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*{ Permits issued in terms of Egg Production
/ Control Act

*5. Mr. W. T. WEBBER asked the Minis -
ter of Agriculture:
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(1) Whether any permits have been
issned in terms of section 2 (1) (a)
of the Egg Production Control Act,
1970; if so,

(2} whether a record of such permils is
kept; if so, (a) how many permits
were issued in each year from the
commencement of the Act to date
and (b) what is the number of laying
hens in respect of which permits
were issued 1 each year;

{(3) whether such permits are transfer-
able; if so,

(4} whether a record is kept of such
transfers; if so, (a) how many per
mits were transferred in each such
year and (b) what was the number of
laying hens involved in such trans-
fers in each such year;

(5) whether he has any knowledge of
such permits being sold; if so, what
is the average price paid for permits
per thousand Jaying hens.

The DEPUTY MINISTER OF AGRI-
CULTURE (Reply laid upon Table with
" leave of House);
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(1) Yes, i
@) Yes. g
{a) and (b) i
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Chickens other

i : Broilers than Broilers Total
b?\?r{nnlggsmal cers Numfber Lavi Nun;.ber Laying Nug}bcr Laying
i 0 ving of .
Year per(:gits Ll::grxlr;g permits hens permits  hens permits hens
1970/71 PN 176 6570 188 11 T84 600 3 [538'380 182 7 Bg% ggg
}]971/72 i 5 87 200 — — — e
xtension to exist- . 14700 _ ‘
i — 56 800 — 64 200 |
I:)n_}aﬁ(:;rnut.hol‘der:s 16 28; 000 3 106 000 1 6 200 20 399 200
Fxtension to cxist- . 41500 _ 885 555
i rmi — 651 555 — 192 200
ll)r;g\,p.’ilmlt hol-der:.“- 30 459 400 3 88100 e 11750 33 559250
Fxtension to cxist- 79 000 _ 875 105
ine permi d — &14 905 —_ 121 100 —
I:)Ilfdf['}isr’rnll.hm.du? 142 1025191 7 70950 g% 35000 149 1131741
utened st — 69 60
lixnlgcq;clslgltt?loclé::rs — 16 500 — 42 250 — 10 850 f E_
0789 339 1469 400 737 980 11946 ‘?lr)_.—

* it requirement reduced from 10 000 to 5
b I}"\el';r:;lrccc?vcd permit for commercial egg produ

(3} No.

(4) Falls away.

() No.

( Taying hens.
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tion and is consequently not shown as two permits
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Egg Conirol Board X

334. Mr. W. T. WEBBER asked the
Minister of Agriculture:

(1} () How many eggs were (i) pro-

duced, (i} consumed locally and (D
hoogh: o by e bpg Gonteal
Junrd anu f3 wlgi was 13;;: SMEEARY
flee y dozen (1) puid to pro-
gucers [:):;d {i1) received by the Board
for eggs, during the period 1 July
1974 to 31 March 1975

{a) what amount was cqllected by
the Board by way of levies and (b)
what was the actual or estimated
nett loss or profit from the purchase
and sale of eggs during this period;
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{3) what was the value of epg stock held

by the Board as at (a) 1 July 1974
and (b) 31 March 1975;

(4) what amount in subsidy was paid to
the Board during each of the years
ended 30 June 1971, 1972, 1973 and
1974, and dunng the period 1 July
1974 to 31 March 1975,

The MINISTER OF AGRICULTURE:
{1y {a) (1) 3704881 cases of 30 dozen
faccarding o levy  pay-
ments).
(i) 3075 391 cases of 30 dozen.
(iti) 616 963 cases of 30 dozen.
(b) (i) RO-3164 per dozen.
(i) RO-3007 per dozen.

(2) (a) Ordinary levy: R526 565,
Specral levy: R3 122031

{b) Fstimaled neit lons: RI 158 722,
(3) (a) R407 593
(b) R729878

(4) During 1971 and 1972 the State '
granted amounts of R121645 and
R28 355 respectively to the Board
for the purpose of promoting the
local consumplion of eggs. No grants
were made to the Board during 1973,
1974 and 1975,
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Eggs are one commodity that con-
sumers get at bargain prices —
cheaper than anywhere else in the
world except South America and
Spain. And, happily the Egg Control
Board confirmed this week that no
imminent consumer price hike is
expected, even though the producer
price of eggs was raised by 1,5¢/kg to
37,25¢c/kg, earlier this month, against a
retail price of around 60c. .

What forces are at work in this
industry, which is controlled by a
non-subsidised statutory board and
where there is no wholesale or retail
price fixing?

“Healthy, controlled. surplus of pro-
duction is the necessary evil which sets
this trend of stable prices through fair
competition” — that is how the ECB
describes its policy. '

e Healthy surplus: local consumption
is growing at a rate of 8%-12% pa, and
production is seasonal, Production
always outstrips demand, sometimes
by too big a margin for comfort.

@ Controlled surplus: Under the Pro-
duction Control Act, the Minister of
Agriculture is empowered to restrict
additional output.

The only minimum fixed price is

that which packers pay on the floor to,

. el

producers, and is ¢ lated to give
only a marginal profit, not to encour-
age overproduction.

