.

The delegation also
pointed out the detrimen-
tal effect the withdrawal
of special export rail
tarrifs would have on the

“-eitrus and soft fruit

- industry. E

Mr Wilkens pointed out

. that the withdrawal would

add 50 ¢ a carton fo the
price of the fruit.
- “The Prime Minister had
great understanding for
fhe farmerg’ probleins,’
said Mr Wilkens.
‘He indicated that the
Government would give .
all the aid it could within
 the lbmitations of the diffi-
eult-ecopomic sitiation’ -
___‘__');_7—7—4"“'———‘—-\:"!
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¥ A new warning on soil erosion in'thep
Ple-producing areas of the Easteérn- Cape. i
made by Professor Earle H. Graven, of King
William’s Town, a former ‘president
South African Crop Production Society, “His.
letter, written in a personal capacity on tliis
matier of importance, is. given.in full.,

For too long I have re- birthright of this nafion
- .7 -mained silent and now for-temporaryée_con_omic
%0 . feel compelled to ex- gain. Such farmiers.are
" press-the alarm which I
experience each timie I ciples in regard to .soil
have o¢casion to witness conservation -and: con-
the astronomical degree sistent agricultural pro-
-of 50il- erosion taking duction. R

of Dhe el sections. - gy i ines are
of the Eastern. Cape simply not t_gl_ei-fafe___di‘in

p_ineapple-produ'ci_ng: 270 PR
areas, PR the major cropping

A g

)

6ﬁsl_y

It is my considére ST
opinion that no ¢rop can':-a!
Jjustify planting. and
cultural practices being .
: applied up and down
f -slopes on eradible soils:
despite. the temporary
‘-economic advantages
that can be achieved.

Dispatch of February” 12
the Department of ‘Agri-
culture and “Fishéries
has measured soil- Iosses
- of up'to'53 tons a heéctare
in-am experiment sited
on an.erodible pinapple

This is indeed a case
~of farmers trading the soil.
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flaunting the basic prin- ..

outcry I?y the local popu-

he- experiment - was
“-conducted over a nine-
- month period when only
., one-third of the usual
‘rdinfall was experi-
enced: It is mind-
-boggling to consider the
amount of soil that must
have . been lost during
the floods of a few years
Cbackt - T
: A cursory examination
“of the fields which ean
“be viewed along the
“Mount Coke-Kidd’s
‘Beach road points to an
_enormots amount of soil.
that is eurrently being
lost with each rain.
‘Adjacent to the Kidd's

Beach. turnoff the rav- .

.‘ages_of.soil erosion
which resulted in_the
silting up of a substan-
tially sized farm dam

.‘Practically <in. a single
downponr, is there to be

) witngssgd:

. This field indeed, was.

the subject. of an indig-
nant and spontaneous

0o¢
000 %2

lace a few years ago, af.
ter which token contours
were placed in the field,
but the insidious mal-
practice of planting up
and down the siopes has
been permitted to cor-

-tinue to the detriment of

the ecology of-the area.

Indeed, I believe the
situation has deterio-
rated over the past few
Years. I believe that this

- field has now been with>

drawn from pineapple
production. In my opin-
lon it is still far from
being stabilised.

- It is Iittle wonder that
the Kidd’s Beach lagoon
has been transformed
from-a moderately deep
lagoon where fair-sized
fish could be caught and
where even water-skiing
was possible in the early
and mid-70s, to the shal-

- low mud pool that it is

tode_ly.

) ~

A considerable
amount of publicity has
been given to the de.

000
00¢

000 2
00¢

~s0il losses®

nudation of our bheach-
fronts of shellfish and
seaweed — both of
whiech are bio-
renewable with resting.
There is no way that the
silt from pineapple
fields can be returned
from the sea to its
source.

1 should not be sur-
prised to find that the
dirty colour of the sea
each time-the east wind
blows, is somehow link-
ed to the deposit of silt
from eroded lands.

One wonders whether
the terms of the Soil
Conservation Act of
which South African
agriculturists can be jus-
tifiably proud, are’ being
effectively applied in
this area.

In my opinion, trans-
gréssions of the Soil
Conservation Act such

- as overgrazing and burn-

ing of the veld at the
wrong time of the year —
offences for which far-

00€

00¢

|

mers in othek districts
are cautioned and even
threatened with litiga-
tion, are comparatively

innocuous when com-

‘pared with the rapid and
berimanent damage that
is being inflicted so
effectively on the farm-
ing resources of this
arez — damage which
cannot be rectified by
ley cropping and beef
farming as implieod by
some farmers.

Lest you consider that

I am being completely
negative towards
pineapple production, [
hasten to assure you that
I consider that the
pineapple has an impor-
tant role to play in the
economy of this area, [
believe that it can be
produced with minimal
soil losses provided
atiention is paid to the
fundamentals of s0il ero-
sion control and this
does not include plant-
ing up and down steep
slopes! . :

00€

00€
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: FRIDAY. 5
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. _ : SThe Mi OF AGRICULTURE |
_/

AND FISHERIES;

{2y R302 million.

v
Mmduchon loans :

Lo wad Rl 280 ;;;
*31. o W. D _E sked the wizg "}

OT7
ter o r‘acmui‘i_re mdF Ties:y

What amoun: in production loans wag .t L
granted to farmers in the arog of operation oL T

of the \‘uc,d-‘.’x’as‘ﬂLLa Rodperatiews Lo . .
Lang dboumeatskappy, Beperk, Suid-Wes. - . s - T
telike  Transvaalse ;_auabce.«.ooper‘.szn

Bupvn Sentrasl Wastelile Kolperatiews -~z | ‘ .
£ Mqa;suanyv Beperk 2ad Kroonstad Wes - : T
3 Kogperasie Beperk during the {a) i970-

80 aq nd {b} 1980~ 8i sez on'?

The MINISTER OF —'&GRICULiURE s
AND FISHERIES. '

{2} R210.7 milliog.

(b) R2654 million. R

‘9/ w{ P“aaucti?n anQ é,' 99&—,25’} S
T3 Drow D KOTZE asked the Minis- ST
21 of Agricalivre and ms.‘:enss:T e

(1) Whar amonnt ia respect of production ¢ - - -
lcans in the area of Operation of -
the Noord-Westelike Kobperatiswe .
Eandboumaatst: “2ppy  Beperk, Spid- -
Westelike Transvagise Landbouko- U
Opezzsie Beperk, Sentraal Westelike : _ L
Kodperatiews Ma:tskappy Beperk —
and Kroopstzd Wes :(ooparas Be- i
peik was not repaid from the crop E _ .
yield of the i980-'81 seasen o the co- o R )

i Cperatives mentioped:

e (2) whkat was the 1otal amount of produc- ‘ ' T

T tion loans cuistanding at the co-oper- = '

T atives 1;.""”30'3" before new loans for - —
the 1981-°82 season were brought iato T : ; ;

accouni? L
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By SEELACGH BLACKKMAN P’
LAND in fhe Humansdorp distriet, which was granted fo
the Fingo tribe In perpetvity in 1834 and which is siill
schediled as black Iand under the 1913 Black Land Act, is

* belng offered for sale to white farmers at “give myray”

-

PR
-

Lo

e

)

s

g

priees.

& Government notice, deseribing the land as State land,
has been published saying that applications are invited for
the purchase of farms in formy of the Agriculiural Credit
Act of 1986, : -

The area involved includes Finge reserve 853, The Gap’

655, Snykip 638, Witte Kleybosch 674 and Witte 15 Bozeh

- 673, -

The Fingoes were forced t¢ move from this area in
1077/%8 and were resetiled at Biukhanyweni near
Keiskammahoek in Cishel. . )

Crops were Ieft to perish in the fields and stock disposed
of at low prices. | S

The Black Sash yesterday called on the Minister of Co-
operatidn and Development, Dy Plet Koornhof, and the
Ilinister of Agriculture dnd Fisheries,” M Pietie dn

¥ Plessis, to halt the sale {6 white farfners of lands that had

[N

>
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: . [l
It

TR ATITRE T

AR AR E Rk

.

not been removed from the schedule of the Black Land Act

" of 1913,

The lands, Black Sash stressed, were still contained in
the current schedule of the Act.

For scheduled Jand to be deproclaimed, an Act hasto be
passed by both Houses of Parliament and signed by the
State President. © ' . )

All Weekend Post efforts to find out from the Depart-
ments of Co-operation and Development and Apricaliure
and Fisheries whether the land had actually been
Geproclaimed proved fruitiess.

- A spokesman from the Department of Co-operation in
Cape Town said that he had a telex saving the Jand had
been depraclaimed, bot sz2id the matfer had fo be con-
firmed by the department in Pretoria.

-"From then on, Weekend Post was referred from one
person to another and nobody was able {o give a firm
staterrent on whether the land had been depreclaimed.

In an interviel today, the FFP MP for Walmer, ¥r
Andrew Savage, said the GQovernment appearad io have
acted very quietly on the issue hecause it was the first he
had heard of the land being offered for sale.

. Hedescribed the offering of the land fo white farmers as
a “gross repudiation of a moral obligafion te the Fingo
peeple who have lived there for generations™.

ing on reloeation was held in Port Iilizabelh recently,

divided into 23 port
and is priced ot LY
Rangos.

Mr Savage gaid he had soid & farm in the distriet
recently and It appeaved to him the land was being sald at
prices "vory subrinnt hielow marke! price”.

The Biack fash pointed out that the Fingoss wera re-!

moved fram the land in guestion in 1997 and 1973, many . '

foreibly after they had refised to leave.
“The land was given {o their ancestors by Sir George
Gray and held In trost,” the statement eaid. i
The Diack Sash hos requested Dr Koorpho o look to the
interests of I'ingo penple removed by his department from
trast land to wihich thew hoped to retarn,
It cafled for the direct intarventien by His department in
the szle of fand unfil the “hmman Isswe” had heen gelved.
The chairman of the Eastern Cape Resion of the Black
Sash, Mrs Bobby Belnnsky, enid: “Although prices are gaid

to be Yo bocause of tree clearancs, whole farms are being ¢ -

sold for the price of town houses. ]
“Thay were frust Tands supposed to have been held in
perpeiuity for the Fingo people. .
“The Government tosk the iand in Decernber, 1977, and
shortchanged the Fingoes, who got nothing cxeept swn-
mary compensation for their honses and what many eon-
sider to have heen a raw deal it compensalory settloment.
“Now they are selling black Tand af give-away pricas. It

s a sifuation where “farms for friends’ could well be a

factor.
“Even if the selling is done on an jmpartial hasis, it is
stiil immaoral Thae sale should be cancelled immediately.”
Attention was foensed on the plight of the Fingo people
at thetr resettlement camp at Dlukhanyweni when a moet-

4 spokesman for the Wingses, Mir Tsane Tembani, told
the gathering that people swere suffering there and that the
Fingoes wanted tn go back to their land aear Hamansdorp.

In 1979, a letter was written on behalf of the Fingoes,
asking Dr Eeornhof to allow {hem to go “back fo their
native land where the bones of their forefathers ara”, ;

The apgwer the Fingors received was that the removal
of “residents of Mack spots was Government poliey” and

&
2

vas carried out {o “give effect to the consolidation of the
black stntes™. :

The Fingoes have recently expressed the wish to be shie |
to put their case {o Dr Hnornho! again.

He said he intended raising the matter in Parliament.

o




gel new crop¥

Farming Correspendent

Cassava root may soon
yival sugar cane as
Northern Natal's staple
eTop. ’
Next week, the
‘Anglo-American  group
will unveil one of the
world’s largest™ cassava
projects In Zululand.
The crop will be used
to produce mnon-
fattening sweeteners.
After extensive
research by i{s cassava
unit at Miumzini, Afri-
can Products Lid — 2
company from the An-
gle stable -— is already
coniracting with Zulu-
land farmers to puf

10000 ha under cas
| sava.

Cassava is a starch-
vielding root plant for
which large tracts of
Northern Natal are
_eminently suitable.

A spokesman for An-
glo American said that

vatal farmers
S LGN

it would nof replace
sugar cane -or pineap-
ple fields but would be
established on cattle
ranches or lands at
present under lIow-yield
cash creps.

Many Zululand cot-
ton farmers were ex-
pected fo switch fo cas-
sava, he added.

The spokesman said
that Anglo-American
wounld process the cas-
sayva at factories in
Hiuhluwe and Mtubatu-
ba. :

The cassava planted
would be of a  new
bittersweet hybrid
variety yielding about
95 tons to the hectare
annually. The two fac
tories were expected to
receive about 950 tons
of cassava roof a day
in 1985 aand, from this,
more than 700 toms of
starch could be extrac
ted.

-

By b et St

A Cassava Growers |l
Co-operative was Deing
established to represent
Cassava farmers, the
spokesman said.

As a2 separaie
project, Cassava was to
be the main crop of
the Mpukunyoni Rural
Development Scheme
in kwaZuly which was
financed through - the
Anglo American . and
De Beer’s Chairman's
Fund. i

Farmers were Con-
fident that, once Cas-
sava starch produciion
had developed suffi-
ciently, ethanol fuel
production from starch
would become a reality,
the spokesman said.

Anglo American de-
clined to disclose the
total investment invol-
ved but it is under-
stopd that this might
exceed R125 million.
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The far-react

effects of this sjtu

15 have not
luring this

on the eonsumer ar
calculable at this s

3asg§e: "g The executive con
would be tee and ¢o-opers
*the crops  council of the unio:
1d provide Cided that urgent
azing for Will be held with
~al areas OFZanisations conce
rain five 0 overcome the
lems in the shoyt
crop esti- 10nger ferm.
rcent and Mr Wilkens appe
mer grain {0 farmers not fo p:
eas com- “The union will dc
ear. This erything within its -
Summer €r to save the fapy
financial from financial ruin,
ns a loss Farmers would
on in in- kept informed of

progress. - DHC.

Jentified

into the afiey negotiating a s
t of the end.

has still Twa of the men ir
fied. cab of the truck ese:
rs could without injury whi
danosi's  third man broke his.
frapped Mr Manosi
‘k when travelling on the bac
‘wredon  the truck with tF .
X other men.

elations Another man tra
‘olice in  ing with him died
T WOW, stantly while the
peared  others were uninju

skidded .— DDR
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In one of the bige

single sales

in Ko

African motor indu:
history, Liberty Car 2
has bought BRI mil}
worth of motoir vehic

from Dafsun.

This comes only i

months after

Libertyv's
ageress.

the o«

pany's BRI miilion pur
ase of Peugeots {rom ¢
ma. These cars are m
reliable and we bely
they bridge the gap

tween small cars and
pensive luxury mode
savs Yvonne Mitch
local m

Together with their
cent locat purchase

PRETORIA — The
“shock™ inereases in rail
tariffs could cause the
agricultural industry “to
bleed to death”. ihe
secretary of the Trans-
vaal Agricultural Union.
Alr Flip du Plooy. said
vesterday.

He was commenting on
the tariff hikes
announced by the Minis-
ter of Transport. Mr
Hondrik Schoeman. in
Parliament vesterday as
part of the railway

.+ budget.

Livestock tariffs aye
to rise by 15 per eent,
mealie export tariffs
also by 15 per ceni. and
domestic maize allage
by '2¢ a ton per km.

The higher diesel and
petrol prices would also
have a dramatic in-
crease in {armers’ cosls,
RMr By Ploov said.

Particularly affected
would be the province's
fresh produce larder in
the Lowveld.. These far-
mers were far from mar-
kets and transport was a
major cost.

Meat producers in the
bushveld area were in
the same boai. Mr Du
Plooy said.

He warned. too, that if
the pinancial position of
border farmers deterio-
rated further — and they

would new — the
atlempt to e<tablish far-
mers in the area would
miscarry.

The president of the
South Africa Agricaltu-
ral Uniion. Mr Japp Wil-

rates during the past
year.' he said.

7 Orvganised commerce
and industry warned
that infiation would he
an unavoidable con-
seguence of the higher

seqr 4
kens, also expressed 'Faiway lariffs.

shock ai the steep tariff
increases and warned of
their inflationary impact
on -faod prices and al}
agricultural products.

With the downswing in
the economy, he xaid,
the agriculiural sector
would have difficuliv in
recovering costs in the
short tevm.

Where preduct prices
were not conirolled by
ithe government. the in-
dividual prodacer wouid
have to absorb the groa-
ter portion of the in-
creased taviffs, Mr Wil-
kens said.

He stressed that agri-
cultural conditions were
“fairly eritical™

Crops would be much
smaller than normal be-
cause of the dronght and
farmers’ incomes would
in any case be much low-
er “and their costs will
now be con=iderably
higher

“The latest increases
follow a series of other
recent price shocks —
including fertilisers ang
the doubling of interest

Spokesmen warned
foo. of South Africa's
competitiveness an
world markets heing
undermined by an infla.
tion raie much higher
than that of the country’s
major trading partners.

The chief executive of
the Association of Cham-
bers of Commerce. Ay
Rovmond Parsons, said
the ineveases would be
milationary and have o
ripple ¢ffect on the ey
nomy.

My Jan Cronje. diree-

tor of the Consumer |

Council. said the tariff
hikes were a double
blow {o the consumer,
who would not only have
to fork out more for pas-
senger serviees, but also
pay more for food and
other goods as a result.

And Mr Hex Glanville.
managing direclor of
Checkers, =aid any moe
that inereased the haae
price of fuad at presen:

showed “Blatant divre. - -

fard for the sitnatien of
the lower and fived .
COMme connsumer’ | —
DI,

Loubser
te quit
next yvear

CAPE TOWN . Dr
Robts Loubser. geners!
manaser of the country'e
Transport Services and
ane of the most re-
spected officials in the
civil service. is {0 retire
after a carcer spanning
40 vears.

Announcing this at the
elose of the railwavs
budget vesterday, the
Alimister of Transport
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tizte, in Souih Africa is
ficing. one of its most.
S jous survival crises in.
aniy years and the SA
Ag?lcultural Union has
iiygent representa-
‘to the Minister of

ave a large sector of

president of the
n, Mr Jaap Wilkens,

heg
%%frtunate combination
severe droughts and
1 expected drop in
ning income on the
hand. and the large

PRETORIA — Agrlcul-

o take drastic steps

::‘tius situation has’
i"caused by the un- .

frv-over debts and

ave crisis
culture

high interest rates on
the other.
.General rains have not

.yet occurred during this
'production season and

at this stage even a
general rain would be
{00 late to save the crops
on the lands and provnde

‘sufficient grazing for

winter. Several areas

- last received rain five
-years ago.

The general crop esti-
mate is fifly per cent and
less in the summer grain
production areas com-
pared to last year. This
concerns all summer
grain crops. In financial
terms this means 2 loss
of R1500 million in in-
come. p

The far reaching
effects of this situation
on-the consumer are in-
calculable at this stage.

The eXecutive commit-
tee and co-operative
council of the union de-
cided that urgent talks
will be held with ail
organisations concerned
to overcome the prob-
lems in the short and
longer term.

Mr Wilkens appealed
to farmers not to panic.
“The union will do ev-
erything within its pow-
er to save the farmers
from financial ruin.”

Farmers would be

kept informed of any.

progress. — DDC,
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: He said Nampo s clmms for higher produe-

: erpncesthsyearwmﬂdbegneatlystrength
< ened by the smialler crop. - - :
¥ He pointed-out that’farmers had l:ad no
t:ompensatmn for Ingher ‘costs for two years.
Even equating farmers’ costs with the official *
inflation rate — and they were actually high-
nseot'morethanzo% couldbe

000 000 ton crop would leave a surplus of
.1:500.000 tons.
:would,ease the Surplus’ storage prob-

whchwonldhavehadtobefacedhad\
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g Wlll Soutb Afrlca
“lose the eastern

' Free State by de-
fault'? -

| . Throdghout 160

years : of periodic

, border -disputes be- -

, tween South Africa
and Lesotho, effec-
'tive farm occuba-
tion has always

been the key faclor. ~

Now a situation is
. (leveloping where
the rural depopila-
, fion in the so-called
“Conquered Ferri-

Ltory™ is prejudlcmg y

JSouth Africa’s
nghts to the regwn

"The same factors
that operated else-
'where .. 6 drive
farmers ‘to the
“cifies, opeérated here
as well, only more
acately so. The era
of cheap food policy
“¢oincided with
repeated droughis
ang administrative
. neglect. Stock thefts
are an added curse
: — despite the ef-
orts of the ecom-
“ bined stock theft
unit of the South
African and Lesotho
police forces.

The upshot has

been an alarming
deerease in the
-number ©f while
‘farmers.

Between 1970 and
-1880, the Ficksburg
area lost 33 percent
of its farmers; Clo-
colan, 25 percent;
Fourieshurg, 47
percent; Hobhouse,
as much as 61
percent; Ladybrand,
27 percent;
r Wepener, 44
;percenf, and Zas
' trom, 38 percent.

In 1970 their
numbers had al-
ready declined from
what they were in
the 50s.

This steadv erc-
sion has not left the
towns unaffected.:
1Ficksburg was the
jonly town in the
iregion to gain in
‘4white population —
4as much as 22
dpercent. AlIl the

T T s e, <

(\The Star Thursday March 18 1982
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others lost: Fouries.
burg, 28 percent;
I;adybrand, 14
percent; Wepener,
23 percent; Zastron,
15 perceni; Hob-
house, 34 percent.

As the farming
population  shrunk
shops and garages
had to close down,
dpetors amnd Durses
migrate@ elsewnere,
eouris and police
stations reduced
staif, railway sta-
tions ,and schools
weTe downgraded,
municinal staff
became redundant.

Hobhouse, which

used to have a
proud junior high
school with almost
300 pupils and
sporting the histerie
Gorraskop as its emn-
blem, saw its schood
reduced to a small
primary one with 31
pupils. Newly built
hostels were closed
in 1974, Some optl-
mist stuck a note fo
the girls" hostel
dooer Teading:
“Closed until betler
days arrive again.”
The ratio of
whites 10 hlacks
dropped sharply. in
1951 whites made

up 40 percent of the
population in the
towns and 19
percent on the
farms. In 1970 the
percentages had
dropped to 23 and
only 11- The rot has
since Hcreased.
From the dawn of
modern history —
which in these parts
began around 1800
— farm occypation
has heen the crucial
factor in determi-
ning the ownership
.0f the region.
. The term “Con-
quered Territory™ is
actually a  misno-

mer. The districts o
Fouriesburg, F:cks-
burg, Clocolan]
Ladybrand,
house, Wepener and j:
Zastron  should.
rather be called the I
“repossessed  terrt- -
tﬁl‘y." *
From before 1800
up to the days of ;
the Voorirekkers, .
wars of annlhllatmn
-— the difagane —
swept through the
entire region,
Bushmenr were
relentlessly hunted . !
down and murdered #2
by the Kuranmpa, a:
iottentot trihe. The

e

Hob-%
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1843, purporging to

“ypside the

deep

Then, encouraged

i . ] After British mili- Free State borders
boranna then  papnes Ferguson act on behalf of the fary action against by his success but war led only to:
,.r.;h:__uﬂ__,.aﬁ__.”_wv e . white gﬂ%ssnﬁw. e Moshweshwe  in against the British, a stalemate ﬁaa s

ival hlac 05 Mo~ . , a § o : o €0 e
.ﬁ__ﬁ in (rom the mm—.—\—.——:@ ﬂ%%&%xﬂa_ who which British troops . Moshweshwe turned mm.mo.o ﬁmw“% Warden
porth,  mostly  of ' prumntly 0 upied were twice defeated ~ against the [ree ;“..,M.:.Mpm 1958, .
Fawahi origin, : 1 with kraafg and, by the Basotho, the .. State, Provoking a n tts and in-
These in turn : . cattle. : Rritish {imvernment war by gystematic But the nrssacma.
woré almost des The sdicalled., withdrow from the stock .thefts across ; asum_.osme Brand
froyed by Lhe Zulus Warden line g+1848° whole of the the border line and Presiden’ cume mitl
ang their iater Mal- suhstantially ~ fol~ present Free State, gending growing had to 10 itions in
ahele affshoo!, _ \ o ‘which was made an bands of squatiers tary OPCIS W the
Moshweshwe,  the lowed the Napler de independent res to occupy lands far 1865. By bete :
teader of 8 Bakwena f marcation of 1843 publle by the  -fnside the Froe Free State MMa and s
group known as the The line ran rouply™ . " Bloemfontein Con-. | State border, he was ter c...nm.:wwa were -
Bamoketeli, moved - 1y from Golden Gate vention of 1854, , successful again. the = Baso Kk to the
# jp the impregnable to Clarens, Fouries: The republic ine: mﬁs%mam of farm- driven cwma.ou
. mountall m:.h,:n. burg, Marquard, _.f__ herited the Warden W houses were des g%mos. zinomq the

" ol o Thabe B e Governot, Sit celuior, s "the o, tine indicating the - troyed ind e whites had occupied

©opn, WU : : - ior, a - of Mosh- . san , Q42 was yow

| ﬁ..._n:._,w;.ﬁm %ﬁﬂmw_, %.%Em_cm m%ﬁﬂ%aﬁ lower Caledon. ﬂﬂ%ﬂﬁféﬁ.ﬁ h stolen  from  farme Z.?d.. ke
shaid &b ¥ : BAACT bl '

staried 10 nf tha remun A0

£ There he

H . i _
aiher ..2.5:_ hir ~
| m,_,,,‘.ﬂ_.ga,,;s:a of the™

ihes, Wy
ispersed trihes, 1
M#:nﬂ to weld A Sotho
nation ouf of them,

rn Fr

own to the Orange
jver were caugbt }

he political conflict
between the Vool
rekkers and the Bu-
is oczmgami.._:
1f42, i, pretending
\hat . the Voortyek:

gh subjects,

ars wore still Bri-
the

thad not the sligh-
test intention of
conducting any ne-
gotiations in connec-
tion with ‘the so-
called
vitory” of the
e State. “

There the matter

Fosted, it could be

|

thore because coffee.
tive white occupa-
tion - pf the repos-
territory  was  sup-
psed . f0 he beyond
any dispute.
» Yet ,as Dr
woertt spoke, the
‘basis of the white
_occupagion of the
repogpbsced territory
wis already  being,
ernied.

Dirk] Uvs's eheap
fao d, licy had
storjad ¢ ™, destrov
the Y profitalility  of
Cin fryvming in

Ver-

eonguered

tof South
! the -districts of Clo-
.. colan and Ezﬁ..
+ ., .burg. Ruling malzg
o and wheat prices
‘ did:not allow . smal-.
ler ‘Tarmers to build
up i any -financial
. reserves top meet {he
recurrent - droughts.
They still do not.
A rural develope
ment policy was ab-
sent. Tt still is .

planned  decentrall- "4
spiion ,,of  ceonofuc
activity  was oofe o

. sidered unnecessqry. |
CoIt still s

- econemist takes the o
CHv RNy WU m
yont regoopal plap-

ming . Intentjons s0Ti-
ousiy.

A positive sa:@
to veighn public se
vieos in fhe face of

Africa - -

cewM e __h.ﬁ_.._ﬂ-
anin 2o Agricultural

—— 10 continue,

-, dlscussed,  Refontly

o there has been,some

discussion  but, the
whole idea wak dis
~crrded , whehn, 1he
Government
teq the Steyn Com-
missink report,
' That {F*why
- farmers “peeyse the
State of defaulting

on its border obliga-
tions.

The Free RAtE

ion

W

- foars that the efact-

[
will .’
lending
Y. eredance ang justifi-
further .2

. atlon of the
.- sessed ferritory

ention o
Lesathe claims,’

- Chief -Jonathan
. does nnt nepg-Hau
. shofer (o tej1chim
that  rural  eceupds:

" singe

rejecs

' L t
tiem Is 10 _,...E.;_.E._.,.m,

) o . - . —— ._ w?-.:.ﬁ with a Zagtron. oy
Meanwhile  white _ o was reduced: 10 in the heart of Bas- ded 142 1arELs . 'Phe new horder,
© fanmens Eﬁaﬁmwﬂﬁ possessed.. This treaty of Thaba Bo- E.M_““www mwwo?.m M,w wﬂmw_;m,m,.mm paper, utoland, were taken wo%_qﬂww ﬂm% heen which E.mczn.mw_ﬁ
Poin %%E.:,, vast emp- s the area be sigo of 1866. ﬂr?am and  SQUit- ~.h, SIKty years later, and %ﬂ.ﬁowem.ﬁzos incompletely settled, ésw.p.m,mmmmn cﬂwﬂm%m
| ”wg %mnem. Some M;.. een r:mnwwﬁmmw% Eg :%ao_w.ﬁmmoam_ww_ﬁ ters. : wmp m:ﬂa o;wmwmmwwmu X aw%ﬁhmmﬁmm%e s_.e:.“ wﬁwam_ﬁ.w m__\mzzﬁ%cm% ﬂmoo :.:E;.E».EE_E
] ed cattle e an : ale- en i . . g arl Hausho AR o L o- ad been il A un-
M .%Qup __wwnwmm from n River, Rivierzigt - ¢y of white set- .i_m Mﬂwwnu %cum%ww to teach that in geo- _g;ﬂm.mmnﬂ .mwﬁﬂgwa. pied, the Free State mﬁ,.m.om_.zwwﬁmsmm_mo e
~ *mms_&z of Bushmen. [line, :;2.: ﬁw.cmﬂq_ . tlement in ﬂmﬁ *ﬁﬁ ﬂmﬂ large numbers politics, rural oced - § IS Faien  mvas ia__._:_» sw,m..vm vwmw wwmw_,. State and Bas-
' . [y med  the 0Nz, . ly conquere Ll ation was 10 points _ ' ahle to pres ST mkoth
. @When the Voo » K . the of Basotho who n , e ane  pranted, When Piés i the cone uteland/Lesotho.
" groors swellel %ﬁ cred .H,..mw:ﬁﬂi.. d: - Mo_wmﬁs:mmmw_..ﬁmm. It made effective sur- H,_ﬂsm;ui. H_M_,m m_v ‘sident Brand I Mw._wﬂomn_ “..Nz.:wé. After indepen-
ranks 80 oo |1 Caiedon Pymer . defaultod, however, vy of farms almed S Fre Siate ex. | fused, to v o In the subsequent  dence in 1966, fest:
¢ farmers, U8 or- } ; o ing In nB.csman. The Bas- . A s Britain -impo S ».. Aliwal tho  resurrecte 8
i e were ﬁ::émms. b na.a%y mzww“_. - ﬁ.hs:dwﬂmmw%w_mnm: ef- otho iook advantage mo%aﬁ_%m In 1868 ...ammunition v“..,mﬁ%mk ) m,.wﬂwmsaﬁmwm.wwv the ‘elaims -on the repos
o fined to the REL. fllen occupled s+ fective rural occupa- of ihe inertia of the n ‘ |, a0e on the . Free State was gesged territory.
gy vound ritory ~—-as far _ fec :mh stead, fthe Bloemfontein Eventually, Pre&i ' °° State :H. Soq only to wrongly calling ihe
Boslgo. Prek Kornetsprty! :w.., " Yotksraad " deliber- sovormment by mo- - sident, Brand 4% . 1" In the end the oYt the repos area_a_“conquercd
I ._.‘_.aﬁﬁ order o ,m_n : _m “.oly ated at lenpgth in ving into their old cidgd %, march. - Free State :mmoam.w, ‘wessed territory territory” the mwww
had brought ST J|{igteais Fe! was 111 Blosmfontein. Land kraals,  gathering again. New! nfilitary .1 cevacuate the € (west of the Cale the prime mimter,
“and safety, No e  ‘hotth, This was, o ions were o crops and generally tactics' were emb- A_nsﬂ.mn ﬁmﬂ?m ledan dnn River-Rivierzigt Chief . Jooa an
2ow Moshwes out e conguered ter- - comm __ ere ad furning the occupas ploved] hy the boer ‘twoen the ammo. line) which ey even BE:N»E.,.
ould  venturs ry, which was Vit e A But tion scheme info & commangps and all ‘River and_the Bor Litod the districls the United Nationg,
of his fortre®® sequently formal- e o farce. The peace tmpgutant ¥ fortified: netspruit - Patiatsan® of Wepener .and Prime Minister Dr
o .m:ﬁ mwwmws #sm ceded Em‘ .3% wr. . wrm—.mawﬁm _‘%H_Maswm treaty of Thaba Bo- positions, even deep . i line. This avea inclit
hite farme shwe in e border Jore . aly ™. B G
eglon | N:W:m.. “wm Verwoerd™ " repiied = Futto-the-Sgranary” - ~<hark -not-everr; heent . . tha'have known this
Jaledon, Rive that his government

he.” days of
the “first difagane.
It's -2 very, “thin
red line" of white
“farmers now, Hving

‘among larpe num-
hers of Basotho,

And the rising
tide of stock thefts
cannot . be shrugged
off, We know what it
means. The Agricul
tural Unjon says

that the South
Africa/Lasotho com-
hined stock theft

unit has long ago
ceased to be on top
of the situation,

will south Afri
can sovereign rights |
th the repossessed
territory in the end
become & scrap of

}335 Just like the

pace treaty of Tha-

ha Besigo . . . by

W@ ot a1t
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" Mexieah

Maria Car

ranchar
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penrter,
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6

¢ “‘patient

- who

Te-is

.

Conyrt of culpabie
cide this week, oo

invthe
Regiong

N o :
Vein culs
killed his
Owa Correspondent.

RIMBERLEY. ~— A
o claimed

man’,
! to he a:
doctor and eyt a vark
cose veln of a woman
ho bled to.death was
Hound - guoilty
Kimbenley -
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By Bob Davls

ﬂgHm?amﬂuaoammzn‘..mﬁnsE"waﬁ.mmm
15 to be eslablished in Venda and, &
separate venture, a Mexican rancher plans
to enter the local market for the product.
The 60000 ha  plantation will be

Cfingnced by an American consortium i

parinership with the Venda Government
Planting will take 30 years.

The oil from a single héctare of
Jjnjeha  (pronounced hohoha)  beans s
equivalent to that pressed from 80 sperm
whales, : .

) At present prices it will cost RY
million to plant 2000 ha -z year. But g
spokesman for the conmsortium said inter
national ‘sales of the product would he

‘possible from the fifth year, generating

A Johanneshurg eond
paay 43 new aclling

simall portions of iz

Jojolbe farm In the

Tastern Cape tp tie

publie az s invest

pent. : by Mr Ed
Ench lof containg 47 ° former Rhe

oil-preducing jedoba  baces farmer

bushes planted in the | Compony
1581 TWo yenrs. Maloolnr An

n.)J

capital for the later stages ol'the prodect, |

In the Cape farm prices doubled in
less thauw a year of an alnoufcement that
jojoka was to be grown in the vicinity of

Riversda! and Mosze! Bay. -
Mg Mexivan rancher mvestigating the
market for fojoba products and. processing
equipment is Mrs Mariy Carpenter, wio iz
in South Africa with. her-American hus-

band, Do, an oil company engineer.

Mrs Carpenter &aid jnjola bheans had
Leen-growing wild o the family ranch for
hundreds of years.: C T

. “The rench is situated on the Gulf of .
Califpinin” and; climatic conditions. Ave
similar to' ‘the “Cape. coast where South
African . jojoha . plantings have faken
place.” she said, U .

reetor Ay \ . :
Taom et firgl Hmitad oreps wore pne
i jsieha ’
peeon as A

The farm 1o maraged  investuent
{or M_uzhwwm,dmwﬁy Jojohn  should pot &

He said 1 would take
flve years befero the

t

unnecessary socracy abudi jdfoba ofl-on
the werld market, T
UIt is simply a naturd]l substitute for
whzale »oil and anvene wanting 4o Lnow
how big the market for joloba is should
simply ask hew big the market for whale
Qil is, o R U By K

"“People hate “tried to' lkesp jojoha

production  upder wiabs &nd fo make
fortunes out of. it. But there-is nothing
mysterious aboul it - American, Indians
have been using it for centuries?” b

Mr Carpenter said thote was a de-

mand. for  jojoba 061l  hecause of the
worldwide  antl-whaling - smithment. - This
had resulted 'In 2 shortage which would
only be sclved by cominerelal plantations. -

He said the Mexican Government was

e
eynp
-

“got-rich-fuick scheme” preductien to star

The company 1
eoniinues to plznt seed
at the rate of 200 ha
in opler to ¢
rirreas
v Andemson g

dnvestors
< TRiUrng.

LT taked, five

- cittle fedd.
CoTAmon

W LTORS

..mw

“Trhore” can  we
get 10 million kg of jo-
Ioba ofi? Mokil would

find a place for jojoba

if supplies ?Hﬁ.mmm?:

ved
R

joioba because ‘of the healthy  internal
market for the product, a '
Large plamationé were neing estab.’
lished in-Arizona and Califernik. o
~Mr Carpenter szid z problém encoun-
tered by commereial growers was. that -
were | Teluctant 40 - wai _

vears befora, you. ean
© harvest ‘the first-crop and pnother five ' -
£ Years until full production iz veached. - .
2L o MroCarvpenter -szid 535 pe .

L Joba- besnt was oll, I'he:
¢ nixed with. lucerne aj

mong ‘major “buysrs of theoil .are-
¢ gosmetics mmnufacturers who o spend -mil
--lions of do -

PElp

Ri3D idepesit and
30 a mentlh,

Landis of N o
ﬁm“.\.w. .ﬁ H.um.;wpﬂ ‘. o .. . ‘w.,... -

mmrm the mind
lovestnrent {nvel

o walt for

Mw“.

. .

mp.nm%.. of the

B

| ...G.E..‘.:. .,_. ~ oil :

5

Her husband.commented there was

reluctant to "dsstie. export:

permits - for
e -

= m. =T ..fw.. g

3
1.

lars cach year on whale

company enhginaer M,




tthe cattle, mupled with lower)

‘mafallofu toRmoahea "

;,slaughter oxen’ and Rzzs for

rices  currently béin
at abbatoirs, resl!

datthxsweek’s i

months ago.

- Highest pnces fetched r
were: R600 for bulls, R500 for~

slanghter ~ cows; - R450 - <for ,

heifers. T
o About 400 head gfncattle

] %
—_—— Sl e -
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Feh:nary is an, importank‘ :
month-for tractor manufac-
tirers‘to gauge the year’s crease in the maize price
bnmnegAbonpiﬂ%o ira& expectedsoon. N

‘mfacturers are asking for a ~i
heftymcreasem the produc-:-"

pnce of mau:e
An announcement of an m—

Producers were nof,
last

*
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‘jy Aminstforagmu]turalpurpos&asaresut

of urban development 19/3 / ‘?,1 |

+9. Mr. R. W. HARDINGHAM asked
the Minister of Agriculture and Fisheries:

What is the estimated area that was lust
for agriculrural purposes as a result of ur-
. . ban development over the latest specitied ! R
E p period of five years for which figures are
’ ' available?

The MINISTER OF AGRICULTURE
AND FISHERIES:

133 563 ha (1976-'77 10 1980-'81)
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“No depre55|
in mamoc
market

By Lynn Carlisle

AN ANGLO American
company, African
Products, 5 planning
to commission a
starch extraciton mil
at Mtubatuba and
possikily also  a:
Hiuhtuwe, Zululana, +*
Biack and White
farmers tahe
advantage ol growiny
the South Americar
drought toteran’
perrenial crop calied
cassava or manioc.
Three years agec
Anglo Amerncan
established 1ts Cass-
ava Research Centre
at Miunzini, under Dr
“TB" Vorster, where a
major plant breeding

programme of hybrid-
isation, with special
emphasis on selection
and repositioning the
geres with high yield
an< disease
resistance
character:stics, has
neen sudcessfully
~arried out.

atrican  Products
2gfonam.st Norman
Graham stresses the
=M 1§ N6* 10 compete
with sugar, and sugar
farmats  would also
benefii by growing
cassava on land not

suitéd lo sugar
growing.