Until this month the minimum price

had not been increased since
December 1973. The uncontrolled
wholesale and retail prices have
remained low as there have been no
shortages. From the producers’ point
of view, it is not a high profit margin
business and still involves too many
people. Stricter control over expansion
may be needed. ‘
e Export losses: ECB buys up sur-
pluses for export — mainly as egg
pulp. Last year, because of this, it
incurred a2 R3m loss due ‘to sharp
increases in freight costs and packag-
ing. ' :

This loss is recovered from con-
sumers by a 3c a dozen levy. The ECB
feels the consumer is paying consider-
ably less for eggs now, than would
have been the case had it not ensured
there was a surpius throughout the
years, by a fine balance of encourage-
ment on the one hand and control of
output on the other.

This ECB policy might sound like a
very elementary lesson in economics,
but it could be food for thought for
other agricultural control boards.
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rted; at about al 50 per ¢ i
s th

Eurupe,'Japan and some
cAraly.countries are;getting
}these £gg8s. i1
i‘dned products — for far
Tess:t than South At'rlcaus.

Hois enis

Unwersity - survéf” . has’

{idxsclosed that among exght Hi

leadmg countnes examin

B
i surplus is. urgently rieeded.

s

. combat malnutntwn
;.\ and the dlseases it leads ‘to

ramong " South - Afnca’,
\pOVerty stncken B 1 ae ks
h especially in’ rrural areas. K

o SMpe Government’
'*bunglmg mefflclency W
failmg. ‘to, control “hi
; massive. surpius could Jead
" to 'even greater levies ‘on A
¢ the housewxfe ie . pay for . -
e even greater surpluses
dtl sty encourgamg, “Mr o
Warwick Webber, MP f@r>
, Pletermarrtzburg SouJ

Lot e
‘ ‘one cent-‘-pmd ‘o’ the far-
{ urplus produc

losses.on exp rtsdand moxé
demands. on t ¢ housewif
to'pay for them,” he sald
_ ""I‘lns”l lwhy regs far- o
'. ‘shers “ do: not- partxcularly N

Worry K hether \they -are
: ’mduclg xw:ggs . econnmi-;
“eally _or. 1ot “hécanse:, they, '
~can dump‘their surplus for,

a guaranted price T
*‘ .The Egg Control '.Boaril

éays wile:, export-surplns

‘levy prevents the domestic:
. rket collapsmg through.
P he seasonal over-supply of

4 The', -exported : 'surplué'
oW represents ahout. 10
apercent of pmductmn

[, ced: “the .mflatmn of, Soutb.

" But’ the, Board’s - ¢rities
.4

op‘li ort'q pit

. Isalb. Dr Martmy

‘Dorfs-near

This:-yeas, «,'.the
M

Board’s’ general  THAN

< van uRensburg, o

if, tlus could be done hu it}
Y ‘lmposmble, fbecause

How*co‘uld-we prevent
peopIe ------ huymg‘;- up the
. BEES. and then
i, them at. lug]lcr

8 Egg prxces could . xswmg,
sgasonally from 30 ‘cents to: .
asrind a. ‘dozen - 4F. 1 the
‘market* Wwas not; stab:lised
Ly absorbmg the: surplus N

trlbutwn }to“r"the needy
could continue to b aid
‘ ’either byc Gov I

- ment, or:thé. consumer. of
; eggs--at control]ed pmces. )

Drf 0  Martiy v, . vicg'
chalrman of Ku gam, A

centrates " on
cheap'? foods to. the rural,

“areas, said¥ “This srtuation

represents

5 ot‘
‘people-in’ {he: riiral areas '
sand . homelands who+ need H
lugher,r quality protem and
~the Ievy rcould ! procéss.”
thesej ieggs ‘. and;.-deliver
| them.therg'. in forms that*

 would: ot | upset 'the | ot

al”»marlre ” he:'saif,]

R VT should be gwen

urgent prmnty before
give” food:" away.’; to’/iro
sperous countnes ;
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There was an increasing, surplis of eggs.in

South Afriea which was doin . the egg: in-
dustry no-good, Dr Clatde van'der Merwe,
“secretary for: Agricultural Ecotoitics and
‘Matketing said yesterday. . . - ‘
b Speaking at a meeting
. of, the Northern, Egg Pro-
. ducers’ .Association’ . at
Halfway' Houge, Dr.wvan
der *Merwe said <the "gtir-
" plus, amounted . to, . aboit
16 percent of :all the eggs
handled by the Egg
Board. Toestveien
- This was ‘expected to be
even ‘higher- in the: 1975/-
7esedson, . (L T
He 'said‘ the surplus of

éggs~placed =g severe bul-

"gen oh ifiefunds- of the -
_Egg Board, . which was
" having: to pay the farmer,
and then try to.-gell. these
egge cheaply on- the:world
market. * 0
- PRESSURE
In-spite iof the, surplus,
which was Hmiting growth

|
l

in the egg industry, there |

was pressure ' from ~many
. people for more permits

" to be- issued for egg.pro- |

duction, DA
“Peoplé - seem to . think:

they can.madke -monéyouti

. of eggs,hesaid. ‘i, et

. S Agk yourselves serious:

! -1y: ‘Can we continue -af

this - level?* No industry

can grow «in these: condi-!

tions: Here, 'when we're
exporiing eggs at a loss T

© must. ask  whether, -2 18 |
percent surplus’igihot too’
hignh,”  he -said:'to the
farmers., ..ot
© e o PRAISE .