“*The absolute
advantages ol

cassava are that it has
survived the worst the

elements could inflict
on it and can grow In
conditions of sandy
and relatively inferlile
sotls,” says Graham.

' Cassava ha-
become a main
foodstuff for about
300-million  Asians,

South Americans and
Africans. It -is not
season bound and can
te left in the ground
almost indefinitely
pefore harvesting.
Jefi Alabaster, MD
of African Products,
says his company is

lookirig for a supply of
9501 of the starch-
producing roots a day,
on a year round basis.
from January 1985, to
make the mills a viable
proposition.

“But from the time
the roots are lifted you

Individua cassava plants can produce massive roots:
this 17-month-old plant’s root yield was 30 kgz.

have only 24 hours
before the starch
content - starts
dropping, so they
must be processed in
time," says Alabaster.

More than 400
farmers have een
invited to a majo-
cassava field day a-
Miuvbatuba on March
23. .

.-

-






(1) Whether any applications for price #r;
Creases of any agricultural product ifi

1982 have been received by his De¥s

partment; if so, from what Organizi:
tions; i

(2) what in each case (a) was the increass .

(3

(2) and (3) Application at present under

{4) No.

409. Mr. R. W. HARDINGHAM asked
the Minister of Agriculture and Fisheries:

(2) what area of land was infested by this

which figures are available and (b) a
date five years previousty?

The MINISTER OF AGRICULTURE
AND FISHERIES:

(I) R1 660 000 (1980-'81)
(2) (a) 831053ha (1980-'81)
(b) 828 595 ha

requested, (b) were the reasons given

for the application and (c) was the re-
sponse of his Department;

S

whether any increases have been or

are 1o be granted: if so, what js the in-
crease in each case:

(4) whether any representations were

made against such price increase; if
s0, (a) by which orgartizations and (b)
what in each case (i) were the reasons
for the representations and (i) was
the response of his Department?

The MINISTER OF AGRICULTURE
AND FISHERIES:

(1) Yes. Dairy Control Board.

consideration.

Jointed cactus

(1) What amount was spent on herbicide :r‘ '

for the control of jointed cactus in the
Republic in the latest specified vear
for which figures are available;

weed as at (a) the latest date for

[




T

382. Mr. P. R. C. ROGERS' asked the ¢
Minister of Agriculture and Fisheries:

{1) What was the estimated number of ;

@

The MINISTER OF AGRICULTURE
AND FISHERIES:

(1) (a) and (b) Particulars not readil;

(a) full-time and (b) part-time farmers 3
in the Republic as at the end of cach R
year from 1975 to 1981;

the homelands had any effect on th
number of farmers in the agricultural
industry during this period; if so;.
what effect?

available.




on blac

By JOHN MOJAPELG

LAND tenure comes un-
der the spotlight at 2 ope.
day seminar organised by
the National African Fed.
erated Chamber of Com-
merce (Nafcoc) at the
Southern Sun Airport Ho-
tei on April 7.
nomists and lawyers
Will help try apd devise
land tenpre system formula
to be presented to the
Governmens
Two heads of university
departments of developmep-
administration — Profes.
sor Julies Jeppe (Stelien.
bosch) and Prof D J§ Kotze
{Unisa) — wig join Mr F
Coetzee, director of social
€conomics ip the D;partri:aen!
of Agriculture, an two law-
yers, Mr F E M Tshahalala
are advoeate with the Najeoe
- &} council, ang Johanneshmrg
3} attorney Mr R Tucker, in the,
i P -

ons. -
Nafcoe’s public relations

|Nafcoe to foc

U9 ;Jo\% Yo (A
tenure system

du
2

1
)

promoiing agricultura] ge.
velopment in black areas.

e B2id ons of the kev
problems bampering black
farmers in black homelands

-— hindering tne
accumulation of develcp
men: capita] apg causiag
large-scale insecurjir.

Land tennre was z SERs-
tive issue, he sajd Qp several
occasions Nafeoe hag ramsed

is matter for discussion
With the releyang depart-
ments of the Government —
but they had beep told bjacks
shonld take the initiative ang
improve the lang tenure sys-

on their owp

Althougt the Seminar
would no: provige all the ap-
SWers, it sboujg provide
pointers. ang possibly lead to
proposals 1 aid black eep.
nemue development.

The seminar wij) look at
the evolution of land tepure

in other African
Countries, and the part chiefs,

manager, Mr Gabrie! Mok. government and triha] au-
goko, said Nafcoc had io- thorities can play ip imiprov-
cussed for several years gn ing the system,
3 * 3 L .
White Lady Swoop in UK
LONDON. — Undercover drugs worth R37 400 000 ino
parcotics and customs agents  the DK in the Jast two years,
swooped across Britain Fes- “It's unrealistic 1, expect
terday to smash a “major t0 catch more thy a small
crime syndicate”, pereentage Oé cocaine earpj.
The syndicateis believed to 8rs,” said a British CUStoms
have bac responsible for ibvestigator. “The Smugglers
bringing cocaine — “The always have the advantage »
White Lady” — ang other — Sapa-AP

T LTS, e sam

Grape
harvest
better
than ’81

PAARL — With the end of
the 1982 vintage in sighy. it
seemed that m tota the

| crop should be about 79,

J lngﬁer than last year, saig

!

Dr A vap Zyl, assistant
&eneral manager of KWy
“In the coastal regior it conld
be 10% to 15% higher than
the previous Beasor apd
the steep pe yieid espe-
eiajly is mggrf:af
Dr Van Zyi said in Paari yes-
terday that the Crop in the
Breszde River Valley woyld
be similar to last year’s,
with the exception of the
Robertson distriet where a
fair § last year's
Crop was . Simi-
larll;- Do marked difference
in erop size was expected
in the Little Karoo region
In the Orange River district
it was mainly Sultana
grapes fhat were showing
an increased crop, while
larger -crops of epoot
Erapes were harvested
along the Olifants River.
“The juice quality of white
and red grapes is VEery
good in :Eite of a few enlfi-
vars such as steen, which
appeared withered after
the recent heat spells. For-
tunately most of these
were already harvested”
Dr Van Zyl said.
Across the wine area virtual-
1y no di were -
ienced and the SUgAars were
also considerably highar
than last vear with rela.

tively higher acidity, —
Sapa.

SAB sue
firm for
R450 000

DURBAN. A R450 000
claim by Sonth African
Breweries against the egp-
fractors whe built jts brew-

ery at I came be-
fore the Dy Supreme
Court yesterds

The eclaim against ‘Grin-
aker Constructipn (Na;al)
ew

used was
Bood quality ar spit-
able, and that the work dope
Wwas not carried ont jn 4 pProp-
er -

Two other companies,
Knights En inesring 1979
and Andcor { atal) Pty, are
included in the action.
pariies.

In before court it js
allegggptgg the roof sheeting
‘used was defective and that
there was an absenace or in.
sufficient epoxy prirmer and

as

an inadequate coat of
paint

[ ISy )

ELOEMFONTEDN
who paid R3 000 for
frap, was fined R7 509 (or 12
Regional Conrt Yesterday.
Abraham Stephanns Erasmus
sentenced to 12 months'
¥ears. He had
The seven

RI7 895, were bonght by

ary 26, after be was approached by
warrant officer of the
Police,

The court took into consideration that Erasmus had shown
signs of remorse. — Sapa.

|
R7 500 gem fipe

- — A 45-year-old Wepener garage owner,
Seven rough uncut diamonds in a police

jail, conditionally suspended for five
Do previous convictions, .

Giamonds, weighing 2752 ot
Erasmus in Bloemfontein on Febry.

gold and diamond branch of the SA

months) in g Bloemfontein
, Who pleaded Builty, was also

and valued at

a polite informer and 5

T ws e ruwee pouwesn gy
mith and Newcastle

It will tury off a: Ep:
laagte 10 reach Newc
via Glencoe ang Dannha
aleng the plder road w
follows the Tz lway Jine

The first bike 19 star:
be the oldest in the ever
1910 Bradbury — the id
which won the first bx-
in 1913 — owned and ric
by Stuart Halsajt of Sand

It is withont clateh
pavitionsite e oy e

ilion site in at

ggmer of the Marine Par.
and Old Fort Road. at bar

He will be followed
Frank Riley of Durban o;
1312 Royal Enfielg Ha:
Shutler “of Joharneshy
with his wife ac passenger
their 1912 Williamsng sidec
outfi. and Maz Herty of ;
banmesburg on 2 1913 Rug
Multi

The younpes: rider, Dar:
MacDougali 18, wil) beon?
43 an:l D uniferm ag
national serviceman

Hehas been given a speci

um becays
of the traditiona] role of mq¢

dispatek riders
Corps.

Nt
18, Hugh Fergusson..tron
Benoni; No 32, “Oom Pp" Var
der Merwe from Hartbees.
poort, Mo 53, Viy Lyonsz o
Jo! urg: No 77, Bargld
Hall of Durban. and No 81,
Johnz_:ie Galway from

n.

The ronte today wil} Jeave
the modern moterway at
illcrest and follow the old
roads thro end,
Polly Shorts Hill. Marijt.
barg, Balgowan, Mooj River,
Estcourt, Ladysmith apgd

Glencoe Newcastie,
with the approyi-
mate times when the firet bike is
i Maritzhurg, refpel g
Victoria Road
from 8 15am; Moo; River, refuet
at Mobil garage from 5.5Bam_
: udmrin, Hotel
from 11.30am; yStith, refeel
at Super Service Station fromp
Glencoe, pass through
about 23ppm; Newcastie, where
bikes will be 2araged overnight
at B J Ford Motors, from .
Tomoirow’s rogte will be op
Imagg’s Nek to Volksrust and on

1,

Rand Airport Road and follow
Heidelberg Road to the finish
The first hike wil} start from
Newcastle at 7am tomorrow. The
timetable for the rest of the rop
is: Vo refuel at Smith's
Motors from 8.10am S
lunch at Round Table clubhonse
a;:ct refuel at A m
10 20am; Greylingstad, refue] at
De Wet’s Motors from :
Johannesburg market, finish
m .
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Mr Howe holding 51

\__ AN INDIAN farmer may Dercent of the company's
' &Q L pe forced to relinguish shares and Mr Pillay 49

£\) - his property in the Por
i

t percent.

* Shepstone area bhecause .. And now that Mr Pillay

ssociation.

farmers voted against ac-
ceptance of the Indian

__of pressure from the Pad- .
ock and Plains Farmers’

. The pressure arose this
" week at a meeting of the

has made the farm-a via-
bie opération, he wants to
transfer it into his name.
But before putiing his
ease to the Department of
Community Development,

port of the Paddock ard
Plains Farmers Associa-

© < associaiion where more, ]
g than 50 of tke 6E‘member, -Mr Pillay needs the sup-

farmer into the Paddoc
area. o
According to Mr Roani

hought. frem a decease
estate by Mr 5 P Pillay,

mati.

the farm, it'wis ‘more
‘gentleman’s estaté than

farm was in a bad way.

being offered to neig

Howe said.

pouring farmers an
widely advertised, Mr

However, because ihe

j - Hon. .
. Transaction -
e The majority of farmers’

Howe, the estaie _agent have voted against him
who sold the farm, it was his week and according

d Lo a spokesman for the
g Natal Agrienitural Union,

Port Shepstone business- this conld eause the De-

partment of Community

When 3¢ Pillay bought Develepment io turn

a down his application.
a M Pillay said yesterday

viable income-producing E;that he knew nothing of
farm’, according to Mr - the opposition to his own-
Howe. As a result, the - ership of the farm and

was not even aware that

No one else was inter- -the assaeiation had met to
esied in buying the farm diseuss the transaetion

at the time, in spite of i this week,
- dr Howe said there had

d. been one Indian farm in

the middle of the Paddock

farming communitth for

_ mare than 60 years and no
Group Areas Act does not - one had obiected to it,

- allow Indians to own pro-

__perty in the area, the farm .
was bonght by a company

adding that most of ihe
husinesses in the Paddock
main sireet werg owned
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i_CASSAvA M 2cjzfer

A growing gash croa

Anglo Americ¥’s food and agricultural di-
vision is making a determined effort to es-
tablished cassava as a major new cash crop

" in Northern Zululand (Business October

)This week 250 farmers attended a “cas-
sava day” at the Umfolozi Country Club
where the advantages of growing cassava
in the dry, sandy Znluland soils were ont-
lined by a senior management team from
African Products (AP).

in 1979 Anglo established a eassava re-

- search centre at Miunzini and fwo years
. later the Umfolozi Cassava Growers’ Co-op
. Litd was formed. Of the 47 members of the

co-op, 27 are already growing cassava with
270 ha under cultivation. But far more

" growers are needed if AP is fo achieve ils

goal -of . building two eassava processing

- mills, one at Umfolozi and the other at

PR

Hiuhluwe. To ensure the project’s viability,
AP wonid need a supply of 950 ¢ of starch-

producing cassava roots per day from Jan-
_uary 1985. ] .
" ‘Says AP MD Jeff Alabaster: “It’s a chick- - - -

en and egg situation. We car’t put up the

* mill until we can get the cassava and we

can’t get the cassava until we can convince
farmers. that -it is a profitable crop to

grow.” The FM understands that AP is-

talking of a price to the farmer of R24-

"R30/t for raw cassava. root. Given the

problems.of growing an untried crop, these
levels are unlikely to excite farmers.

With aw ‘average:yield of 25t/ha and
costs in' the region of R610/ha, farmers’
profits are likely to be marginal — even at
R30/t.

 According to Bill Ratcliffe, liaison offi-
cer for the co-op, some farmers have been

recording harvests of up to 60 t/ha on their
experimental cassava stands. Yields in

" excesss of the average 25 t/ha will obvious-
1y improve profitability. Ratcliffe says he -

is impressed with the standard of farming
in the cassava-growing disfrict and he is

' convinded that farmers could produce a
. good crop if they put their minds to it.

" 'The big advantage of cassava is that it is
' a complementary erop to sugarcane. Theo-

retically it is possible for farmers to grow
both sugarcane and cassava on their farms

— c¢assava in the dry, sandy river valleys’

and sugarcane in the heavier soils which

~ oceur on the slopes. It is a hardy, drought- - -

resistant crop which can do well in areas of

- low rainfall. Unlike sugar, it requires no .

irrigation. o

¥f anything, Ratcliffe says, farmers will
view cassava‘ as a viable aliernative to
crops like pineapples, sisal-and cotton

which are losing favour with the farmers of:

PR S

o ober uon Voo | durl
-J"u"-fl \ulnm 1011 jul: 1\

‘khj l |

U — .

(at far lower prices than their own produc-
tion costs) they sell at the same prices as
the loecal prodact. They retain the addition-
al “profit” from these sales to set off
against the steadily inereasing prices of lo-
cally made plastics. With no restrictions on
who imports, this arrangement would be al-
most impossible to administer.

- There have long been squabbles on price
between the plastics converters, who make
goods from plastics materials, the plasties
producers (AECI, Senirachem and
Coalplex) and Sasol, which supplies some of
the feedstocks.

For the time being, they have sunk their
differences and are drafting a plan to pro-
tect the entire industry. The plan will be

- submitted for government approval

Meanwhile, government will have to con-
tinue resisting pressures from Gatt to abol-
ish import confrol.




B aelsten
. The new flexibility in interest ralt's s per-
! meating to obsenre corners of the economey.
A recent amendment to the Agricultural
" Credit Act of 1956 makes provision for the
authorities to adjust the subsidised rafe
charged to “poor farmers.”
© This Act makes provision for suh-scn-
* nomic farmers to obtain soft loans from the
" Department of Agriculture and Fishories.
" It is in no way related to the Land Bank,
" which by comparizon is the open market.
The Agricuitural Credit Act offers finance
- up to 100% for any purpose connected with
farming, including water works, farm
" Iabour. prodece handling lnans. the pur-
chase of implements and so forth. A fixed
rate of 5% was written into the Act prior to
the amendment. This will remain for lnans
outstanding at the time of the amendment,
In cenjunction with the Minister of Fi-
nance, the Department of Agriculture and
Fisheries has made the act more flexible in
view of rising interest rates and hudgzting
pressizres, MNew applicants will continue tn
" pay 5% until the rate is altered by procla-
mation in the Government Gazette. But
- they will not be able ta borrow for land
purchase — the department’s land eredit
allocation was exhausted by Jast August.

Loans sospended
Land purchase loans have, in fact, haen
“temporarily” suspended for the whola of
‘the new financial year to AMarch 20 1083,
i This is a significant shift in departmental
“terms, since they accounfed for a large
stice of its budget. The new policy reflects
* the autherity’s wish o concentrate on sup-
' porting existing turnover by giving priority
' to crap production, soil conservation, farm
" tabourers’ housing. and financial assistance

" to the drought-stricken aress:
. An increase in the rate is expected to be
l'gazetted before long. But as these are “ex-
“tra soft” loans, thev will alwavs be hejow
“Land Bank Jevels. These were raised earli-
ier this year to a maximum of 127 for me-
" |divm-term Yoans.
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neglect, dilapidation

By CLIFF FOSTER

WHEN 2 boomslang slid
out of its nest in the class-
room wail such was the
pandemonivm among the
61 pupils that it 1s surpris-
ing that tbe fabric of the
reom itself was not tern
apart.

The sare explosive reac-
tion greeted the appear-
ance of a cobra from the
baook cupboard a few weeks
later.

The room itself is of mud
and pole construction, with
gaping cracks in the walls
— in one of which the
boomslang had made its
nest — and when 61 chil-
dren surged for the door
and windows, this reom
was placed in imminent
danger of collapse.

Had this bappened, the
sitwation at the Griffnock
School in Sunland would
have moved swiftly from
bad to worse.

But the room survives to
this day, a crumbling edi-
fice to the Government's
casual regard for thousands
of black children acquiring
elementary education in
South Africa’s dilapidated
farm schools. )

At Griffnock, more than
400 youngsters are being
tutored in conditions the
school manager, Mr Heinz
Wedemann, admits are

- “fearful”. And more than a

100 others are knocking at
the door but being “chased
away”.

Griffnock serves as a ter-
rible insight into fhe de-
cayed system of farm
schools which struggle to
maintain themselves on
their own resources (zpart
from salaries) and on which
whole communities depend
for any kingd of education at
all

! it_has no toilets (the chil-

"7’ dred are sent out into the

< 3

bush), no water (buckets
are drawn from a canal up
the dirt road) and only two
classrooms (both mud) of
its own. Other classes are
held in a row

g:Bdudation; and: Training
al “ome stage soon ntends
io bwmid a new African
school at Adde, there is ao
chance of the State provid-

ing a proper. school for the

Griffnock children. But the
Addo school will he 10
kilometreg away, so
Griffneck will perseveras.
It will get only limited
assistance from the
Department, however. The
Department does not ep-
dow farm schools because
bitier experience has
taught it that such schools,
built at Government ex-
pense, can abruptly be
annexed by the farmer.

“The Toor <

All that Griffnock can do
now is appeal to parents,
farmers and charities to
help build 2 new school on
land already donated by
Mrs A M L Walton.

A target of R28 000 has to
be reached, towards which
the Department will
contribute R2 600 per class-
roomn — R8 800 in all. The
total sum camnof be lower
because, if the R8 000 is to
be secured, the building
must conform to certain
standards.

So far, an appeal to par-
ents and farmers has
brought in just over R800,

To stand beside Mrs
Olivia Mnyakama before
her class of 61 Standard 2
pupils is to see at a glance
what schooldays in the
farm schools can be like,

Mrs Mnyakama’s desk is
piled high with books.
~Near—{he~cupboard

containing what is left of
the drinking water upply.
- oacted
Tied. Apart rom , sapding
below Mrs Mnyikama s
desk whieh is hoarded

The roof s rusting, sec-

-ond-hand.. sheets of car.

rugated iron. sapported by
second-hand timbers on the
mud walls. There is no ceil-
ing. A crack several
centimetres wide, from
which the boomsiang
emerged, extends over the
whole of one gable waH and
there are gaping cracks in
other wills,

Windows are missing or
broken. There is no heating
and, in winter, the wind
whistles through windows

Mrs OLIVIA MNYAKAMA takes Standa
Sunland. At the far end of the room, is a

and under the eaves so that
the children are given
“warming up” exercises in
the yard, In summer they
roast beneath the cor-
rugated iron sheets.

There are only eight
desks te go round between
the 61, so most learn to
write, and, in fact, g0
through school, with their
exercise books on their
knees. -

There are no toilets at ajl
(except for staff who can
share with one of the

" church missions) so the
children are sent out into
the neighbonring bush —
boys in one direction, girls
in anether.

Surprisingly, the children
remain heaithy and ab-
senteeism through sickness
is low, though this week the
principal, Mr Jefirey Tom,
was told the health inspec-
tor was coming to look at

tands the-plastic bucket-<xthe-school — perhaps in

view of the plague gutbreak
at Coega, some suspected.

In caSe you are tempted

fo think Mrs Moikama’s
~lassruom s a part. warly
bad example, . is actually
tie newest of all the schoot
Suldinegs — put up by par-
ents in 1575 — and the only
purpose-built classroom in
the place. The churches
alongside revert to places
of worship on Sundays.
There is no playing field
outside the windows. The
familiar rugby posts are
one kilometre away on a
community recreation
ground and this is where
the children go to play their
games.
It is almost unbearably

e b x| R,
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hot in the elassroom and
the caked mud walls con-
vert the air into the at-
mosphere of a kiln. There
are no backs to the benches
on which the children sit,
elbow to elbow, and per-
spiration breaks out on
contact.

But should you regard
this room as crowded, take
a look two doors away at
the situation in the An-

- glican Church. Here 88 Sub-

A children squat in a room
five metres by five-and-a-
hailf metres, where the air
simmers with heat.
Everything is smaller
here — the teacher's desk

(there are no children's

desks), the room, even the
children. The goods and
chattels of the church itself
have had to be hoisted up
onte a platform in the
rafters to clear space.

The floor of this room is
boarded, but the planks
have given way in places, a
minefield for he unwary.

During tae daylight
hours. the rom is hardiv
ever empty The Sub-Bs
surrender the room at noon
to the Sub-As who oceupy it
uniii $pm,

Mrs Zelpha Hloyi strives
with great good humour to
hold her elass's attention in
this hothouse.

To give a more accurate
picture of Griffnock, one
could chmni}!&q‘e things it

an

rd 2 in the newest classroom at Griffnock School,
gaping crack in the wall in which a boomslang nested,

kasp’t got, that are such ac-

cepted features of ordinary
schools — like a library,
electricity or even a play-
ground.

This is how things have
beern for many years and
how it must continue unless
the | energy of Mr
Wedemann, and the appea]
for funds from any quarter,
can lift the lowly school oat
of the dust. The net must be
cast wide if there is to be

. any hope.

“The farms here are
small and the farmers can't
provide the money or their
own,” Mr Wedernann points
out.

“The Community of the
Resurrection of Our Lord jn
Grahamstown has under-
taken to contribute rand for
rand on anything that is
raised up to RS 000.

“The Afriean artist.
Gotswana, has donated
three pictures which wil*be

put up~for sale. One:is.ally

large oil and there is a pen-
cil work and a crayon
drawing. They are ares-
2ntly an view in the office
aof the secretary of the Soci-
oty of Fine Arts at the King
George VI Art Gallery in
Port Blizabeth™

These are offers from
widely diiferent quarters.
Between lies a broad sec-
tion of the community
whick Mr Wedemann hopes
will offer some help.
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granted?

, The MINISTER OF AGRICULTURE
AND FISHERIES:

(1) (a) Yes, but only to enter the farm-

Ing fadustry eventually on g fy)]-
: time basis

(B} Yes, but only to remain in the i

farining industry on full-time
basis.

(i) 2527 loans* (1981)

(i) RS7 000 000 (1981) o
@ (a) No,

(b) Yes.

Government o esta)

blish a new medi-
cal school for Blacks in the Durban

_ area; if so, (a) when apd {b) where;

(2) whether such
served by a teg,

*No statistics available wit
number of persops. Number
Sver, correlates wef] with the

~ e SOMS. )
1"

h regard to the
of loans, how. !
number of per-

medical school wijj be
ching hospital: if so,

(3) whether any provision has been made

for such teaching hospital: if so, what
provision?

The MINISTER OF EDUCATION AND
TRAINING-
(1) No, not at this stage.
2) and (3) fall away,
e o (2) and (3) fa away, H W\J
{ EQB'“{ Farmiugindustry 5
— @ G- te1. éﬁé ~%¢r7 2‘?/5/3"
: 366. Mr. P. R, - ROGERS asked the 3
_ Minister of Agriculture and Fisheries: -

(1} Whether his Department assists per-
sons (a) to enter and (b) remain in



= lure Credit Act.

K. (s (;), S¢o
397. Mr. P. R. C. ROGERS asked the
Minister of Agriculture and Fisheries:

Whether schemes for assisting young
farmers to commence (a) full-time and
(b) part-time farming operations have
been or are being considered by his De-
partment; if so, how many young farmers
in each category were settled on agricul-
tural land in each province as a result of
Gavernment schemes during the period
1975 to 19817

The MINISTER OF AGRICULTURE

* AND FISHERIES:

No. No special schemes exist, but sym-
pathetic consideration is given to applica-
tions by full-time and prospective young
farmers for assistance under the Agricul-

. . V.
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Own Corresponﬂent
South- fllfncan -farmers
ve lost R1800 mil-
n because of adverse
ther and economic
ditions this year.

1

" Somth - African -Agricul-
tural Union,

million had been lost
because of the drought.

The ecomomic situation .

Ao led to. losses of a fur-
ther RSU[! million.

Mr - Johan =W1Hem5e,_-
ef ecnnomlst of .the

-said in -
Pretoria,, ..that .- R1 000 -

He pointed o phe-
nomenally high interest
rates of between 18
and 19 percent as one
" of the main reasons for

- farmers’ headaches.

“Farmers are bhadly

“in debt because of this
and they will not be

.

from the Land Bank

- for -spme tlme he
said.
He said farmers

‘would have *to make
provisions for next sea-

able to pay back leans -

son’s harvest and bor-
TOW INOTE MORKEY.

He said farmers
could enly expect a
return of between 6
and 10 percent om in-
vested capital and
bhecause of the 18
percent interest rates
on borrowed montey
.they would therefore
be running at a loss.

. Mr Wiliemse said-be-
sides this, faimers were
continually being hit

by rises in production

Hface

‘lossi UOf ‘ R1 800-111 ©)

cosis.
Price rises would do
nothing to relieve the

situation and could be '

detrimental to the agri-
cultural industry, . he
said.

The only solution
would be for “the
Government to step in
and ensure

to pay it back &t a

"steadily increasing rate.

loiver
interest rztes so fhat -
“farmers coild borrow
‘money without havmg

!

Find




D ]SASTER

cion Mter the hed
‘aan of the rivers
drpughthit South
Africa, In tany
sty of the country
the undergraund
wr fave] fas been
wrerely reduced,
o that borehotes
Save ros cry,

northera Hatal and
kwaZulu have been
reduced to fittle
more than 3 tritkls,
This onte in Hiam-
bazi i3 give infested
with cholers. Foar
pecple in the ares
diad at the Charles
Jobnsen Hemorial
Hospital,

One nf the vhlggst nafize farmers in nnrﬂiem Hatal Mr Naas Pretorics.

stands in one of his Tields surrounded by parched, sun-baked meatie

plants. He axpects to recover only 20 percent of his crop. “You can never
recover from a disaster like this,” he said,

Some farmers have

lost everﬂhmg

Lealing Naial maire
farmer Mr Naas
Pretorivs in
the kot sun  war-
ching his halfa.
million-rand crop
wither. 2nd sand:

‘“*Yog ean never
re:—:!!@ Tecover frem

He believes e
will be adle to har
west onlfy 20 percent
of his crop tms
year, reports The
Star’s Durban corre-

eni

nortk of Dundee for
12 years, a2nd can
think of no compa-
Table gisaster. He
believes manyw
farmers will be
forced ofi their
and by spirallipg
debts and  interest

Anomer victinr of
the worst
tn  hBi1t sworthers
Natal simes 1933 is
\\r Cleopas Maziby

k0. who ias lost his
enttie <Top, leaving
him wondermg how
he is gomg to feed
s six children.

A dry fountain
ouiside {he Dundee
municipal bujlding
is the first mdiea-
tion 2 visitor gets of
the dronght whish
has made it neces-
217 to  iotroduce
emergemy waier
restrictions.

Residents «f the
tron have resoried
to traveilinz to dis
tznt farm boreholes
to collect water for
their potplants.

In an effert to

brozk the drought,
members of the
Dundes Musiim meli-
2i0ous  communty
are to hald a three-
day reremony  nest
to & water reservosr

Most of the maire
fields in the area
have been burnt
brown. The cobs are
either smzH and un-
developed ar mon
€xistent.

Anotber  farmer,
3Mr Uortens CThns-
f1e, saig he would
Tecover ondy half of
hic RE0MD produe-
$100 Cosis this yvear

“If we have an-
ofber vear Like thiz,
¥ will rezllsr be m
trouble. But some
of the lecal farmers
trave already B ad
L™ be said

Seouth Africa's
aeighbors in  ths
subconticent  kave
3lso been ha@iy af.
fecvteq by the
dreught Namibiz'=
Farakul industry s
B taters. and n
Zimbabwe mamy mat-
tle mar BRave to be
staugbtered

Prought 1w Zim-
babwe — described
as the worsi 30
YEIrs — has flaited
last year's rerord 2
milion ten  mage
crop but there
should be enough
for interpal con-
sumption, reports
The Stars Africz
Newe Service.

Zimbatwe  eculbd
alsn  export some
maire. pariicularly
to Botswana or Zam-
tia. where the crops
tave failed. so these
crriniries do mot
have to buy from
Torth Africa

In XNamibis the
ciairman of the Ka-

rakal Producers’
Associatien. Mir

Johnnie Hirsten,
predicted that the
33 million-strong
karakul flocks
would he reduced
br hali before the
end of the rear

Maar farmers
have leit their land
to find jobs im the
towns. but Mr Han-
ste van der Walt,
president of the
SW A Agriculters]
Tndon. believes the
ovns are depand-
ent on the ifarming
cemmunity.

“And if that dies

SA’s neighbours
hard hit too

se il the ewns™
he sad

In Windnoek only
37 percent of tna
average rainfall for
January and Febrg
AT Was recorded

The droughs
forted the centra’
governoment o
spend  RED  million
onr drought reliel m
the second baK of
Yas! sear — maney
T was sorelvr
needed for infre-
trarhure develop-
ment.

The dreaght
has bammered  the
=estern half of Zim-
babwe, in fatabele-
fand &md  Vietoria
provinces.

This is 2 fyemen-
dous setback for the
catile igdustrs,
whick iz oply pow
beginpicg to  re-
cover from the ef.
fechs of a prolonged
guerilly wer.

Faormouz Ap-
sroeRlag  operatitne
are planped. wkich
¢fuld mean the
slaughter of 200 000
head of caitle.

A further 200000
may have to be
moved o bheter
grazing io Mashopa-
land which has not
been badiv affected.

The Tuli River,
normally focdrd at
this time of ¥ear. is
drr. An emergency
borehole - drilling
progrzmme  is
progress,

Even if #t raips
now inp Boiswaba it
i$ too l2te to save
the crops. The eat
tle are tosing coundi-

tdon ind many w
have 1o be slaug
rered in the ne
st manths,

Bot<'vana: pr
idern Quett Mz
it expected
declare drought ¢
3 vy so¢om,

i the intern
tonal aid orgaps
tons.

Tae !ate arrival
the segsom’s tTal
har dashed Zambiz
nopes  of pecomhb
completely
sufficient i
preduction th
YEAr.

Tt appears Zamb
=111 have to impo
supplies from Z
bebre — if b
eountry produces @
exportable  surph
— or from Sou
Affica as it h:
done 18 the past.

Tire sitwation
Swaziland is “pas
=nd geting mastier
sa:d  one agricult
ral oyree

The ma:n crops
have beez @it a
cofton.  sygar a
maize. Tue coth
crop it expeciad
drop to 15 500 10
from almost 230
tons last vear.

Tn comtrast to
offer countres
the subeontiner
parts of Morx
nique have suffer
fiogding w=nile ot_h
areas Rate experie
~ed drongz: 2o
with that countrT
neighbours.

The harvest is o
expected to sit
zny extremes.
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- Bocke fttrer tha bed
=f on% of the rivery

- BB droughthit South

. Afriea, In many
waTts of the country
e urdergroond
wiar ixvel frag boen
s2verely reduced,
#n that borcholes
fave run dry.

Mr Chelmsford Hunz:

en the slopes of

Istlandlwars another batile i taking place

after 3 total aop fafture. He sajd many people

wate leaving for the Witwatersrand to seek
ri.

o

Children and hahes
are dving of ctarvation
aad related diseases in
South Africa’s
drougin-blasted e
aregs — and the num-
her iz expected to rize
shatply in coming
TOnns.

Three - month - old
Velemnsend Khoza is an
soknowiag wiclin.
Brought to the Charles

Johnson Memorial Hes
pital in EwaZuly suf-
feding from starvation,
he has snce been
batiling for his life.

He weighs the same
25 a2 newborn babs. He
looks Hke z wizeneg
old man, When he 15
Aot in z fitful slicep, ke
cries.

If he WBves he will
bave to spend a vear i

The children are dying

Or Allison Woodward holds thras-month-old Vatemusens Khoza, whe was

admitted to the Charles Johnson Memorial Hespital in kwaZoiu sufferiag
from marasmus z2ad starvation due to the dronght. Hany of the babies
admitted do et survive and those that do, have to spend 2 year in hospis

the hospital recovering.
More than 10 babies
are brought 1o this hos
pral aloue, evers week,
suifertnz from Lwa-
shiorkor and marasmus,
the diseazes asseciated
with malnutrition.
Poctors have pointed
out that this was sup-
posed 0 be the raipy
season, and said things
wounid get 2 10f worse

tal recovering.

in the coming dry wio-
ier seasom.

Many patlentr are
orought 19 Too late.
and the dottors &F in
vair (0 tave the chitd-
ren’s lives.

Velemusenil was
lucky. His mother
brought bim to e
kospital in tme to give
the doclors & chanee
of seving him.

“The mothers kmow
whet 1s happening but
they are powerless to
prevent 1t” said Dr
Alison Woodward, one
of severzl overseas doc-
fors working at tne
nospital.

“They arrive in tears
because they do not
have enough food or
money bo feed their
children.
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babwe, in Afatahele-

It appr

sumpti reports K
o nrs e tand zad  Vielori will baw
Some farmers have K servce TS e
- his is 3 tremen abwe
) - s]g:mh;h;;; i‘;ﬂ: dou.s §stbacki for the cr{un!r,v .
lost everything poiemeredily 3Ll eew o
tv Botswena or Zam- ¥ oyt
i T ' beginming o pe Afries
- &ra)
Leading Natsl maize " rates. break the dromght ?;tewfz":!rl;ed.msz lheﬁ cover from tie of dome gy
farmer Mr Naas Another vickim of members of the cmuntries do mnot fectz af @ proiongagd The ¢
Pretorfus stosd m the worst drought Dundee Mostim i have o bur from cuenile war. Swarzilam
the hot sun was- ™ Bt  moTthern Zi0US COMMUNRY South Africa. Enormous il ank getl
ching his halfa. Nztal sinee 1933 & are to hold 2 three iIn Namibiz the s"ka!g apeTatiome said one
million-rand crop Mr Cleepas Maribu- day  reremany next chairman of the Kz are plarned. which ral sgurc
wither. 2nd said: ko, who bas lost his io a weter resersoir rzkul Producers could mean 1he The m.
‘“You can pever entire cron, leaving  Most of the mame Association. ALr slaaghter of 200 010 have be
tezlly recover fiom him wondering how fields in the area Johunie Kirsten, head of cattle. cotton,
this ™ he is going to feed Lhave heen burat predicted that the A further 260940 maize. *
He helieves Te s six children, brown. The eohs are 34  million-sirong may have to be crop is
will be able to har- A dry fountain ejtirer small and un. Earaknl fiocks moved to beher drop to
vest only 20 percent outside the Duadee developed or mone would bhe recuced grazing m Mashona- trom 2h
N g T existent. by Telf before the lsnd which has pet tons last
Fear, reporis e s fhe g 4 it end of the rear. beea badly affecied I
Star’s Durhan corre- t}on %“ﬂmr get;jzrg Slfnflzanrgeﬁsﬁg:i Manr ; farmers ;’?ne T-ul;; ERit-er_ o‘.'nerm:
tpondent the drought W] tie, saud he wopld hove left their land normally flooded af the w
£ Xr T has shaﬁr:' made it zeces recover only half of 0 find jobs in the this tinte of sear, s pzrts
m;dof I},:,,ﬂg P o emnr-.et:ﬁ ngiu:: his RSO A0) produc- owns. hx]x? Mr Han drv. An emerzencr bigque ka
2 enre s o SestTR o 1ton costs thts year. e van der Walt, borehole - drifling flooding
think of no compa- Residents of the “If we have an precdent  af ke programime i .p areas ha
rable disaster. He town bave resorled other vear Lke this, S® A Agricultaral progress. , red dro
beliaves mwazn¥w to traveiling o dis 1 wili really be m Uninn. believes the Even # & mins with the
farmers will oe {an! farm berechrgles irouble. But some fowms  are fepé_nd- how in Botswana, it nreizhbou
forced off their io collect water for of the iocal farmers ent on the farming i5 too lzle to save The ha
fand by spiradling their potplants. bave already Bad TR, the crops. The 3 expested
debis and  interest e an effort to L™ he sajd, “And if that dies tle are losing cond anr extmr
R ———————— . -
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The wvicious
drought gripping
South Africa will
cost the country
more than R1 800
million: .in . erop
and stock losses.
: And it is getting
worse.

~“The c¢ost in hu-
man terms is incal
culable, with an ex-
pected rise in
deaths from malnut-
ritlon and large-
scale . migrations to
the cities of starv-
lng .rural people
whose crops have
falled, .

. FParmers are heing
32.3 off the land
as debts for seed
and fertiliser
mount, and interest
rates rise to crip-
pling leveéls. -
- Recent = rainfall’
throughout  South
Africg has eased -the
gituation slightly for

HFAAABLETIREIH L EANER

s0Me. crops, but
without  further
rain, this will do

little more than de-
lay the inevitable.

Transvaal
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Killer %o:mre grips SA
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For some crops it
is already too late.

Already 19 re-
gions had heen pro-
claimed disaster

areas due to the
drought — des-
cribed as the worst
since 1983 — ant

more were expecled-
to . follow, said a
spokesman Ffor the
Departrnent of Agri-
culture.
Throughout South
and southern Africa
the situation is the

same., A Theart-
breaking panorama
of stunted, :sun-
séorched crops,

dried-out river-beds
and  boreholes, and
emaciated cattle,

Malze has been
one of the worst-hit
crops, but “the
drought has struck
right across the agri-
cultural = spectrum
from sugar-catie and
cotton to cattle and-
sheep,

The maize crop
has been reduced to
less than: half last
year's record . har-
vestl, and stock
Emmmm mH.m Eo:st:n

azl _a n:

tes. Grazing ha anm:

Southern Africais . :
experiencing a vicious,

unrelenting dr
one of the worst
experienced this

century. It has killed
children, broken up
families, bankrupted

farmers, destroyed
crops and wiped out
cattle herds. The

ought—

and

implications.
reporter Rob Souter,
Star Bureaus’
throughout South
Africa and The Star’s
Afriea News Service

political
sociological

L

eventual cost will be
huge with significant

econonie

Staff

v count the cost. .

steadily.

In some areas the
gituation is so .bad
that even if the
present rains conti-
hue, both the veld
and the farmers
would take 10 years
1o recover.

In ‘the Cupe there

are 18 disaster
areas, including’
Gordonia, Kurumidin
cand  Namagualand.
Mount Curry in

Natal is also able to
claim disaster E:&
funds. .

T _:m Um?:.::mi

P

of Agricultureis ex-
pecting regiong in
thex'Free State and
Trausvaal to begin
requesting  disaster
aid soon.

In hrief:

® Transvaal
farmers are in seri-
ous trouble, Severe-
ly hot and dry
‘weather made el
ruary the» worst
manth  for farmers
in 20 years, '
@ The situation
im the eastern
Transvaal is «“critic-
al” and -thousands

wheat erop.

The situation Has been described by a eSEEE

b since the 1960s

Drought is serously affecting r:.m@ parts of the
Transvaal, halving the maize harvest, forcing cattle
farmerts to buy fodder and s..gﬁm:_:m the ﬁimu

of hectares of crops
have - been ruined.

@ Farnters in
nothern Natal have
lost  an
R70-million in the
worst drought since
1933,

@ Drought has
completely des
troyed the maize
harvest in the

Viyberg / Mafikeng
area.

@ Farmers’ debts
in Bushman and Na:
magualand have
risen to astronomi
cal figures, and

Agricultural c_:o: spokesman as.“quite S.;_nm_..

wm_.:ps_m:w badly hit are the areas ground %m
Soutpansherg antl. mam%_:.::
Transyaal, H.E_.;mugﬂm in the" wester

and near 2&2:.:; ifi'the east.

eytimaied

in- the; Jortier

The ‘spokesman; mma ﬁewgmé was eumzméim
wettest month.: but. solne areas, such as Deling

-momzmn almost no rajn at all last mionth,
The rain which. el

n

dams, whieh were half-eimpty.

He said this drought was Transvaal’
when many far

the 1960s,
land.

he past: mcnnshm_.; W
light, and, although welcome, did’ not- help - fill™

§ worst since
mers were; forced off the

even if it rains, eco-

nomic recovery will
take many yeurs,
® Ciskei’s Secre-

tary of Agricullure
has predicted a 100
percent summer
crop failure, and
deseribed - conditions
as “desperate and
hopeless ”

@ Water supplies

in Transkei are dry-

ing up, cattle arc 1n
poor condition and
farmers have
advised to sell their
animals _Eme.m they

- die. r

However, the
south-west Cape
which has a6 Mid-
iterranean  cl.mate
with winter rainfall,

“has not experiziced

the unusually drv
summer of the res
of South Africa, /rd
its agricultural sece
tion is hooming.

The Cape wine.

crop is reporiedly
heading for a
double record —
the bigpest volume
of wine produced,
and the highest
auality in living me-
maory.

heen.

ene _= z_

The Department
of Agrleulture's fivst
estimate of the sum-

mer crops shows'
maize is down by
more than 6 million
tons to just more
thon 8-million tons.

* Other crops Fave
heen similarly affec.
ted including: sorg-
hum. down by
221000 tons lo
331 nog - tons;
groundnuts e
reasad  hy 100000
tons.to 115000 {ons;

sunflawers se~is re.
duced by 228000
tons tn 900 NNRA 4 g

and’ the dried bean

1,"._:. oxt e it v
duced to mo 000 tons
from last. vears to-
tal of 76 300 tons,
But these esfi-
mates eonld he
over-antimistic ac.

cording: -t Mr .to-.
the
Soufh African Agri--
Union-s-

o Willemso.

cuttural -

‘economist

ITe- said the est-
mates were. made af
the ‘heginning of
February and  the

drought damage Fus
intensified
then.

Since

i

[ . ™
Zambia no seif-suffient _ o
: maize for ‘82 o
mﬁa_.m__saﬁ
— aughter of stock
Tuli River dry 50% crap failure

Namibia karaku!
industry hit

ms_a..__m_

_,._msﬁ._m_m_a Bushmangland
Gardonia & Kuruman

co m_..Em%E o

[ npvmm 18 disaster areas |

wsms_m:m crop
Tailure predicted .
5136\3»?_‘5@&
matze craps destroye ,
Tul & OFS expacted mnHHmmW<mm_
. to claim aid
| | -, N Natal -
Co FR70-m lost
. - =
_ Utrecht :

90% crop loss

Mount Curry [T}

. claims aid

Transkei water supplies short

winter food m_%

-Ciskei mc_x, stock _am predicted

- 100% nsn o

S

A map of southern’ ﬂa _
which has ._Es.oe

jr— .k.i...l

i soarch ef __53;2 .._._ a

e :a__m:w ___w__ Zug__o_.._ “Transy.

‘to save the ‘winter crops.

B a_.eia that almost no a rea has escaped the ravages of the current drought
the summar . n_.u_ua. The situation s expected to gat far worse if no rain ?:u



o> Minister of Finance, ikr
Owen Horwood, furned down
farmers’ appeals for immediate
 aid in his Budget speech last
week and said this would be

v granted only after the drought

hadg i&n_,investigated.
‘A commiftee of investigalion
_into the drought was set uwp

“recently under the chairmanship

. of Dr A S Jacohs, vice-president

of the SA Reserve Bank This
will report back only after ihe
" majze harvest.

Farmers have eclaimed their
financial position has Deen
severely worsened by fhe
drought.

Production cosis have
jncfeased in fhe curreni season
— particularly fertiliser, 1ahour
and iransport — and Landbank
loan rates have almost doubled’

Farmers’ appeal
or aid rejected -

But economists pointed out
that a big increase in the maizg
price waotld boost fpflation, es-
pecially in the lowerincome:
groups where maize was a staple
food. T

Maize is also a vital ingredient
jn animal feedstuffs in the poul
try, cattle and pig imdustry, Sh:
a maize price increase could af-
fect the prices of eggs, meat and.

dairy products. .
Political  scientist  Professor-
Willem Kleynhans of Unisa said.
a maize price increase could be’
political, because many maize-
farmers lived in areas which
could swing behind Dr Treurs
nicht's new Conservative Party
away from the Government, T

“fhe price might be increased
to gain the suppori of these

- in the past year. -

South African cities
may soon be floeded
with refugees from
drought - devastated
farming areas In
search of jobs to
buy food for ‘heir
starving families.

To avoid this hap-
pening -the only an-

swer was fto im-
plement .a good
land-use strategy

and develap the 1.
frastructure so that
s Gry spell did net
mean - disaster, said
Professor Johmn
Hanks, director f
‘the Institute for
Natural Resourees of
Matal university.
“We Yrave to ac-

cent that Souh
Africa is_a 4Try

3 ‘jcouni'-}:"“dr\* perinds

“'are gomg to oceur,
but with proper ac-
tion the damage can
be nrinimised.”

T e preblem is
~ that many of the
suggzisted ' solutions
ars  hurried r2-
sponzes to disasier
— superficial, mis-
guided . or useful
.only im. the short
term.

kwaZulu . was now
‘entering its third
vear of drough'.
and migration ‘o
the citier was in-
cr~asing,
Profe-sor Hanks.

This could create

mew problems, with
squatfing -and -
skillzd workers look-
ing. for jobs where

chranic unesm

-plogment Inflax
confrol was no an®
swer .

-An extensive edu-
¢catitn  -programma;
was needed. as well
~as ‘hugé “infrastruc-

sait

there was already -

Cattle wade only kneedeep in
River in the NMorthern Transvazal.

-

farmers,” he said.

strean.

Education is vital

ture development
with surface water.
irrigation and stor-
age.

‘The population
had to bhe taught
how to farm allow-
ing for fluctuating
climatic econditions,
with reduced stock
and mixed farming,
and this would stab-
jlise the peonle

heeqtice they would

have something fio
gain by staying.
Raising the prite
of maize might help
a few farmers for a
while, said Professor
Hanks, but it did
noet help South
Africa. Maize was a
staple food and in-
creasing the price
woulg boost infla-
tion and worsen a
bad situation. .
These farmers
should ©rather be
taught — and made
— tfo farm respon-
sibly on dry soils,
preveniing soil ero-
sion and ensuring a

steady flow from
their fields.
These solutions

were long-term, but
it was preventive
medicine — treating
the cause of the
problem, not the
symptoms.

Without such ac-
tion, South Adrica
would be faced with
“disaster drought”
again and agan as
the basic problems
recurred at  great
expense.

The drought was
disastrous only
because people were
not trained how to
adapt to it.

Professor Hanks
described some of
the problems:

i

o

the normally strengly-flowing Ofifanis.
Drought has reduced it to a meandering

il
“

@ lack of run
ning or sanitised
water makes people
dependent on stag-
nant water with the-
attendant risk of In-"
fection from jvater- .
Horne diseasesisuch
as cholera, typhus,
typhoid and enteri- .
tis. L

@ Poor farming -
methods make soil :

very vilnerable to

erosion when there .
are heavy raims. .

@ There is ar
great need for stor- .
age dams fo provide -
water for irrigation
and consumption.

@ Crop faijures.
lead to malnufrition
and associated
diseases such as
Ekwashiorkor and-
marasmus, which
can kiil. .
 Mr Mark Gander,
who works with®

" Professor Hanks at =

the Institute for
Natural Resources.
sai@ in kwaZulu hel
had seen villagers
totally dependent
on dirty pools of-
stagnant water in
which the cattle
drank and paddled
and children swam.
“But there is per-
haps  something.:
worse than this,” he
said. C
“Nany people in
kwaZulz are  noi,
planting new. eropr.
They ate fatalistic.
believing the.
drought is here o0
stay. S
“They feel the
seed is better off in -
their stomachs than
in the dry soil
where it will inevi-
" tably die.” ST
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Y more thap levels, ~ - -
1 000-million in- crop
1d “stock loses. Ang jt throughout
gelling worse, 7

Tms is ixiﬁ_l_mﬂable.-‘_ -
migrations this win -do_ litile more
f starving thap delay the inevitghle, -
hose crops
expected.

to the citieg 0
Tural peopie w
have failed are {

Farmers are heing
forced " off the dand” as haye heen Proclaimed. dis.
debls for seed ang Tertili-_ astop Areas dug “to the Same. A

ferest drought -— described ag @ The situation 15 the
crippling. the Worst since 1933 Eastern Transvaal ig erit-
and more are expected to jeaP gpg

Tainfall follow, sajg 5 spokesman hectaras of crops have
the  country for  the  Department of b i

has eased the sitnatigy Agriculture, .. :
UMAR slightly for Some - crops, Many of the officially winter Crops,
but without further Tain,- proclaimed regions haye - .

IS i been classed ag disasier @ Farmers ip Northern
almosi  five Naaal I%age..lﬁlst‘an estim-
T 50 s it ig years, atel 7-mi‘oninthe
alrlzgdysto?llaatg.mp s Throughout mucy of worst dronght sifice 1933,

Afready 19 Tegions South and §oy thern Since October, the apen
Africa the situation is the has received only half the
heartbreakmg dverage rainf , and

Recent

RN ™y ~ o .f . burn

. panorama of stunted, sun- Crops have heeg reduced

B rops, dried-out ¢o 20 percent, Utrecht has

. river beds ang horeholes suifered g gp ‘bercent
and emaciated catile, €rop loss,
Maize his been one of

the worsk-hit crops, hut ®  Dro

. midyeral

ught has  des

. troved the m Rarvest
foniere the drought . hag struck aize v

Hght across the agrieul. in the Vryberg/Maf,

=] f0al spectrum frop area and rain is peeded
— - SUZar cane and cotton to 560n fo save ¢he winter
. cattie and sheep, Erazing. Areag near
crop  has Pofadder and l_imndvllei

A - The majze
I been reduced o less than g;vzixh;d o Tain at all
; 4 i half Jast Iy‘ezar’shreconi
R0 k| harvest, and  stock Josses
are mounting steadily, I.msFarmefrs’ d dafu? tlfranimlf
; some the situa. qualand pave risen tg
Thoghs ton is so pag lhat even 3¢ ouomical figures, ang
WewtCury © JPTeSent raing congi. even if it rains, economic
dhyars ) nued, hoth the veld and Tecovery will t,ake
Trrasksl ol soprigs dact the farmers would fake 4 s oany
win o o Years, Bushmanting’s
o T 10 Iieaﬁs t%;ecovall'. agricultnra; extension
. o Fdd the pPe, there are "
LA 18" disaster areas includ. ©ffice has closed doywn.

= SOUTHERN . AFRICA. has gﬁ' fagiggﬁlala’a'nguﬁg A.g'ri.CiSkePs ey oo
[ A SR ! i, S
o trelen ‘worst. experi~ able 10' claim disaster Crop  fajlore, ang de-
gnced this century. It hagy Lelief funds, f noroed conditions as des.

fced- this . century.: The Bepartinent. 2T nerate ang hopeless, Atgre
titulfure is expecting ¢han o :

kit “children; - broke

 Famiilies ted:. fai. A percent of the
L 'gfsr?‘l',Iedaé'sf?:;é[;u?greois “and Tegions in the Free State Country’s ‘stock 15 ox

. . .-and ‘Transvaal tg begin
?e“,j out: 'e‘ 'f"’f"ds’.ﬁ'- .- requesting disaster aid T ected:o die. .
- will B SCOIL. - ® Water supplies. {n
;—;:e ew:n’m;'grlilf{;c'ca"nrlr lj:w.:il'l I{I’ - @ Transvaaj farmerg are Transkei are drying up

and socios. I sefioms treuble. cattle are ip Boor comﬂ:'
impleationg. 00O ‘Severely hot and farmers have
ST = o U been. advésgfd to fﬁu their
rter E utter and . the  werst mep T animalg ore they die,
gp;@\:?{:sgogfﬁa;ﬁ?&:\zs farmers: in. 20 years, Not Many people win need |.
eicount fhe cost.. -

even heavy rain can Save . food  aid to survive -the
+iBe maize.” * winter.

eighbours in- trouble Wk tone ol S|

- climate
- iy Q. gk ia - i in With winter rainfaji, hag
TH 'AFRICA' S-neigh- ~ Bven it jt rains now in s
5'have been badly af- Botswana, it wil] pe “too ;l;atme?xggienced :f%f_“g;g
:iby_ the drought. - late'to save the crops.ﬁ___reﬁt of thesummcnuntry, and
' its agriculturag sector is
ming,
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Whlte f&%mer@

move to stop

Indian transter

Mercury Reporter
THERE was no telling
what would happen in the
future if the Pagdock and
Plains farmers aliowed
Indians to buy farms i
the Port Shepslonc ares
using white “fronts

This was Lthe reason g1v-
en by Mr Conrad Bubr.
chairman of the Paddock
and Plains Farmers' Asso-
ciation. for the white
farmers’ rejecting Mr S P
Pillay's move to take
transfer of & farm in the
area.

Mr Buhr said yesterday
that the dea) had been
conducted through Porm
Shepstone estate agent Mr
Ronnie Howe, without
consulting the associ-
ation The farm had been
bought from the deceased
estate of Dr Ken Dixon.

Last week Mr Howe ad-
mitted that he acted as a
white *front” for Mr Pillay
for the purchase of {he
farm two years ago.

Viable

As the farm had now
been made viable. Mr
Pillay wanted to take
transfer of it into his
name.

‘Now thev've come to us

asking for approval of the
transfer of the farm inte
Mr Pillay's name when
we Kpew no's Li abou!
the purchase 1 the begip
ning " Mr Buh* ~a.0

vine peetrp o "he as
S.v 4":0f OFL Mat(t & the
majority ¢f lasmers Nag
voted aga.nst acceplance
of transferring the farm
into Mr Pillay's name.

According to a spokes
man for the Natal Agricul-
tural Union, this vote by
the association against ac-
ceptance of Mr Pillay
could force the Depart-
ment of Community De-
velopment te uphold the
farmers’ wishes.

Mr Charles Perole. re-
gional director of the De-
partment of Community
Pevelopment in Durban.
said he was unaware of
any lranshctions. He said
such matters were at the
discretion of the minister.

-
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Candidates are not to communicate with other
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No part of an answer book is to be torn out.

All answer books must be handed to the commis-
sioner or to an invigilator before leaving the exam-
ination.

Any dishonesty will render the candidate liable to disqualification and to possible exclusion from

the University
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‘ Soif conservation warks
&g , T2 ylea |
13. Dr. W. D. KOTZE asked the Minis- |

ter of Agriculture and Fisheries:¥

(a) What amount was paid out in subsi-
dies in respect of soil conservation
works in the 1981-'82 financial year
and (b) what amount was budgeted
for this purpose in respect of the
financial year concerned?

The MINISTER OF AGRICULTURE

AND FISHERIES:

(2) R4016000

(b) R3 350 000. The balance was financed

from savings on other items.

Rape cases: legal procedures

*i4. Mr. P. R. C. ROGERS asked the

Minister of Justice:

Whether he is giving consideration to
introducing amending legislation in re-
spect of the legal procedures involved in
rape cases; if so, what amendments are
being considered?

The MINISTER OF JUSTICE:

Representations for the amendment of
section 154(2)(b) of the Crminal Pro-
cedure Act, 1977, regarding the publica-
tion of certain information in cases of this
nature are being considered and will, as in
the case of the question of appropriate
punishment, be referred to the Permanent
Penal Reform Committee. If the outcome
of such deliberations points towards the
need for legal procedures to be amended,
the necessary steps will be taken.
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price u i’ ¢

cerne Board has 'increase&
its price to producers by
- 15%; reports the SABC,
There was_a 20% in-
- grease at the begiming of
the year.

Advance paymenis by
the Lucerne Board will oot
be inereased as its agenis
have already laid out
considerable amounts to
producers. The present in-
crease will be paid to pro-

. ducers later together with
the asual final payment.

" ‘This is reported to be the
first nme that.prices have

Lucem%
producer”, S |

R
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read’ areas "of

tncts whgre “farmefs ‘have
the stranglebold’

ough__ inemoery:- » "

Agncultm'ab authorities
say " the
a].ready cost farmers in
théf*parched Noifthern
—‘seVeral million
rands in stock loses . . .

‘but_the light rains over -

# the% ast two. days may%lﬁe
W X £ e
f natn:al “disaster has been
. hroken, they sald.

Up to 100 ‘mm’ of rain
¢, ~.hoen recorded in
K some_ dlstr1cts ‘and
. ers- in!the Swartland

oan 'breadbasket’ of " the

W”estern Cape — say it
" has .come .at the nght

e

'HT rain, : has fallen ¢

of: Tthe worst

drought has .

time: as they ‘aré starEmg'
fo plant oais “and  other.

[_wmter ‘Crops. -

Table grape growers in-
the Hex River 'Vallgy,
however, have been”
eaught at the ‘wrong time

‘and the Deciduous Fruit®’

Board has tempoiarily.
stopped the plckmg of
export grapes.-. . i
The DFB is expected fo
decide early next week
whetheér or not farmers

‘can Tesume pu:kmg.

. .- SPRINGBOK - -
Qfficials of the wine
mdustry say that foriu-.
nately most wine farmers:

'have finished picking this:

season’s yield..
Farmers in the Sprmg-
‘hok’ dlstnct had, their

first raih ip f1ve years:

and although only 15 mim
was ' registered in some
areas it has at least hro-
ken the stranglehold
which has'gripped them.

A 1cuItura1 ofﬂmals in

‘Namaqualand - 53y - that |
‘more rain will ‘have to}

“fali-hedore it ~will*be of
any. ‘real ‘henefit to
farmers and tevive the
arid grazing lands.. :

*The. “soil has been
‘parched for so long that
it is covered with a hard
crust: and’ will need quite
a bit more rain before it
will-he able 130 absorh the
avater again, sald a
‘regional representative of
~the Departmeut of, Agri-
“culfure.

. Vvercast conditions
and the possibility of
Hght - rain  will persist
until tomorrow, a spokes-
man for the D I Malan
weather office sald today.

‘Fuere should be a gra-
dual mprwement from
lunchtime = tomurrow. By
-Sunday the cloudy .condi-
tions should have cleared

]

.nmh:n.q
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Few city dwellers can really conceive what
a ‘drought means to a man whose whole
livelihood and-fortune is dependent on the
elements. A typical Free State or Trans-
vaal farmer with, say, 800ha of arable
land, annually exposes between a quarter
‘and ‘a third of Rlm in his summer crops.
‘That excludes his mvestment in land and
‘fixéd equipment.

* Although he began deploying the money
‘for’ this year’s crop in June last year, he
will not yet have banked a single cént in
‘réturn. The income doesn’t .begin to flow
until harvest starts in late April, May or
' Juneé. It is a lot of money for 2 family busi-
ness fo risk at one go. The eight weeks be-
‘tween the middle of January and mid-
Mareh are critical. Until then, the farmer
‘can do plenty to influence the growth and
quality of his crops. Throngh careful timing
‘afd the judicious use of inputs, he can set
:the.stage for a good or bad crop and deter-
mine- its potential yield. Beyond that, he
can only wait and pray and lobby.
+;:Tf his farm is blessed with regular show-
ers but no gales; and sunshine but no_hail,
the scientific farmer may anticipate a yield
ofdt or 51 of maize/ha. Last year, some of
the Tucky ones even reaped six. But in years
Tike this, when the rain doesn’t come, yields

el

pluminet: Each day the clouds hold off dur-.

ing February and March, ahother R5 000-

R10000 is pruned -frofii~the anticipated.

ineome of our typical 800 ha farmer.
Hundreds of entrepreneurs, who were
locking forward to six-figure working prof-
its in Janunary, are now faced with siz-fig-
ure losses. Some will have nothing to reap
at all. The few withered plants they have
left will all be needed to keep their hingry
cattle from death’s deor. The first official
estimates of the Department of Agriculture
and PFisheries pnt the national maize crop
6 Mt below last year’s record. That repre-
sents a drop of 41% at the sales end. There
_Is no corresponding saving of costs; in fact,

cost the farmers 15% more to grow

rowned in credit ®qo

this year’s disaster than it did last year’s
bounty.

The groundnut crop will be 45% helow
normal and the dry-bean crop is down by
28%, despite a 6% expanmsion in the area
planted. The sorghum crop will be 40,5%
lower and the sunflower crop will also be
reduced. In all;something like R800m of in-
come has already been wiped off the ex-
pected cash flow of the summer grain area.

The problem has been compounded by
the bankers. It has been estimated that the
servicing of debis will cost farmers be-
tween R300m and B500m more this year
than in 1981. The coincidence of last sum-
mer’s big crop with a high inflation rate
and a flood of cheap money sent farmers on
an unprecedented spending spree. Thou-
sands incurred Keavy new commiftments to
buy moré land which they purchased at
record prices just béfore interest rates

GJ_Q-l F Ci\'-l-[BQ

started to rise. Others joined the stampede
to install new irrigation pumps and re-
equip before the Atlantis diesel engine
plant came on stream.

. In their determination to beat the antici-
pated price hike, farmers .bought 178585
new tractors in 1980 and 24 862 in 1981. The
normal offtake is only 14 000 a2 year. Many
of those tractors have still to be paid for.
Farmers went into the drought with record
borrowings of R4,5 billion. Finding them-
selves strapped for both cash and fodder,
those who had no rain have now begun
offloading livestock. Many animals, which
would otherwise have heen kept fhrough
winter and sold fat, are now being present-
ed at the abattoirs prematurely.

Since the Meat Board’s new grading
scheme makes it unatiractive for feedlot
ovmners to fatten older ecattle, the farmers
who are being forced to de-stock are

-

B s womitrinanit -

P

Wrtharad p!ants, hungry cattle ... the bitter taste of drought
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Agricultural products: shortages 60(.,1

kA F 12
407.Mr. H.E. L. VA/#AENSBURG ask-
ed the Minister of Agriculture and Fisheries:

r

(1) Whether any shortages of agricuitural
products exist or are expected in
1982; if so. of which products:

{2) what in each case are the (a) reascns
for such shortages and (h) price imph-

cations:
~>

{3y what steps have been taken or are
contemplated in each case to (a)
counter the effect of and (M) averd
such shortages in future?

ITha AINISTER

OF AGRICULTURYE

AND FISHERIES

{13 Ye< v beane, cotton, ncerne <eed,

e procheste wheat gt ol seeds

[y bean
ronght Somdthons

T L

{ vt
Redneed
fas e gble ity

caltivation  aaere nn

T CIATRITES
I nceene sovdf
An apbi! rl'-glw whe h o deateoved

R e et ot the cperl fop

freres prevdierss
Diromght conditions
Wheat
Fxceptionalty
wheat crop.
Oil seeds
Drought conditions

poor 1980 %

(2 (b) Dry beans

Price rises can be experted!
Cotton

The South African price ke cot
ton is linked directiy to the workd
price and due to the recession n
the Western Countries. thi< price
is refatively low,

Lucerne seed

The selling price of Incally pro-
duced seed was increased by ap-
proumately 22 per vent as from
19 March 1982

Dairy products
Price adjstments 1 respect of
dairy producs are considered an




©

611 FRIDAY, It

fowaal  pouq export cantrzcls / _Q/If J52

SH:o«Aau.o( & Gi. el
14, Dr. M. §. BARNARD asked the

Minister of Agriculture and Fisheries:

{1) Whether any South African food ex-
port contracts have been cancelled re-
cently; if so, (a) by which countries,
(b) for what reasons and (c) which (i)
contracts and (ii) products are in-
volved;

(2) what is the estimated annual loss of
revenue caused by the cancellation of
these contracts?

The MINISTER OF AGRICULTURE
AND FISHERIES:

(1} Neither I nor my Department has

knowledge of the recent cancellation
of such contracts.

D@, (D), AN, (1)) en (2)
fall away.
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Stock theft  Hetemsavel
a‘ ua 5‘Iq "oa
489. Mr. P. R. C. ROGERS asked the
Minister of Justice:}

How many persons were convicted of
theft of (a) small stock and (b) large stock
in the mapgisterial district of (i) East Lon-
don, (i) King William’s Town, {iii) Stut-

(i) EastLondon ...........cocoennont
(ii) King William’sTown ..............

*These are approximate figures. To ob-

terheim, (iv) Cathcart and (v) Queens-
town during the latest specified period of
six months for which figures are available?

The MINISTER VAN JUSTICE:

Figures for the period 1 September 1981
to 28 February 1982 are as follows:

(a) Small stock  (b) Large stock
45* 20*
12 5

numerous case records. which will be a

tain the exact figures the Magistrate, East time-consuming task.

London, will have to work through —'D
. —— .—>

THURSDAY. 15 APRIL 1982 (AN
{a) Small stock (") Large stock

(i} Stutterheim ........... .......... 22 2
(iv) Cathcart ........ ...c..oomvnaiinn, 29 3
{v) Queenstown .......ocoomuiiiinon. 21 3
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By TOM LOUW -~
Busmess Edltor

: EAST LONDON — Mal-

comess Limited has
announced an average
cut:in the prices of com-
‘bine harvesters and bal-
ers ranging from 1,6 per

Jcent to 5,7 per cent.

A statement-issued in

: -East London by the man-
1 aging director, Mr Robin
fManning, describes this

as d practical contribu-

¥ tion to reducing the in-
. put: costs of farmers.

~On one combine model

‘ _.f:he price remains un-
§changed despite the new
{10 per eent customs dufy

es

- Atlantls-engnned tracbors and combme harvesters imed up at the Malcomess assembly plant at

Wilsonia.

imposed in the Budget.

. My Manning said Mal-
.comess has decided to

absorb the added im-
port duty itself,-as a con-

‘tribution to keeping

farming costs down.

At the Malcomess trac-
tor assembly plant in
East London, Mr Hans
van Vlaardingen, the
factory manager, said
that the conversion to
the Atlantis diesel en-
gine has not caused tech-
nical problems, because
the tractors marketed by
Malcomess ‘ from East
London ' have used the
Perkins engine for the
past 22 years — and the

Perkins engine is iden-
tical with Atlantis in ail
important respects.

The conversion to
Atlantis will result in a
price increase of 10,3

‘per eent. Mr Manning’s

statement notes that
most other tractor manu-
facturers are talking of

an increase of 25 to 30 .

per cent. Malcomess-
assembled tractors will
use the various Atlantis
engines in the full range
of 12 models.

The assembly factory
in East London, being in
the Border area, gains
considerable economic
benefits for both the

e

of balerﬂgﬁa d

yines come down

company and the farmer.
Both Mr Van Vlaard-

ingen and the technical |

director of Malcomess
Limited, Mr James
MeDougall, spoke highly
of the guality of the
Atlantis engine which
they described as being
a premium production.

Dy Jim Rankin,
marketing manager of
Malcomess, added: “We
are totally behind the
Atlantis project.”

South African content
of the tractors assem-

_ bled here is now 43 per

cent by value.

R -




' NATAL _mlzg)gcm
. LY
Bitter harvest
oflotal |
A si (3 er with very little rain hag

ruined prospects for Natal’s summer €rops.
ize has been the worst affected with
Seme farmers recording a 1009 crop
failure. . ' E
+ Dryland cotton farmers of the drought-
stricken regions of northern Zululand are jn
a similar predicament, Many do not expect
to barvest more than 30% of their crop he-
cause of the abnormally low rainfall over
the growing period, At the beginning of the
Season, farmers in the maize-growing dis-
triets of northern Nata] opiimistically
planted in the hope of g favourable crgp,
Biit the-early rains vital to growth pever

" -In the 'bepol'énd Unﬁé_rberg areas, hail-

' “came. .

- farmers were due fo collect and which has

Just disappeared intg thip ayp.»

e finaneia implications for farmers,

turbing, The

-Spread by mixed farming jy,
.ever, he does know: of af Ieast one farmer,

Nataj water . - not that
reliable

and sunflowers, are alse disappointing.
Crop losses of around 80% have beep com-
mon because of the drought,

Alwyn Bisschoff, Secretary of the Nata]

are running, so Drospects for stockwatering
and erop irrigation bave improved.
Bisschoff sa s Natal's three-year drought
has left fodder Stocks Precariously low. Al
though there hag been a “remarkable re.
covery” in winter grazing dupe to the late
rains, the feed situation remains a problem.

tinue their customary practice of drawing
winter feeg supplies from the province,
Natal farmers will need al the fodder they
have to see their own livestock through the
winter.,

Rainfall in Nataj is normally higher,
more reliable and better spread than most



FARMING FINANCE

Fun with funds
onacd Fmjevled

Gi ' rnt has successfully resisted pres-
sure froir farmers fo set up an income re-

serve fund on the lines fentatively J

suggested by the Jacobs Committee.
In the course of the Budget debate,
heavy-weight National Party farmers’

MPs Pietman Hugo {Ceres) and converted
prodigal Ben Wilkens (Ventersdorp)

pressed Finance Minister Owen Horwood -
to accept the principle of an agricultural

reserve fund.

Into this fund would be paid, in fat years, =
interest-bearing tax-free deposits by farm-
ers to providé for lean years, presumably =~

such 2 time as they are now entering. The

deposits would lose their tax-free status

upon withdrawal.
. Replying to the second reading debate on

the Appropriation Bill this week, Horwood !

said he had referred the proposition to the
Standing Taxation Commission — and the

research department of the Commissioner |
for Inland Revenue — who had come up
with “serious moral objections” to the'

T ——— . !

farmers’ proposal

First, it amounted to a negation of the
“healthy” fiscal principle that income
shouid be taxed in the year of its accrual
Second, there are many other sectors of the
economy which suffer the vagaries of fluc-
tuating markets, sales and income. To
make an exception for farming would be
rorally indefensible if others were refused.

There were also difficulties in adminis-
tering the suggested scheme. especially
upon the death of a depositor. It would
mean that a deceased farmer would be
taxed on the full sum on deposit and not
merely amounts withdrawn before his
death. In some cases this would inflict a
punitive tax burden on the estate.
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Squattg}s: Komrde offer (0

EAST LONDON — The
East Cape Administra-
tion Board has offered to
help farmers in the Bor-
der experiencing prob-
lems with squatters.

At the inaugural meel-
ing of the East London
Distriet Farmers' Union
here vesterday, a repre-
sentative from the admi-
nistration board, Mr A.
Bennett. said the board
would try to establish

which farms fell under
Ciskei jurisdiction and
which farms under
South Africa as there
was confusion at the mo-
ment.

He said they would in-
vestigate which farmers
in the district were en-
couraging squatting and
charging squatters for
land. They would also
try to establish where
the squatfers were from

and how many there
were.

The 13 farmers at the
meeting said they did
not allow sgquatters on
their farms, bui knew of
other farmers who did —
and it was these farmers
who caused the prob-
lems. They said they
were forced to draw
labour from other areas
away from their farms as
most of the squatters did

not work

Farmers also called on
the administration
board to try to find out
the origins of the squat-
ters.

The local commission-
er of the Department of
Co-operation and De-
velopment, Mr H. Han-
nan, said squatting was
often forced on people
and in some cases re-
tocating would mean the

D Ol
Mers iz

people would have to
commute from places
such as Mdantsane to
Cintsa.

Mr Hannan said the
government had to find
place for the sguatters
and farmers would have
to give up more ground
for the resettlement of
squatters. But the far-
mers said the land was
needed to make food for

e J—

the people. — DDR




MARKET research is
presently being under.
taken in Soweto to intro-
doce varjous kinds of
fraditiona! foogs which
may be found iy the -

According to Mr
Frani Taylor, a consul-
tant for Botswagg Veld

‘ Products Research,
-Similar research is being
teonducted jn the ruraj
-areas of Botswana,

“The objective of the
Tesearch is to fing ways
of helping ruraj people
fo earn a cash income by
harvcsting wild plant
| Products such s foods,
1 edicines, €tc,” said My
1 Taylor,

Stationed at the en-

't trance of the Blackeliain
*} Supermarket jp Diep-
| Kloof, at the weekend,
1 the marketers of the

bush products included
| Paraplegics from the
Self-Help Associatiog

i for Paraplegics in So-

| weto.

The chairman of the
Assoeiaﬁon, Mr Mandia

jMavuso! told The SO-

eto? 2/

WETAN that the consul-
tants have offered job
Opportunities for para-
plegics. If the demand is
positive, there will be
three Paraplegics selling
the products ig Tshia.
welo and Meadowlands
Where the foods will
hopefuily be easy 10
market.

The foods on display
Included 5 bumber of
bush teas with unique
flavours and aromas,
wild mint apg resur-
Tection teas, Pastenrised
marula jnice ang Ieng-
angale or dried slices of
pumpkin-melon.

A COomnsiderable
amount of interest was
shown by many pepple
in Soweto during the
taste testing. Ang the
Organisers have indi-
cated that traditiong]
wild foods may soon be-
tome a regujar feature
in the shopsin Soweto.

] |
| Fres h busl}_o g&pd

£ ow

|
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Plan to flood farm 1
for dam draws fire

STUTTERHEIM — A far-
mer's meeling is being
orgamsed here in pro-
iest against the flooding
of agricultural land by
the proposed Wriggles-
wade 1’am on the Kubu-
-sie River.

Farmers intend send-
ing a telegram o the
Prime Minister to ex-

_press their anger at the

 ‘siting of the R71 million

.. dam east of here, accord-
ing to one farmer, Mr E.
B. MacLachlan, snr.

«as far as we're con-
cerned they have chosen

Qanmsmids

[T I ]

the wrong site for the
dam,” he said yesterday.

He was referring 10 a
decision announced last
week to develop the
Kabusie dam site in-
stead of the Amatola and
St Jon's sites, also near
Stutterheim, as aprt of
the Amatola water
scheme.

“We've been trying to
avoid this sort of sitwa-
tion for a long time, but
now we have 1o do some-
thing,” Mr Maclachlan
said yesterday.

“*The area they're
going to flood is the most
productive farming
ground in the Eastern
Cape.”

Mr MacLachlan — one
of more than 15 farmers
said to be affected by the
siting of the Wrizgles-
wade Dam — said and-
owners were ‘‘very
angry” al the decision.

“They say they will pay
us compensation for ihe
land that is ficoded, bul
what good is that? Some
farmers witl have their
farms cut in half by the
water, and have to gel
around by helicopter or
something "

The secretary of the
loeal irrigation board,
Mrs S. J. Marais, con-
firmed that several far-
mers in the area were
against the siting of
Wriggleswade Dam —
named after the farm
owned by relatives of the
late MP Mr Jan Jordaan,
which will be swamped
by the dam. ’

She stressed, however,
that other farmers were
“definitely in favour of
the dam".

Mrs Marais was react-
ing to earlier dis-
appointment at the de-
lay in choosing the dam
site which resulted in
the scrapping of plans to
develop irrigation weirs
off the Kubusie.

The Kubusie sile is
one of three considered
by the Department of
Environmental Affairs
in the past, two of which
— Kubusie and St John's
— would swamp irriga-
tion land on the late Mr
Jordaan's farm.

After hearing the gov-
ernment decision fo de-
velop Kubusie, Mr Jor-
daan's widow, Mrs
Sophie Jordaan, said she

was “relieved” that a de-
cision had been
reached.

“We have had this
sword hanging over us
for so long...it is a relief
to hear a decision has
been made,” she said
yesterday.

She was unsure what
her future plans would
be, however, as no men-
tion had been made of a2
date for construction to
be started on the dam.

Details of Wriggles-
wade — which will cost
R225,5 million when all
its stages are completed
— were released in a
government white paper
last week,

In terms of the plan, a
weir will be built on the
Toise River north-east of

. here to divert water

through a tunnel to Wrig-
gleswade.

Water will be diverted
from there to the Yel-
lowwoods River weir
near Bisho where pipe-
lines and a pump station
will divert it to consum-
ers in East London,
Mdantsane, Zwelitsha,
Berlin, Potsdam and
King William's Town.

The new dam will only
be built “when further
reservoirs are required”
and will hold almost as
much water as all the
other Border dams com-
bined.

Officials al municipal
offices in both East Lon-
don and King William’s
Town said yesterday it
was “unlikely” that the
centres would draw
directly from Wriggles-
wade Dam at first

“This will really be a
back-up supply for East
London,” said My F. Mar-
tin of the eity engineer’s
office- in the city.

“It won't be used as a
primary source at first,
merely a reserve”

King William’s Town’s
town clerk, Mr H. Hut-
ten, said Wriggleswade
would be “a good back-
up” if there was further
industrial development
in the Border-Ciskei re-
gion.

“1t- all depends on
growth in the area,” he
said. "But we definitely
need additional re-
serves of water for fu-
ture development.” —
DDR
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1\ Gani K oo Q4!
@ Co~operal'g'e company in liguidation
i -1'{_:_1 7/ .
*3. Maj. R. SIV asked tHe Minister of .
| Finance:

(1) (a) What is the name of the co-opera-
tive company which was placed in
liquidation by the Land and Agricul-
tural Bank in 1979. as referred to o1 |
page 325 of Part il of the Report of :
the Auditor-General for the Financial
Year 1980-'81, and (b) what partion *
of the loan granted to this company -
by the said Bank had been recovered
by 31 March 1982;

(2) whether any other co-operative com- o
panies have been placed in Tiquidation
since 1979: if so, what companies?

The MINISTER OF LAW AND ORDER ¢
(for the Minister of Finance):

(1) (a) Sentramark (Koiperatief) Be~
perk.

The co-operative company was

not placed in liquidation by the

Land Bank, but by the Supreme

Court on application by one of its

member co-operatives. -

e

gt 1R

)

<o iR

g 7 FRIDAY 7 .