Dr “van def Merwe
praised the egg producers,
tor thleir, restraint in not
“passing the btick” by ask- .
ing ~for ‘increasés in ' the
floor price. ™ UTE g
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"THE ¢ 1 AADAE ‘of . the Egg Control
.Dr A;H Oliﬂer, pa:d yesberday that.Z'?Om egEs’ ‘of the.
‘surplus for’.the. year. yhich: id d‘-- . d be
exported at a !oss. , ‘ v

. bl Beoause of wo:urahle

— clmlatelamd; ‘a, minimumny of
ofWhich' usually. t%f—

utﬁp,lua?«
) ocal matkets

:,the 'poultrm
uth - A Afrié

e
a“ .‘ e D,

"‘a shght‘los
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THE chalrman of the« Egg Control‘w Board‘ Mrnf:D -Jacobs, has

expressed deep concern’ about the big-egg: surpluses the:board. has
had -to buy. The surpluses are. creatmg sermus ‘pr»oblems for the

m,board he says.

‘In & statement reported
in the newsletter of the
Department of Agricultu-
ral Technical Services, Mr.

. Jacobs says that ege. sur-

pluses for the current
season ‘are so far 34

‘percent higher than

during the corresponding
period in 1974,, when. a
record, surplus had to be
botight by the board.

-The attempt ,by pro-
ducers to use. vtheir per-

"mits to thé utmost is in-

creasing - production to 2
considerably higher level
than expected a few
months ago, "“The surpluses
which result are creating
serious problems for the
Egg Control Board, Mr
Jacobs says.

Prospects

hng and the recent, in-
reases in shipping tariffs

‘especlally by the large

. ‘slaughtermg olderf

on overseas -
market remain disappoint- -

‘production uhits, will con-..
siderably alleviate. the. si- -

tuation and ward off’ pTice

reductions, . Mr .T a c 0 b S

. .says.
With  the current good‘".

‘prices for culls and - the.

““shortage of table fowls, _F-"

firoducers are- in: at posi=
tion to improve the; p051-
tion considerably
hens
1mmed1atey

Mr Jacobs. says- urgent"f
action ig necessary ‘to "alie-

vxate these problems e

THE Oenologlcai and’ Vm— L
cultural Research Instltute
gays 4n a;statement it has. ;
done . -intensive . research, ..

-during the past *three

years into the. problem of -

* growth arrestment’ dlseasef )
in vineyards-on the! Io\(ver -p

by 3

Vil the »general pat-
- tern “of* . nuirifion trans-
locatmm o.in, suitaria
vmeyards W111 be studled
R N Cwe % R
* 'THE Citritg ;and »Subtrops,
{ "icgl Truit ' Research Insti:
tute - reports “that the -cif”
ug. flover moth: hasi:
.recently ‘been: dlscuvered
on . ed ty ws- blossoms
.. Swaziland.

"Larvaé: :of the: moth-

5

¢« toria..

}* . The moth oceurs in the.

Medlterranean ... &area.
" Southérn -Alac and “thé
Philippines: + " -

., WEB '

in s

v rhoths‘ whlch subsequently- |
s Were 1den’£1f1ed in Pre-‘

were - submitted “for iden- !
tifieation to the institute. "
v+ -From: these Mr E. de Vil

* % ’,"'lﬁ 1 ;: liers. reared- citrus flower,

and in the costs of pack- Orange River.. . - & . Aecordmg 'to' DL, Vhfl*
ing material,» as well as Soil scienge : investiga- “of, the. Transvaal Museurh;.
other cost increases, are :tmns were, completeﬂ 2 Athis: ‘pest,’ .Was~ previously -

putting further obstacles quring ‘the past vear;and,":Tecordéd’ in, “Sguth--Africa

in the way of exports, he ' according to the mforma- _by.DrA; J, T. Janse. -
adds. tion obtained, the so:called =~ The ‘lariae. {oftthe eitrus
PRODUCTION .sick soils tended toi be pfé}',fﬂowel' mot}h 'fee m tthe .
Unless there is ‘an early  heavier texture than ‘hesl- Blossoms- of’ Iemon and
drop in egg production thy soils, . . citrow’ and form a2 web
the bosrd will soon have The potassium qontem % over the! flowfell'sp on ,whxch
fo review the current ‘of sick soil' was lower.than 7 they: ‘feed:
price level at a special ihat of  healthy: soil and - They also feed on, graf-
meeting, in terms- of the the sodium  content : -ted bdds ‘bl ‘the'. pest is
agreement which the Mini- _higher, Plant analyses cof o imporfance on or-.
gter of Agriculture, Mr H, -showed thé¢'Same trend, . " ange, blogsom. ’ ‘
Schoeman, concluded at The insiitite plans iwo a 'Although *t.hé o+ eitrus
the time of the pnce in~ ‘'more fesearch projects.in’ flower.moth has been re-
crease in June. this connection. The influi' corded in:South Africa, it
A reduction in produc- ence of potassium nufri~ | hasg not, yet been . e]asel:ved
tion by all producers, but - “tion, . mi‘lgatmn"n crop L0t - -as a.pestion lemons.“
Aol .
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NS \\\ Mrnister of Agriculture - :

() (1) What was the ege production in § r8
the Republic in 1973, 1074 and 1975, &
respectively, and (b) what number of  § ]
the (i) produclion was surples an
(i surplus eggs was eaported g oa i o
loss in each vear: i

=1

{(2) what was fa) the total amount anpd
(b) the average price per eue oblained
for the wnrplus CRES cxpottsd g oa
loss:

“r“-r) -t
-\&J ._3'