(hy (3R Y March 1982 an amou o1
RY 06 V6] S0 was alreads e
posited with the LagdaB:mk m
reduction of the Lan Bank debt
of R9 216 760.89 outstanding on
21 March 1982,

{2) No other ca-operative companies it ‘

dehted to the Land Bank hme _hecu
2 -—-,,Jla_gg_@_lg:gg[_'liquidation since 1979
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607. Mr. A. SAVAGE asked the Minister

of Agriculture and Fisheries:

is Depariment has received
o glt\"eglf?;rz!z})pﬂrchase in re_:spectRol'
the areas ’ammailr_lh as (_!.iy‘g%?g;g:l (i;:i)
e 653, (i) Thé Gap 655 and (ilt)
Sﬁenr:lflip 631 1n Zone B and _(_h)h{v\:t:;_
.kelilelhm:ch 674 and (M) o 1{33)
Elsbosch £73 0 Zone C: if ‘:t - (2a)
how many such offers ha\'c" ! -el?ﬂ—:reas
cived. (bh in respect of which A
and (o) from whom in each case:

.1 whether any such offers have l;eqn e;z
C cepred.af w0 (a) how many. ( } mrice
;prx-t of which areas. {c) at what pwas
w, each case and (d) by whom was
each such offer made;
{3 whether anv agrcemem? “l;l::: a‘r):ae;
i i spect 0 '
entered into in resp 3 oas
i of which areas
f <o, {ak 1N respect
i what is the date of each such
agreement”?

The MINISTER OF AGRICULT‘[JRE
AND FISHFRIES:

(1} No After the relevanth%rolg:;t;:tsnil;ﬂ
heen handed over to A a n

sheries

Agricuiture and Tt ‘
(‘:prri% 1982 for perme_ment allocant(t)‘ts
to farmers of prospelcn:vedf%r‘rrn;i.oe_
ies were evaluated O3 |

properties Were ted By cur

ment’s Directoratc T
‘::::ﬂ and Marine De_velopmem“a‘;:i_

the «ize of an economic farm un

_

791 TUESDAY,

termined for the area. The properties
were thereafter divided into 19 econ-
omic farm units and formally ad-
vertised for sale in terms of section
10(1)(b) of the Agricultural Credit
Act, 1966 (Act No. 28 of 1966).

(2) and (3) Fall away.

Dalton telephone exchange

612. Mr. P. C. CRONIJE asked the Minis-
ter of Posts and Telecommunications:

(1) Whether an automatic telephone ex-

change is being planned for the Dal-

ton area; if so, when is it expected to
be completed;

(2) (2) how many posts for switchboard
operators are there in the Dalton tele-
phone exchange and (b} how many
such posts are filled at present;

(3) (a) how many telephone subscribers
are served by this telephone exchange
at present and (b) how many appli-
cants are awaiting service?

The MINISTER. OF POSTS AND TELE-
COMMUNICATIONS:

{1} Yes; the equipment is tentatively
scheduled for delivery in 1991-°92;

{2) (2) 12;and

(b) 8 by permanent incumbents. The
vacant posis are manned by re-
lieving officers and part-time op-
erators;

(3) (2) 271;and

(b} 151, of whom two will be pro-
vided with service shortly and the

rest towards the end of June
1982.



FARMING cnsmr@zq,-m;i

Soft loans hardén

The rate eharged on soft loans to farmers
at the lower end of the spectrum has been
raised to 8% /vear. These loans, available
| on the basis of a means test, are adminis-
tered by the Department of Agriculture

much tighter spending curbs imposed on it

and Fisheries. The increase follows 3 re.
cent amendment to the 1965 Agricultura!
Credit Act (FM March 26 1982;, enabling
the rate to be changed at ministeria)
discretion.

Loans granted prior to the effective date
of April 23 1982 will continue to be charged
at the old rate of 5% /year. The new rate is,
of course, well below current market rates
and 3% below the lowest land Bank rate
Although the scope of borrowing has been
limited by the exclusion of loans for land
purchase for the 1982 93 fisca) vear. farm
ers will continue Lo 1eceive assistance
where approved for the growing of crops
and ancillary services vital to mamtaining
existing farm.ng production.

The lending restricuions follow the discus.
sions over the Department’s budget vote in
which, out of a total, of R399m for this fiscal
year, the financing branch receives R34r.
This is over 55% below last year’s origina!
budget of R50,3m which included R13m for
the fodder scheme, not yet provided for this

ear.
d However, the financing branch failed to
maintain its 1981/82 budget of R50.3m.
Successive reviews took it first to R76m,
and then to R83,3m (an estimnate of the
year-end figure). This means that the fi-
nancing division spent 65% more thap its
original estimate for last year. There
seemas little hope for it to remain within the

for this year. Around R70m was spent last

year in the form of loans and subsidies in
respect of “distress.” This was mainly for
assistanee to farmers in areas stricken by
flood or drought.

The current drought situation will prob-
ably both demand more subsidisation and
reduce farmers’ ability to repay capital
and interest. About R40m is due for repay-
ment this fiscal year, but a shortfall of R5m
is quite likely as a result of farming losses,
aceording to depariment sources.




tindicates transiated version.

For gral reply:
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A2 Agricultural high schoals
@c} Col, 75U 12f¢]8

*1 Mr. P. R C ROGERS asked the
Minster of Education and Training:

Whether his Department 15 considering
the introduction of agricultural gh
cchools in the Republic: sf so. (al where
will such schoals he situated and (B) how
many pupils will they be ahle to accommo-
date?

+The MINISTER OF INDUSTRIES.
COMMERCE AND TOURISM (for the
Measeter nf Fducation and Training):

No. Ample facilities already exist for

apricultural training within the national
states
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tigate the whole matter relating to the
education of gifted pupils. including the
training of teachers, in its entirety with a
view to formulating a comprehensive pol-
icy in this regard.

Agﬁculmg 'ccr%’d’i': lggrj

149 92{8’).
656. Mr. R. W. HARDINGHAM asked
the Minister of Agriculture and Fisheries:

What amount was allocated bv the Agri-
cultural Credit Board over the latest
specified period of two years for which
figures are available, in respect of (a)
housing for. (b) the electrification of
houses for, and (c) the provision. of water
for domestic consumption by. farm em-
ployees? {

The MINISTER OF AGRICULTURE |
AND FISHERIES: !

(a) R9 818 776 (1980-'81 and 1981-"82)
(b) R 263 425 (1980’81 and 1281-82)

(¢) R 560 745 (1980-'81 and 1981-'82)
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southern banks of

By .,_.uum Boekkooi

. cAnd-quiet-flows
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“'Seen - and under
ground ‘at’ this time
-0f year; Over short

ling Jerenviah
ldswains of

the bulldozers
during the day,
lights - sweéping the

Settlers arrived They ave farmers

sidered the risks of
ater reserves twice forest at
of - Hartbee-
spoort Dam, which

“why this river is

camp 17 km north)
. balaneed by the

. a flourish of encour-
- L - agement from
The Limpopo line

w18, row “what
Zamhei was to Tan

hush here they are
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is 1820 all over
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+ miap of Africa. “River of its thickets

which pencil m
3. Names must be }

9. graph pap
examination bo

Do not write in1

Any dishonesty wil'

Made in South Africa

R

3

TO®: An almost un-
noticeable  landfall
from the Limpopo
banks takes tha
water gush from the
ciectric pump 3 km ¢
inland.

LEFT: Farmer Johan
de Villiers of Weipe
at the new electric.
switchboard that
starts a chain send.
ing his cobs of sweet-
corn as far away as

Cape Town,
RIGHT: Ex-Zim-
babwe farmer:

Gaorge Hodgson sur- - \

<3mzm__"£=_.n_amo=;
ha of epen space and
all that wataor.

in 1857, starting a
process which now
comes o a final
step in the mopane
belt far north.

The difference
here is that the first
burghers had oppo- |
sition and  indife
ference frgm their
authorities. .
The ew Limpopo
burghers are backed
by millions and all-
the backpats Union
Buildings can give
them.

George Hodgson,
wife Anne and their
three children lefi
Zimhabwe penniless.
They are typical of
the new breed of
farmer bush-clearers -
of this area.

To elear the 1800
hy forest hank on
the TLimpopo, get
the electrie pumps
to suck the life
giving water 20 m
desp out of the dry
river hed and lead
it acrosg his cotton
and winter mealie
lands, George wmust -
have incurred debts
of At least R300 000,
whigh even. in these
u.%n.wm i

véZofebhighfarating
¥ .

Ew. fepls some-

what like sitting
on a gurgling volea-
no. .

“Men wvolunteering
td man the coun.
{ry's human harrier
to the north may
become the canon.
fodder of the futurg

{as. the settlers:
became Hintsa's as-

sagal  fodder)  but
they have had many

hints that they are’

Pretoria's fav-
ourites,
.One whispered

word from the corri-

dors of power, and

Escom rushed in to

build a power line
150 km long along

the " river west of
Mesgsina towards All-
days, completed in

... the record -time of -

nifle months at g
¢ost of R3.4 million,

which enabled the
new frontiersmian to
“swop hoth his ex-

pensive diese!
engines and oil ac-
counts for cheap
electric .power

~shieh  cowld pump
water on to the
lands at as little as
35 pereent of ﬁﬂun

16se] iedstss - ¥
. The " frontfersmen

-

andithe” rai

were reably grateful:
they not only than-
ked Escom through
their  Bridgewater
Farmers' Assoeia-
tion (chairman,
Hennie Ahlers), but
held a “power festi-
val'' last week

during which the.

light was symbolical-
Iy switched on and
irrigation booms
watered the tropical
land.

They were there
in  their hundreds,
celebrating . the
lighting-up of the
river banks, gorging
themselves on such
rarities 8s impala
boerewors, blue wil-
debees  gteaks and
warthog polony with
martla  jelly, This
was after listening
to the local do-
minee's scripture
reading and pro-
mmises from Mr Fan-
ie  Botha, Minister
of Manpower and
their local MP, that
the Government was
ready to give thent

more pats on -Tthe

back -in the form of

automatic, telephone

i, iy b

m.w._n ._mﬂnm_w. by £

the Limpopo wilden '

Limpopo. Line, now
feverishly in th;
building, lik
Prance's Maginot in >
the 308, is g line of*

Messing’s  status mL
South Affica’s 48th
official growth point,

They know what .
it all means, Pre-
toria ds saying 1
them, in [+
“You may face ter-
rorists, AK47s, rock.
ets and landmines’
in future, but wé
will look after you,” ',

Mr Fatie Bothd |
managed to suggest”
that if South Africa .
could again go ou
wards, these Limpe-
po  larmers would’
ho longer be far.,
from markets, bui
near to their true.
hinterland, " black.
Afrien, with Messina

[

as the, “port tp,

Afrtea” - o
Some will. regrot
the destruction. of

ness for the purpose .

of taming the .last -
frontier. C

And whether the

,_

Wt

—_— mn.._ mw%nﬂ?

e in the
tillflowing - waters
it the " i




A TOTAL of 9¢-million litres of
“Agent e” — a potent herbicide
used in the Vietnam war and pow the
subject of several United States Jaw-
suits — were spraﬂzd in the Eastern
Cape -and Karco between 1957 and
1972. )

The use of the notoricus chemical,
known scientifically as 2,4,5-T, to con-
trol the spread of jointed cactus has
been revealed by researchers af the
University of Port Elizabeth (UPE).

There is evidence that 245T —
‘and Erﬁcnlaﬂy a by-product of its
use, Dioxan — could be dangerons to
humans and animals, but agriculture
officials have denied that it poses any
threat.

According to a UPE botanist, Mr
Brian Whiting, “Agent Orange” was
sprayed onto individual cactus planis
at the rate of 150 000 litres a week.

Irnnica]l‘ll{i its use over 15 years
failed to kill the plants as it did not
penetrate their underground tubers,
and from 1954 to 1973 the areaz of
infestatiop increased from 643 700ha
to 813 400ha.

Mr Whiting said_yesterday that.

Dioxan was produced in the manunfac-
ture of 245 T and ope of the most
dangerous chemicals known to man.

It exists in “Agent Orange” in vary-
ing quantities, ranging from high con-
centrations, as in Vietnam, to a few
parts per million.

From the
2k
people

e

Lg”wonﬂaerful |
0o brought

you Vietnam, 2,4,5-T

comes to South Africa

MARTIN FEINSTEIN reports on the large-
~scale use of “A%:ant Orange” — a potent her-

bicide used in t

e Vietnam war — to control

jointed cactus in South Africa.

X
But whereas 2,4,5-T is biolegically
degradable, Dioxan is an extremely
hardy substance that could accomu-
1ate, for example, in underground wa-
Mr Whiting said the task of {rying

to establish a safe level of the chemi-

cal was “highly controversial”.
There was evidence from doctors
who had collected data from patients
in areas abroad where 245-T was
_used that the rate of abnormal births
as above average.
And, according fo a professor of
pharmacology at the University of
the Witwatersrand, there is also over-
seas-evidence of animal deformities

_He agreed If was possi
- cumnulated quantities of the chemical

caused by 2,4,5-T.

Mr Whiting said at the time of its
larfe-scale use in the Eastern Cape
and Karoo, no apparatus was avail-
able to determine sraall quanitities of
Diozan. . -7
ible that ac-

conld pose a danger to life — but no
studies had been done in South AfTica
to assess this danger. )

A homestead in 2 jointed eactus
area using borehole water, for exam-
ple, might be endangered.

The Mail, however, could not es-
tablish where the chemical had been

¥

€.

used — or whether it had heen used in
or near populated areas.

Mr Whinng said at one stage the
Pepartment of Agriculture was wor- |-
ried that the brand of 24.5T being
used in South Africa was inferior in
that it contained too much Dioxan.

But ial samples sent overseas
for testing were shown to have “nor-
mal” Dioxan content

He said it was not uncommon for
developed countries to paim off infe-
rior chemicals to underdeveloped
nations. '

Dr J B Vermeulen, of the fechnical

" advice (herbicides) division of the De-

partment of Agriculture, said the
2,45-T used in Vietnam was “heavily
contaminated” with Diozan.

The now used locally, e said,
contained as little as one part Dioxan
per trillion parts 245 T

“But we are keeping a close watch
on the use of this chemical,” he said.

He said no lecal studies had been
conducted into its safety or other-
wise, and could not specify which
areas had been sprayed.

- “But I don't think there is any prob-

. lem.” he said.

- Unpited States forces in Vietnam
banned the use of 2,4,5-T after reports
that it and Dioxan were dangerous.

" But several veterans are now suing -
the US Army for illnesses apparently
sustained from the chemical.

-

*swel1sSAs I9]sTbal ysed 3selep-oj-dn pue 3ssjef
sy: ybnoiyi sioyrelsdx Ysed sbie] 03 STgeIIRAE
saanilesy ToIluood pue BUTluNoODODE 3yl uo 1I0dsi

PUR SUSDS JUSIIND 9Y3 AJAINS 03 ST YSBI INOZK

*aTgIssod sIep s21In3e3I JOIJIUOD pur HUTIIUNOCIDE
nyosn Auepw sisasTbax yseo peqeo%qstqdos
ybnoxyy ng saies yseo buipunoiins swaTqoad
I0X3U0D TRPUIS]UT 9yl JO Aueuwl paxsisew ATuo
30U 8A®RY (SUTeUD 21I03S ST3130q pur oxzeuradns
se yons) suoTlesTuRbIo DbUTTTE3lI=2XI yseo abied

SWILSAS ODINOYLODHTE * ¥

LOodrodd



« : ?retoria Buread

n;r Sharyl Bame;

The Department of

.iiu':r

Sm steps: toward guarantee- '

Edueatmn and Trammg

announced:

¢ in subsidies of
sup. 1o 50, percent 1
. build; farm schools and
‘nas . taken: ‘entative.

mg -education for farm
chuol—pup;ls g

' The. -department i

Firj

Dif-

,EJ_

‘ “Setting” out to: rectlfy _

poer ‘fafm school’ facili--
. ties but with every-care,

net 107 anger white ©
“farmers whe have' -
.played -a. major ‘role in-.
"the  education - 0f these :

chndten R

There are currently .’

450 201 . black ' primary -

Uehocl  children en-

m}led at farm Schools..

In ne 17 - moves 1o
! inpTove ‘the hitrehrio-pi-
- tiful ~educational pros-
pectss of -about = 30
percent of . South
- Africa’s. black . “schosl -
pupﬂs ‘the. DET has,

- announced the fpllow—.

B ing.

. School hul]dmgs
-erected after April- T,

1982 can "be subsidised

fo - 30- “peréent ..of the

room lS Rlo Gl}ﬂg

this year “for - weonstrue- -

X tion: &t fatmr schools, -

@ Certain service
apd+ facilities . such - as
 toilets, drinking walsr
and in . some . Cases,
.5tOTErooms | must be

pro‘;lded before full ‘suh-

: smles will be paid.

“Existing schools.
here .. no . sforerconls,
as or foilets exist

¢  percent to up-

- ecomhed,” said-Dr Franz

- of Race Relations. “But -

- cepls that ~ the - educa-

'construct?on costs. “The
Ry average costs‘of a class—

- .*Mm:e thar RT mil- -
Yion Had been-set’ aside *

dpply for subsidies .

S , " “brecht.
4.7 D6 not wWine ritne ien nang margin.

aging announcements,
many educationists feel
the reforms have been
- a long-tiine ‘cemmg and -}
- fall far short of placing
“fayrin schools within the §
_ Sfate’s responsxbmty —
< where " it -i§ beheved
they belong. ] 3

Perhaps- the most. sig |
‘niffednt aspect of the'
annoup.cement T is a
moeve - o, hind -the
owner of 2 farm school |
to an agreement with
‘DET. In~ cunnectmn
with duratmn and
usage. .

“any step that leads
to more’ permanence’ ‘of
_ education for children
on’ farms must be welk-

" Auerhach, ’_a leading-
educationist - and - pre-
sident of the Institute -

I lock forwarg-to the -
dav when the ‘State ac-

tion of ali chlldren 1s
.1ts responsﬂnhty o

However,: ther:

- ne safeguards to en—

swre _that the; new

owner-of the Fafm Willieerromomosiiennns

n Paper}

‘continue to alfow “the n Paper)

“education of black eliil-

.dren on his property.

Another ‘Gone of
. contention - is”-the ap-
-palling lack “of secon-
dary schools -for farm

EVERY CANDIDATE MUST enter in
columni {1) the number of each question
answered {in the order in which it has
been answered); leave columns (2) and
{3} blank.

Internal External

(1) (2) (3)

Exami-
ners’
Initials

pupils, who »usually
drop out after comple-
schuni

punils at’ the ¢ of
offending ~ ‘¥ te
farmers. -

The departmen sf:til
does not lave thenau-
thority. .to keep depart-
mentally~run . schools -
going according to-
DET pubhc relations
officer, Mr G Enge!—

WARNING

1.

No books, notes, pieces of paper or other mate-
rial may be brought into the examination room
unless candidates are so instructed.

Candidates are not to communicate with other
candidates or with any person except the invi-
gilator.

Mo part of an answer book is to be torn out.

All answer bogks must be handed to the com-

missioner or to an invigilator before leaving the
examination.

Any dishonesty will render the candidate liable to disqualification and to possible exclusion from the
University
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;| have been
| increased.

Y puilt after April
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- Argus Con'espundept

| PRETORIA, — Subsidies.
4 for farm school buildings

giibstantialy

- The Minister of Educa-

| tion and Training, Dr D J
1de Villiers, has

apnounced that buildings
if 1 could
be subsidised to half the'

| construction cost.

There was g maximum

|imit of R5000 a class

room, he said. The pre-

| vious limit was R2000 2

classroom. X

To provide for escalat-
ing costs, however, the
unit censtruction cost of 2
classroom would be re-

| vised annually.

One of the’ conditions
of the subsidy is that the

{ school owner mwust build
‘| additional ~ services an

facilities as stipulated by
the department.

1 ~Where three classraoms

are built, a storeroom
must be- added, and with

‘| four or more 3 storercom

and office must be built.

- _ TOFLETS

rnder normel circum-
stances the buildings
must be completed before
the subsidy can be paid to
the farmer,” said Dr de
Villiers. :

“However,
farmer be

should the
unable to

‘{ finapee them up to coml-

let special arrange-
ments can be made for
the subsidy to be paid as
the work progresses.“

TFor each classroom {wo
tojlets and drinking water

{must be provided. Af
| existing schools where no

toilets, storerooms or

i offices .have been built,

the owners will be subsi-
dised.

tad HutlTpPNR

[3TM Buttesp
'S9 ue 93TIM

TeTouRuTy

Usurixad v)

Up to half the construc: uesw AT1eaIx

tion cost for each toilet
will be paid. with a maxi-
mum amount of R100.

The same will apply to
gtorerooms and offices,
except for the maximueE
level, which rises 1o R500.
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. ranches which win

© ly-aleng the1dimpo,
maest stapd alome. in

SOUTH Africa’s isolated
border areas — partico-
larly farms in the North-
ern and Eastern Trans-
‘vaal and Nerthern Natal
— caould ‘become impor-
tant guerrilla targets in
the foture, a Pretoria
sirategist has warned.
Professor Michael Hough,
director of the University of
Pretoria’s Institute for Stra-
tegic Siudies, told the Sun-
day Express that it was clas-
ste revolutionary strategy

_for insurgents to have a ro-

ral stronghold.
“The rural areas therefore
play an important role and

. the current African National

Congress’s urban terror
campaign is only o gain
publicity and divert security

the border — claim
besieged northern_-

WILD game on the game

guarding the Waterberg
frontier of the Northern

“Transvaal

These exzclusive get-
aways fill huge tracts of land
between inhabited farms on

South Africa’s exposed Bots-
* wana border.

This is the territory of the
Lion of the North, Dr An-
dries Treurnieht.

~ The tight financial situa-
tion has dried up a Govern-
menié-backed plan to re-pop-

_nlate the area by financing-
... young farmers who are now

forces to the city.

“The ANC is' active in
terms of political subversion
and the largely apolitical ru-
ral population could be a fer-
tile breeding grownd for
revolution.” )

_The depopulated bushveld
areas were a securify risk,
Prof Hough said. The exodus
of farmers from land on the
Transvaal’s vulperable
northern borders would con-
tinue until the Government
gave them additional eco-
nomic help.

Although the Agrienltural
Credit Board granted R35,7-
million to repopulate des:g-
nated horder areas, abont

The grass is greener
in the c1ty — Or over

Trekker farmers

Report by GORDON EDDEY and DOUG LEE. Pictures by DOUG LEE

And there is no shortage of -

buyers, professional people

. wanting a slice of Africa for
hunting and relaxation.

The plan was fo establish

a white buffer between Bots-

‘wana and the towns and pro-

- -.wde an early warmngkof
« gierrilla movements in“the .

ared. -
Bnt,a‘sprvey of two aréas
stretehing across 64km ofthe
border; found only 11 farm-
ers on. the land — the rest of
thearea was also heavxly de-

- populated... -

The fanners are lavmg'

heading for the cities and the border atea, not ouf of

towns.

fear of ten'unsm but’ for lack

400 of the 650 farms in the
Ellistas district remain
empty.

Prof Hough said farmers
left the bushveld because the
could not make ends meet
and not because they feared
attacks by insurgents.

His conclusions were con-
firmed by a recent report by
the Human Sciences Re-
search Council which found
farmers copsidered expen-
sive operating costs, land
and water shortages, labour
problems and a weak infra-
structure more important
than fear of guernlla
incursions. -

of capltal for development.
One farmer vacated a
farm on which he owed
R2Z00 ¢00; another was pack-
ing up aud heading for the
" city, repeating the pattern of
“urbanisation during the
1930°s depression: He wanted
to Ieave before He lost all his
| money.

* Mr Paul Kruger, a local

farmer, said farmers stayed

-on their farms in Rhodesia
- despite : landmines- and. at-

tacks on their homes be-
““cause. they were paid well
- for their produce.

" Not in the Witwatersberg.

“The farmers would like
to see a bigger electricity
grid, better roads, and
cheaper railage to acceler-
ate the transport of cattle to
the towns”

The other major problem
in the depopulated area was
the weekend farmer who vis-

Jted his estate only once

every few weeks, he said.

TFhese farms created ideal
¢onditions for insurgenis {o
hide arms caches or to in-
timidate the Iocal! labour
force, he said.

“Somie peaple l:ave sug-
gested that national service-
men be stationed on these
farms; others believe ahsen-
tee farmers sheuld be com-
pelled fo hire a2 manager,
and some feel that they
should be penalised by the
removal of certain tax
concessions,

' “But each of these sugges-
tions has certain shortcom-
ings and ‘I honestly dont
know what the answer is”

Prof Hough suggested z
combination of direct aid
and indirect incentives for
farmers who remained in
the areas.

Prof Hough also warned

- that’ repopulation was not

“It’s very difficult to de-
cide what to do about week-
end-farmers.

-@Mr Pieter Erasmus —
determined to succeed.

People would just pack up
and leave because they could
not make a living.

Mr Kruger, a Nationalist,
said: “It is not the Govern-
ment’s fanlt that I bought
land here when the money
situation was getting tight.”

He iatended buying -an-
other farm elsewhere, mean-
ing one less border farm
without permanent white
tenancy.

Iropically, these people
look to Botswana as an ex-
ample. There farmers were

necessarily going to deter in-
surgency — it would only
make it more difficnlt.

@ In the 32km area from Spanwerk to Buffelsdrif
Gate there are only five farmers and from Stock-
poort to Limpopaodrazai another five.
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@ Mr Jim Rabatsi. He helps look afier a game

reserve owned by Wr Hans Badenhorst

development.

“If I take ount Botswana
citizenship,” said ene glee-
fully, “I will be better off
Much better off.”

Inevitably, the local cash
store is the gathering point
for farmers in an area so
pubdry that tea-totalling
Doppers (reformed church-
man) would celebrate.

At Rooibokkraal trading
store, Mr Kallie Pelser, told
how he planned to move to
Johannesburg. But his eyes

told a story of anger and

gz i

s‘t.art 2 business and make
money — then maybe one
day he would zalse be able to
own a farm as am absenies
landlord, ke said.

From the store to the
Cumberland police station
the Sunday Express found
only five border farmersina
32k streteh and in the oth-
er direction from the store
only three farmers are
spread over 24km.

Mr Pieter Erasmus
moved into the area about a
year ago — buying his un-
cle’s farm — with help from
Landhou Krediet.

He paid a reasonable price
and had a head's start be-
cause a crop had been plant-
ed before he took over.

His brother Mike moved

i

onto the neighbouring farm

about six months previously

but was in town and could
- not be interviewed.

He is on the farm hig fa--
ther once owned and on -
which the two brother’s:
£rew up.

Both brothers were fairly
confident of succeeding, said
Mr Erasmus.

His only complaint was
the kudes which foraged
throngh his ground nut erop
which were drying in heaps
above the ground after
barvest.

" He was the only person
who was not derisive about
impending insurgency.

“Ja, I suppose we must
prepare ourselves for the .
problems that will come,” he
said simply, in an area
where seeurity fencing is not

seen around farm houses.

- Al £he faemaors have
heam farm houses with

seeunty fencing around
them but they are always in
a different area.

People in the area said a
new frend would be for
farmers to live in towns in
the area and visit their
farms a couple of times a
week, in the same way they
now went to town for
supplies.

This would further de-pop-
ulate the land and would re-
sult in decreased productiv-
ity because of a lack of
permanent supervision.

In the Limpopodraai frad-
ing store a few farmers
gathered and laughed when
the Sunday Express asked
how many young farmeis
had been attracted to the
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leased land and could use humiliation i
their capital for  Hewas going to the city to
M_ —

area by the Government re-
populauon plan. . .




—__( Post Focus

|Em
bec

SOUTH AFRICA's isolated
border areas — particular-
Iy farms in the Northern
and Eastern Transvaal and
Northern Natal — eould be-
come jmportant guerilia
targets in the future, a
Pretoria strategist has
warned.

Professor Michael
Bough, director of the Uni-
versity of Pretoria’s Insti-
tute for Strategic Studies,
says it is classic revolution-
ary strategy for insurgents
to have a rural stronghold.

“The rural areas there-
fore play an important rote,
and the current African
National Congress urban
terror campaign is only to
gain publicity and divert
. security forces to the city.

“The ANC is active in
terms of political subver-
[ sion and the largely apoliti-
cal rural population could
be a fertile breeding ground

- for revolation,” he told me.

The depopulated bush-
veld areas were a security

C%)Gggder

- l
g;:egs could .

e a guerllla target

Special report
by Ariene Getz

-land on the Transvaal's vul-

perable northern borders
would continue until the
Government gave them ad-
ditional economic help.

Although the Agricoltur-
al Credit Board had grant-
ed 35,7 million to repopu-
late designated border
areas, about 400 of the 650
farms in the Ellisras dis-
trict remained empty.

Prof Hough said farmers
left the bushveld because
they counld not make ends
meet, and not because
they feared attacks by
insurgents.

His conclusions were
confirmed by a recent re-
port by the Human Scien-
ces Research Council,
which found that farmers
were more concerned
about expensive operating
costs, land and water short-
ages, labour problems and
a weak infrastructure than

“The farmers would like
ta see a bigger electricity
grid betier roads, and
cheaper railage to acceler-
ate the transport of cattle
to the wowns,” said Prof
Hough.

The other major problem
in the depopulated area
was the weekend farmer
who visited his estate only
once every few weeks, he
said,

These farms created
ideal conditions for insur-
gents to hide arms caches
or to intimidate the local
labour force.

“It’s very diffienit to de-
cide what to do about week-
end farmers.

“Some people have sug-
gested that national ser-
vicemen be stationed op
these farms. Qthers believe
absentee farmers should be
compelled to hire 2 man-
ager, and some feel they
should. be penalised by the
removal of certain tax
COnCEssIons.

In the 32km from" Spanwerk to Buffelsdrif

Gate in the north-western Transvaal there are

only five farmers, and from Stockpoort to
Limpopodraai another five.

comings and.- I honestly
Eion't know what the answer
is”

Prof Hough suggested a
combination of direct aid

the areas.

Prof Hough also warned
that repopulatior was not
necessarjly going to deter
insurgents — it would only

¢ Tisk, Prof Hough said. The 5 fear of guerilla in- “But each of these sug- and indirect incentives for make things more difficult
~vadus of farmers from eyrsions. gestions has certain short-  farmers who remained in  for them.
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.ammals on the game

: ranches along:thé Lxmpopa'
stand almost alone in

; guardmg the “Waterberg

Ii‘ansvaal.
Thase excluswe getaway

ortage. of buyers —

SS g

frontier. -of the Northern-

pmfmonal ‘people’ want-

in slice of Africa for .

- hunting and relaxation.

The plan was to-establish
a white buffer hetween Bo-
tswara and the towns, and

- providean early warning of

guerilla movements in the

-.area. But a survey of two

areas stretching across 64
kilometres of the border

fomd only i1 farmers gn

the la.nd The rest of the

“area-was also badly de-

populated.
The farmers arve leaving,
not out of fear of terrorism

~* but for lack of capital for

development.
One farmer vacated a
farm:on' which he owed

"R200 000; ancther was
_packing up and heading for
the city, repeating the pat-

engr {’lg

tern of urbanisation durmg
the 1930s depression. He
wanted to Ieave before he
lost all his money.

Mr Paul Eruger, a local
farmer, said farmers
stayed on their farms in
Rhodesia despite land-
mines and attacks on their
homes because they were
paid well for their produce.
Not in the Witwatersherg,
ke said. Peaple would just
pack up and leave hecause
they could not make a
living,

Mr Kruger, a Nationalist,

added: “Y is not the Gov-
ernment's fauvlt that I
bought land here when the
money sitvation was gef-
{ing tight.”

He' intended buying an-

other farm elsewhere. His

~|-depattiure will mean one

border farm without
ent white tenancy

exan iple: There, farmers

‘ ~leas { land and could use

_store i the gathermg point
- for- f:

He was- gomgtothe city
to_ tart a business” and

“mnake money”. Then miaybe
“one day he would also be

thhi%g city —

flsf

able to own 'a'lfann as an
absentee landlord, he said.

From the store to the
Comberland police station
we found only five border
farmers in a 32km stretch,
and in the other direction
from the store, only three

farmers over 24kin.
Mr Pieter Erasmus

moved into the area about a
year age — buying his un-
cle’s farm Wi netp from
Landboukrediet (the
Department of Agrieultur-
al Credit and Land Tenure).

He paid a reasonshle
price and had a head start
because a crop had been
planted before he took over.

His brother, Mike, moved
on to the neighbouring farm
about six months previous-
iy but was in town and
could not be interviewed.
He is on a farm his father
aonce owned and on which

. the two brothers grew up.

Both brothefgs werefairly
confident of succeedmg,
said Mr Erasmus.

His only complaint was

the kudus, which foraged -
T : _ ; Goven_mlent‘s repopulatwn

'Mr PIETER ERASMUS

...determined *

- farmers

. tradinig store, asfew. farim-

through his groundnuts
which were drying in heaps
above the ground _after
harvest.

He was the only person
who was not derisive ahount
the possibility of 1mpendmg
insurgency.

“Ja, I suppese we must
prepare ourselves for the
problems that will come,”
he said simply, in an area
where security fencing is
not seen around farm-
houses.

People in the area said a
new trend would be for
farmers to live in towns
and visit their farms a cou-
ple of times a week, in the
same way they now went to
town for supplies. This
would further depopulate
the land and would result in
decreased produetivity be-
cause of a lack of perma
nent supermsmn_

In the Limpopodraai

ers ‘gathered 'and‘_laughed :

when we asked how ‘many
young farmers had been at-
tracted to the area by the

plan: : _

The laughter was‘bxtter. N
One man shook his'héad. "k
was just a duststorm " he
said.

These who camehad left,
some making a profit on
_the sale of their land, others
just throwing in the-towel
and walking away. . from
their farms and loans N

It is a disterbing tale’}:
from a sprawling, arid area..| .
where the Government's?].
arch-opponent on the Right, '
Dr Andries Treurnicht, has |
a rock-steady snpport base: - | |

.-
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% @&JSubsidies for fencin A
A Tt O G, T2
704. Mr. R. W. HARDINGHAM asked
the Minister of Agriculture and Fisheries:

What was the total amount paid out in
subsidies for fencing in each province of
the Republic in terms of the Soil Conser-
vation Act in respect of each of the latest

specified two vears for which figures are
available?

The MINISTER OF AGRICULTURE
AND FISHERIES:

Statistics regarding subsidies on fences
is anly kept according to the Department's
ecological region zoning.

—

1980-'81 1981-°82

Inner camp Erosion Inner camp Ergsion
fences fences fences fences
R R R R
HighveldRegion ...................... .. 11 318 — 13 985 5826
KarooRegion................... ... ... . 103435 11234 61329 8329
NatalRegion............................ 17 294 2975 7819 R
EasternCape Region................_._ ... 2R 646 5509 19 775 3042
FreeState Region ............. ... . ... ... 113 (096 5265 45 991 8 852
Transvaal Region............. ... ... e 25950 4444 19 489 2745
Winter Rainfall Region ... ... ..... . . 29 934 5139 13 808 4 603
No subsidy is payable on outer fences.
=7

Soil Conservation Act Free State Region......._ .. 5905
Transvaal Region ........... 100 .

705. Mr. R. W. HARDINGHAM asked | Winter Rainfall Region ...... 5750

the Minister of Agricolture and Fisheries: s e —mm =

What is the estimated number of farms
in each province of the Republic that re-
main to be planned in terms of the Soil
Conservation Act?

The MINISTER OF AGRICULTURE
AND FISHERIES:

Particulars are only available according
to the Department’s ecological region zon-
ing.

HighveldRegion............ 8 600 farms
KarooRegion .............. 1190 .,
Natal Region .. ........... .. 2158
Eastern Cape Region .. ..... 1209 .

E

. . b e




bevanet Howoond @.0). X
E Surplus agricultural foodstufis »
Lo
. 730. Mr. R, W, ARDINGHAM asked
. the Miuister of Agriculture and Fisheries:

Whether any surphts agricultural food-
stuffs grown or produced in the Republic
and marketed through control boards
were destroyed during the latest specified
year for which figures are available; if so,
(a) what foodstuffs, (b) what quantity of L
cach foodstuff, (c) what was the estimated e
total value and (d) for what reasons?

ce. .- The MINISTER OF AGRICULTURE
"% "7 AND FISHERIES:

S T No.

(a), (b). (c) and (d) fanl away,

FrE Surplus agricultural foodstuffs

732. Mr. R. W. HARDINGHAM asked
the Minister of Agricalture and Fisheries:

Whether any surpius agricuftural food-
stuffs grown or produced in the Republic
and marketed through control boards
were distributed to (a) the underprivileged
and (b) welfare organizations during the
latest specified vear for which figures are
available; if so, (i} what foodstuffs, (ii)
what quantity of each foodstuff and (it}
what was the estimated total value?

The MINISTER OF AGRICULTURE
AND FISHERIES:

‘ {2) No.
(b) No.
(D). (i) and (ifi} fall away.




They call themselves
strangers in their own
land.

Politically in Ciskei,
but mentally still in
South Africa, more than
100 coloured farmers in
the Stockenstroom dis-
trict face an uncertain
future as the newly-
independent state of Cis-
kei finalises its bound-
aries.

The Stockenstroom
district became part of
Ciskei on -December 4
last year. It will official-
ly be transferred to the
state on January 1 next
year, along with several
other areas earmatrked
for Ciskei in the 1975
land consolidation
agreement.

But for the farmers in
the distriet, it is hard to
see beyond tomorrow.

Despite their pending
change of fortune they
say they have received
no offieial notification of
what their status will be
after their farms are in-
corporated.

An informal commit-

tee has been elected in’

the hamlet of Hertzog to
represent those
affected, and has
already submitted a
seven-page memoran-
dum to the South Afri-
can Department of Inter-
nal Affairs outlining
their feelings.

- “But all the govern- |

ment has done is prom-
ise they won't force a
decision on us,” said a
member of the commit-
tee, Mr Charles Groepe.
“Nobody, will tell us
what is happening..are
they going to buy us ouf,
ol what?"

- Mr.Groepe'is typical of
the small group of stock
fermers faeifig “exprop-
riation of their property

in terms: of. the 1875°

agreement,: -

A direct descendant of
Commandant Christiaan

Groepe, Charles works:

the - land ‘presented  to
the commandant for his

1oyal services torthe *“Im-'
perial Government dur--
ng last century’s Fron-

ier Wars.

This land — donated
partly as reward for ser-

vices rendered, but also.
to create a “buffer zone” .
etween whites and’

lacks — was given to’

the coloured people in’

terms of Ordinance 50 of.
828. - _ ,

< In ,mmaa_m..&. E.:W. ordi-

Farmers from the Hertzog district gathered outside the hamlet’s
" Dutech Reformed Church, which has been declared a national
monument. From left to right are Charles Hill, Charles Groepe, Koos
Bantam, Petrus Groepe, Peter C. B, Groepe and Martin Williamson.

can they treat us this
way?"

Many hours have been
spent puzzling over their
fate, and the general

- feeling is that there are
three optlons facing the
South African Govern-
ment, none of which is
particularly appealing.

First choice — the one
they would accept with
the leagt protest —
would be for the area to
be excised from Ciskei
and remain under South
African jurisdiction. In
effect, this' would mean
the creation of a small
#eoloured homeland'” on
the Ciskei’'s north-
western boundary.

“If there was & choice
the people would like
life to carry on just as it
has for the past 150
years,” explained

-

nance, say farmers still

living there today, the

land was to be passed on

from generation to gen-
- eration, 'And so it was
- done — until now. .

“The land our fore-
" fathers paid for with

their blood is tohe taken

away from us,” said. 70-
s year-old Mr Mattin Wil
“liamson, & farmér in the
- distriet. “we defended
‘South Africa, and this is
. the thanks-we get.

“They've turned their
backs on us, left us with
nothing. They're treating
us like strangers in our
own country,” . "

“Oom Wykie” Lootz,
another member of the
farmers’' committee,
sald: “They gave us this
‘medal’ and now they
want to take it back. How

. e
g3 L

(S +

“As a border area we
would possibly experi-
ence problems with
stock theft, especially if
the Sebe government
moves people to our
area, , _

. According to Ds Maart
the Stockenstroom far-
mers have experienced
I “problems” with stock
MM . theft and squatters since
M Ciskei's independence
last year.

) The second option is a
straight swop — ‘take
our land but give us land

Daily Dispatch re-
porter CHRIS VICK
and photographer
EMILY MANDEL-
STAM travelled to
the hamlet of Hert-
zog to {alk to the col-
oured farmers of the
Stockenstroom dis-
trict which is to be-
come a part of the
Ciskei on January 1,

o .o
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heir
community
~will

die

rights under the Boer,
but at  least we know
where we stand,” said
Mrs Johanna du Preez.
*We don't know what the
Sebes might do to us.”

Whatever happens to
Hertzog's people, the fu-
ture of the settlement is
“hazy. .
school ‘with 140 pupils,
there are few young peo-
RSy

b
:_.owfsmo
wilt

Jows ek
'

Bel
“Rerot

- elsewhere', 85 one
woman put it, This
would result in the re-
location of all the far-
mers and their animals,
at state expense - some-
thing the" farmers de-

. seribe as “unrealistic”,
but far preferable to the

Dominee Murphy Maart, third.option.

head of the historic ‘“The only other thing

Dutch Reformed Church -they could do is kick us-

in Hertzog. “But we out and give us money,"

know it would be almost said Mrs Lily Thomas.
impossible to carryonas “‘In’ other: words, the
in those days. death of Hertzog."

South African government officials retused to
.comment on the future of farmeps in the Stocken-
stroom district. . : .

A representative of the department of internal
affalrs in Cape Town — who gave his name as “Mr
Bothma” — confirmed that he and another officlal
had been appointed to deal with the issue. He told
Chris Viek: - T Lo
~ “Y am not prepared to discuss this issue as we are
* gtill negetiating.” . R -

The director of planning for the Ciskel Govern-
ment, Mr Gary Godden, sald it was “up to. the South
Africans” to deal with the farmers before their land

was transferred to Ciskel, ,
“We just take over there on January 1,” he msi.,

“They would put peo-
ple in the cities and just
wait for them to die,”
said Mrs M. Jewell, who
said -her husband had
become “il] with strain”.
over the relocation
issne. "We don't ‘know
the city life.”

* But the ultimate fear
these farmers have is in-
corporation into Ciskei
without any compensa-
tion, 'without the option
of moving to other parts
of South Africa and with-
out any of the limited

rights they enjoy under

the South- Aftrlean
ernment, ,
~ “It.is a proposition too
seary to contemplate,”

Gov-

said  Ds Maart. “They

don't know how they will
be treated, what rights
they will have in Ciskei,
or even whether they

"will be allowed to own:
.the land they live on."”

Farmers admitted
they were wary of living
under a government they
knew nothing about.

“We may have very few

15
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else...they're not keen on :

coming back.”

There has already
been a traumatic exodus
of established farmers
reluetant to stay under
such uncertain circumst-
ances.

According to Mr
Groepe, several estab-
lished families upped
and left in 1975 when it
was first announced that
Stockenstroom was to be
incorporated into Cis-
kei.

Now, he said, they
faced an even greater
exodus. People were
concerned at the delay
in negotiations over the
territory and were tryihg
to sell their farms for

. what they could get —

heading for the “bright
lights" in places like
East  London and Fort
Beaufort,

“This is probably the
worst part of the whole
thing,” Ds Maart said.
“People fear a mass re-
settlement programme
but they also fear staying
here. Whatever happens
will have a bad effect on
Hertzog." ,

It could, sald Ds Maart,
mean the end of a com-
munity which has bat-

WSHEE

QUi
londorgan

Em%gg centre of the coloured farming com- -
munity referred to in this report, is on the road.

from Fort Beaufort

| I ,
ple !left to carry on de-
veloping the land their
msommnoum won.

“All the young ones

have gone to the cities,"
+ said Mr Williamson, “As
soon as they finish prim-
ary school they have to

go to school somewhere

to Seymour — hear

.. Seymour.

tled through thick and
thin for 150 years. .
“These are simple
folk, they khow only one
thing -— they want to
keep this land,” he said..
“It was earned by their -
forefathers and they
want to keep it for their
children.” , :

—— ——
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: ﬁday-is' World Environment Day - -

~— a time when everyhody
eoncerned for the quality of life
should look carefuily at his
surroundings and consider their

future. Today The Star looks at
one of the most critical
environmental problems facing

South Africa cannot
afford to ignore the
worsening crisis in
ts rural areas, be-
rause - the conse-
juences are spread-
ng to the cities with-
nereasing crime,
ragrancy and social
ension.

“Influx control is no
mswer, The problems
nust be solved at their,
ource — in the over
opulated, - chronically
egraded homelands,”
ald- - Professor John
fanks, - director of the
Iniversity of Natal's
nstitute of Natural Re.
durces, in an interview
1 Johannesburg,

The institute was for-
led 1980 to research
1e problems and deve-
p viable long term

lutions: - In - co-opera.

o, with. the Prime
inister’s Office and
e kwaZulu Cabinet, .
The aim s to ralse

e " quility of living . -

1] make -tural life
ore  attractive  with |
ore joh opportuntiles '
d_beftter-fapming m
odspsgo” vedueln

problems::

he 'w

waves of discontented

migrants to the clties.

“South Africa is fac.
ing disastrous conse-
dquences in both the
rural and urban areas
from steadily mounting
unemployment, poverty
and malnutrition in the
homelands,’ gad
Professor Hanks,

"Combined  with
overcrowding and soil
erosion, these factors
are oreating a poten.
tially explosive situa-
tion, It is'‘the greatest
gingle threat to South
iafrica’s long-term stabi-
ity.” .

The rural erisls could -

not be ignored, he said,
Poverty was forcing
huge migrations of un-
skilled workers to the
clties in search of lobs
to buy food for thelr

starving families in.the.

homeiands, .

“This will further ag-
gravate the country's.
urban problems.” ., .
. Unemployment.  hou:
sing-and crime “in. the
cities were#chrohie
27# Bquattiig
yrould, Inerdase;:. drid
,l'ack~of:=':en1"p.l-t?xm'e§

Py

- derdevelgped

the :

" both South Africa and the Third World,

This country is facing a ticking
time bomb in the depressed
homelands as overcrowding,
malnutrition, overgrazing and soil
erosion threaten to devastate

+ rural areas, and overwhelm the
cities with starving refugees.
These pictures show how ferti

these unskilled rural
migrants would inevi
tably lead to more
erime and soeial ten-
sion, said Professor
Hanks, :
“And- without  help,
the crisis in the rural
areas will fester and
fuel further migrations
of ever more despergte
people, "“Parts of South
Africa are alresdy mir-
roring some of the
‘more . desperate Third
. World situations,”
The institute is con-
.centrating its. effonts. in
kwaZutu, one of South
Africa’s most degraded
rurkl areas, and it is
hoped the solutions can
be applled in other un-

-of southern Africa,
“This could have

tremendous social eco. °
“mor{lic ang environmen-
w8
“* sub-continent,”
~.Professor Hanks,
+~ Problems in kwaZulu

benefits for the
said

"include:

.+ @ Overerowding of
people .and  donjestic
““stock in limited lan

areas which- are: conti.
1y . fragnientedy.

astéla

regions-

Lo

Consequent overgrazing
‘leads to soit erosion
" and the loss of millions

of tons of irreplaceable

fertile soil washed into

“the sea, ,

® Energy - demands
of the steadily in-
creasing human. populas

Ef.-.-t‘i&'m are’ . outstrinping "~

agricultural land is being

destroyed as the problems are
ignored. The land will be sorely
missed in 20 years as farmers
struggle to feed a more than
doubled population. An expert on
the rural erisis, Professor John ,

- Hanks, talks to CARE reporter

Rob Soutter.

nds

trees, leaving huge
areas barren.

® Anima! dung s
being used as fuel, due
to the shortage of
wood, further' “ime
poverishing . t:h:f : sofl
and causing erosion,

--only -part- of .the an.

the growth of .-ne‘w‘ ‘
y swer to unemplqyment‘

in -these areas;” said
Professor Hanks, “More
than 1500 jobs would
need to be created
;severy working ‘day
..An ifmpossible. fask for

. Tany government”
“Industrialisation- 18"

Tn kwaZulu, $0 indus-

in kwaZulu in the fu-

trial undertakings
created employment
for 2500 people at a

cost of RB3-million —
more than R25 000 g
- Job.

“No matter what pol.
itical changes are made

ture, the rurél areas
w:_l(l] not disappear,” he
said,

. “The answer lits’ in

the upliftment of the

rural areas, with expan-

ded job oppgrtunities,
better living conditiona

- and- something -tp: -be.

lieve in, and work for.”

-fofal...‘areas a
{rom collapse

v

An - inténsive rural
upliftment programme
ww the first of its kind
in South Afrleg - hus

g e ey

heen launched in kwa-
Zmlu to hely solve the

deteriorating -
there, R
The scheme under

Sltuation

' taker by the University
. of Natal's Institute of
" Natural Resources will .

stidy anidl; initiate after.

. - ‘native latid ueligation
.. methods “to' improve

the quality of rural
life,

It is the second
phase of a  flve-part
programme, and will

S +

 tion and create more
Jobs. .
A vital conslderation
Is that the land use

miust be sustaipable in -

the long-term, Areas in

danger of ecological
collapse  will be re.
claimed. o

. “Bubsistence farnting .

48 practlsed in the
hemelands and s u

“rounding 'states cannot

be-* sustained “in - t he
face -of everncreasing
overcrowding,

slon,” shid = Professor
John Manks, the insti-
tute’s director.
Agrlenltural potential
of the land would he
drastically diminished
without swift action, at

fobud researeit -~ g~ ®-time- whon-more -and

aréa of kwaZulu which

is ixeprederitgtive-of (he

witole Teglan. o
However, the At

tufe needs more moncy: '*;

-y o Broduced. to feed,a rap-
] mj;u.g., dnierénsing. populy-

more food had to be

tion, he said.

P¥THe.  Government

«-Bos stated that the 1n-

-gHtute's =nctivitles are

toii initiate ‘"""51_‘0 of natjonal interest”

prijects in kwaZiitu,?,

- The ailm’ is to _choose
“the best land ‘usd’ for .
- each area: amd soll-typa. ¢
boost food produe’ *

R R e

*for

~;-;2i§hé.. said.” “Positive re-
SUults conld have
gtremendots

1dteiareas of the sub-
i iianess o the sut

" overs
' prazing and ‘soil. ero- .

henefiis -

othét underdeve- 3,'(;-2811.0;;‘ the -institute ©
. ‘ n :

Experimental
projects are being laun.
ched to improve witer
supplies and introduce
Intensive small-seale iy-
rigatlon farming which
will be tested for ¥iabi:
lity and aceceptancé by
the loeal popuiation,

The key .to. tlie ‘pro-
gramme, said -Professor
Hanks, is that it has
the suppori of " the
kwaZulu authorities
and’ the ed-operativn of
the local inhabitants,

" A1l fubding - -cofes
from the privite sector,
including R320 000~ for
the .entire, uplifiment.
programnie¢  frém ithe
Anglo. Ameriean and
De  Boers “Chairmens’

"Fund,

“The urgency of our

- work Is dicinted by the .

rapldly ' deteriorating

. rural - situation,” - snid-

Professor’ Miniks- stress.

:ing the need: for more

funds,

- More" . hiformation
sbout the  institute's
work ¢in . be'<abtained -
by “telephoning: ~Maiy -
Rtose dt. JohahneShurg -




.-Cof-
729, Mr. R. W. HARD‘!NGHAM asked
the Minister of Finance:

& M&'m s /682

How many loans were granted by the
Land Bank to (a) Coloured and (¥) Indian
farmers in each of the jatest specified two
years for which figures are available?

The MINISTER OF FIN ANCE:
(a) 1980—7 (W) 1980—157
1981—17 1981—34

The difference between the amount
which was granted as loans to Indian farm-
ers during 1980 and that which was grant-
ed during 1981, is ascribabie to the
drought refief scheme for Indian sugar
farmers which applied in the firstmen-
tioned year only.




- ——{ FARMING ( ;)txwa\ |
o ;_f_;;G’r’éener astures -

- First to kiek around the concept of a free
market in the agricultural community
. were maize farmers (Bustress June 11).
— . ... & 'Now a new pressure group — Farmers for

" Free Enterprise (FFE) — has been formed

IR - “{o take the concept further. . = -
" The 70-strong organisation has opted to
go on its own. And it is hoping to convince
others to do likewise. "~ - o
"+ Breaking with the traditional view that
. government control in agricalturé is in the
. farmer’s.interests, the association will can-
vass support for free market principles
~ {hroughont the SA farming comrmunity.
While the FFE proposals follow closely
. on proposals by Nampo to liberalise the
maize market, they are arrived at entirely
—— ~independently. R . T
Chairman of the’ fledgling organisation,
- Roy van der Westhuizen, explains the moti--
——  yations behind th. move:*We have realised
that one gets nothing for nothing. There is
_ o such thing as a free lunch.
. “Farmers are ‘becoming increasingly
disillusioned with the socialised system of
- agriculture in this country. The fact that it
was supposedly set up and geared to our
... advantage is not important. 1t does not
work — either to the advantage of the
oo ... former or the SA economy.”
Van der Westhuizen claims that farmers
are faced with spiralling costs which are
- — -~ - rising faster than the administered prices

‘they have to. accept. Further, they are - '

 forced to buy protected local materials and

equipment at bumped-up prices which

pushes up their debt. To top it all, distribu-
. tion channels are pre-determined. ‘

: “We reject being hamstrung and now

- | wish to handle our own affairs, producing

! what we like in the most efficient way.” He

e believes that productivity will be raised

* guhstantially and that land will be put to

optimum use. ’ T

" Yan der Westhuizen realises that, while

farmers don't want 1o be their own worst

eeeeie_.__ enemy, it will be no easy task to convince

. vested interests. “We will have to get

 through to the set minds that exist in cer-

* tain quarters,” he says. “However, farmers

. are having to face up to the economic

__ _ realities of the present situation. The gov-

ernment does not have the money to keep

~ bolstering the agricultural sector. Conse-__

e 18l

quently, intervention has become more ofa
hindrance than a help.

He points out that de-regulation of the
farming industry would also have to mean
de-control of other industries. “We can only
do battle in the market place if we are
freed from the restrictions of buying
Atlantis Diesel Tractors and specific
fertilisers.”

Van der Westhuizen argues that the re-
cent maize swap indicates that it can be
done. “If we can swap maize for nitrogen
for our own advantage, then we can sell
maize and buy nitrogen to our own
advantage.”

The FFE also hopes to set up 2 futures
market in agricultural commodities which
will be financed by the private sector.

“There is a definite feeling among the ag-
ricultural community that while Big Daddy
offers protection, he also makes you &
slave,” Van der Westhuizen concludes.




FARMING FINANCE

Pretoria’s new deal for Land Bank
financing does not hide the. fact that it
represents a staggering burden of debt on
the country’s clearing banks — and a poten-
tial boost for money supply.

By this time next year, the banks could
be collective creditors to the Land Bank {o
the tune of R3,13 billion. On cufrent statis-
ties, this represenis about 28% of the total
advances of the commercial banks.

And by this time next year, the liquid as-

set base of the banking system will be R1
billion larger, purely accounting for the
contribution of Land Bank debt. I will
mean that in fwo years, the Land Bank will
have swollen the banks’ liquidity base by
over R3S billion. In fact at last count, iis
.share in the total liquid assets held by all
the banks was an enormous 40%.
. The Land Bank had a total overdraft {a-
cility of R2,34 billion with the commercial
banks during the period ending June 30 this
~year. Of that, R2 billion has been ntilised
for on-lending to the agricultural co-
.operatives. This was to fund the crops that
-were-harvested in the first half of the year,
.and to finance new plantings.

The record size of this loan is a reflection
of the record size of this year’s harvest.
Most of it was maize. 5A’s unwieldy agri-
cultural marketing system, coupled with
epressed international prices, made it dif-
: ficult to clear stocks. Consequently the re-
8 i flow of cash, which should make this
' kind. of loan self-liquidating, did not
. materialise. In short, the Land Bank, which
| by the end of this month should have paid
.iback the current year’s borrowings in pre-
't paration for the new season, is still R2 bil-
lion in debt to the banks.

also bid up the cost o
mgs — further cons
hidden ramifications

-Se,hual

This R2 billion is in the form of “one
raassive frozen overdraft,” according to a
senior baeker. It is defined, ironically, as a
liquid asset, which means it can form part
of the reserve base of the commercial
banks. The rate paid by the Land Bank,
which has trailed oiher short-term rates
upwards, is now 14%.

When the Reserve Bank called in com-

mercial bankers two weeks ago, it had a
problem of persuasion on its hands. It had
to convince the banks to rollover the Land
Bank’s debf, and agree fo a fresh tranche of
lendings for the next fwelve months. A
scheme was eventually devised by Reserve
Bank Governor Gerhard de Kock, and put
before the banks. This is how it works:
O Frem July 1, R1 billion of the existing
overdraft will be converted into Land Bank
debentures. Four portions of R250m each
will correspond to four maturity terms of
12, 24, 36, and 60 months respeetively. The
60-ronth debentures are not liquid assets,
but qualify as prescribed investment. The
rates on each termn will be respectively
15,75%; 15,5%; 15,25%; and 15,5%.

O Also from July 1, the other R1 billion of

the existing overdraft will be comverted
into bills of one, two and three month matu-
rities, in three portions of R300m, R350m
and R350m respectively. The rate on all of
these will be 16,2%, and as the shortest ma-
ture they will all be replaced by three-
month bills.

An additional R700m will be raised in

_three-month bills in 1982/83, at the same

rate of 16,2%. The Land Bank will also take
up the remaining portion of its existing
overdraft facility — R335m — and add to
that a further portion of overdraft borrow-

f s TTT—
Eovernment borrow-
equences of the many

of diszuised subsidies

Fo 18|e]s2

The flood@gf&ﬂ?;rm bills

. Bank paper.

ing to a total of about R500m. The rate on '
this will be 80% of the lowest prime
overdraft rate of any clearing bank. Right
now, with prime at 20%, this yields a rate
of 16%. This OD tranche will be progres-
sively converted into bills for each bank in
proportion to its share in the total debt.
The Land Bank's total additional require-
ment for 1982/83 will be R300m. This
means that by the end of June, 1933, it will
owe the clearing banks almost RS 134 bil-
lion. As one bank executive sees it, thisisa
huge and worrying exposure to a single sec-
tor, which removes from the banks a large
element of choice as to how they distribute
their assets. '

The ideal

According to senior bankers, the purpese -
of replacing one huge overdraft with
varieties of paper is to give the banks more
market flexibility in managing this huge "V
bundle of liquid assets. As De Kock states
in his letter, the ideal would be to market
Land Bank paper without obligation to any
particular bank. But, he adds, this must
wait until there is a2 wider market in Land

Funding the Land Bank represents, in
general, the banks’ own eontribution to eco--
nomic subsidy. Obligations are required
from them simply because there is a limit-
ed market in Land Bank paper. The size of
the debt suggests, foo, that the denomina- -
tions of individual bills will be large, an-
other factor restricting their potential
markets. )

The movement of short-term interest
rates in the next months will decide wheth-
er the rates to be offered are competitive.
At the moment, they are roughly in line
(and therefore directly in competition) with
rates on Treasury bills and short-dated
government stock. ‘

However the rates paid by the Land
Bank will be higher than ever before — a
new wind of reality blowing through the
protected agricultural sector. As De Kock
concludes, the new deal does not represent
a solution to the the monetary conse-
quences of captive lending on such a large
scale — 4,4% of gross domestic product, to
be exact. But, in his view, it is a step in the
right direction.

Bankers add that Pretoria may be frying
to offset the monetary injection represent-
ed by Land Bank debt by their persistent
marketing of tap Treasury bills and the
R400m government stock tender next
month. The ideal would be for the large in-
vesting institutions to eventnally take up
most of the Land Bank paper. That would
neutralise the monetary threat. But it could

S ¢




A1
it

Farming bla
high inflation

for

By GERALD REILLY
- ‘Pretoria Bureau - -

THE "prices of agricultural produdfs

played a major role in the country’s high
inflation rate, the Deputy Minister of
Finance, Mr D W Steyn, said in Pretoria
yesterday. AR

Addressing a Transvaal Agricalteral Union
conference on wheat, Mr Steyn said inflation
was one of the couniry’s greatest economic
problems.

When the price of agricultural products .

rose, he said, a price shock was felt through-
out the economy. It hit again the following
year when pew demands were made for fur-
ther priee rises, . : )

The Minister said in spite of a production
increase last year to 2 100 000 tons, the Wheat
Board bad to import 106 000 tons. :

In dddition to Sounth Africa’s high demand
for wheat there were problems such as vary-
ing climatic conditions, with pericdic
dronghts, which affected all farmers.

He said South Africa bhad been forced to
import wheat — at cheaper prices than it

conld be produced in this country — to meet

tion, ke added.

tke big local demand.

The Minister asked to what extent the Ievel
of the country’s fixed grain prices, including
wheat, contributed to the increased prices of
agricaitural land during the past few years
éentting out of line with the prices of other

d.

Mr Steyn said according to the principle of
relative cost differences South Africa ought
to export those products which could be pro-
duced cheaply, and import those which were
costly to produce. B

Mr Steyn asked whetHer the country conld
not produce enough wheat for its needs if the
mealie price was lower.

In recent years there had been 2 big in-
crease in the amount of land nsed for grain
production.

“Is this not one of the reasons for the swift
rise in the price of meat? Have we not p—
haps used land more snited for meat proiduc-
tion to extend our crop production?”

He asked, too, what role the level of grain
prices played in this respect. On many farms
there were areas not suited for grain produc-




¢ Merenry Reporter -

A DEPUTATiGN of Indian farmers yesterday expressed
" strong opposition to the Clairwood Market being moved to
j Chatsworth. - S '

Mr Sewsunker Ramiphal, president of the Natal Indiair
Agricultural Union, told the Mercury after 2 meeting
with. Durhan’s Management Commiftee that the Tiveli-
-| hood of many indian farmers would be seriously affected

if the market were moved. , .

“We have established businesses in Cloirwood after be- %
ing uprooted from the market in Warwick Avenue: s =5
unfair that the council want us to move again, but this .

- time:to Chaisworth,’ ke said. - -

The deputation, W jch included the union’'s seerelary.
‘Mr Robin Méhan, and execntive member Mr MG
Nayager, also urged the council to give serious consider-
ation o providing additional stadls at the Clairwood Mar-
ket for_the sale of fish, mution and spices fo aftract
greater puhiic support. ) -

“We were told that the market was running at a loss.
Perhaps this could be the most effective way of helping
recoup part of the foss,’ he saids. : )

. Mr Bamphal said he was pleased {hat the conngil had
no immediate plans to displace some of the stalls to make

way for the extansion of the cold storage complex at the
National Frest Preduce NMarket in Clairwood. ‘




Suf ate financial straits.
+Their plight is so bad
‘has been forced to ask

Fird Land Bank. :
More than 20000 farmers
cannot repay their debis de-
spitelast year’s bumper’ 14.6-
million ten maize harvest.
Dat{ e Ancther blow for the
country’s agricaltoral sector
was this week's shock am-
réuntement by the Minister
Degl ofFinance, Mr Owen Hor-
you wood, that interest rates on
'short-term Land Bank loans
‘would, rise to “market-relat-
edlevels™ from July L.
. Spetulatien is that farmers
Subjl-could: pay - up to 18 percent
intérest — nearly two per
(% ‘cent miore than now — on
M Horwood made it clear
| commereial banks believed
Papei they “cannot be expected 1o
continte subsidising agricul-
{10 ture by means of lew-interest
.credit to the Land Bank”.
; - Agricultural experts be-
" lieve the rise in interest rates
could force _hardpressed
farmers’ to deémand a new
! Found ofincreased consumer
‘prices — particularly for
| maize and.dairy producis —

‘on top of néw prices which
NOTEtc?)mg i to effect on
! Thursday:
1. Ef R
of Costs

qu.. Farmers owe more than
2 B|=R4ﬂll-million _to the Land
. {Bank, herrowed to finance
an produetion costs — including
apjthe Hipancing of new plant-
tings and equipruent. :
uni -+ Other-loans made by the
W .Hank bave been to co-opera-
fives, Teontrol boards and
3. Na't.tsta!:utory agricultural
(e cmshtu(;es. . '
-%-- The: Reserve Bank has
exzworked out;a plan with the
Lcmimfércial ‘banks for the re-
4. DO‘pay_me"nt of R2-billion of the
“overdraft; stariing from July
11. and extending over a peried
. ,of 60.months. S :
Any disi‘;. @ The Land Bank is fo de-.

¢ide soon whether to'decept

~SUNDAY HimEo, JUUL &7 556 /3

S By NORMAN CHANDLER i
| SOUTH AFRICAN farmers are in desper- !
that the Reserve Bank b
extend R3.2-billion overdraft facilities to the -

_year’s is estimated to be:jist
#lie - Reserve , Bank’s plan. . ;

. * interest rates began to clitb,
.. the Land Bank had been inun-

“dated with applications from |

] deem: their- oy

g o
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commercial banks to g

MR GWEN HORWOOD
. Shock announcement;

will have a whopping R3135+
billion overdrait with com-
mercial banks. ; -
“Farmers are not ii.
position to repay their
debis” Mr A Engelbrecht,

:
2
the bank’s deputy general . é
g

mpanager, said yesterday. -

«although the maize har-
vest, for istance, was the
biggest in years we could not
export all of it and that’s
where the difficulties began.

“We finance the co-opera-;.
tives to help farmers, and if™
they don't have the money fo*
repay the co-ops, then we just  ~
have to carry them over this -
difficult monetary period.”

Mr Engelbrecht added the
bapk wounld have to decide

whether to accept the Re- - %~

serve Bank's “rescue” :
package. : S %
He said the situation.could": -
well change as the pext bar- -+
vest was not likely to be as, ..
large as last season’s — “Dy . -
the end of this year, things.
could look quite different,” he-
added. 2 .

inundated
Last 's midize ¢rop was
14,6-million tons, apd. this

e

over 8,5-million fons.” ki
Agricultural banking
sources told me. that, since:

)

RXFIDIET S RALS o

farmers - who -wanted torg e

commercial banks: ol
A total "of 22 931 farinerst
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l EVERY CANDIDATE MUST enter in

K column (1) the number of each question
answered (in the order in which it has
been answered); leave columns {2) and

{3} blank.
Internal External
(1) (2) (3)
5 L)
Exami-
ners’
Initials

JING

olbooks, notes, pieces of paper or other mate-

al may be !:)rought into the examinration rocom

nless candidates are so instructed.

angldates are pot to communicate with other

:Zt c:dates or with any person except the invi-
r.

> part of an answer book is to be torn out.

I answer books must be handed to the com-

ssioner or to an invigilator b i
oner efore leavin
amination. athe

ition and to possible exclusion from the

Versmardig in Suid-Afrika
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IT used to take days,
even weeks, of mono-
tonous toil, sluggish
machinery and prema-
ture grey hairs to get
the bugs and weeds

before they got the
Crops.

Today, with the help of
modern machinery and
crack teamwork, crop
spraving has become 2
painless -— although
slightly more expensive
-~ methed of ensuring
that little bit extra qual-
ity and quantity at the
market place each vear.

Mr Tienie Louw of
Diemersdal Farm in The
Durbanvilie aresz has hzen
using aerial crop spraving
methods for several years

Repori:
ALAN
WILLIAMS
Pictures:
DOoUG
PITHEY

he has

now apnd savs
never Iooked back.

Mt used to take me
between 10 apd 12 hours
by traetor,” he said. “but

today my eniire wheat
land of 140 ha takes only
two hours using helicop-
ters.”

Helicopter sprayinge is a
new concept in South
Africa although fixed-
wing aircraft have been
in use for many years.

Mr Douw said he pre-
ferred helicopters to air-
craft because he Thad
more direct contraol over
the spraying oneration.

“I can fell the jilot
exactly when and where I
want the spray,” he said,
it allows me to conirol
the whole process from

|
!

the ground or by radio.”

According io Captain
Jeremy Labuschagne.
operations wmanager of

Court Helicopters, the
wasp-like Bell 47 crait
allows far greater
manoeuvrability and cits
down spraying time con-
siderably.
=~ The R80 000 helicopters
are fitted with two buib-
ous tanks capable of car-
rying more than 300 litres
of insecticide and can
deposit their load at a
rate of 30 litres a hectare.
For the occasional
motorist who stops fo
watch the helicopter’s in-
tricate aerial stunts, the
process might seem a

simple affair. But it in-
volves considerable skill

PLOTTING out the area for the next “drop”

is Captoin Stan Botha, operations manager,

Captain Jeremy Lobuschagne and Durben-
- wville farmer, Mr Tienie Lowmw.

and nerve — Captain Stan
Botha has, for instance,
22 years’ flving experi-
ence and more than 9 000
hours,

Captain Botha, one of
the thnree helicopter
spraying pilots in South
Africa, begins his day af
6.30 am with a thorough
check of his helicopter.

Long days

If he is lucky he may
get home by 9 pm after
spraying the crops of two
or three farms,

He spends more than
seven hours a day in the
air. six days a week. “My
wife wants nothing to do
with helicopters,” he said,

(CL R R UL

WY ) i

bput 1 enjoy my work ™
 His ground crew con-
sists of flight - engineer
Gustar Bohlmann and as-
sistant Dieter Behm, who
are kept busy mixing in-
secticide in a mobile
1003-iifre tank. They
have to be ready to refill
the helicopter everv three
minutes; a task they can

. comnlete "in under twe

minutes.

Althwough the helicop-
fers have fo fly at speeds
of 80 km/h just three
mefres above the ground
&11 the pilots ar2 proud of
their accident-free re-
cords.

Captain Botha deron-
straled one of the few
emergency wmeasures
availahle to rilnts shonid
they encaunfer msochap-
ical difficulties while in
the air.

The procedure is
known as “dumpine” and
involves npeflifiz "3 Frirh
at the bottom of the tanks
in zllow the insecticide ts
drain out, -

Weight cut

This reduces the weight

climb higher if necessary,

Helicopter ecrop sprav-
ing came to Scuth Africa
only two  years gzea,
although helicopters have
been used extensivelv in
agricubtural production
for manv year: in coun-
iries such as the Unifed
States.

Captain Labuschagne
sz2id that if demand in-
creased in this country,
more helicopters wouid
be brought into service.
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R1 4bn farm

Correspondent

SRR
JURBAN:. — In the
t decade agricul-

tgre.mhad received

Rf ion ip subsi-

lt:%me -of this had come
e way of the sugar
fidustry, said Mr Tony
" Ardington, chairman of
tﬁe SA Cane Growers
ciation, at the an-
nual meetmngurban
esterday

¥ He said discussions with
e Government on Increas-
mg the sngar price had heen
geeted with liftle enthusi-
asm” and resuited in an atti-
fﬁde’that a price inerease
mustb?e deferred as long as
. e
\ “This att:tude hy {he min-

. ister;and his departument is

undfeepiable. The crisis that

the'indesiry faces isnofof its
making. -

“It results from the pricing

policies the indusiry hasheen

. foiced to'accept by Govern-

" fhent over the last decade

’ﬁnd ‘the- fact that we are
orced to compete on the ex-
Tt market at 2 disadvan-

"-r’f - 'ge compared ‘with: our

l t].tOI‘S

arises from-the -ex-.
ttowhlchthesugarmdus-.

jes ‘are
Sevorts

{to be copied from the headlng on the Examination Paper)

i sugar in

and.' rehates, but:

"R

and from the fact that our
indastry is obliged to buy its
inputs from highly protected
local industries at prices con-
mderably above those paid by
other -principal sugar-cane
exporters”

The sugar: mdus?:ry had
been excluded from subsidies
and rebates available to in-
dustries which decentralised
and provided employment in
border and homeland areas.

In the 1980-81 season sugar
farmers received R22 a ton
— for the current season the
expected price was R1838 a

tton — a 16% drop when the
cost of living has Tisen 30%.

The industry had not relied
on tazpayers’ money for its
research and training activi-
ties. It had not called on the
Goverament or the Railways
‘to provide loading facilities
at the ports, -

“This has all been achieved

- despite the fact that over the

last decade the domestic con-
_sumer has been subs:msed to
the extent of RlSﬁ-mil]ion by
this ind

‘While md:wdual ‘farmers
.were competitive there were
a number of areas in the in-
‘dustry which received their
full returns and did not suffer
as did the primary produoer
-in hard times. iy

Th%sle included: - -

@ The &'ausport - System
glluch rep. (resanted liil% of toy

costs (for example, gram

line costs were 4Z¢a-tonflan

_ald D |
he cold

-is borne by.,_the primary

ch

o ¥
g
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' CANDIDATE MUST enter in

£1) the number of each question

bd (in the order in which it has

and by road it was 12c and | wswered); [eave columns {2} and

the farmer ¢ould not choose k

his transporf). .

® The transport of raw and

packed sngar.

@ Refining of sugar cost the internal

industry R50-million. |

® Pre-packing of sngar cost |

about R15-million. (2)

@ Fized margins for the dis-

tribution of sugar.

He said: “If one indngﬁse :
the margins given to
wholesaler and retailer there o /
will be a sitaggering Ri132- " 0 -
million paid out this year to
various parties involved in
the distribution ¢hannel from
producer to consumer.

“In spite of the adverse cir-
cumstances facing the indus-
trytherehasbeenuuchange ]
in the margins received for
these operations. ¢

“And finally, the total risk

External

(3)

producer.” e

R4.4m loans|

Exami-
ners’
Initials

NOTE CAREFULLY

1.

Enter at the top of each page and in column (1)
of the block on this cover the number of the
question you are answering.

Blue or black ink must be used for written
answers. The use of a ball point pen is accept-
able. Red or green ink may be used only for
underlining, emphasis or for diagrams, for
which pencil may also be used.

Names must be printed on each separate sheet
{e.g. graph paper) where sheets additional to
examination book(s} are used.

Do not write in the left hand margin.

WARNING

1. Nobooks, notes, pieces of paper or other mate-
rial may be brought into the examination room
unless candidates are so instructed.

2. Candidates are not to communicate with ather
candidates or with any person except the invi-
gilator.

3. No part of an answer book is to be torn out.

4. All answer books must be handed to the com-

missioner or to an invigilator before leaving the
examination.

Any dishonesty will render the candidate liable to disqualification and to possible exclusion from the
University
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BELTRAMO -

'FARMERS' debts have in-"."
;ereased threefold in- as

many years and their wors-
ening debis are likely to

“cause even worse food in-

flation to-consuimners,
> An -agriceltural econo-

“but to tighten their belts.
_Eatmg wﬂl become a Tux-

“mist warned this week that -

“farmersiwill ask for a prige.
| inéreaselof at least 35% i
{ the: wheat price at the end-

iof Septembes:. This, coupled |

subsidy” on- bread, could

push the bread. pnce to at-

_leastﬂ!caloaf o T

~ ‘Following on t._hree milk
-price increases in the past

year, pushing milk {o 56¢ a

- litre, a general sales fax in-
crease to 5%, severgh.egg -

pnce mcreasas, a maize in-

..crease of 15,5%, this week’s
_meat floor-price of 10% for. .
top gradés — an increase

. with a slashed Government |

¥

which will be as much as -

15% by the time it reaches

- consumers — and other

food price increases, com-

_sumers will -have no option

Farmers production

“eredit this year, loaned

from the Land Bank, is up
to-R3 135 million. In 1980, it
was Rl 200 million and the
following year R2 300 mil-
lion. . |

Mr Johan Wi]lemse, agri-

_cultural economist with the
. Sonth African Agricnltural
‘Union, said the average

farmier had borrowed pro-
duction credit from the

‘Land Bank of R100 GEH] for

this season.

LEand Bank interest rates
rose t.17,75% at the begm
ning of ttus month, which
will push the average far-
mers’ loterest repayment
burden to pearly R13 000 on
top of the R100 0090.

Mr:Willemse said that in
one. farmmg area, more
than 20% of the farmer
members of a co-operative
— which organises Land
Bank loans — were 1mable
to pay their debts this year.

n}'z? } |
prlc

The bad debt situation of
farmers had been worsened
by poor crops, which were
on average half the size of
those last year and in some
areas only 30% of their nor- |

.mal size. Mr Willemse said
farmers needed crop yields
to be 80% before they could
repay their input costs.

SMost farmers are sit-
ting with two years of:poor
harvests and have average
debts 'of around.R240000.
They will need massive
crops to be able to meet
their debis:”

Mr Willemse said far-
mérs were batiling with
high input costs and many
complained that high jm-
port costs for vital input
items like tractors,
fertilisers, trucks and pest-
cides, were further eroding
their financial position.

The Department of Com-
merce and Industry is cur-
rently investigating tariff
protection and its effect on
farmers’ input costs.

Mr Willemse pointed out

.,.;,

E—— —

that, during recent bumper
farm years, many farmers
had bought a lot of machin-
ery for which they could de-
duct 130% “from their tax
liahilities.

" It has pow left many
farmers with high fixed ex-

- pénditure items. Mr |’
Willemnse criticised the fact
that, in South_Africa’s “Third
World situnation, eapital in-
tensive production and not
labour intensive methods
were favoured by the tax t
‘man. - _ N




ia
hould. B
o frolled , fatmt it . o
- -S Mr 1 2 | 7 _ B
_ 7 77 LY
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FARM FINANCE

A former MD of
Barclays used to say
that if you wanted to
be sure of a bank loan
in this country, you'd
best come along to
ask wearing a smock
with a pitehfork over
your shouider.

— As a British banker he had a somewhat
sgaciful idea of the traditional garb of the
mealie farmer. Buf the g1st of his quip is no
1ass true now than it was six or more years
ago. )

— What is different, however, Is that today

A the farmer is having to pay very close to a
markef-related interest rate for his loans.
And as interest rates have risen substan-
,.: tially over the past 18 months, it amounts

to much more than he has ever paid in liv-
ing memory.

- Understandably, therefore, the latest 2%
point increase in this cost — the ninth in-
crease in 18 moenths — has prompted a
sharp reaction from agricultural circles.
For farm cash flows are now under severe
- pressure.

‘ The extent to which the cost of farm fi-
nance has risen would have a major impact
on any business, Iet alone one that has tra-
ditionally heen shielded by the authorities
from the harsh competition of money and
capital markets.

- As SA Agricultural Union president Jaap
Wilkens puts it, the 19,75% that farmers
have now to pay for production credit is
5,79 percentage points more than the 14%
of a year ago and practically double the
- 10% of two years ago.

The reason is not some perverse preju-

| @B\\_o_ﬁa,-al o Ci\‘:l@f)_ | ‘
- The roots of price rises |

dice the monetary authorities have sudden-
ly developed against the farmers. I is, in
fact, a major policy change aimed at fi-
nancing agriculture in future in 2 way that
does ot make controel of the money supply,
or total bank credit, at times virtually im-
possible. When this happens general de-
mand is stimulated and prices tend to rise.

There is no doubt that past methods of
cheapening crop or production finance for
farmers have distorted the functioning of a
competitive financial system. If meant that
when tighter monetary policies were ap-
plied in the past, agriculture was always
excluded, despite the far-reaching conse-
quences that agricultural prices inevitably
have on the rand in the consumers’ pockets.