T
Y
0

{3) (a) what was the average price per ¥
egg paid in South Afriog cutng the
time the surplus epes were owported
and (b) ‘0 which countrics woere epr. -8
exported in 19730 1974 4p0 1 6
respectively

TR

SNOID3H DJINONODS

SIIA0IdWT aVINDad  Nvolady

404 FBVR WA0L  ATHINOW d9vdIAY WOMd  SNOILYIAAG

The MINISTFR OF AGRy" UI TURF B

D (A 197273 197374 FO74.tT8
Midlton dozen L @

1612 to4s aphe B

tprehmi-  §

AR TRN] 0

(b) ()" 197273 197374 1070775 § O
Million dosen *

10,49 21610 22,

{1} Shell egps  Fag prodicts
Cases of 30 diren i

1972-°73 104 262 J3TRSS é?’
197374 160 499 <1n "1
1974-'75 147 734 RRRR

3 o
< )
-

0 HGe o a9
L]
Q) e

) @ Gross
Shellepas  Feg products Toy
R R K

172273 1030293 1267w 2297082 ) )

1973274 1804908, 3306015 330023 F

2, 1974775 1011877 3859950 6 - 957
kl

(b) Gross
Shell eggs Egg products

197273 2.74¢ I
197374 313¢ !
1974-'75 3.59¢ = 2

.

[

IOP'
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L ]
H

I
-

R ] qo'u\'}o
o 2
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(3) {a) As stafistics are available for 14
arcas only those in respect of the
Witwatersrand and Cape Town
are given

Retail prices
Witlwatersrand  Cape Town

1972 2.8%3¢ 2,666¢ £
. 1973 3,189¢ 3,008¢ >
} 1674 3360 322
r 1975 3.57% 1.27%
I

(b) Fgg products and sheli cEos were
cxporied to Europe and Asia, |

< dvl

! | (89)
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| RSm; egg'?'
surpl

DURBAN‘ i, g ﬂ Africn.

ha$ an estlmated surp[us
"of 850°000 cases.:of eggy.
wludh will- cost the
fl ‘eduntry smove, than TRE
il nnlhon to; dnpuse O 0y
- The, chan-man of ,'the
‘Cémmerual t Beg
:Producers Orgamsatmn
| Of; the :Sotith’ “African’)
1 Poultry Assocmtmn, MrA' "
1 Karlsen, said that the |
‘ "tremendous surplug’? was
I a result’ of:the, .Goverm
‘:“,ment issuing" per;mts
agamst farners’jadvi cedn?:
“‘_’1972 and -1978 ‘when: per.’ j
v |7 mits weré:handed out for -
. i some,; 640, 000, birds which .
vl produced 384 600 cases of
A burplus eggs a year

Sz

Athe4 end of' ‘the” ?current
,’fmanmal yeax: w1th rover ql
¥ .w850 o’ cases' of. surplus

.| "éggs, hé sdid.. 'Ih_e board .
| -4nd ‘the- industry’ could’
A ithusbe placed in a. aerious
fi\ fmanual dlfflcultles e g
1 DDC
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3 million eggs a week crushedﬁ

Chief Reporter questions put to him by the Cape Times, products amount to only 8 10 9 percent
THE general manager of. the Egg said: of total annual egé production.”.

Board, Mr W C J van Rensburg, gave «wThis surplus must be exported, 25 Mir Raymond Ackerman, one of
figares to the Cape Times yesterday Jocal market prices will be forced down South Africa’s | eading marketl
' experts, gaid in Cape Town yesterday

which show that ] considerabl if thos had to b
jch show (B 0 weekly average b onsidera® 'y ose ngs ad t0 D€ ypat his organization had offered 10

about three million surplus €g8s are offered here. \aunch S arleting cam s that cou
being ccgonverted”” MLl vaTions «The present producers’ floor prices  have reduced thg egg ‘s)urglus by hail.
i&potgabie. p;‘oducts at the board’s  are about 2,35 to 2,6 cents a kg below «Rut as in the case of dairy productss
r,?:: 0‘:&3;‘ actory: e . production gosts. our offers have been ignored. What is
; g aily average o_f eggs -being ayf floor prices were to be reduced desperately needed in this country is
sr;a;)so;' ‘i'“ this conversion Process s further, most producers will be forced petter marketing of our basi¢ products.
it 0fgen . and the siashing 15 out of production resulting in very high cihere’s no politics in this — all we
g?‘“‘%.f’“ ive days 2 \T'eek.‘. consumer prices. are offering is sounder marketing
i o Mr, Van Renshurg, in-reply to - «Total exports of eggs and egg methods and closer teamwork.”
KRR ' , -_.-»,;---,_._,‘..a-'--.'..'.a;.;,.,..._..w.._ D e mme R e -
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1 ceneral manager of the Egg
1 Board, Mr W .C.J van
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Egg Boar

&

10 sell

surplus in SA

l _
Lo Own, Correspondeit
'DURBAN. — ‘The Egg.
Board, can' be expected to
.markeét most of-itsisurplus of
large and extra large eggs in.
South ~Africa’ next year
instead of crushing them and
exporting. them. at.a loss~ .-
This was revealed at the -
‘weekend by. Mr Raymond
Ackerman, managing
director of the Pick 'n Pay
group;, following his special
meeting last week- with the

‘.shown by the Bgg Board’s

top.men. .

At 'a' recent_private
meeting about butter with
the Minister of Agriculture,
Mt H. Schoeman, Mr
Ackerman requested
meetings with all boards.

#The Minister felt the Egg
Board should be: first
because of the unavoidable
surpluses which exist at
certain times of the year,” he
said, '

Rensburg, and:its chairmdn,
Mn'M_;Qo’st,hgizﬁe,n.—,ﬁ Lo
. LM was 4 good meeting

and the Egg Board has
agreed, . 1 o allow
' supermarkets to' try and get
rpeople =toeat. more , eggs
during 'thé mont hs of
‘surplus,” said Mr-Ackeiman.
- ‘Early 'in the {new- year.
large-scale cut ‘price,
‘promotions can be expected,

he said."“We agreed. to cut
into; our ‘profit margins' if

‘they “would cut’ into theifs’
and the.producers.”” . .
soMr Ackerman iwas

“thritied” with” the .co-

it ——

Lﬂ‘gerat'i,bh"-: and’ foresight:
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A.§ fo;d prlcé; | rbcket
~ 1000000 a day are smashed

By DAVID ALBINO

e ’T’S’ {
v -

.:,.‘-
3

-WHILE housewives reel under
the latest price increases, the
Egg Control Board is carrying
on smashing around a miilion
eggs a day at its Kraaifontein
factory — to prevent a surplus
of cut-price eggs in the shops.

The broken eggs are processed into
" frozen products, mainly for export to
Hong Kong and Japan — at a loss
which is covered indirectly by house-
wives who pay a three-cent levy on
every dozen eggs they buy.,

It was announced this week that egg
prices would rise, and so would butter; cheese,
electricity and water.

But in the past year, 2 surplus of 850 000 cases’
of eggs — 30 dozen to a case — was produced in
South Africa.

An Egg Control Board spokesman said exporting
- these eggs would mean a loss of about R5 million.

In the past few years, hundreds of millions’6f:
eggs have been smashed, mainly at- the hoard'
Kraalfontem plant and expurted at a loss. .

In 19’?2/73 a tofal of 10,49 m:lllon ‘eggtiwers
smashed' in' 1973/74, the, figure .was. 23,61 . millién.
s dezeh. eggs and in 1974/75 thHe number was 22, 93’
mlllion dozen. -

Eggs to compost

- _5‘}.‘_ The frozen products obtained from’ the smﬁ%fed*
surpIus ~ consisting of yolks mixed -with. sa} ’%
sigar, plain whites and. mixed yolk and whuéi‘mﬁh
sugar and--plain — are. used in- Hong Kong™a
Japanese bakerles and foramakmg mayonnaise. ..

.‘Ktaaifontein produces atmut 10 tons of eggshells
'day whichiare used in the making ‘of comppst, *

“Ii‘ A Control Board spokesma%stronglyu.defended

(Wipe— [

:e\export“af surp!us eggs at a foss. -

at sinee NovenibeH 1973;'egg produc-
Fjsen almost 21 percent. The minimum
f]oot‘”ﬁgxce sset by the board had only

' pro {Icer’s.
risen by 0,68 percent m‘ that period,, «

“There are very.fow
lines s of agriculture
where there has been
such a shight rise South
Afriea’s egg prices are
among the lowest in the
western world,” the
spokesman said.

‘w
- —)

The surplus was only
about 11 percent of the

¢ country’s total annual
production. “We have to

export them because

they would not be cone

sumed in the country.” *

te rise

change

Conditions were such,
that any egg-exporting'.
couhtry would lose.

‘The board’s general
manager, Mr W.C. J, van
Rensburg, said no
organisation could buy
surplus eges and sell
them below normat
price “because if we did,
people would buy only
the cheap eggs and
leave the normally
priced eggs, This would
mean eight percent of .
the eggs would be left

as surplus on the shele— o -

M= Myburgh -

. MP -United + ¢
Party's agriculturai
group chajrman; this
week criticised the Con-
trol Board for “rushing
1o cut 1ts losses”,

“It's diffieutlt to sec
why these eggs cannot
be disposed of on Ineal
markets by lowering egg
prices.

Subsidy

“The losses could be
covered by a consumer
subsidy to ensure a
reduced consumer price
and a price for pro-
ducers which would cov-
er costs and give them
a reasonable return.”

‘There was no reason
‘why the stabilisation
fund could not cover
local market losses if it
could cover export
losses,

It was “nonsense” to
export eggs at a loss
when a large percentage
of  South. Africa’s
public could not afford
eggs at current prices.

“The Gaovernment and
‘the Egz Board should
find ways to make the
surplus  available to
everybody. It is ac.
ceptable “ say we need
overseas and foreign ex-
but this ecan
hardly be the case when
Ive are exporting at a
0s8."

Bt
Streicher

DAIRY;L piﬁu!'éts
tributors Sacea Ltd ad-
mitted selling hutter
and cheese yesterday at
the new wholesale
prices which are only
supposed to come into
effect tomorrow.

They have also ad-
mitted wrongly dating
yvesterday’s wholesale
cash invoices “Novem-
ber 1”7 at their
Merebank shop,

“It was all a hell of a
mistake,” Sacca’s Natal
sales manager, Mr A, S.
Sutherland, said.

A Durban store
owner., Mr 8. Jangli,

‘i

By TONY SB.ENCER-SMITH

bought  butter and*
cheese wholesalo from’
the shop yesterday, He,'
showed the SUNDAY
TRIBUNE two‘cash in- }
voices dated November -
1.

On one, he was charg-
ed R19,18 for 12,56 kg of
hutter. On the other, he
had to pay R4,20 for,
more than twe kilos of H
rindless cheddar.