In more recent years the amounts of
credit needed for agricultural crop finance
have increased enormously: from R500m
in 1979-80 to R3 100m in 1982-83. Close to a
quarter of total commercial bank loans are
now in farming lIoans. Yet agriculture con-
tributes only between 7% and 8% to total
output as measured by the gross domestic
product.

In plain words, agriculture has become
too large a sector to be excluded from pre-
vailing monetary policy. One of the reasons
for this is that in attempting to administer
both the prices of agricultural supplies,
such as fertiliser, and food prices, govern-

ment has actually encouraged over-produc--

tion. Last year’s large maize crop, for
instance, has not yet been sold, despite a
general food shortage in the world.

In the past, annual crop finance was cre-
ated directly for the Land Bank by the Re-
serve Bank. This had a direct and
immediate impact on the amount of money

Farmers and mealies ... at the root of the cash crunch

in circulation. Land Bank bills ranked as*
liquid asseis and to the extent that they =~
were bought by the commercial banks, the -
ability of these banks to gear up their lend-

ing was increased. :

If the authorities during the Sixties and
Seventies wanted in consequence to control '
total lending {or the money supply), they -
imposed quantitative lending ceilings on {i
the banks. In other words, the banks were
simply told they could not increase their
lending beyond certain limits. Usually, in- '
terest rates were controlled by regulation
at the same time.

This led o a flourishing grey rnarketi
For lenders and borrowers simply by—
passed the banking system. A result of this
was that a large part of total lending was
undetected and unregulated. High levels of |~
inflation in the late Seventies, despite a de- |~
cline in the official money supply measure, |
were clear testimony to that. -

One of the first endeavours of the present |~
Governor of the Reserve Bank, Dr Gerhard
de Kock, was to bring grey market lending '}
back on to the balance sheets of the banks, | ¥
where it could be identified and controlled. —

Just prior to his appointment, about two | 7
years ago, bank lending ceilings were abol- [ .
ished and most interest rates were by that
{ime free to find market related levels.
Since then he has tried to control total lend-
ing through open market operations — sell-
ing long-term official securities.

He has been only partly successful. When
he was, his success was rather short-lived.
There were a number of reasons for this,
but an important one was the annual cre- |
ation of crop finance. Accordingly, last =
year he changed the system by persuvading ! ~
the commercial banks to extend overdrafts | -
fo the Land Bapk at roughly 2% below |+~
prime rate. These overdrafts were then
ranked as liguid assets and the banks could
use them as a base to gear up total loans. !
However, the extent to which they could do £—
so was restrained by the Reserve Bank's!
open market operations. i

The Land Bank lent these overdrafts on
to the farming co-operatives at a marg:n |-
and the co-ops in turn lent to the farmers at *—
a further small margin. The system was |
not perfect, but it meant that the central | -
bank was not simply pumping new rands !f
into the banking system and the cost of ag- |
ricultural finance was more market,
related.

A major sethack, however, was the co- b
op’s failure to sell last year’s maize crop. it t
meant that this year a further R700m cred- E__
it bad to be created on top of the R2 300m !
created for last year’s crop. i

In addition, the Treasury’s pre-budget
raid on the Stabilisation Account, which the |
Reserve Bank had to refinance by printing
money, and foreign borrowing to finance

—————— PR




malzenexportr w}nch came .maize industry official
near- five ‘ million concedes: “We' sell. maize

ond  place: belongs us. ¥ we publicly say who
‘destmatmns u:u- we' are sellmg to, it puts
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JSziles to. African states lations alive.”
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STRATEGIC

°, high ‘Government-
source says the strategic
s, value of fopd is. increas-
5" ingly recognised in Preto-
" ¥ia. “The preva;lmg view,

--a  weapon” to extract
-shortterm political . con-

Afncén states and avail-
~supp1y from : oﬂler can states

TTHe real potentlal is
on-going - programme like

mine efforts to ‘fragment

The newspaper says a|

toris in* “the 198182 “to. people who have faken -
€5°'t0- Japan:But . a- political postura against |"

says the source,-is not fo |
,use Food- “aggresswely asi

céssions from- black Afn— i

'long term. If you have an{

“thig, - it tends to under-|

1 -the sub-continent” the
" - source- $ays refernng to
the efforts of Snuthern
* African states fo-.reduce
. their’ dependence on
vaouthAfnca.‘ Do |




The Star Bureau

NEW YORK — South
Africa’s food exporis t0
. black Afriez had joined
energy and defence as
areas i which the
South African Govera-
ment was diselosing
less and less informa-
tion, the Christlan
Séience Monitor said
yesterday.

The newspaper
guotes South African
diplomatic sources as
saying the reluctance

_to "spell out where
majze and other ex-
ports were destined,

" was linked to Preforia’s
giowing awareness of
thé diplomatic leverage

‘gave South Africa

r black African

ites on the receiving
end. |
~;‘;;_f;~'-1‘he cains Seuth

Africa makes by refu-

sing to disclose this
data are uneclear, but
the Government
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evidently believes that
secreey is worth the
price.” said the Moni-
for in an article by its
South Africa cOrrespons
dent, Paul van Slam-
brouck.

Most of South
Africa’s maize exXDOTLS,
which came to nearly
five million mettic tons
in 1981-82, went to Ja-
pan, he said But
second place belonged
10 a “destinations un-
known” category, and
amounted to 30 percent
of South Africa’s maize
exporis.

LUMPED
“gales ‘to Afriean

ates are lmmped un- .

der that heading to
avoid disclosing the
names of fthe impor-
ters,” the paper said.

It quoied an expert
on Sounth Afriea's farm.
ing industry as saving
fhat there was mofe
movement of Iood to
black Africa than was
generally suspected.

Making  deductions
from known needs of
African states and
available supply from
other exporters, Profes-
sor Jan Groenewald of
the University of Pre-
toria reckoned DBotswa-
na, Lesotho, Zambia,
Zaire, Mozambique and
Kenya had bought
South African maize in
recent years.

i

He suspected Tapzan- .

jz. Ivory Coast and
Senegal had iraported
from South Africa as
well.

The newspaper said 2

maize industry official -

had conceded: “We sell
maize to people who
have taken a political
posture against us.

we publicly say to
whom we are selling, it

puts them in a rather °

embarrassing position
while we're p
their populations

alive.”
MOTIVES

But, said the Moni-
ter, Souith Africa's

motives were not prin- :

cipally humanitarian.

A “high government |
szid the .
strategic value of food :

source’’

was imcreasingly recog-
nised in Pretoria. The
prevailing view, said
the source, was neoi to
use food
as a weapon” to extraet
short-term political conp
cessions from black
African states.

“The teal potential is

long-term. If wou have

an on-going programme

fike this, it tends to
undermine efforts 1o
fragment the subcon-
fineat.” the source
said, referring to the
efforts of Southern
African states to re- -

duce their dependence -

on Seuth Africa.

i
i

i Internal

keeping °

“aggressively !

Y CANDIDATE MUST enter in
it (1) the number of each question
sred (in the order in which it has
enswered) ; leave columns (2) and

External

! (2) (3)

~LCNY (/‘

[T

TS S
N T

'

%)ieces of paper or other material
:1to the examination room unless
nstructed.
‘ot to communicate with other
: any person except the invigilator.
ver baok is to be tom out.
-must be handed to the commis-
gilator before leaving the exam-

the University




FAMILY POST, JULY 17, 1982

to the Midl:

WHILE visiting the Cape
Midlands recently I was
astounded lo see the revolu-
tion which is now taking
place in some paris of the
Cradock and Middelburg dis-
tricts — now that they have
at last their long-awaited fur-
Tows of liquid gold . . .

‘What a dramatic change has
taken place on these farms
which come under the Qrange-
Fish irvigatioh scheme!

Veld which I have known since
earliest childhood as jost veld
now consists of thousands of
hectares of lucerne, wheat, oatls,
mealies — quite unbelievable.

The present selling price of
good farm Yand is R150 a hectare
— but if it is under the jrrigation
scheme, abont R2 500/ha.

TR

During the 19205 depression
most of us would gladly have
accepted 16 shillings an acre
{about Ré/ha)!

In the Midlands generally it is
estimated that yon run onesheep
to 2ha, but under cultivation yon
¢an run 30 to £0 sheep, and a ewe
brings in R35 to R40 a year.

One farmer pot it this way: “Tt
is the most marvellous feeling to
think that for all time we need
never worry again about
drunghts, and watching onr ani-
mals starving, and the vultures
gathering, and always looking at
the damn sky for rain clouds.

“There will always be fodder
now and this beantifol water —
unless of course the terrorists
blow up the lunnels or something
like thai?™

Hydro-electric plants will

By Eleanore Kelley-Patterson

will have cheap lighting and

Wer.

Cradock has formed a
cangeing clob, and sailing and
wind surfing are also planned.

However it is certainly not go-
ing to be all milk and honey for
these farmers under the irriga-
tion scheme.

Tractors and other equipment
are ontrageously expensive — as
is fuel

And what about labour, I
asked?

“Well, of course we realise we
will require really good Iabour
and plenty of it for this sort of
agricaliure, and to manage the
machinery.

*We will have to see fhey have
really good borsipg, and nearby
schowling for their children.

“They do have geod medical
attention with the mobile clinics,
but they want entertainment —
television. They adore the box-
ing and wild west yarns.

**There are 5o many unem-
pleyed round Port Elizabeth and
Grahamstown and we are boping
to attract them.

“We, for our part, moest.be
young. This is oo lopger an old

- man’s game!”

Cradock appears to be a
booming small town now, as it
has water in abundance

The new paris of the town are
planted everywhere with beavti-
fuol trees, and lush gardens.

Graalf-Reinet, unfortunately,
is very short of water, but it will
always hold its ovm with its fas-
cipating history and historical
buildings.

soon be put up, so the farmers Middelburg flourishes, mainly
R R R

due to its agricultural college on
the farm Grootfontein. .

So not ane of these three [ittle
towns is dying — as are unforte-
nately gunite a2 number of sor-
rounding ones.

The trees in the Midlands this
year were incredibly beautifal.

People who had seen the fall
(autemn) in America said the
Karoo trees were just as beaoti-
fol.

The male ash trees were pure
gold, as were also the pomegran-
ate hedges.

Almost as britliant were the
willows and peplars. The plane
trees were nut brown, and the
pear irees red.

How sophisticated even the

plaiteland is becoming,

BRI

I was told that during the
Christmas season five aoma-
kweta (boys preparieg for their
imitiation rites) took np their
abode near the trunk road, show-
ing themselves at all times, and
were much photographed, and
tipped by passing toprists.

In the past they always had to
have a secret abode hidden in the
hash somewhere, their food left
outside, and were not to be seep
by anyone, according to custom.

While up-conntry I was privi-
leged to be able to read a diary
written in the last century by
Arthur Rubidge Morkel — father
of the famous rugby Springheks
P G (“Phil”) and Jack Morkel.

A&s a very young man he learnt
farming with my grandfatker,
Sepator Charles Soutkey, of

Orange
water for
the Fish

Water from the
Orange River has
freed Karoo river
dams from the threat
of a drought such as
the one which baked

2 the floor of this
artlficial lake (left).
Farmers now expecta s »
good flow of Irriga- |
tion water fram fulf
or near-full dams
{right} — and veld
which has always Just
been veld now con-

. sists of thousands of
hectares of lucerme,

Y wheat,

oats or

mealies.

Culmstock, in the Mfiddeiburg
district.

His family was desperately
poor. His mother collected dried
ants’ egps in the veld and made
them into necklaces for sale.

When only eight years old, liv-
ing in the Albany district, this
pour little hoy was sent on foot,
in charge of 20 catrich chicks, to
a farm 14km away.

It was bitterly cold weather
and he had no shoes.

He devised a plan to Eeep the
chicks together — he wounld
make a low growling noise, and
throw his felt hat inte the air.

The chicks wonld then come
renning to him for protectien,
possibly thinking it was a hawk.

The theory at that time was
apparently that these valuable
birds would get ifl and die if they
saw wheels turning, so they
copld not travel by cart.

I had heard this theory abeut
pigs, bot never before about
vstriches. )

He wrote about an extremely
lazy uncle of his who, when the
hot-water tank of the incubator
went wrong, just opted for a big
doable bed, arranged all the ¢s-
trich eggs aromnd him, covered
everything over with thick blan-
kets — and lay there for a week!

Every single egg hatched ont.

When with my grandfather 25
a very young man, Morkel said
he was deeply eavious of my fa-
ther, who was then a small boy
at St Apdrew’'s College,
Grahamstown.

He himself had had practical-
Iy wo edncation, but he must
have done pretty well eventually
from gold mining in Rhodesia, as
he was able to send all his five
sons to St Andrew’s. -

He was evidenfly a young man

& N r
Author OLIVE SCHREINER
was married there.

of strong and resourceful
character.

He wriles of kow, when 18
years old, he joined the Pioneer
Column on ifs way to Rhodesia.

He had a light horse-wagon,
and a string of donkeys.

When they came to 2 swollen
river be decided fo camp on the
banks 23 be thomght it too dan-
gerous to attempt a crossing.

Soon afterwards 10 wagons
drawn by oxen arrived.

Later he woke up hearing
screams and curses,

Hehurried dovn tothe river, a
bright starlit night, and saw
masses of oxen struggling in the

Playwright
FUGARD was

spent his early
there.

water, which had rit
ably.

He ran back forh
plunged into the ics
ting the strapsand r
er be could.

He could only see
the oxen jn the sl
they wete all now 1
washed downstrean

The chains and w
absolote drag op tt
animals, bat he mar
all except seven, |
more than an hour
ing water.

I was most inter
that suddenly Mid

; [P g7
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they always had to
ahode hidden in the
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vere nof to be seen
cording to costomn.
yuntry I was privi-
ale to read a diary
e last century by
e Morkel — father
: rughy Springhoks
aod Jack Morke),
Jung man he learnt
my gravdfather,
tles Sonthey, of

Calmstock, in the Middelborg
district.

His family was desperately
poor. His mother collected dried
ants’ eggs in the veld and made
them into necklzces for sale.

When only eight years ald. Iiv-
ing In the Albany district, ¢his
poor little boy was seat on foot,
in charge of 20 ostrich chicks, to
a farm 14k away.

It was bitterly cold weather
and he had noe shoes,

He devised a plan to keep the
chicks together — he wonld
make a low growling noise, and
throw his felt hat into the air.

The chicks would then corae
rumning to him for protection,
possibly thinking it was 2 hawk

The theory at that time was
apparently that these valuable
birds would get il acd die if they
saw wheels tuming, 50 they
couid not travel by cart.

I had heard this theory aboat
Pigs, but never hefore abont
ostriches, ’

He wrote about an extremely
lazy mnele of his who, when the
bot-water tank of the incubator
went wrong, just apted for a big

double bed, arranged all the os- -

frich eggs aronnd him, covered
everyihing over with thick blap.
kets — and lay there for 2 week!

Every single egg hatched oxt.

When with my grandfather as
a very young man, Morkel sajd
be was de=ply envious of my fa-
ther, who was then a small boy
at 8t Andrew’s College,
Grahamstown.

He himself had kad practical-

ly no education, but he must .

bave done pretty well eventnally
from gold mining in Rhodesta, as
be was 2ble to send all his five
sons to St Andrew’s, 4
He was evidently a young man

Orange
water for
the Fish

Water from the
Orange River has
freed Karco river
darms from the threat
of a drought such as * -
the one which baked
the floor of this
artificial lake (left).
Farmers now expect a
good flow of irriga-
tlon water from fuli
or near-full dams
(right) — and veld
which has always just
been veld now con-
sists of thousands of
hectares of {ucerne,
wheat, coats or
mealies,
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Author QLIVE SCHREINER
was matried there,

- of strong and resourcefnl
character.

He writes of how, when 18
years old, he joined the Pioneer
Colunn on its way to Rhodesia,

He had a light horse-wagon,
and a string of donkeys.

When they came to a swollen
river he decided to camp on the
banks as he thought it oo dan-
Eerous to attempt a crossing.

Soon afterwards 10 wagops
drawn by oxes arrived.

Later he woke wp hearing
screams and enrses.

He horried down to the river, 2
bright siardit night, and saw
masses of oxen struggling in the

Playwright ATHOL
FUGARD was born and
spent his early childhood
there.

water, which had risen consider-
ably. .

He ran back for his knife, then
plunged into the icy water, cut-
ting the straps and reins wherev-
€r he conld.

He could only see the horns of
the oxen in the stariight, and
they wete all now rapidly being
washed downstream.

The chains and yokes were an
absolate drag op the struggling
animals, but he managed to save
all except seven, having speat
mere tkan an kour in the freez-
ing water.

T vwas most interested to find
that suddenly Middelburg has

Author and encyclopaedist
ERIC ROSENTHAL went fo
schoal there.

become heritage-conscious, and
15 restaring some of its charming
little houses.

For nearly three-quarters of 2
century [ have walked past
them, and never paused 3 mo-
ment to logk at their delightfi)
facades, so disguised by hideous
added-on verandas, painted bril-
liznt green or turquoise.

Most of them are of the Cape
Malay style, and there are two
little stone cottages, as well"as
many beautiful stone walls,

Middelburg was founded in
1853, but there were farmers
making their way np there as
early as 1700.

Mrs BETSIE VERWOERD
was ‘n noof Schoombee
from the farm
Schoombeesklip.

One farm, Schoombeesklip,
has a stone recording that the
owner, Andries Godliep
Schoombee, started there in
1780.

Mrs Betsie Verwoerd is a
Schoombee from Scheomnbees-
Klip.

Athol Fugard was born in
Middelburg, and spent his early
childhaad there.

Eric Rosenthal attended
schoal there for a period, and
there Olive Schreiner was
martied

Really quite 2 noteworthy lit- .
tle town.




" Pretoria Bureau
"THE - Government has an-
Jgeted farmers by suspending
vitai--financial aid in key
areas of the industry,

~The South African Agricul-
; tural-Union is seeking an in-
‘terview with the-new Minis-
iter of Agriculture to protest
-againstthe Government’s ac-
tion'dnd to underline the im-
-portance of a continuation of

aid in the affected areas.

Aeccording to a spokesman
of the SAAU, the suspension
was a drastic measure which
could not be justified, even
taking into account the state
of the economy. -

The Deputy Minister of Ag-

rienliure, Mr Sarel Haywood;

anncunced earHer this week
that the copntry’s finaneial
problems and those of the ag-
rieultural credit board bad
compelled the Government
to suspend assistance
schemes.

The schemes include soil
conservation, water supplies

and housing for black
workers.

The SAAU spokesman said
it was basie to the future of
agriculture that the cam-
paign against soil erosion be
continued unahated.

The withdrawal of aid for
housing on farms could also

for the industry. In fact the
SAAU had called for in-
creased aid for farm honsing.

The spokesman said the
agricuitural sector employed
more black workers than any
other sector.

H honsing funds were to be
restricted this would handi-
cap agriculture in finding the
necessary labour, he sai

e T ———— Y R A R ————

have serious consequences:
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. FARM CQ-OPERATIVES 1

— Diversify or die  ;

e Em 2alileg

T BA’s farming co-operatives will have to in-
crease their share of the consumer rand if

*~—- individual farmers are going to swrvive
constantly rising costs. - -

.. _That’s the message that Inus van Roayen
of the SA Agricultural Union {SAAD) will
be spreading when he undertakes his annn-

— al tour of the couniry’s co-ops in August,
. VanRooyen, SAAT] deputy director of co-
‘— operatives and information, firmly believes
" - . that something must be done. The alterna-
- tiveis further attrition of the farming com-
~  munity, which has fallen from 93 000 i 1970
_ to about 70 000 today. And if the trend con-
——— tinues, it will drop another 20 000 by the end
of the decade with what some see as severe

—_. 8ocial and economic conseguences for SA.
At the moment, says Van Rooyen, SA’s
farmers can barely keep their heads.above
~ water. Input costs are rising at an alarming
rate, but farmers understand that these
— cannot all be recouped by raising the price
of their prodiice. The solutiom, he says,
.. could be for farmers to increage their share
of the consumer rand by getting more in-
- volved in the manufacture and marketing
~~—of their produce through their co-

.- Operatives, -

——— “Qur share of the consumer rand for all

our products now stands at 52¢” he says.
But the overall share does not give a true
picture. Farmers get a share ranging from
a high of 66c for dairy products and eggs to
a low of 3lc for vegetables. The items that
give the farmer the greatest return are
processed and marketed by co-ops.

Van Rooyen has no illusions ahout
the difficulties involved. Many food

processing companies have completely in-

tegrated operations, including everything
from farms to distribution -outlets. Compe-
tition is stiff and one way of ensuring that
farpers get a real share of the market
would be for related co-operatives to
merge to aveid duplication. Also, they
could link up with food processors.

“The co-operatives are said to control
over 90% of the agricultural produce in
SA” says Van Rooyen. “If I was an indus-
{rialist, I might start flirting with these
pEOple.” : - f

That hasn’t happened, he adds, becanse
co-operatives have a bad name in the busi-
ness community. They are considered so-
cialistic and anti-free enterprise.

Van Rooyen admits that some farmers
are uneconomical, but the problem goes
further. )

“We employ 1,2m labourers and about
450 000 labourers are indirectly employed
by the industry,” says Van Rooyen. “We es-
tmate that ahout 6m people are dependent
on the agricultural sector.”

The problem is more accute in the bor-
der areas where national security is a fac-
tor. Rationalisation is no answer. “Ten
farmers on the border are worth an army,”
says Van Rooyen. “One farmer who farms
10 farms is worth nothing,”

The irony, he adds, is that government is
currently spending miilions on housing and
other facilities in the urban areas and on an
expensive labour-intensive decentralisation

programme. But agriculiure, which 15 both |~
naturally decenfralised and labour inten- |
sive, charges Van Rooyen, is being lgngred







|Govt backsdé n fAT I A
- - Pretoria Bureau decision to cut off essential financial aid.
THE Government has rescinded its recent ~ It was significant that the issue was taken
decision to cnt off financial assistance to  as far as the Prime Minister, who is known to |
farmers for certain specified schemes. -be concerned about the brittle loyalties of
— A statement issued by the Minister of Agri- Nationalists in the Transvaal platteland, the
- cnlture in Pretoria yesterday said that after  sources said.
o in-depth discussions with the Prime Minister The suspension of the aid, it was siaied,
—_— —_ ._.] and the Minister of Finance “ways and could have strengthened the bid of Dr Andries
means” were found for the continuationof the  Treurnicht’s Conservative Party for support
financing of the schemes. from latteland Nationalists.
———l Political observers said in Pretoria yester- The director of the SA Agrieultural Union,
day the government obviously took fright at  Mr Piet Swart, said he welcomed the Govern- |~ ~
the angry reaction of farmers at the arbitrary _fment’s decision. :
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...~ Staff Reporter

FARMERS could not ex-
pect Staté subsidies in
| order to miaintain theit
j income levels, Mr A S Ja-
1 cobs, vice-president ﬁ0f
| the South African Re-

| serve::Bank, told more

| than- 300  farmers. at the

‘| appual - congress of the

Western- Cape Agricul-

} Hotel yesterday..
,  “The state cannot be ex-.

. pected to subsidize pro-

' duction outlays of certain’ -

\ farming industries. If the
state helps one industry
to’ become more profit-
lable; all other industries
’,will be entifled to subsi-
dies. ' :

“State ‘subsidies -can
snly be justified to the ex-
:eit that they enable the

farmer to adapt to chang- .

tural Union ata Sea Point -

ing conditions.
=gyt the farmer must
not make optimistic

future projections and ex-

pect the state to come to
his aid when they do not
materialize. Ultimately
the farmer must make his
own decisions and suffer
the consequences him-
self.”

Mr Jacobs outlined

‘grim prospects awaiting

farmers. He said the

_South: African economy
yas experiencing an in-

evitable downward trend.

This would result in a
decline of the standard of
living after two good
years. The demand for
agricultural products
would decline at the same
timne and it would become
more difficult to pass on

“inecreases in -production

costs to the consumer.

But from an exchange
rate point of view, Mr Ja-

Varning on
ate subsidies

7

3

';ﬁi‘%‘?'s’i’\‘ﬂ

cobs said, the export mar- -
‘ket could not have hoped |
for better. The depreci- -
ation of the Rand against
the American dollar by -
349 percent and the Aus-

tralian dellar by 24,3

percent since 1980 gave .

South African exporters
an important advantage
above American and Aus-
tralian exporters on the
European market

Local exporters would : L
also benefit from the eco- ..

nomic revival expected in

EEC countries next year. ..
“it was not only agricul- 1=

ture that was hard hit by
the rise in interest rates.
Agriculture is partiof an
involved economic"setup

2

and cannot be protected :-
from economic influ- :

ences.”
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THEI!:hmster ‘i:bfv—--r ‘Com- - Province Farmers Union

+merte: and Industry,.Dr-whic h -criticised the

Dawie” de” Villiets,: told policy, Dr de Villiers said.
farmers today that ‘the it was misleading to say:

Governments wolilds:ico
inue with/5itst: o
sDrotecting -local . industry
“because it “vas i ‘the" “dumping prices”.

‘interests of.t{he couniry”. He said textiles, shoes,

" eertain: produets could he

- Replving +toa,:motion television. sets, motor
adopted by the Western cars, fea, and cotton and

cy _of “1mported ‘at” lowef. prices, .
dusiry , because. these were

tobaeco” “to mention but
a few” could be imported
at lower ‘prices but this
was not the answer fo the
problemi

- South ' Africa had be-
eome an “industrial giant”
in Southern Africa be-
cause of the Government's
proteciion policy over the

_Vears.

Without this policy
South Afriea would still
only be a mining and
agricultural’ country.

He added that. the
Government wwas selective
and moderate in its appli-
cation of the policy and
urged that farmers view
the matter in its correct
perspective. -
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Staff Reporter

PRIME agricultural land
expropriated from the
Fingo .tribe has been
offered to white farmers
with 100 percent state
loans at eight percent ip-
{erest

Stnce 1977, about 4 000
Finge people have been
moved from their home in
the Tsitsikama area. west
of Humansdorp, to the
Ciskei village of
Elukhanyweni.

The land was granted to
the Fingo tribe by the
British colonial govern-
ment last century.

‘Illegal’

Yesterday. Mr Hubert
Niehaus, director of the
Eastern Cape Region of
the Department of Agri-
culture said the area of
7500ha would be divided
into 24 farms of an aver
age size of 370ha and
would cost between
R8D 060 and RY0 000 each.
It had the potential to be
one of the most produe-
tive areas in the country.
he said.

Mr Andrew Savage, the
PFP MP for Walmer, said
the excision of the land
had been ecompletely il-
iegal in terms of the Exci-
sion Act of 1936. In terms
of the act the government
had to provide compensa-
tory land of equivalent
pastoral or agricultural
value in the same pro-
vince for the sole use of
the people.

ot

Mr Andrew Savage

“But the land thal was
given to them in the
Ciskei was already
overpopulated and
overgrazed,” Mr Savage
said.

Negotiations

Mr Phillip Myvburgh. the
Opposition spokesman for
agriculture, said he ob-
jected to the alienation of
land for ideological rea-
sons.

“The government must
now reglize that thev ean-
not continue to push
people around simply be-
cause they cannot defend
themselves. These people
musi be protected from
exploitation.

“Negotiations with the
Fingo peopie must start

O
{1 3 &
S

from scratch. This is be
the only just and moral
action that the govern-
ment can take.

“The matler has
reached a point of such
ill-feeling befiween the
government and the
Fingo people, that an in-
dependent arbitrator
should be brought in as
chairman for negotiating
proceedings.

The Agricultural Credit
Board is selecting the 24
farmers from the 143 ap-
plicants. according to the
director of financial aid
of the Depariment of Ag-
riculture in Pretoria. Mr
Paul Badenhorst. Appli-
cations were restricted io
white farmers.

State leans

The qualifving farmers
would be notified by the
end of the month.

The exproepriated area
is now state land. and all
the farmers will therefore
qualify for 100 percemt
state loans.

The chief agricultural
extension officer for the
region. Mr Hennie Lou-
rens, said recently that
the area could be turned
into South Africa’s own
New Zealand. It had a
high rainfall and was well
suited to high intensity
farming, similar to that of
New. Zealand.

He said the area had
the potential io create an
affluent farming commun-
ity.

4




PORT ELIZABETH —
Prime agricultural land
expropriated from the
Fingo tribe is being
offered fo white farmers
with 100 per eent state

interest,

About 4000 Fingos
have been moved from
the Tsitsikama area.
west of Humansdorp.
since 1977 1o the Ciskei
viliage of Eiukhanyweni.
The land was grantied to
the Fingo tribe by the
British colonial govern-
ment in the iast century,

Mr Huberf{ Niehaus.
director of the Eastern
Cape Region of the De-
partment of Agriculiure
said vesterday the area.

Degree/Diploma/Certificate for which
you are registered (e.g. B.A., B.Sc.} eeee L8

Statd Tod o
offered with Fingo 1ihd

loans at eight per cent

7 e
P

7500 ha divided into 24
farms that will cost be-
tween RBO OO0 and
RSB0 000 each. has the
potential to be one of the
most productive in the
country.

Mr Andrew Savage,
MPFP for Walmer, said
vesterday that the exeis-
ion of land had been
completely illegal in
terms of the Execision
Act of 1936. In terms of
the act the government
musi provide cdmpensa-
tory iand of egquivalent
pastoral or agriculinral
value in the same pro-
vinee for the sole use of
its peoplé.

“But the land that was
given to them in the Cis-

~

5
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PE

kel was already over-
populated and over-
grazegd ”

Mr Phillip Myburgh,
oppositior spokesman
for agriculture sa:d he
objected to tne alicha-
tion of land for 1decic-
gical reasons

“The governmeni must
now realise that they
cannot continue to push
people around simply
because they cannot de-
fend themselves These
people must be pro-
tected from expicitation.

“Negotiation: with the :
Fingo peopis must staml
from seratch This is the
only just and moral ae-
tion thai the governmeni
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TANDIDATE MUST enter in

see Botha

‘PRETORIA = @A wide
wange of grievances from
“farmers in areas border-
ing the black national
states have been pre-
sented to the Prime

- Minister, Mr P. W. Botha.

A delegation of the
South Afriean Agricultu-
ral Union, brought the
complaints to Mr Botha
at a meeiing here this
week which took place
against a background of
inereasing tension be-
tween farmers and the
government.

The meeting was
attended by seven
cabinet ministers and
three deputy ministers.

A SAAU statement re-
leased yesterday said
that the president of the
union, Mr Jaap Wilkens,
who led the farmers’
delegation, made
‘“strong represent-
ations” to the govern-
ment calling for action
to eliminate the uncer-
tainty of border farmers.

The union said the
government should
determine a fixed time'
schedule for consolid-

ation and set budgets
which reflecied 1ts
inteniions to implement
the policy.

The SAAU said it had
received an assurance

from the government

that it intended to imple-
ment its policy of con-
solidation “as soon as
possible faking into
consideration the finan-
eial abilities of the
state”.

The cabinet would
make an announcement
in this respeet before
the end of the year. the
statement said.

The meeting would be

followed by further’

meetings with the Mini-

ster of Finance, Mr

Owen Horwood. and the

Minister of Co-operation

and Development, Dr
KPiet Koornhof.

Mr Wilkens said the
SAAU welcomed an
admission by the govern-
ment that the time lapse
between farm valuation
and purchase offers
made to farmers was too
long.

__—
Border farmers

Q)

\_ -

According to the state.
ment. Mr Botna also gave
the SAAT an assurance
that it was still the
government’s policy to
remove ‘‘black spots™
remaining in white
areas. Further talks
would be held with Dr
Koornhof in this regard.

Mr Wilkens said that
while the government
agreed that landowners
who were compensated
for land should not suf-
fer financial loss. no
satisfactory decision
could be reached on
methods to achieve this
ideal. Further talks
would .‘be held with Mr
Horwpod-in this regard.

Mr Wilkens-“iuld the
Prime Minister there
was not sufficient incen-
tive for agriculture fo
develop dynamically in
border areas and propo-
sals in this regard would
be submitted soon.

This week's meeting
follows a series of events
which have led ito a
deterioration in rela-
tions between farmers
and the government —
DDC.
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onsohdatlon “as soon as

_possible taking into con-

sideration the . finaneial
bilities of the state” and

that- an announcement
.would be made before the
. end of the year, according -

‘to’ the ‘statement.
- This week’s meeting

rould be followed by fur-
her . meetings with the

‘Minister of - Finance, Mr

‘Owen Horwood, and the

‘Minister of Co-operatlon
: nd Development, Dr Piet
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ured -the SAAU that, it
as still the government’s

‘policy to remove “black
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hese six, the ldrgest single area of economic cost 1s

undoubtedly the lnsl, production of goods and servieces which
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Adm.mm hm..m T.mmn..nmmm iwwome of RS 867. OF these, 6% or
B EREse "2 TRE RERIeome
rriUTduriered from alcoholism. The cost of each employee

was 25% of the annual wage, Ji.e. U 169, or inm total + Rl

26/

- 20 -
million rand. If the cost of excessive drinking (not alco-
holism) is added, which isg roughly estimated as one thirgd
of the latter amount, or 3.6 millien rand, the total estima-
ted cost to employers of problem drinkers for this sector

adds up to between 14 and 15 million rand during 1977.

Turning to the "Coloured" population, it is caleculated that

there were 177 338 nale economically active of which 10 0G0

{6%) were alcoholics, 25% of an average annual income of

Rl 890 multiplicd by the total number of alcoholics, adds

up to a total annual loss of +# 5.2 million rand to entrepre-
neurs.

1f the number of Coloureds in the so~-called pre-addicted
phase of alcoholism is included in this calculation (+ 22%)

a grand total of 18,4 million rand is reached.

hus, economic entrepreneurs in Greater Cape Town haVe lost

during 1977 an estimated total of 33 million rand due to pro-

blem drinking among their employees.

Another cconomic cost of alecholism, involves the medieal
treatment of the disease. This includes costs for hospital

care, physicians services, drygs, construction or rehabili-

tatlon and administration. Unfortunately no reliable data

on the actual expenditlure by medical and health institutions

on aleoholism is available for South Afrieca. In America it

accounts for + 13% of the tctal health bill for adults in

1971 {Cooper eot, al., 1973, D.

40} .

The significant role that alcohol plays in the cveation or

L



ﬂ[figlal.launchmg of the
T ral" ‘development

Ciskejang - attendedisthe”

develgping countries de-
rived! their; livelihoad

from various forms- of~

-agriculture; rural. de:

velopment was’ impor- -

. .ence:Stadium herg at the ~ tant. . ;
= 'weqkend.' R *Many of these people

Forogramme.’

aunchmg o lhe
scheme, Ciskei’s Presi-:

a\.‘
=

i that although the coun-
try had achieved inde-™
- pendence, this did not

the - quality of peoples’
daily lives had changed.

" “The ideal of a meal a
day -for everyone re-
mained unrealised. he
-+ stressed. To achieve this
. -goal, rural developmenl
-had to be undertaken.

President Sebe said

per cent of the people in

necessarily mean that

+ dent— Lennox Sebe said

.

because more than 75 .

So ffar R22T- 429 .has-  are deprived of even the
= v“"‘*ﬁbewgu donated 1o./the “most basic services and
> “.ijmerely subsist at a level-
which would be intoler-
-able "in more affluent.

_isocieties.” he said.
““Man can leave his
footprints on the moon

at vast cost and yet mil-- -

lions of men, women and
children do not have ac-
cess to the basic necessi-
-ties of life.

“Children either die
for want of at leasl a
meal a day or they are sp
undernourished that
they are physically un-
able to like advantage of
the meagre educational
facilities that may be
availabie to them.

5t ped a truck in Counly
< Pown. Northern Ireland.
at, the weekend and said

T000-kg of qxploswes

plastic bags and hidden
under bales of straw.

tl}ey*found more than-

Big cxploslw haat in lreland
*. BELFAST — Police stop-

Several fanuhes in the
area had t¢ leave their
homes whie a British
army bomb disposal
squad examined the
haul. The explosives are
. pelieved to be one of the
‘biggest finds ever ‘made
in the provmce
SAPA-AP

S Without- -p,r'o per .
‘education .and health :

care, they become adults

with low levels of pro--

ductivity and with little
prospect of. 1mprovmg
these levels L. :

Presndent Sebe sald
human'® insititutional.
and~agricultural de-

velopment all had to be |

included,
growth, - - ,_-:t\ :

*

rural -

Dealing with human
development, he said if
Ciskei was'to succeed in
its Tural plan. it§ coun-.

- trymen had to recogmse

from“the outset that all

develoapment must_ be

people-orientated.

It would therefore be .
necessary _to enhance
the educauonal and

health services avail-

able to the people and -
ensure -improved levels’
of nutrition for present’
and future generatipns.

Institutional dev'elop-

mént itself. he said.
Governmenl deparl-

ments which were so
weak that they could not

‘tainly destroy the ‘de-- :

‘{em capable of distribut- °

; mduslrlallsts “ e
ment was tlhe govern- | -

‘momentum as farmers’

_perform their funcnons -would demand a Wlderv
adequalely would c¢er- range Oi' SEI’VICES C

veJOpment process- : B Provnsmn for the train--

o mg and -finaneing of'

The- cahmet had - -these members of rural’

appomted consultants Lo |, communities” would be
examine and report on fecessary..- :‘.f,. o
all' aspects” relating to = DN

improving the efficiency* Sma!l cottage mdus

- of lhe prgsenl structure, * “tries should also be en-:

5 ,'-1 couxl:laged :particularly -

.+ as there was a growing..

c:gﬁ;gherzlgiﬁgﬁﬁ: Ssl;i ‘demand for either tradi-

ttional crafts or for more

ing seed and fertlllser,,

and also collectmg pro- L
ducts. he sald R :

Lk Pres:dent Sebe s.':m:lT

Mafketmg depot.s must the logic of the situation’

~-demanded . that- agri-’
gﬁ;litgglf; ggzgigsleecfo -¢ultural development be -

main productiqn}areas. : igtl;er'l the _hlghels';_prIOIf'"'.
v kS RN - .. . .- . s
"The Department of-
Agriculture would,
.therefore,be the keytoa.
successful’ developmenL
s programme e

I o o

P.resment ‘Sebe sald n.
‘would be a mistake to
think of rural develop-
ment in terms of agncul—
ture: only :

Research. particularty.
in appropriate farming
systems for dryland far-,
.mers, was urgently
needed .

V:llages and small.
towns were also part of
the rural scene as were
small busmessmen and

S

The .latter would " -A well-trained and de
assume increasing im- _-sdicated- extension ser
portance as the develop-- vice would also be vital,’
ment campaign gained - P,res:denj. Sebe sald —

DDR, -

R L B AL P
i President Lennox Sebe addresses the crowd at .
“of Ciskei's rural development programme at the
i o ;md the Commander General of. State Seeu

1
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1d-

=B, annes Ferguson,
F 'Correspnndent

‘concern, . fhé -
1 Mlneral and

pnme agncult,u—

on’,- tons  of - coal
d had to® satlsfy the

Spread of open
minihg “was. a

tie~du, Plessls, satd ni s
" Silvérton today. - ‘
‘Opening. Jhe 85th a.t;

land . had to be .

lneal market —_— wh1ch

- grew by. 10 percent a._

year.
....Mining interests and
< hisr department were,

-However. aware of the-

eonflict .that  could
-arise if the exploitation
vwof -mineral riches
beneath - agricultiral
“soil. was - not - sirictly
ontrolled.
The: Mmlster of Agri-
ture’ had® powers to
: reou]ate in case of any
mlsuse of the soil.
There was also- an
: ory “commiitiee “to
theé Minister of Mineral
and Energy Affairs
‘which stpefvised ‘the’
., rehabilitation of topsoil

-unable to. recoup exor-

‘eo{rered by the

and fried fo maintain
perspective and impar-
tiality.

The committee con-
sisted of representa-
tives of the SA Agricul-
tural Union, mining
interests, the Depart--
ment of  Mineral and
Energy Affairs, and the
Department of Agricul-
ture and the Environ-
ment.

It was everybodys

duty to guard our soil,
Mr du Plessis said.

“The damage to soil
and vegetation done in
the\past — and stlll
occurring every day —
isy, wSomething South
Affi

bntant mterest cos

tota]led R5I -

E ._-".3‘:115
-the new s fs‘
% ha ;
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_Preteria Bureay

By/GERALD REILLY-

THE - agrieultural industry

faced a crisiswhich some au.

thorities thought compared °

‘witlithat of the great depres-
'siuz_l_of 50 years ago, said the

«ing input costs.

esident . of. the Transvaal

Produetidn credit provided

by co—tpl:reﬂr:}a"tiv.es, “which
could not be redeemed from
this year’s crop, Was expect-
ed to amonnt to R514-million.
- Interest on this alone
would atount: 1o’ R91-
i -On'... ‘; ...
. Production credit from co-
ops for the new. Season’was

" estimated fobe-R920-million,

on which inferest of Ri74-
uld he !

s

paid. ¢
Mr Kotze sai

and other . finaneial institu-
tions had also to be taken into
accoont, - .- :
The Governrnent had pro-
vided about R26-million .10

: , credit and.
€ Oniavy f debis at commercial banks
conditidns farmers laboured,
- under” exceptionally high in-"
terestratesand €ver increas-

STacéa clih crisis

subsidise interest rates but
this still left Interest of R221-
million owing fo co-
operatives, :

This placed a tremendous
burden on the finaneial
means of farmers.

Mr Kotze said enormons
demands would be-made on
farmers but he had faith in

- their ability to survive,

Stressing the importance

of agriculture he said the ru-

ral areas and most of the
smaller towns were largeiy
or completely-dependent on
the agricuifural industry. -
Speaking about the pro’
posed constitutioral changes
Mr Kotze said these would

inevitably affect agriculture,
The TAU reserved the right
to take a stand on the isspes
involved.

He also stressed the urgent
need for the settiement of
people in the border areas
from a defenee point of view.

The border of the north-
western Transvaal was a via-
ble agricaltiral area with
good irrigation pofential. The
land was good and there was
sufficient sunshine -and
water; -

Mr Kolze said it was oot
the-task of the TAU to take
the initiative in coordinating

action. It was the duty of the

State.




“World trade based
on the operations of
Jfree markets and on
the personal enter-
prise of free men
Sfosters the cause of
international un-
derstanding, while
) . trade straitjacketed

by government conirols and subject to
authoritarian dictation from the top be-
comes @ servant of nationalism and an
abundant source of ill will, Jriction, and
conflict.” — Michael Heilperin, The Trade
of Nations. ]

¥f consumers should ever doubt the high
price they pay to protect some industries,
let them arrive at Jan Smuts customs hall
+  with a R172 minjature felevision set. Under
| present rolings it will atiract an additional
R537 in import duty and gst.

Of course, protectionism comes not only
In the form of such direct taxation. It ap-
pears in a variety of guises, from subsidies
to anti-dumping pleas, from government
procurements to local content pro-
grammes. But such measures are no less of
a siraitjacket to the economy. The point is

that they all carry a cost.

v In the past six years the Board of Trade
and Industries (BTI) has received 866 appli-
cations for protection alone. They seek jus-
-tification mainly by claiming the
importance of self-sufficiency in a “strate-
gic” industry. A close second is the claim
~-'|  that more jobs can quickly be created.

In the long run, however, fewer jobs seé

the light of day, as labour and capital re-
sources are misallocated and under-utilised
as a result of protection.
4 More complex is the question of strategic
. reguirements. In some cases protection
" may be difficult to avoid, but always at a
. - high economic cost.

Two recent investigations into the maize
industry — by the National Maize Produc-
ers’ Organisation (Nampo) and SA Farm
Consultants on behalf of Assocom — sug-
. gest that the time has come to weigh up
| seriously the cost of protectionism.
Nampo Development Foundation head
Kit le Clus says protectionism adds about
' 10% to the total cost of production of
| maize. At a rough guess he puts the cosi of

| protectionism to the economy as a whole at
a conservative R1 billion at 1981 prices.
; More than 60% of the costs of producing
maize are accounted for by commuodities
wholly or partly subject to price control.
, Yet maize is by no means the only industry
permeated by protection in this way. And
* for sure, it is difficult to see the reasons for
' ' protecting cricket ball cores, bicycle
*¥ chains, knitted socks and “small articles for
inclusion in Christmas stockings and

e i -

to %ﬂount%d?;

Christmas crackers.” Yet protection for all
these items was requested from the board
Iast year.

BT1 director Gerrit Breyl comments:
“The board does get applications without
merit, and summarily rejects some cases,
But we helieve anyone has the right to ap-

'Ply. On average the board rejects 41% of

applications for tariff protection.”

Le Clus is résearching the cost of protec-
tion to local maize farmers. He says they
conld have saved R121.9m on their R414m

* fertiliser bill last year by using imported

fertilisers.’

His comparison of local fertiliser prices
with landed ex harbour world prices (wp)
is: ammonium sulphate, R161/t {wp
R117/t), urea R342/t (wp R197/t) and di-
-ammonium phosphate R330/t (wp R238/1).

Jute bags are another item used exten-
sively by maize farmers. They are manu-
factured in the Transkei from jute
imported from Bangladesh. They sell at
74c/bag but could be imported ready-made
from Bangladesh at 5lc/bag.

Farmers spend R63m a year on
weedicides, says le Clus. Technical
atrasine, manufactured by Sentrachem,
costs R4,72/kg. It is freely available on the
world market for R3,50/ke.

Farmers spent R450m on tractors last
year. The Atlantis Diesel Engine {ADE)
project, which will make SA self-sufficient
in diesel engines, incressed costs in the

Farmers’ input ... prices
pushed up by protection

rm<jalso
n costs

popular 52 kW-60 kW range by 23% to 40% |
from August 1981 to May 1982, !

Le Clus says maize farmers spent some
R162m on tractors last vear and R320m qn
farm machinery. While not all were affect- i
ed by the ADE project, it added Ri4,2m on |
to the cost of the 1981-1982 maize crop. |

The National Association of Automobile.
Manufacturers of SA (Naamsa) is currently
researching the cost of local content to SA
manufacturers. This ensures that 66% of to-
tal mass is supplied from local sources and
has forced over 20 manufacturers to invest
millions-in capital equipment to meet this
demand. :

In the plastics industry the ARCI price {
for good quality low density polythene ;7"
is about R1550 (wp R1000/t). PVC costs
R1600, (wp R700/t). It is true that some |
protected industries can get PVC for as 1it- -
tle as R700/t, but these are exceptional
cases. s

AKCI Plastics manager Michael Sander ‘.
says plastics world prices are abnormally ;
low at present. This is due to the world- |
wide recession. Capacity installed is more |
than double the demand and ethylene is |
available free to other countries. Saudj
Arabia burns off its ethylene as waste be--
cause it does not yet have facilities for con-
verting it. :

Xactics chairman Hymie Meyerson says |
SA uses about 10500t of PVC annoally to
manufacture plastic bottles. This costs
R14m and could be slashed by 35% if im- |
ported materials were used. The 12¢ selling
price of 2 750 m! boitle could he cut to 9%

Free Market Foundation director Leon
Louw says: “The BTI never asks for esti-
mates of the economic impacts of its tar-
iffs. That should distorh anyone.” The BTI'’s
guide to the protection policy states that it
is policy to examine “the effect of the duty
on users of the product and on the end con-
sumer.” Candidates for protection must
have “a potential for or record of viability
and growth.” The industry requesting pro-
tection must be able to supply the bulk —
about 60% — of SA’s demand for the goods
in question.

All applications are thoroughly screened.
Details are normally published in the Gow-
ernment Gazetie. Anyone interested is
free to comment on them. Organised com-
merce and industry, such as the Federated
Chamber of Industries, Assocom and Seifsa,
frequently make recommendations and
these comments are referred back to the
applicant.

If the board decides to support the rec-
ommendation, the Minister of Finance is
asked to change the Excise Act
accordingly.

Protectionism has become so entrenchec
in SA that the structure could be difficnlt t«
modify, let alone dismantle. It is hardl,

-,
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LAND BANES

© Costly cushion
3

Fin it:);{

:Ifhe Langd Bank, with sorhe irony, is provid—'

Ing a 3% a year production credit subsidy

__ to farmers to offset the effects of recent
rates paid by farmers for production loans
I + will fall at the top of the scale from about

21% to about 18%. . :

e ... _ .. 'This follows representations to the gov-
ernment by the South African Agricultoral
I_Imqn (SAUU} on behalf of farmers faced
simultareously with the drought and high
interest rates. The subsidy, effective from
——---— - - the beginning of this month, amounts to al.
most R26m. It means that the Lang Bank
will initially bear the brunt of on-lending at
sub-economic rates funds horrowed from
the commercial banks, It will be reim-

""" == —.——— -~ bursed, but through what channels is still to

be discussed.

The cost of these commercial Hank funds
rose to 16%-in July on the basis of a formu-
_ la setting them at 80% of the current

T ov_erdraft- rate. The Land Bank raised the
price of on-lending them as production
et e —— .. credits to co-operatives to 17,75% from
15%. The subsidy means that this price now

.. drops to 14,75%. o

. However, the farmers themselves will

not get this rate. The co-operatives, acting

R | intermt_ediarias for the Land Bank, add
on a margin which usvally ranges from one
- - = - to three percentage points, However some

farmers are known to have paid over five
~  percentage points above the Lang Bank
rate to the co-operatives. The additional
charge covers the co-operatives’ adminis-

~ Increases in its lending rates. It means that

trative costs and recognises the credit risks
attached to on-lending Land Bank money.

Production credit will now cost the farm-
er in the region of 16% to 18%., after co-

= operative mark-ups on the subsidised Land
3 Bank rate. These loans. totalling R700m in
the 1982/83 season. are used for the pur-

) chase of fertiliser, insecticide. seeds, fuel,
i € repairs and insurance.

shori-term borrowings amounted to over

R2.2 billien. Of this, R430m is funded by the
co-operatives out of their own cash re-
.- - serves. R1,] billion by the commercial

banks. and the rest by the Land Bank itself
The total interest pavable on the R2.2 bii-
i *——  lion is esumated ai R429m a vear. The sub-
sidy, calculated on the basis of the Land
Bank's advances of R700m. means a redu-

) tion of some R26m from this interes.
* o © burden.

. The rest of the debi, funded byv the co-
operatives and the commercia: honks wilh:

- continue te carry market-related rates - -

without subsidy.

The Land Bank increased rates on three
of s five classes of lendings in Julv Pro-
duction credits to co-operatives rose teo
17.75% from 15%. loans grante¢ bv co-
operaiives to members rose to 17.75% from
15.5%: and loans to finance anciilary activi-
; ties such as fodder production ana milling
Bowte W went up to 19.25% from 16%.

: - The other two rates remained un-

At December 31 last year, farmers’ total

changed. Short-term and medium-term
loans direct to individual farmers are a:

12%. Long-term loans {five to 30 vears) aiso

direct to individual farmers. are still 115

(although a 10% rate remains ino the case of

loans arranged prior 1o December 31 1981,




iExco:chairman Ami- [~
chand Rajbansi said yes-
- terday. that he-had dis-
; cussed:the: plight of a
- sugar farmer, Mr § P Pil-
lay;-with -the: Minister of
t Community ‘Development,
i Mr:Pen Koize, and a fur- |
ther meeting was being {
‘planned. - - ..
The SAIC infervention
' comes in ‘the wake of a
Governiment ultimatum to
Mi:Pillay that he dispose
of his shares in a company l

| owning the farm i a whi-
| ies-only area or it will be
|| foreibly sold. - .

Ultimatum
'|.; Mr-Pillay was given six
months:in which te dis-
pose.of his shares or ac-
tion-would -be taken ag-
inst*him in terms of
tion: 41-of ‘the Group .
Areas Act, which'gives the -
sminister the right to sell
4 theshares. '~ .

The ultimatum follows.
pressure from the Pad-
. dock ‘and Plains Farmers’
Association, some. of-
- ‘whose mémbers were op-
posed to.his aceeptance
into the Paddock area.

“Mr Pillay bought the
farm from a deceased es-
-tate, and decording fo Mr
Sewsunker -Ramphal, the
SAIC member for the
South Coast, ‘the farm was
more a genptleman’s estate
“than 4 viable, income-pro-
ducing farm. It was in a
bad way when Mr Pillay
took it over’

He said nobody was in-
terésted in buying the
farm in spite of it being
| offered to neighbouring
farmers and being adver-

Je
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tised,
Becanse' the farm was
now viable, Mr Pillay
wanted to take transfer of
it in-his name, but had
been. precluded from do-
ing so because of the ob-
, jection.
" Mr Rajbansi said the
lack of agricultural land
for Indians was being
-foreefully taken up with
. the-Government. .
Crucial
- ./ The Prime Minister is’
on record as having said
-that the two non-negotia-’
ble issues were mixing of
Taces in residential areas
-and in schools.. e T
has béen made quite:.
learthat the Government..
i:vill""hot_’b’lu_dge on these
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erned, all-the. othe:
issies are negotiable’
. A’.Padddck:- and Plains

mers:were. still strongly.
against ‘creating a prece-.
dent by ‘llowing Tndian.




DT was originally
anght; to'be harmless-to
man ‘because. it is not ab-.
sorbed through: the skin-
‘Yery: easﬂy. "However. it:is
faf—soluble nr.l it was
o

. 5ai Was: p"ossﬁ)le that
p old stocks were still ‘ﬂoat-

3 rpnsed
feoncerned "iff it were -
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FUST OFFERS YOU:

racreus 2nd elegant Bupyg n
e sought-aftar locahbies ol
tellenbosch  Somisrser-
Jest, Franschhoek. Faarl and
Jefington.

vary Salscthve porticho of
westmeants from R400 000
» RS multon.
‘ther atractive residential
ommercial and mdustaal de
elcpment opporiemities.

ie contaci:
PAUVN or B R J5COBSEH

o7

INTRUST

FINTRUST PROPERTIES (PTY) LTD,,
1st Floor, Belray Arcade,
41 Burban Rd., Beliville.

HISTORICAL
CAPE WINE AND FRUIT FARMS

Tel: (D21) 94-3623.

DO YOU WANT ELECTRIC POWER ANYTIME?
DAY OR NIGHT? AT THE FLICK OF A SWITCH?

It could be yours. Instant power and fight for everything including your workshop and domestic

apphances.

THE INVERTER IS THE KEY

Consider 190 how you can bengflt from the bounty of nature

The Sun. The Wind and Water

Solar panels provide elecinaity from the sun

Wind chargers utifize the air, whilst ruAning water can be harnessed to provide your electricity.
Even if you suil use your generating plant you can effect substantial savings.

1 PANELS
G T are slareey
nEe3®r Stwe min o
AR L
e st e s
e D

P N

Don’t delay

FHDCHRAAGERS

Anadates o 1700 Tul

contact the expert

elson Adams Box 93 PAARDEN EILAND 7420
Telephone 021 2209853
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. delicate balance

ite farmmg s balance sheet is healthy. Its P & L
s 50 and 1ts cash ﬂozv lookmg peaky

60000 white farmers currently owe
banks and other credifors somewhere
2 vicinity of &5 billion. Viewed against
and capital assets valued by the Divi-
3f Agricultural Marketing Research at
1ly R3O billion. the 16 gearing ratio
seem safe. Bit farming js a high risk
1ess, typified by a slow twrnover of
3y and low rejurns on capital. This
15 that the industry’s debt servicing
city is not nearly as high as the asset
would suggest.
e balance sheet looks heaithy. But the
t and loss account is less so and the
flow for the next two to three years
5 distinctly worrying.
e gross value of agriculiural produc-
in 1980-31 was R65632m. Field crops

(R3 160m), livesiock (R2 464m} and horticul-
ture (R1 018m) make up the toral in a ratio
of 3:2:1. In recent vears the cash eropping
element has been expanding faster Lhan the
stock farming one. And most of the growth
that has taken place in the livesiock sector
has occurred in a handful of “factory farms™
which fatien cattle in feedlot kraals and
broiler chickens nnder ashestos roofs.

This is the first and primary cause of the
cash flew problem. While grazing animals
require few purchased inputs, cash cropping
demands a regular flow of heavy expendi-
iore oo machisery, fuel, fertiliser. spray
chemicals, transport and packing materials.
Since the prices of ali these itemns have been
elevated artificially by protectienism, ex-
cise duties or import replacement pro-

EXPANSION OF PRODUCTION

OVER THE PAST DECADE

2 yr Juerage 2 yr average Porcentage
1969 - 1871 1979 - 1981 growth
RGE28m R2 964m +371%
RAZ241m R 358m +298%
R553m A2 224m +302%
A1422m RG 147m +332%

ROSS VALUE OF AGRICULTURAL PRODUCTION

1980/81

W Crop o

Vegetaties & pmames
Deciduous st . . .
Citrgs & Sublm'plcel frt

Fouds sluwgmered
b5k & dawy prochsts J
Sheep & goats slaughtered

Vool . . ..

Pigs slaushsa-ed . R .
EGES oo o e R
A¥ ome' Inesmd
stal . O S

Rriy

3160
1664
215
312
288
108

93
170

1018
359
236
180
131
112

2464

a57
207
172
nz

aBg
6642

grammies, the family farmers who have
swapped to cash cropping have found therm-
selves on a treadmill of rising prices.

Iaflation has been hitting thern hard. But
for 20 years they have been cushioned from
its effects by the Land Bank, which has been
providing them with cheap credit. and by
the government. which has used the control
boards to purchase at high prices most of
the surpluses which the farmers have gener-
ated. Just as the hills for intervention in the
agricultural supply industry bave been
foisted on to the farmers, the cost of inter-
vention in farming itself has been trans-
ferred down the {ine by meddlesome politi-
cians to the long-suffering consumer and the
longer-suffering taxpayer.

Meanwhile, inflation itself has concealed
an awiul lot of mismanagement at farm
level. Cattle and [jxed property have been
good hedges against a depreciating curren-
cy. Their rising monetary values have bol-
stered balance sheels enormously. Farm-
Tand prices doubled during the first seven
years of the Seventies and they have prob-
ably doubled again since then As a result of
the same phenomenon. established farmers
— especially the larger ones — have not
been short of collateral against which to
bosrow for further acquisitions of land. The
namber of farm units in the white areas of
SA has fallen by over 20% during the last
three decades, mainly because big farmers
have been busy buying cul their smaller
neighbours. Few of the farms parchased in
the process have been paid for in cash. Not
all are run profitably enough o pay today’s
interest rates on the debt that was ineurved
1o bay them.

Fifty years of continnous inflation and 40
of steadily rising land values have served to
convinee many farmers that it is stnartet to
own land than work it. And so il was while
the Land Bank was foolish enough 1o lend
them money at negative real rates of inter-
est. Now the ball is in the other court.

Last year. the governwment finally made
up its mind that the fight agzinst inflation
should receive top priority. It has begun its
Fight at the vole-calching ronsumer level by
pranting farmers smaller administered
price hikes than they thought they deserved
for maize. for sugar, for dairy products and
for cotton. At the same time. gluls on the
local and depressed overseas markets have
undermined the prices of tobacro, wine.
canned fruits, karakul pelts, grapefruit. de-
ciduous fruit and groundouts.

Since the recessions in Europe and North
America were there for all 10 see. the farm-
ers should have anticipated trouble long
before it struck. As long ago as January 30
1989, the FAI {in an article entitled “Mis-

| to Fi fal Mail bher 17 1982
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Last year our farmers received Ré 779m
for the produce they sold. Approximately
a quarter of thal came from foreigners.
who paid us R®¥m for unprocessed agri-
cultural products (like matze and raw
wool} exported in 1980 and a further
gotm for processed products {like
canned fruil, sugar and wine). The re-
maining three quarters came frem locat
sales. ~

Ont of the RS 779m the farmers spent
R2 55Tm on intermediate goods and ser-
vices and a further R790m on wages.
salaries and rents Then they ploughed
back RL.1 billion in capital expenditure
to make fixed improvements and buy
new machinery. With interest payments
of R235m included, their lotal operation-
al expenses came to R4 73lm. That
should have left them with R2048m to
live on. pay taxes and reduce debis.

placed eptimism™) was counselling its farm
readers not to be led astray by the euphoria
which was being exuded at that time by the
massed erystal gazers emploved by their
comrol boards.

But no one listened.

So the farmers bave run into the current
recession singularly unprepared for what is

Foliowing precedent, however, they
didn't repay their debis at all. Some
couldn’t. Some didn't wanl to. Some Telt
they had done well encugh to go on a
spending spree and purchase more land.
In consequence those who remained on
the land at the end of the year owed their
credifors Rl 044m more than the some-
what greater number who were there ail
the beginmning.

Adding that R1 044m to the R? 048 sur-
plus over direct expenditure suggesis
that the farming community must have
spent on expansion {or taken ot of agri-
culturer some R3 092m during 1931

This year they will spend an additional
15% on most shori-lerm requisites and
roughly twice as much as last year on
interest. But they are buying fewer trac-
tors becanse they stecked up ahead of
ADE and higher prices. So their final

going to happen Worse still. they and their
unions failed to anticipate the government's
current dilemma.

They have realised too Jate thal the old
game is up. For over a decade “voices in the
wilderness™ fincluding those of the writers
of this survey) bave been warning family
farmeers 1hat they should quit asking for

Repaying loans ... not easy to liquidate stock

gsi: Survey. Suppl to Fi
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tally of direct expenses will probably be
belween 11% and 127 higher than last
vear.

By contrast their revenune will scarce-
Iy rise at all. A sharp decline in the
volume of cash crops as a legacy of
drought will barely be compensated for
by small increases in the value of horti-
colteral and livestock products.

&s a result. some R50M0m will have
vanished frem their farm cash Aows.

Meanwhile, their banks and olher
creditors are in a0 mood to add anything
like as much as last year's R1 044m to the
slate. They will be lucky to get half thal.

Sumnming up. it seems likely that the
farmers will be frittering R1 billion Tess
on themselves and the purchase of addi-
tional land this year. That’s why farm
property prices have suddenly stalled
and begun to fall

higher prices. cheaper credn and loca

factured req tke or
things {hal can save lhem in the long run a
stable currencies, competilively priced
puls and freer markets so that they ¢
satisfy the appetites and fancies of untapp
local and overseas markets.

Recently, al a special congress in Johe
neshurg, the maize farmers finally came
the same conclusion. But 10 wasted yez
have cost them dearly. And, at the pa
things move in Cape Town and Pretoria,
could take years more before our farme
can have a fair crack of the whip.

For the first two to three of those yea
amt perbaps for longer, it now looks
though farm expenses will rise at a cons
erably faster pace'than farm receipts. A
result, et farm incomes are unlikely
repeat last year's recerd of B2 150m {ev
in monelary terms) for some time. Mez
while. the doubling of the cost of borrow
mmoney is likely 1o have added somewhere
the regien of R300m-R500m (o the Fay
interest bill.

Since we are now in the stocking up pha
of the livestock eycle and the Meat Board
rationing access 10 Lhe abattoirs. it witl ¥
be easy for farmers to liguidale stock
repay loans. High interest rates have .
ready cracked the farm properiy market.
il is no good looking to rising land prices |
a short-term solution. Aoy moment e
there could be a spate of forced sales.

The Land Bank has agreed to roli o¥
uncleared balances from last year's ¢f
finance and provide the cash credil &
vances to ensure that this year's maize gt
planted. But that isn't gomg te make t
commercial banks and private bondholde
any happier about their own direct expost
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vize farmers are starting to demand reduced
vernment interference in their business. But
s won’t solve their problems overnight

te is by far the most important product
4 agriculture. By value, fiedd crops ac-
it for roughly half the total output.
ze sales, in a typical year (of which there
¢t many), can usually be expected o
5 half the value of field crops.
zyond that, maize is the most expensive
iisite for the livestock industry. By val-
e grain forms 80% of the diet of pigs
ponliry and 30% of the diet of dairy
5. Maize staiks (left in {he land after
resting) are crucial to the economic sur-
1 of perhaps a guarter of oor breeding
| of cattie and one tenth of our national
:p fMocks. Animals graze over and pick
:n grains during the most critical
1ths of winter. Maize silage is equally
ortant as a high energy bulk feed for
¥ cows in winter and for feedlot steers.
illy maize meal is {he staple diet of at
t three goarters of the farm labour
e Most white farmers in the eastern
of the country {where most of the la-
-ers live) purchase a bag of maize meal
=ach of their labourers once a month
L very rongh terms we need 3mt of
ze a year to satisfy domestic heman
sumption and another 3mt for animal
fling. The humans prefer white maize,
ause it tastes nicer. The animals are fed

yellow, because it makes them fatter. Since
bardly anyone outside Africa eats maize
meal as part of his regular dief, the export
market for white maize is narrow and high-
ly erratic. It can be rewarding, both finan-
cially and politicaliy, if we have modest
surpluses in the right years. Beyond that,
overprodaction of whites i5 an
embarrassment.

By contrast the world market for yellow
maize is enormons. The main buyers are the
Soviet Union, Eurcpe, the Far East and the
Middle East, all of which new have protect-
ed intensive livestock industries dependent
on imported feedstuffs.

The US is the major supplier. By rights we
should be able to compete because our ice-
free ports are more accessible to {the main
markets and our harvest cooveniently
comes three months earlier than that of
North America. We also have an edge on
quality, largely because we always harvest
in dry weather.

These advantages are reflected in a R10/t
to R15/t prernium on world markets for 53
maize in East London over Iowan maize in
Chicago. It's some compensation, but not
enongh to counterbalance the disadvan-
tages we suffer froem lower yields and high-
er costs of production.

Our yields/hectare have doobled during
the Jast 20 years as hasbandry has improved
and new hybrids and selective weedkillers
have come oato lhe market. These have
made heavier fertilisation economic while
paving the way for better utilisation of the
available moisture. The same technology
has helped shift the centre of gravity of the
old maize triangle fowards the east as new
lands bave been opened up in the easiern
Transvaal highveld and northern Natal —
areas that were previonsly considered too
wet, too sour, too cold and too weedy.

While these areas and some of the better
parts of the north western Free State and
western Transyaat are able to sustain yields
of twice the corrent pational average of
225 t/ha, oor yields will never makch those
of the American mid-West. Neither our cli-
mate par gur soils are good encagh

But that’s pot the enly reason, nor evea
the main reasoa, for our high cosis For
those we must blame first the government's
import repl ent policy, i the gov-
ernment’s punitive taxes on feel, third the
diseconomies of scale on our large over-
capitalised farms and fourth, a plethora of

logistical distortions and inefficiencies in
the handling, storage and distribution of the
crop which are a legacy of half a century of
single channel marketing, fixed prices, sab-
sidies, cross-snbsidies and petly
restrictions.

‘The able and active men at the helm of
the National Maize Producers’ Organisation
{INAMPO) and their nominees who now have
a majority on the Maize Board are anlikely
to do aryihing about the third of these prob-
lems since they are mostly large and over-
capitalised farmers themselves. Bol they
are aware of the other three and already
have a green Yight from their feilow growers
to bammer the government for a m{i open
and equitable market. By bartering surplus
maize for cheap foreign fertilizers they
have already achieved a tmajor political
coup. At one stroke they embarrassed the
heavily protected local manufacturers of
nitrogenons fertilizers and showed the
farmers how badly 1key have been treated
in the

But the profits eammed on a single barter
deal will not solve the industry’s problems
overnight And the government is still a long
way from granting the maize growers the
[reedoms they now say they want.

In the meantime Lhe Maize Board is the
best part of R100m in debt and still losing
money on the export market. With a FAE
price of Hi40/t at East London and a trans-
port and handling cost of R25/t 1o R35/t, it
loses H25 on each ton it sells overseas.

The falling exchange value of the rand
has helped the board enormously. But it is
st difficult to justify the local selling price
of R155/t, while the world market is so weak
and the fight against inflation so critical A
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High costs ... ineficiencies in storage and handling

Wheat or what?

Perhaps it’'s time maize farmers diversified —

but how?

While walting for government to do some-
thing about thefr inpat prices, it would help
everyone concerned if more maize growers
wonld diversify into other coops. But that is
easier said than done,

The area planted to maize (4,7m ha last
year) is more than two and a half times as
great as that planted to wheat (1.8m ha),
which is the pext most extensively grown
cash crop. Beyond that we grow a host of
other small grains, pulses, oilseeds and fod-
der crops for which the domestic market is
easily glutted With a few of them (ground-
nuis, for instance) we are still able to com-
pete on world markets. But our prospects
for the rest are bedevilled by the same set of

problems and markel distortions from
which our maize growers are trying to es-
cape. And more. Qur maize industry is big
enough to justify 2 large domestic R & D
budget, and sufficiently conspicuous to de-
mand, and get, political favours. But cur
soya-bean, fucerue, barley, rye and ground-
nut growers have to battle along with archa-
ic varieties and o subsidies. Against anfet-
tered Amerieans and Australians they dop’t
stand a chance.

Following the lure of high fixed prices our
wheat industry expaaded dramatically dur-
ing the 1960s_ In the process the Orange Free
State ook over from the western Cape as
the major supplier. Later the Transvaal

high maize price filters through to the ¢
of milk, eggs and meat as well as potu.

The producer price of maize is fizxed fo
vear ahead ezch April 25 so0a as the e
forecast is known. With a record 142y
crop in the offing, the producers got
imcrease in the net price in 1981, This 3«
they were given a rise of only 16%, desp
two year's rising costs and the fact that -
83mt crop is well below the long te
trend.

The partisan NAMPO claims that ma
farmers will have lost R6M{m on the pres:
crop.

Yet it is difficult to see bow the Cabn
could have been expected to pay them
higher price.

Upless the world market sudden
bounces off the bottorn during the next fi
months. the maize farmers must expect
third disappointment nert year At prese
0 one wants to buy the big crop which th
oeed in order io clear their own backlog
debts.

They desperately need. and deserve, =
cess to cheaper inpats.

joined the fray as farmers on the Springh
Flats lezrned how to use their black b
soils by planting in autemn instead
Sprimg.

As urban blacks switch from eatipg pu
which has to be cooked at hame, to heav:
subsidised brown bread, which doesn’t, ¢
domestic demand for wheat continues
expand Bul we have been more or less se
sufficient for the last decade, and it is £
cheaper to cover the occasional shortf:
with imparis than it is to dispose of ;1
pluses. Foreign wheat, which is generally
a better quality than ours, can usually
Tanded below or close to the domestic pt
ducer price. Since transport, storage a
shipping are costly, aur sporadic expor
vearly always go at a less.

Under the circumstances it doesu’t pay
1o expand the wheat industry any fast
than the rate of growth of domestic sale
Since new cultivars and belter growis

AREAS PLANTED TO VARIOUS FIELD CROPS
(000 hectares)
Area Planted in recent years 10 Yaury
Year '000 hectarea} pravious Change
198081 4716 4402 +7%
1981 1187 2011 1%
1931 389 378 +3%
1979:80 3 330 +12%
1980/81 320 185 +73%
1980:81 243 373 -35%
Socghum ... - 1280481 193 380 —49%
Even a minor swing out of mawze would flood the markes for somethang efse.
Agrk Survey. S to F Mail Sy bear 17 19482

iques are likely to result in a steat
enhancement of yields it is unlikely that ti
lotal area required for wheat will ske
miich growth. Indeed the overall area cou
even decline as production shifts from po
soils to better and growers in the mo
marginal areas of both the western Caf
and the Free State learn that it pays them ¢
put more emphasis on rotational brez
erops and pastures. There is also an eve
present tbreat that government will stc
pouring money into the bottemiless pit ¢
food subsidies. The bread subsidy, whic



R162m Jast year, is currently worth 13¢
wvn loaf. Designed to camouflage infla-
it actually aggravates the problem by
:asing state expenditure and distorting
al patterns of consumnption. If the sub-
were 10 be stopped there would be i<
ive for consumers to switch from putu
yotatoes.

bum and barley
sthing, on the other band, is likely to
ent blacks swapping from sorghum
to the more refined barley based prod-
#hatever its other merits, “kaffir beer”
1zen identified with the “kaffir image.”
_eface of stagnant demand for sorghum,
is per hectare have been increasing. In
equence the area planted to the crop is
little more than half that which was

ted to it in the 1968s.
irley has been the gainer. But the area
ted is still mi le in ¢ ison

that required for maize and wheat
litionally a crop of the Ruens area in the
.ern Cape, harley is likely to spread into
r areas as more farmers discover how
y it is grown.

2eds .
“oundnuts is one of the few field crops
which we are still genuinely competi-
on world markets, despite over-priced
ts. Yel. surprisingly the area planted
been declining duving the 19705, While
profitability of competing crops like
ze, cotton and tobacco was high. farm-
were frighlened off by the twin pros-
s of erratic yields and hard work. Dur-
the heady days of the past decade the
stry has been a major casualty of farm
wlidation Having boughl out his neigh-
~. the land baron wants a simple farm
em which is easy to mechanise and easy
1anage. So out go the labour intensive
indnuts, and in come the big tractors.
ur suflowers are less competitive on
1d markets. But since the introduction of
ow margarine they have been highly
wpetitive on the local one. As a resuli.
! demand quadmpled between 1970 and
and the area planted 10 the crop more
1 doubled over the same years. But the
inza is now over. The spdden surge in
‘tability made farmers and researchers
* the crop seriously for the first time.
Jre 1970 the majority of growers looked
che sunflower as an “insurance crop”
>k could be planted in an emergency if
SPring rains came too late to plant
2e. Now it’s a speciality ¢rop grown with
rid seeds and planted at the right time
t 2 full dose of fertilizer. Yields per
‘are have risen accordingly. Meamwhile
surge in margarine consumpfion has
d now that the bulk of the butter mar-
has been stolen. So there is no need for
e land to b2 pat down to sunflowers.

sufficiency and export losses

The dark horse in the oilseeds stable is the
saya-bean. With a lower oil conlent than
sunflowers or groundnats. the sofa is grown
mainly for its value as a source of protein in
livestock rations. With the worldside boom
in demand for broiler chickens, eggs and
pig-meat. soyas suddenly emerged during
the Sixties as an important world crop and
America’s number one foreign exchange
earner. Many observers argued then (and
still argue) that we conld have vidden the
same bandwagon had we only had our wits
about us.

Twenty vears too late high yielding im-
ported varielies are new appearing o the
local scene. If they catch on, there could be a
dramatic expansion in plantings over the
pext two or three decades. Such an event
would confer a triple benefit on South Afri-
can agricullnre. Apart from providing a
profitable alternative (o maize and wheat, it
would give farmers a cheap substitute for
fish meal in their animat rations and a mach
needed leguminous break crop. With a short
season legume in their rotations many erop
farmers would be able to lower their whole
cost structure by using less nitrogen and
fewer chemical herbicides. Since the sea-
sonal wark foad would also be spread they
should be able to economise en tractor pow-
er toa.

Cotton, Tobacco and Pry Beans .
Althongh neither eotton nor tobacco is
grown extensively encugh to make more
than a dent in the ameunt of land available
for other crops, each of them is highly im-

portant in its own home territory as a pro-
vider of jobs and cash Tobacco sales
grossed R93m last vear and cotton a further
R84m. Thousands of small irrigation farm-
ers and tens of thousands of black wage
earners in some of the poorest areas of the
country depend on the two crops. Currently
we are oversupplied with tobacco. The ex-
cess stocks the Tobacce Board is sitting on
were purchased at a price well above the
world level and most of thers are of a
quality and flavour that the rest of the world
deesw’t care for. Meanwhile the anti-smok-
ing campaign is gaining momentum. So
there is not much scope for improvement
there.

The world cotton price is aiso depressed.
Since we still import some fibre, the grow-
ers Lhink they have a good case for protec-
tion_ Bul the processing industry fwhich is in
itself protected) has secured a long-term
agreement with the Collon Board which
effectively keys the local producer price lo
a percentage of the cost of imports. So. until
the next comumodity boom, there is mot
much scope there either.

Dry beans have fared better. Last year's
crop, at R46m. fetched five times as much
as the crop grown op the same acreage 10
vears ago. Yields and growing techniques
have improved enormously. It has been a
lucrative market for a few and a goed side-
line for many during most of the past dec-
ade. But erratic prices in a thin market can
tmble 25 fast as they can rise. There is a
danger that too many disitlusioned maize
growers will decide to back this horse.
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The Ford Commitment
to Agriculture
in Southern Africa.

providing unbeatable parts, service
and wraining support. These traciors,
mnciuding the technologically
advanced new Series 10 range, are
the spearhead of Ford's commtment
o world agriculture.

Ford ractors. Engineered to meet the
needs of growing nations in Southern
Africa and the world. Strong. Dependable.
Exceptionally productive. Simple to operate
and simple io maintain.
Backed by Ford dealers committed o
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We ploughinthemoney, | You reap the profits.

You're a man of the land. Working the land brings its own rewards. But you
need finance to maximise your yield.

We're here to help you. Stannic appreciates the importance of farming in
South Africa, so we're backing gur farmers all the way.

just some of the things you can get finance for, But above all, Agriplan is finance at its
most competitive designed for you, the farmer.

Grass-root values haven't changed. Not since the days when we helpad your
grandiather buy his first harvester.

Whalever you farm, if it's wheat or wattle, pouttry ot produce, Stannic has a
plan for you. {'s called Agriplan and it's designed to cover alimost every aspect of
your particuiar finance needs.

Tractors, planters, ploughs, combines, prefabricated housing and pumps are

Standzard Credit Corporatian Lamled (Registarad General Bank)
Agtcuhwre Swrvey, Supplement to Finencial Mszil Saptambar 17 1982

So if you need finance for farming, remember, Stannic’s ptans go back along

=1

way. And streich ahead as far as your imagination.

H youneed finance, we’ll make a plan @ Sta nnic

Agriculture Survey. Supplament to Financial Mai Saprambar 17 1382
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- Big chicken

As livestock furining grows niore intensive. it

becomes increasingly the
breeders

Having surveyed the dismal PO fects for
traditonal field crops for direct human con.
SUmption. mest arabie farmers Bave oo
Lo realsse that thewr future 1= Jenkend e th
demand ior livestock produces and ber mea
in parucular.

The big guestion s whether = =od haed,
MO stock themselves or whelhe 3
amimal feeds for other farm We hhve
already menuoned that & theed f our mzige
crop 13 used for animmal fecds and alludsd Lo
the burgeoning markel for protein-rich
soyas. In passing we should 2'sn note 1hat
tke bram and pollard fram our wheal and
maize mills is fed o0 animals $a_1oo. are the
sunflower cake left behind after the o has
been expressed, the colton seed remaoved an
ginning and the brewers prams which are
left over after makicg lager from barlev
and heer from serghum. &ost of Lhe molas.
ses from the sugar refineries zoes tire zame
way. Sweepings from biscuil faclories.
bread returned to bakeries wnsold. swill
from hetels and hostels. meat and bome
meal from abaltoirs are alse recyeled 10 the
livestock sector.

2 S

Animal feeds ..