“I was charzed at the
new wholesale prices,”
he claimed angrily.

Mr Sutherland agreed.

H

-"‘I'm afraid a major

mifstake has been made
" by the clerk in onr shop.
~ “Mr Jangli should
‘thave paid for the butter
,at R33,35 a case and not
R38,35, which only
“applies from Monday.
.He was also wrongly
“charged R1,67% a
Eltogram for the rindless
~cheddar, The correct

.price until Monday is
Ri,35% a kilogram.”

He said at lexst one
othar shop had been
wrongly charged, and

{
i
pother shep Dad been f
checking system. DMr
also some Sacca staff
members. ‘

“It's unfortunate that
this has happened. lt{
was purely a mistake.

“It would have becn !
picked up automatically
on Monday by our
checking system. Mr
Jangli and everyone else
involvea will certainly |l
get credit notes. \

“1 know it looks bad,
but there was nothing ;
behing it at all, And :
only a small amount of
batter and cheese was
involved.”
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Epg production/suxplus -

292. Mr. T. ARONSON asked the Minister . °
of Agriculture: .

(1) (a) What was the egg production of *
the Republic in 1976 and (b) what ..+
number of the (i) production was -
surplus and (i) surplus cggs were
*exported at a loss in that year;

(2) what was (a) the total amount and (b)
the average price per egg, obtained for
the surplus eggs exported at a loss;

(3) (2) what was the average price per egg
paid in South Africa during the time
the surplus eggs were exported and (b)
to w‘;u;%h countries were efks exported
in 1976.

The MINISTER OF AGRICULTURE:
(1) 1975-°76.

(a) 2955 million dozen (prelimi~ *.
nary); ‘ i

®) () 28.4 miltion dozen; 7
(i) * 23,5 million dozen, - =

- - P e B

2) (@ RIC 869 400 (gross) for all ex-
ports; -

(b) 3,189c {gross) per cgg for ail |g¥9l
© exports,

”(3) “(a) 3,8c (Retail, Witwatersrand);

(b) Europe, Asia, Middle East and '
Africa. .

. -
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The MINISTER OF AGRICULTURE:

@wﬁ”(’

Egg Control Board

@10) Mr. S. A. PITMAN asked the Minis-

ter of Agriculture:
v

(N

(2

(3

4

)

(6)

0

hold; .

What was the weekly supply of eggs
held by the Egg Control Board during

.the present season;

at what price per kilogram were eggs
purchased from producers during this
season;

(a) at what price per kilogram and (b)
to which countries were (i) eges and
(i) egg products exported during

1

what was (a} the cost per kilogram of
such exports to each country and (b)
the profit or loss on the export of (i)
?3%86 and (i) egg products, during

» - -

whether production quotas have been
laid down; if so, (a) what are the
names of the producers who hold
more than 15% of the quotas and (b)
what percentage does each of them

.

how mahy epg producers are there 1
the Republic from whom the Board
buys surplus eggs;

what amount was spent by the Board
on advertising and sales promotion

- during 1976 () in South Africa and

(b) abroad,

(n

Carions of
1976 30 dozen

July 8..iii. 15 93]
15........, 18 633
22 ... ... 19 155
s 16 779
August S, 18 865
| i6 888
19......... 28 272
26 ... ..., 27 690
September 2........ 32 031
- B 32 360
16......... 28 973
23......... 31 590
... 30 888
October T 30 602
14 ......... 34 951
20 ..., ... 42499
8., 39 733
November 4......... 28 786
| S 25 266
8......... 27 380
25 ... ... 28 371
December 2......... 29 385
9. 16 507
6......... 14 201
23,00, 12 841
0......... 21 253

1977
Jampary 6., 30 694
13......... 38723
200........ 41 790
27 43 231

Eggs are not purchased direct from

producers but from 24 trader packers
and seven producer packers on basis
of the Board’s floor price. Floor prices
were—

(1) until 24 October 1976 38,0c per
kg (Western Cape and East Lon-
don),"38,25¢ per kg (other arcas);

(if} from 25 Qctober 1976; 41.0¢ per
kg (Western Cape and East Lon-
don), 41,25¢ per kg (other arcas)

z.-z( L[_T’"i

(3 f(a) 1976-"77 (July to January).

Bl ‘
T (iy Eggs in shell: R10,95 to R25,44 !
- per carton. I
i (iiy Egg products:

Frozen whole egg puip:
¢, R520,43 to R5389,82 per ton, .
Sugared whole pulp: R459.71
o to R490.07 per ton,

Ea Salted yolk: R1 20999 to
e R1 33i.60 per ton.

e Sugared yolk: RI1 214,33 to
T R1 301,07 per ton.
P Frozen albumen: R284.50 fo
g, R33394 perton. . .
- Aibumen powder: R2 370,00
T to R3 900.00 per ton.

. {3) (b) (i) Europe, Asia. Middie East
,-,.:' and Africa.

o

N {n) Furope, Asia

:;7 (4) (a) The average cost per carton of 30
i dozen epgs was R6,41

The average cost of egg pro-
ducts on basis of a carton of 30
dozen eggs was R6.96.

Average loss July to December
1976 was—

(b

(i) on eggs per carton of 30 :

dozen: R2.23.
|
{ii} on egg products on basis of
carton of 30 dozen eggs:
R&,07, [ :

Production is controfled ir{ terms of
Act 61 of 1970, Producers rust obtain
permits if they wish to keep more than
5000 hens. ‘No individual producer
halds permits for more than 15% of
the total number of hens for which

permits have been issued. |

None. The Board purchascs' epps rmiy
from registered packers. :

(@) R77 500 (July-Deccmﬁer 1976)

(b) None. Personal visits by, ihe
management and board me
[ CE |

SRR

birs
1 2 o




' Suﬂilﬁé

THE production of sur
plus eggs and the sysiem
whereby such surplus is
bought up at a fixed price
to stabilise the price was
today defended by the
chairman of the Egg Pro-
ducers? Association, Mr A.
E. Karlsen. '
My Karlsen told deleg-
ates-at a meeting of ihe
Soyth African Poultry Ase
| ‘sociation that demand fluc

A ARy

tuated sharply in seasons
and from mid-month to
end-month, To cope with
inereased demands, sur-
pluses in times of reduced
demand were unavoidable.
In addition, surpiuses had
to fill the gap created by
unseliable  eggs — with
soft shells or blemishes —
or egos either too big or
too small.

iz [$/77)

egg -laying

Y

He warned that in the
present ‘gigantic financial
tornade’ a number of pro-

ducers would fall by the

wayside.

“We are maving into an
era of very big agri-
pusiness’ he said, An eb-
tirely different Govern-
ment approach was

eaded. )
‘Whatever the coming
gurplus, producers would

“rr

defended

ask the Government to
approve an extra 2¢ a
kilogram to add to the
present price of 41,25c a
kilogram paid for surplus

eggs.

These eggs would be
soid at reduced cost, prob-
ahly in a sponsored ‘egg
month’ this year when all
retailers, distributors talﬁd
]

producers wou 1d

part.
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Own Correspondent _-Commercial Egg Produc- . 3 hig price increase would ¥
CAPE TowN .. The - er$’ Organisation, My, 4 E.  be necessary if producers
short’, term future of the - Karison, yesterday warned . were to survive Ppresent
South: African Poultry in-  delegates” that falling re- ﬁlggnp _Iﬁqndmons lbn _ghe
dustry is bleak with both ' turns s takeovers by pig mdlf;fr'; 10N a yearbroiler | N
°Eg suppliers and chicken - business veps a  major he .
Producers’ Jlockeg in g threat and a number of The next two  years

~

% ; the w0 “fall by would be gloomy “with o
sMgglgj-{%r i‘:}‘;l"s’;gfér is é},’;’d W‘;y‘;ﬁd& v housewives baing askeq to ..
threaténed  with  highes  opi o heung costs:  BRY UD t0 20 per cent mogy

brices i/ spite “of surpiug ioing o ittle hope of real. o7 chicken, he oy o o
productioh, . ising a producer price that Gts R | &

Thisiis ‘the message com.  is golng to give us a, fair a5 ijror? ﬁ’e“’-"‘a th-?i" e
Ing out of the annual con.  return oo Invested eapital Tise he vear, p?(fce:rd?;'g" o
fresg ,q’;'{.uthe Poultry Asgg. - & The retiring chairman to Govemment’sources.
.clation,” swhich ends in < Gf the Table Poultry Pry.

=

. o The only way this' ean
Cape ' own today, ducers Organisation, My be avoideq they said ¢
P ; ) aid, ffs ..,
‘I‘hel *:Chaitman °§‘ the Stan Methven, W?.’E‘Mﬂt_ for farmers 4, a%ce‘p; ljﬁi bt g

' er profit mé;*gih_s. e
: : I i 'S0 far, mealia Theal biig!
. i, large’ Variety of. -tingied

.| 'and*processed foods - haye
» harply, = ; -

- | Fisen; shar,
g

" bé ificredseq.

- in’ the vy
L Y e
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PRESS RELEASE BY THE HONOURABLE HENDRIXK SCHOEMAN,
MINISTER OF AGRICULTURE N

LIFTING OF CONTROL 'OYER EGG PRODUCTION

Laegislation empowering the exercise of centrol over the préw
duction of eggs was passed by Parliament in 1970 and tha r@gk-
ietions in terms of which such control is excerci«ad bacame ‘,

ot

‘effective at the begimning of 1971. The objact of these reﬁu

. f
!

lations wes %o enaure orderly entry into the trade at a timg -

_when the sudden entry of large and financiaily powerful.com~::
9anias hﬁeatened to cause serious disruption within the-‘i ﬁ%
industry. It was never the intention to exercise permqnpnf '
control over egg production as it is not policy im the:i

" l' '
Republic to restrict the production of food. C {;

Ae I amnouvnced recently, a stage has now been reached wharf,
the mecensity for the comtinuation of permit control ovex o;g}
production can bs quastioned. Practical problems which have ,
arisen hove made the fair application of permit comtol iri--qu
creasingly more difficult. On various sccasions these aapecﬁb

have basa diccussed with representatives of the Pouliry AssoR)

clation and the BEgg Control Board. ' v R

M i
In the circumstances I have decided te repeal the egg cenTrol.

regulatior-on 1 July 1977.