) 2
. v R
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- @ third of the maize crop

preserve of giant mega-

Indeed. the whole s ihe live
iry has tradiwonal’y beep !
upgrader of surplus «:
grade protems which
needed [or direct horan
veid grazmg and
same jigil. They are g
o ponr of ut-of-the-was
man has no ather need

That picture 2 fast chasging An mereas-
ungly affluent and populous worfd now de.
mands more meat. eggs and Gairs prosdurs
than the wastelands and residucs con up-
ply. In consequence. Jarge chunks of the
livestock industry have been inteasihied and
some of them have been transformed mlo
sophnsticated factory undertakings

The broiler industry is an cxtreme The
average Sonth African «als seven imes as
much chicken as his fatker did at the same
age. Total SA production has increased Len-
Told in 2% years mterms of volume znd in 19
vears in terms of value, But it has become a
highly specialised and sophisticated indos-
try at the same time. Today’s biggest pro-
ducer churns out more chicken than the

Ma] 5 17 1882

whele industry did only a decade ago.

A handful of alert small farmers hax
carved out a corner of the indusiry at i
same time. But tbetr hard-won indepey
dence is precariovs. Most of them deper
upon one of the giants for day-old-chick
And they have to compete with their ow
feeds suppliers. who have moved dows
stream inte the same industey.

Like their Teflow ndependent” €gE pi
ducers they jrve i conslaan fear of pric
wars with the inleprated sybsrfiories of tb
bip feed companies. Yet they a mingl
powerless to do anzthucg abovt the priv
leges whick have been conierred upon thos
giants by successive rmmsters of agricu
ture at the bekest of myopic wheat, maw
oilseeds and ection farmers awho were, upt
quite Fecently. inferested only in the curtai
ment of competition among their ow
pecessors.

Many farmers fear that the pig industry i
about 1o go the same way as chickens. Trz
ditionally a popular enterprise among sma
farmers living close 16 the main vrban cet
tres. pig keeping has for some time bee
moving o larger umts. 1t 1s still largely
specialist family business bul 1t may not b
for much longer.

During the lasi five vears large concern
have begun moving in with a vengeance
One reason bias been the Maize Board's pric
ing policy. Since the hoard has beep deducl

Afluent wosld wants more meat




large stabilisation levies from the pro-
r price of maize lo sobsidise expori
es it hag elfectively created a two-tier
e for local stock farmers, The small-
lers and others wha have to buy their
ze from the board now pay a substantial
nium over the price at which the Erow-
sell. After railage and handling costs
e been added in. this premiom can
Junt Lo as much as 15% -20% of the orgi-
price.

oce maize aceounts for three quarters
be cost of fattening a pig, it is kardly
wising that imealie farmers have found
asier 1o compete with their erstwhile
omers. Tax incentives have worked in
T favour. too. Several of the large maize

producers who had extraordinary profits to
bide last year found it expedient to put them
into stock and buildings. Roughly 80% of the
value of the stock and 100% of the cost of
the buildings can be written off against tax
irrthe year of investment.

Theresults of 1his spending spree are now
evident in overproduction and depressed
prices. We have entered the trough of the
four-year pig-eyle, with more problems
than uspal The Meat Board has taken the
unusuai step of Introducing a permit systetn
in an attempt to ration slaughterings. Since
there is nolhing vou can dg 1o Slop a pig
ealing and growing once it has been born, it
is hard to see how the permit scheme wiil
help any producer or copsumer. in commen

.00king at livestock

e immediate jortunes of extensive livestock
rmers will vary from region to region

Sheep producers ... a second string

Wwith everyihing else the Aleat Board has
dene, this new move promises to help the big
midd} and meat wholesalers instead.

led to a concentration of egg production in
the hands of the giants during the Seventies,
the Meat Board's permil scheme will doubt-
less lead to a concentration of pig produc-
tion in the hands of giants during the Eight-
ies Both schemes were introdeced on the
pretext of protecting small producers by
boards dominated by large ones and middle-
men. In both cases the littje chaps ofijecied.
In both they were presented with a fai
acconmpli and ticked off by their competi-
tors and their co-operatives for not knowing
what was good for them,

if it logks as if the pig and poultry producers
each have two tough years ahead of them.
The beef and wmutton suppliers probabty
have four.

After a phenomnenal rise in the price of
red meat during the second half of 1930,
caltle farmers began kolding heifers back
from the abattoirs to expand their breeding
berds last year, In approximately two years'
time their offspring will begin fillering onto
a market depressed by the Tecession we are
now embarking upop.

By that time there coutd be as many as
Im additional females in the national breed-
ing berd. Seme farmers will thereupon de-
cide to begin de-stocking again. With luck a
buoyant world market (whick conid have
rebounded by then) will come fo their res-
cue. 1f it doesnt, the beef farmers could
easily find themselves in worsening staits

Mai the way through to 1986,

A third of all beef animals are now fat-
tened inteosively in farmyards or commer-
cial feedlots for between three and six
months prior to slavghtering. The mest pop-
uar diets are based on maize or maize
silage supplemented with chicken-litter, a
cheap by-product of the intensive poultry
indvstry, which is rich in protein. That being
the case, the proiitability of feeding is high-
1y Cependent on the ratio of the price of beef
to that of maize.

When that ratio is high (as it has been for
the last two years) more caitle are yard-
fattened and the fatteners tend to buy them
younger because they can Justify longer per-
iods on feed. This speeds up the cash flow Lo
the exiensive grazing regions and mixed
farming areas where the breeding berds are
Tun And, since the Fatteners can forecast
their feeding costs with 2 fair degree of
accuracy, their competition soon sees o it
that a high price for beef is reflected in the
price for weaners,
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On the weaner crop of 1939 the fatteners
made a fortune. For that of 1981 they paid a
fortune, with the result that the breeders dig
well but many of the feedlotters themselves
have struggled 1o break even.

Since the big feedlots are either owned by
or well comnected with the three big cop.
ceras that influepee poliey through the Meat
Board. they have little 1o fear_ Asin ihe pas;_
the board is obligingly adjusting the con-
trolled market o suit them and their gwn-
ers. The controversial permit and suppory
price schemes were tajiored 1o the needs of
middlemen apd designed 10 Stop Lhe lesser
fry from disrupting what the big regular
suppliers now regard as their market. Re-

1976 to 1579, when i squeezed muney iin
the form of eompulsory leviesy from (he
graziers in order to underpin the profit-
ability of the feedlots.

In short. the prospects for beef graziers
are grim. They have been earmatked by
their board 1o receive all the knocks in 4
tightening market. The “rationalisers™ in
Pretoria have no contingency plans for the
cattle man with a cash o preblem. With.
oul aceess to the main markets he will be
forced to sell at 3 discount to someone swilh
a permit.

Since beef. chicken and pork are alt seen
as substitutes for muiton apg lamb. the
producers of sheep and goat meat are Iikely
to suffer with the rest Iy their case, howey-
er, they have a second SUEBE fo fall back
upon The prices of wool. mohair and kara-
kul pelts are delermineg OVerseas and they
are all reckoned in foreign enrrencies. They
therefore stand to benefit from the expected
eCOnemic revival in the nrorthern herni-
sphere and are already benefiting from the
recent fali inthe exchange value of the rapg.

As and when inferest rates subside. the
textile indusiry wili need to replenish de-
pleted stocks quickly {0 avoid missing the
next boom in retaj] spending. It can take
anyihing from a ¥ear to 18 months for wool
to travel! “from sbeep's back to man’s back™
throngh all the intermediate processes.

In anticipation, wool Prices have already
Jjumped by more thap a quarter during the
past year Mohair (which is popular as 3
blending material to give artificial fibres a
“natural” look) is stili selling svell after six
Years of buoyant prices. Industry leaders
are budgeting on sales of R60m this year.
That will be the equivalent of roughly a

eth the size of wool,

Karakul pelts, afier two ¥ears in the dol-
drims, can searcely gel any cheaper and
there is even talk of 2 revival in demand for
ostrich feathers. .

One way or another then. it looks as
though the extensive livestock mdustry of

Agei Swurvey. 5 to Fa ial Maat s,

Prospects for beef farmers ... grim

the Cape will ride {hrough the tough times
abead more comforiably than the rest of
agricuiture angd certainly more smoothly
than thai of the Nortbern Transvaal. What's
more. the cautions farmiers of the Kargo are
probably the best prepared for troubie. Hay-
ing lived through countless droughls and

i~

depressions before, they have learned bette;
than most to avoid debt and steer clear o
Intensification.

Spending pext to nothing on fuel, ferti
lisers. machinery or labour, they aren't af
fected by the Cost-price squeeze ag badly a:
olber farmers.

Dairy downs and ups

For many farmers, datrying is a sideline to be
abandoned rhen other erops boom

At least half of our farmers have a dary
€O or two. if eniy 1o Leep the farmhguse
and labour lines supphed. Over 28000 of
them sell milk or cream. Of these there are
probably no more thap 3 004 M0 who [oak
upon dairying as their main source of in-
come. They form the backbone of the mdus-
ry and aceount for most of the high quality
fresh milk whick lands on vour doorstep
each morning. plus 2 greai deal of the cop.
deased milk and some of the cheese.

The oihers trea dairving as a sideline
They sell eream when they have some 10
Spare or they deposit 3 couple of churns of
milk at the end of 1he drive each muming
The quantity of mijlx they sel} is seasonal
and erratic. and the quality sometimes dub-
ous. But the few hundred rands that jt brings
in are often cnitical o the strained cash
flow. On thousands of family farms the milk
cheque pays the wages.

Years of agricuitural Prosperity. like the
three we have Just experienced, are usuaily
typified hy a depletion of the nembers of
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dairy farmers and a dwmd}ing of supplies
Five o'clock mulking 365 davs 2 vear seems
pointless while vou can make & bomb eut ot
cash crops and beef cattle.

When times get tough. the whole fide
Swings into reverse, Beef €ows are broughi
down from the hills and milked once. o1
even twice. a day to augment the cash flow
and people whe previously kept 10 cowstc
pay the labour, suddenly find that they neec
15

We are 0w 1n the most profitable phase
{for dairy farmers} of the dairy cyele. Thou-
sands of their fellows have forsaken the
indusiry during the last four seasons. As &
result. the Dairy Board has been importing
batter and dried milk power while tufning 2
traditional blind eve 10 the bottlers who are
having to add indusirial milk to fresh ic
order o maintain deliveries, The producer
prices of both fresh and industria) milX have
been cranked up itoo fate as usnal) to levels
that will guarantee a further decline ip per
€apia rewzil consumption apd massive

1T
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farther

r-production in three years time.

The dairy industry is noterious for exhib-
1g what the economists call 2 “backward
ping supply carve” In layman’s lan-
ige, that means that they reaci to smaller
ofit wiargins in the short term by expand-
. Production instead of eontracling it
eyhavetaﬁinoelhebulkofadaiw
TEr's costs are fized, he cannot connter
ing costs by selling cows. Instead he at.
npls 1o spread them by boying more,

= 83 7 L
= '85-66 07

collapse is fzared a5 s6on a5 doarstep dilirery baoomes uaproftatis

feeding more and milking thre= times a day
instead of two.

‘This phepomeron invariably prolongs the
unprofitable phase of the cycie oace it saks
in. The Dairy Board's attempts to stabilise
the industry by means of quotas, grading
systems. fixed prices. fimited mark-ups and
zoned markeling areas have done nothingto
alieviate the problem. Their main effect has
been to neutralise the markeling effort of
privale sector distributors and processors

Dairy farming ... backward sloping curve

T
7576 798

so that tired and mnimaginative co-opera-
tive dairies have been able to survive in
their stead.

The result has been disastrous. Per capita
consumption of butter, which should have
been growing, has plummeted by three
quarters in I5 years. Fresh milk consump-
tion is down by 40% since the Iate Fifties
and cheese consumption. abysmally low by
waorld standards, has increased hy only
about 200 g/head a year during the last 10
years. In the rest of the world, cheese pro-
ducers have been able to exploit the dietary
gap crealed by rising meat and fish prices.

It is significant that all the marketing
successes of the dairy indostry are with
Pproducts which escape control board inter-
ference.

Sales of yoghuri, exotic cheeses, ice
crezam and costard products have all ex-
panded by leaps and bounds.

‘The main threat to the dairy industry now
is that some interfering body will decide fo
contral that lot as well It is quite possible
that they will. Last year the Dairy Board
extended its control to Natal (where farm-
ers are pnow regretting an ill-considered
move).

This year the health authorities have
quoted the cholera scare as a reason {or
closing déwn a series of small privale
bottling plants and producer distributors. .

As a result, a few score more babies may
suffer starvation or malnutrition

This is an indnsiry with eaormous scope
for expansion. But it won't get it without
geod marketing, And it won't get that ontil
control is serapped. By defending controls,
the co-ops are doing their members a great
disservice and spoiling their own market. If
they had the courage to compete openly,
they might initially suffer a joss in market
share.

In the long run, however, they would he
able to enjoy a more honest skice of a larger
cake.
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NOTTINGHAM ROAD

Weﬂdevdq:eddlllmhnnadmmesﬂage
of Hotbngham Read, This recenly developed
dgnouliural estate 15 in fol Production for vegems-
bles.sh»epmatmﬁndcame,Twalargenew
¢2ms are used for mganon and the f¥m has

LIDGETTON

Picrorescue thatched fannbouse on 51421 haw
3 peacefid rurzl setting, has lovely vizars over
Midmar and charming gardens. Beautthsly peo-

= BUY
THOSE WHO WE ADVISE

CMEASURED FARMING SALES DIVISION
LAND NOW

D iN 1978 ARE STILL LAUGHING!

SOUTH AFRICA’S
PREMIER RANCHING
ENTERPRISE

V¥e are offenng for same o Finast Beod farmns
South Afnca wmh 3 praves oo of heef
producton

iheser:uquelamsaefmsa:eewhlocﬁlm&
uanymcanbebmwlhﬂys:omed Wi the
ﬁ_nes:mﬁelhaumsm The farms are
Situated w the Morthen Cape ann Botswana, and
Sauth West Afrca and fuk Cetads enchutng hoo-

wdumamfhmmahbleloma' s
¥

"ROSEITA

Probatly the most srcturesgus amd wzkde Farm
the Matal Midiands prOCUCng  large  peghts
anrualy.

Exceflens housang trshung snd shootwg are on the
magruficent estae. As sobe agents rore detads
¥ be shown ta poncipals ondy

NORTH CoAST

Supertly developed cane farm wnth relabie past
pedformance Close 10 Richarg's Bay. Magnidicent
ﬂmh&sevtﬂhmamhcfexmenlhm.\lsy
good outbeddings Fgaon ang Modam gmple-
Fments. In extent 261.2 ha of whch 240 5 ha are
Planted to cane. Cut 15 770 ons this past season
u-uegar;ishpeﬂecludera.mhasbemmalv
el farmed over many successiul yegrs,

Sou
g:ggg:: g::"r:; TH WESIAFRICA 3;3233;2 ha
T 335000 Farm2 ) L sarreana
,,,,, 103231 ha ;:,“m"; B " avra ey -
... 98073 ha Famep T LT atas ha
ONSSON, THE MIDLANDS SPECIALIST.
" PHONE (0331) — 52508

SA FARM CONSULTANTS

(PTY) LTD

WE SELL FARMS

ECONOMIC FEASIBILITY STUDIES
ARE PREPARED FOR EACH FARM OFFERED

FOR SALE

PLEASE PHONE 0331-52507

121 LOOP ST,

PO BOX 1145, PIETERMARITZBURG 3200,
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Tigh hopes for horticulture

Yith their scope for mnovation in production,
-uit and veg remain one of agriculture’s growth

reas

ihe 10m ba of arable land in while farm-
. areas in SA. less than 5'% is planted to
It and vegetahle crops. Production in the
iependent and self-governing stales is
zligible. Horticulture is highly intensive,
~ever. So it accounts for a quarter of the
3ss value of all crops produced and 135 of
* gross value of agricultural prodoction.
The deciduous frult industry. ceniered i
* western Province, and those of citrus
¢ sub-tropical fruits. grown mainly in the
wveld, are geared to the export market.
b have suffered setbacks during the last
© years as a result of over-expansion and
2 porthern hemisphere recession. Most of
r vegetables are sold locally and have
aditionally been grown on small farms
e to the main urban centres where thev
& marketed.

The development of modern transport
stems has led to a polarisation of produc-
mn as targer farms in areas which enjov a
amparative advantage have begun specia-
dng in the production of different CTops.
I example, the north-eastern Transvaal
& produces the bulk of our tomaie crop
i the far nerthern Transvaal has become
t important onion producing area.

1}

Fruil and vegelable crops are highty per-
ishable and production. which is seasonal.
vaties considerably [rom year to year. with
the weather. This severely limils lbe scope
of boards to fit or control prices. When fresh
prodice comes onlo the markel it must be
sold, so supply and demand are lefi to deter-
mine the price.

The Citrus and Banana Boards regulate
the flow of the products they control onlo
the local market and the Potato Board steps
in during times of surplas to parchase un-
wanted potatees on the main municipal
markets to prop up the price. The surpluses
are then demped in homelands (to the an-
noyagce and irconvenience of the poor
farmers who normally cater for those
markets).

‘The Citrus Board. Decidacus Frait Board.
Dried Fruit Board and Canning Fruit Board
are all able fo play a more active and
construchive role with esports. however.
With the clear objective of boosting sales
and producer prices for SA producers. they
are able to concentrate on markeling (as

opposed to controfi and forget ahout
politics.

The markets for all forms of Irait. vegeta-

bles, onis and flowers are expanding rapid-
Iy. But they are also becorning more sophis-
ticated and discriminating.

‘The days of eating fruit and vegetables in
season only are fast disappeariog. Pro-
cessed prodects are easier to handle and
easier to store. Over $0% of the pea crop. for
example, is now {rozen and stored for con-
sumption throughout the vear. This trend is
being followed by many olher crops like
green beans. breccoli and cauliflower.

Over a third of owr Lomato production is
processed into tomato sauce. soups and pu-
rées. This enables some producers 1o get rid
of second grade produce which is increas-
ingly difficult to sell Juicing factories take
sub-standard apples. pears and citrns fruit
which wonld otherwise bave gone to waste.
But. as processing itself comes of age, it
tends o hive off as a separate industry of its
own. demanding different rasw materials.
Special cultivars of potatoes. for example,
are Bow grown ca coatract for the crisp and
snack industry.

The processing industry has shifted many
of the honsewtife’s chores from the kitchen to
the factory. Wilness. for example, instant
mashed potaloes and frozen chips. Most po-
taloes bought in the US are now sold in
processed form and we are doubtless des-
tined to follow the same trend. The change
comes at a cost. But affivent families with
working wives are prepared to pay the
premiom.

The increasing importance of processing
is also changing marketing methods. Farm-
ers find themselves contracting directly
with processors. Processors themselves are
becoming invoived in production to ensure
suitahle supplies. This means that a lof of
produce i5 now by-passing the 12 main ur-
ban fresh produce markets. The advent of
supermarkels with their high volume tor-
aover has alse led to market by-passing.
This holds advantages for the producer who
is able to contract in advance for his
proeduct.

Although municipal markels are stifl
growing in size, their relative imporiance is
declining and many pundits have already
forecast their eventual demise.

With the help of cold storage, “fresh”
apples are now avaitable all ear round and
the whalesalers can easily gear themselves
up to make regular deliveries on a contrac-
tual basis to retal ontlets. As more prodocts
go the same way, “by-passing” is bound to
increase.

Juice and pulp

A 1ot of processing involves the removal
of moisture because jnice and dehydrated
products are often easier to store and mar-
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ket than whole freit For example, 30% of
our apple crop, nearly 70% of our apricots
and l}alf of he pear erop are now marketed
as Juice. Juicing is equaily important in the
citrus industry, where a quarter of the
azsooe; crop 15 squeezed Prices paid for
processing are lower than those for fresh
fruit. but there are COMPensatory savings on
packaging, storage and transport. Apd the
Juice factories help the farmers by taking
surpluses off the more lucrative fresh pro-
dirce market,

Prog&asor prices for apples were oaly
R4t in the 1978-80 season. but without the
aid of juice factories, fresh {ruit prices on
the local and expart markes could never
have been sustained ac R261 ¢t and R375:1
respectively in the same season.

Out of 1.3 M1 of arapes, 11 Mt are evegin-
ally sold in bottles. Bui that's nothing new.
The wine industry has always been
nnportant.

In recent years. a more spectacular per-
former has been the dried fruit irdasiry,
which has experienced a dramatic improve-
ment iz dernand for raisins and sultanas.
Surprising volumes of other fruits are dried
as well. One-f3fih of our apricots, 75 of our
peach crop. about 5% of the pear crop and
most of oar pruses are sold in dried form.
Ard the dehydration of vegetables (mainly
for soups, soldiers and campers at present)
5 seen as a major growth industry with
emarmons scape for expansion now that the
techrology for gelting water out while lock-
ing flavour in has been perfected.

Fruit caming, on the other band, is a
declining industry with seemingly insur-
‘mountable problems. Onee an important ex-
port eammer, caening has becorme the victim
of 1ising costs. The cans ow cost more thap
the fruit inside and transport more than
either. The buik of our prodaction goes to
the UK and EECheountries, where there hag
been a marked decline in sajes precipitated
recently by changes in consumer tastes.
Sweet sticky syrups are no longer popular.
Per capita consumption in the UE kas de-
clined by 37% in the Jast seven years. Sabsi-
disation of the canwing indestry in EREC
conntries has given European canpers a
competitive advantage, while ap import
tariff, to keep us out, has alse added o our
problems,

In contrast to the decline in the foreign
market from 8.8m cartons to 6,3m cartons
between 1980 and 1981, the local market
grew to 1m. But that is little consolation. If
prosperity is going to be maintained in the
frait industry, new ways of woeing foreign
buyers must be found They are the ones
with the cash. SA hossewives should bear
this in mind when they coroplain about the
quality of Tocally marketed fruit The for.
eign market comes first,

Despite temporary setbacks assoriated
with the recession overseas and high inter-
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Tomatoes ... concentrated in north-east Transvaa)l

Potatoes _ .. surplusses duriped in homelands

est rates at home, the tong-terny future for
horticulture as a whole remains promising.
Consumers in most developed countries are
showing a trend away from bulky. siarchy
Toods to more vegetables and fruit in their
diets. South Africans are following suit. As
black consumers become mere affluent, this
growth wiil be reinforeed.

SA products have a good name on over-
seas markets. The Cape iabel for deciduous
frnit and the Outspan brand for oranges are
highlv regarded and suceessint, despite at-
tempted boycotts. We enjoy the Southern
Hemisphere advantage of selling during the
off season of our Northern Hemisphere

Agri Survey, S 1o Fi fal Mail S "
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competitors. fmaginative and aggressive
mar!;el'mg should enable us to maintain our
@xiSuRg market shares and open new mar-
kels elswhere, Laocally the trend is towards
more integrated. highly specialized produc-
ton units. This will lead (o mproved
quality.

It will always be a risky business. But for
ke young man entering agriculture and the
small man struggling lostay in_ horticalture
15 ane of the best growih areas. There is still
pleniy of scape for innovation in production.
And the coatrol boards concerned leave
more scope than most for jopovative
rrarketing.
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L N one tractor is still ahead of the field

Internotional troctors gre designed to meel
. the demonding requirements of foday's profit
: conscious farmer. They are buill fo perorm with
oulstanding strength, versctility and dependability
. . . day in day ouf — year after year,
What's more, with en Internatfional working

"
P

lantatironwcrops, u‘hﬂé not boom-i"ng, are once
gain being planted by smaller growers

nber, sugar, tea and sisal are sufficiently
ferent from other field and horticultural
+ps to form a category of their own. Their
tinguishing characterestic ts that they
e to be developed an a fairly targe scale
tandem with sophisticated processing fa-
ities. A tea plantation is no use without a
.factory, nor a cane farm without a sugar
n

distorically this led to the assumption
it these enterprises were totally unsuit-
le for small growers. More recently, how-
2r, jt has heen realised that the very small
»wer can play a role if the managers of
+ processing unit are skilfal in farming
: the unsophisticated donkey work For
s reason, the sisal and phorminm tenax
lustries have already migrated to the for-
»r homelands apd independent states. Tea
Jdoing ltkewise.

Sugar cape is now successfully being
wn in KwaZulu by small black growers

with financial and technical assistance from
the SA Cane Growers Association. which
has established a special fund for the pur-
pose. Timber is an importact indusiry n
Transkel. Venda and Swaziland

The developing states favour these crops.
which have brought them seme potable sue-
cesses. Controlling the only outlet for the
crop. the processor can double up as a finan-
cier of independent growers keowing he will
get his meney back. Secondly. the field oper-
ations are labowr intensive bul otherwise
easily managed. Thirdly. they are all peres-
nial crops. This means that the risk of soil
erosion is minimised. And in the case of
sisal, the crop is unpatatable to livestock
‘This means that fencing is uanecessary and
there are fewer dispules over the ownership
of commueal land.

Sugar cane
The area planted to sugar has steadily

increased frore °* Soka o 1970 lo
371 000 ha in 1%50. $roduction. which is still
mainly in white bands. is confined 1o the
[Matal coasial area, the frost-free paris of
the Mata} Midlands and the Transvaal Low-
veld around Malelane Annual production is
just over 2 M of sugar. of which almost half
is exported Our indusity 15 efficient by
world standards and we counld undoubtedly
export more i the world market wasnt
distorted by protectiomism and tnlernation-
al agreemeats.

As it is, we have recently been forced lo
accepl a 15% cut in our export guota and the
segar indusiry 15 facing severe problems.
Due to over-production and dumping. the
London price has failen 10 £120 1. so sngar
could theoretically be landed in Durbas 2t
half the current local price of R379 €.

Local consumers are therefore subsidis-
ing the export loss at present and govern-
ment is unwilling to sanction the higher
piices which the industry needs to prevent it
sinking into debt. Producers have already
had to accepi a drop in price from R22:t to
R18. 1 of cane ard there could be warse news
to come.

10 Financis) Mait S ber 17 1982
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for you, you've gol the backing of an organisation
that leads the world in agricultural equipment.
With an Internationel, you've gol a power

of good in the fend.

There’s a wide range of Internationrd
ftractors to keep you aheod in the field —
from the 284 (22 kW) io the 6588 (134 kW),
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Muscle onthe move '

INTERNATIONAL HARVESTER
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Water is the lifeblood of your farm. And you need to be able
to use it efficiently — in the right place at the vight time.
That is where Stewarls & Lloyds Trading is standing by
1o help you.
We have every type of pump you need to get water
£ easily and economically. Centrifugal pumps, borehole
B pumps and windmills. For irrigating young and ripening
Crops, orchards, supplying
drinking water for cattle,
sheep and other livestock,
and, of course, your home.
We'll be happy (o advise
< YOuon any other needs.
=~ Stewarts & Lloyds Trading also maintains a complete sgrvice and paris
=259 facility. Contact us. Wel help you make better use of your water.

ElStewarts+Lloyds Trading

A memher of the Stewarts & Ugyds Group of Campaniss
Branches: Johannastury. Preioria, Nelspiuit. Piztersburg, Vereemging. Kizrks-
dorp. Durben, Pistermantzburg. Dundes, Blocmianten. Kimberksy, Walkom
East London, Upnnton. Czoe Town. Pod Elizabeth Djisrarongo. Hndhoak.
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WIth Tomorrow B

21st Century technology has enabled
Consalidated Starches to Create a new range of
highly developed starch derivatives to sSUpport
YOUr conistant search for new igeas,
We are a strategic supplier to mgjor industries in
the Bio-technical. Chemicat and Food Sectors and
Qurresearch and technical teams are avallable to
assist you in your search for perfection.

S

Consalidated Starches
RO. BoX 61365 Marshalltown 2167, : _
Tel: (011) 834 A862/340/5 e i

We're in the Nature of Things

Agei 2 Survey. S to Fi: tal Mait Sep 17 1382 TP 544
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Bell organisation is a rapidly
inding local manufaciurer of
tials Handling and Haulage
prent.

have a deep-rooted commitment
roducing equipment designed to
South African conditions,

Bell product range has undergone

refully paced expansion

jramme from the initial line of
walive, highty manoeuvrable
Jling machines used extensively
e Sugar. Timber and Materials
dling Indusiries. The momenlous
:ess of this range resulted in the
blishment of manufacturing

7

-L EQUIPMENT COMPANY

Jangeni — {0351) 26915. Telex 62-0421

annesburg — (011) 56162318
1eid — (0381) 5541

The Creation of aLegend

plants abroad, including one in the
U.S.A. where machines are praduced
for the American Logging Industry.
To date, sales of Bel] Equipment have
been concluded in some 21 countries
around the globe. i

In 1976, Bell expanded inio the
haulags market and developed a
range of fransport equipment for
Sugar and Timber Haulage, in addition
10 a range of Dumpers for the Mining
and Gonstruction Industry.

Recently, Bell reinforced the selection
of construction equipment with an
added range of 4-wheel-drive
articulated Tow Haulers used

extensively for rozd building and site
preparalion in South Africa,

Local menufacture, combined with a
direct marketing pragramme through
Bell sales and service support centres
eslablished nationally, enable us io
offer equipment and comprehensive
supporl to the end-user at a
competitive price which is nol
burdened with importer. distributor
and dealer profils.

With the establishment of a modem
10 million rand manufacturing plant to
be operational in late 1983, it is
reasonable to assume that the Bell
legend is just beginning.

BeELL

BELL EQUIPMENT-BUILT TO PERFORM

Ask The People Who Use It!
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Oh, the sweet |
taste of success.:..

. T

5
s

Agricalture Survey. S

After days, perhaps weeks of fruitless seqr_ching
there’s nothing quite like the excitement of striking

-2 pure, sweet water. Today, wate
W A borne diseose added to drought

% That's why ithe S.A_ Sugor
" Association in co-operation with

i the Kwozulu government in-
| augurated and administers a Fur
§ 10 provide the people of Kwazult
with the water they so desperate
need for ther developmeni.

If you would like o share the sweet taste of

success with them, send vour donation
io Waier for Kwazoly, c/0 S.A. Sugar
Assaaation, P.O. Box 507 Durban

17 19282
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Theonly thin
tochangeisouriogo

Ourfirst corporate advertisement said it all. Nodh's are
recognised as the leaders in the field. supplying the South
Alrican farmer with a comprehensive range of agricullural and
imgation equipment
Forover a hundred years the name North'shas meant
efficiency, quelity and integrity.
i'saname the South African farmer has leamt to trust.
Nothing has changed. Except our logo.

ORTH'S

HEAD OFFICE: I2FIELD STREET. BUBEAN 4901 TEL 61551
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Softwonds ... now in surplus

The commission of inquiry into the sugar
indusirs has recomrmended that the trans-
port subskdy en cane be scrapped and farm-
ers compensated with a price increase of
R3¢ Previously growers farming some dis-
tance away from a2 sugar mill had their
transport costs subsidised by growers living
closer in This bad a nember of adverse side
effecis. Land use patterns were disrupted.
land prices distoried and the comparative
advantage enjoyed by certain areas lost.

If the reconunendation is accepted, farm-
ers who suffer a 10ss should be compensated
by a capital payment, but in the long run
land use patterns will change and many
farmers in ontlying areas may stop produc-
ing cane allogether. Sugar farms in margin-
al areas will decline in value. An economic
price for farms at present is reckoned to be
R55¢t of expected annual production. but
bayers have been paying R70/t and more.

The sugar industry itself last year her-
rowed R130m on the overseas roarket to
finazce the lecal crop. Repayment was to
have commenced this vear, with R40m car-
ried forward in the stabilisation fund. Pre-
sent adverse conditions have necessitated
that capital repaymenis be delaved this
year ard only interest paid.

Timber and wattle

Timber is important in the wetter eastern
and southern paris of the country. Wattle
has shown a steady decline in production

Agei Survay. S 1 1 ta Fi
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irom a peak of 225000 t of bark in 1950 (o
HHO0L in 1981, Prices paid to Fanmers
Bave been constant over the last four years
at about RI00/t A shift from leather to
synthetics and the intreduction of new tan-
ming processes are te blame. These trends
are likely to continue, but real Teather will
always keep a section of the luvury market
Lo itself and wattle extracts are finding new
uses — as adhestves. for instance. So the
icture isn't entirely gloomy.

Meanwhile. the decline in the bark indus.
iry has been offsel by the export of wood
chips 1o tke East This has given many
waitle farms a second lease of life. Even so.
the relative importance of wattie vis a vis
pines apd gums has fallen.

The totai area under limber in S4 in 1930-
1981 was 1.2mba. of which soft woods
Imataly pines) made up 610 800 ha and bard-
Wwoods 561 000 ha. It has been estimated that
to keep pace with $4's demand. an addition-
al 27600 ha of softwoods and 12 000 ha of
bardwoods will have to be planted annually
over the pext five vears There is currently
a surpits of seftwood. sawn timber and ve-
neer. But shortages will became apparent
after the vear 2000 if we don't plaqt now.

Despite all this scope for expansion. pros-
pects over the next 10 years are not good. So
growers may not be able to find the cash
they need. Timber has always been domi-
nated by targe groups and is the only agri-
cultural activity in which the State has a

Mail Sep 17 1982
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Sugar ... world over-praduction and quotas

substantial share This is understandabh?
because of the differeni planning horizons of
individua) versus large compantes. The ir-
regular cash flow patterns are more easily
catered for by a large company or Lhe State.

Meanwhile, independent growers fear the
power of the processors. Many potential
producers shy away from the prospect of
tying vp Jand and capital for decades on the
vague promise of a future markel ¥ the
industry’s projections are wreng, they say,
the big companies are likely to exploit their
own forests first, leaving the small grower
with no market at all.

Tea

Since tea (R25m) and coffee (R35m) are
twe of our biggest grocery imports. the
government has been ansipus to promote
local production. A small band of private
enthusiasts is making sloww but healthy pro-
gress with coffee. Tea is moving faster.

Having identified tea as an ideal labour-
intensive development crop for remote
areas of emergent states. Pretoria has been
only 100 bappy to force the pace by lending
money and offering tariff protection.

Lacal growess are now being paid rough-
I twice the world price. As a result, the
valne of local prodection has skot up from
RO3m in 1970 to R22m last year. And there
is plenty more in the pipeline as several
¥oung estates have still not reached maxi-
mum producticn.

17



z cost of agricultural inputs, in nmany cases,
: been ariificially inflated

1g realised that the potential for higher
-t prices is slim, it is only natural that
2rs should turn their attention to input
instead.
s year they will be spending the best
f B3 billion on intermediate goods and
zes. Some of that expenditure they can
tle to alleviate. But many of the more
-tand items on their shopping lists have
inflated artificially by government
rention
rogenous fertilisers, for inslance. are
to SA farmers at prices which are
e those at which they could be import-
12 local manufacturers claim thal they
ve'heavy protection because they have
: ozl as feedstock instead of the cheap

natural gas which is available to their for-
eign competitors.

That’s true. But it still begs the question
why we neéd to manunfacture here at all. If
we can’l compete with the world markel.
why should we inflict the cost of an ineffi-
cient industry ypon ourselves? The stock
answer is that we need to be self-sufficient
for “sirategic reasons.” That is baleney. The
worM is glulted with nitrogen and it is likely
to remain so b fertiliser n factur-
ers the world round have sold the same sob
story to dozens of other gullible
EOvernments.

Anyway, in the unlikely event of a trade
boycott on 5S4 we would have much more
diffieulty in exporting 4 Mt of maize. 1.5 Mt

WHAT THE FARMERS BUY )
(Annual expenditure on various purchased requisites
in recent years)
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of fruit and 1 Mt of sugar than we would of
importing 0,5 Mt of vrea and ammonia. And
if we couldn't export those producls. we
wouldnt need the mitrogen anyway. In that
event, our local nitrogen factories would
become white elephants rather than strage-
tic assets.

In demanding free imports. the farmers
have a cast iron case. And if the government
refuses that demand {which it shooldn't),
farmers will be fully justified in asking the
State to relieve them of the added costs.

I fertiliser costs could be reduced, the
effect would trickle through the whole of
agricnlture. Fertilisers are now the biggest
single input item for crop farmers. And.
indirectly, they hoost the cost of grass and
concentrate feeds which are the two biggest
cost items for stack farmers.

‘The livestock industry now spends RG00m
on purchased stock and poultry feed. That
sum could be reduced if cheaper fertilisers.
fuel and spray chericals could be used to
grow the raw materials. Alternatively, a
greater volume of feeds would be processed
into livestock producis to give us a belter
and cheaper nationa! diet. Exports of ani-
mal prodocts would expand, too.

There are other things that could be done
to redoce the cost of animal feedstuffs. The
most important of these is to open the mill-
ing industry {0 gesuine competition. At the
moment, a plethora of Licensing restric-
tions, quota schemes and consumer subsi-
dies plays siraight fnto the kands of a hand-
ful of grain handling and food processing
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giants. As a result, margins rise
in the animal feeds industry and competi-
tion {(despite protestations o the contrary
from the companies, co-ops and control
boards concernied) is weak or nop-exisient.

Competition is' more lHvely ameng the
suppliers of agricultural chemicals. Buf it is
not exactly healthy. The expansion of the
market for dips and sprays has been dra-
matic. During the last three decades the
value of the business transacted has multi-
plied 50 limes to an estimated RI30m this
year. Bul patent-holders, manufacturers
and distributers have turned public bysteria
to their advaptage.

Most farm chemicals can be fac-
tured at a fraction of the price for which
they are sold. But they are wortk several
tirnes the retail prices 1o the pest-belea-
guered farmers who have to buy them. The
name of the game. therefore. is 1o keep
competitors at bay by selling patented pro-
ducts while keeping as many others as pos-
sible off the market. Resgictive registra-
tion renders it costly the world over for
anyone io pul a new product on the markef

Weanwhile, exaggerated horror stories
about DDT, for instance, ensure that a Tot of
older “off-patent™ products are withdrawn
from circulation. It is a system that works

T e m

well for the muitinational chemical com-
panies. which can afford to spend upwards
of $10m gwding each new produck through
the chewing gum But it's not so good for
farmers or anyone else.

In 54 we have compoundesd the problem
by giving added protection to local manu-
facturers. This is preposterons. Chemicat
factaries use a lot of skilled manpower and
capital {which we cam'l afford) and very
little lapd or unskilled labour +which are our
{we abundant resourcesi. There are ao stra-
tegic advantages either. The final products
are easy 1o smuggle. And in some cases the
intermediate products which our actories
will use are more difficel to purchase on
werld markels than the end preducts.

Israel and several of the Tron Curtain
countries are happy 1o ignore other coun-
tries’ patenl laws and trade freely wnb
pirate chemicals. As a net ymporter of tech-
nology. we could profilably do the same

Many farmers believe that we shoold
open up the gates to cheap fuel as well They
gel their diesel a iew cenis a litre more
cheaply than we buv our peirol. but thev
still pay twice as much as their competitors
in the TFS. Too mach for their liking is being
creamed off by government, by Sasel and by
the internatienal 0il companies from swhom

they are forced to buy. Everyore knows
there is zn oil glut at the moment. Why cant
$A 1ake advanlage of it”

Since Opec and the governments of Lhe
Western world conspired (o increase the
price of fuel during the Sevenies. the cost of
transport has hit farmers badly. One resuit
bas been a marked aceeleration in the swing
towards bulk handling. 4 lot of farm pro-
ducts which were previoush carried around
in hags. bortles. pockets or churas are nowa-
davs stored and carled m bulk The packag-
ing business is ~EN growing And 1175 grow-
mg fast. Buwi there i 2 tendenyy for the
wrappers and labels to be added further
down the prpelite.

Ten years age the farmer used to put his
vegerables into the o M Lwiners
Wiich afpeared it Ry Tover s shop.
Now he 35 more lkely o o0l 16 2 freczing
compan: of pre-packer whe accents from
the farm in butk.

Thus is one of the reasons why direct farm
expenditure on packmg materials has de-
chined 1 real terms i each of the last 10;
years. Bot the trade is still worth
RSIm vear and it could easily start growing
again if the control boards would clear the
way for more farmers to involve them-
selves in direcl marketing.
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