REL¥Anme ~w muw DEPARTMENT OF INFORMATION AT THE PRQUEST OF
THE MINSGYRY OF AGRICULTURE. ! ’ o

>

CAPE TOT
15 June szs7

PR ——
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price.

unlikely’
oo Agr!éilltui'al.-'" )
UL IY Correspondent .
, AN-‘application for an-in-
- crease in-the egB; priceis
" Jikely to.be turned. down
by, the; Minister, of -Agrl-
. culture in spite’ of apiral- -
" ling production c0zts. )
o oLMr ‘.A.I‘E.;,‘Karlseh, a.
. %"« Natal poultxy farmer, who
.+ is thairmah of South Afri-
) ca’sCofnm‘ercia,l Bgg Pro
ducers’ Association, sald
. yesterda - that .producer‘?s .
had applied to’the Mini.
ter of _Agriculture, Mr.
endrilk’ Schoemnaf, for
an inerease in’ the price
of eggs to - offset higher:
maize. -and figh” me al
costs.- . L -
Mr. Karlsen said, how
ever, that the; minister;,
appeared to be “stalling”-
- "‘on - his” decision.. He said
that egg producers would’
probably have to absorly
th'e .higher ‘production
costs  themselves. Mr.
Karlgen said- that many
. small - producers were’
going .out of business.
Qince the recént repeal
by the, minister of the
© 1. regulations governing the
production -of €gES in.
South Africa, only a few
~ farmers haqd . decided ta
- increase their egg produc:
tign. - 0 '
., «. 'He said. that the giant,
o poultry .farms “owned’ by
feed compahies would un-
..doubtedly, “expand pro-
yduction “to satigfy mil .
o i:jg'@emand"* o -

e

¢




cost less-—=
JOHANNESBURG | im
Goodmews for houséwives:-
—the price of eggs’ will |
'drop 10 pef cent within six
tweeks when, the Egg.

=
=]
b
o
&
E
i

i Th Ly o
A spokesmanfor -the
Egg:Board said yesterday °
this: Would’ mean  eggs .
would ‘he’ sold at three to
six ¥dents' less | p

—

; . er ‘. dozén, -
from’ September, 16 to Oc; "
i tober 15. This would vir.
| tuaily be at cost price.
However, he’ warned:
|that'when egg prices were .
lowered' drastically-'the |
Iprodugers’ ‘would ‘'be “djis--
jeouraged.’ Thiscould:
| result In a:scarcity of eggs”
‘|and "prites "might " be’ in- -,

Board Jaunches a national.

jcreased-again, —-DDC, . "

T W
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would hawv L skills are needed to

exploit p ‘ - . ¥e to learn them and
teach the _3_%95 I _ >ut small experiments
on new pr T S - e They might need
initially g T - =7 (metal and wood-
worker; CBAV e e g - » /4 - Weaving, sewing,
knitting, 7 Eg :_ S eXpeCted 1ese people would
develop i ~ S e T o - les, Part~time and

wrent 0 b0 cost legs T s e

on employ Mgt ot 3y techniques, and
training AS . Mercury Reporter J q/? . & lothes, would require
1 ’ HOE price increase isexpeeted in a few mionths — while

close coo . ©8B prices dre expected to drop in mid-Septemiber, The staff would be
cognizant or similar schemes erse The chairman and SUcceeded, as well as
those which had failed. " members’ of thé" Natal

Poultry Association. 'at-:
It is clear that correct staff ;i';‘ti:ﬂ;:ymt?“&’,ﬁc'ﬂsf’eﬁcréﬂ key to the scheme.
-and the’ promotion*'of “egg *
5. Development: The centre coulq TonHwiththeEggBoard:'qiately), on a small
scale, with known personnel, dea AfMe'i!lwhi,le ~.South roblems. The develop-
ment could then take place gradug up'ts 30 pereat o’ ant personnel, from
thelr contact with the local peoj shoes'n a few months time. -Llearer picture of the
optimal way one could develop o' A spokesman for ficshor 'Lthin the existing

situation. The initial requiremd industry in Natal' said
various cost ‘factors . would.

(a) one would need a suitable sif {gﬁggﬁ; tincréaséét'c’;f..élz'a uilding could be
initially erected {or an existent e -mé'o; o o d), but which would
have considerable room for expang price. incrensee o io; Would have some small
agricultural plots available so 1'gh§1ngqo‘r,er to the mon- ardening techniques
:ﬁglgogﬁeg?gogigiizﬁg as part of mg%g;% h s‘?}iest;’%su&f linary approach to
. " ments whic cost the in- *

- dustry-millions 'of.Rarid:~ ;. . .
(b) one would need an initial ca;v—‘*’a;h;fl;ea‘fli;fwére’?‘l‘ igher ach stage of the scheme
was implemented. One could envig import duties on leatherand y initial development
berhapa R5,000 for burisings. | t in i e o b 8 capltal of T

’ § rdw materials. | OBy

salaries, When this was estéblisﬁé‘&:""&i second stage might be aimed at
building skills; this would need more capital, perhaps R20,000 , as
it would involve purchasing machine tools, welding equipment, etc.,
as well as an extension of the buildings and an increase of staff. A
third stage might possibly involve agricultural tool development and
repair. However it would be against the whole spirit of the centre
to suggest one could plan these stages in advance, before intimate
knowledge of the needs of the community, which can only be obtained by

establishing the first stage, is to hand.

it would be possible to set up the initial stage of the project, with
a staff of two people already in contact with local heeds, almost
immediately, if a site were available; further development would be
consequent on their reports of local needs.
6. Management: While backing for the scheme would be - obtained from as'
wide a group of people and organizationsas possible, a prerequisite for
success would be that the actual managing committee which looked after
appointments and advised the staff, should consist of a group of people
who already have a fairly good idea of, and involvement in, local
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Ce of eggs wﬂ];
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_ Mercury Correspondent v
JOHANNESBURG. — Eggs will drop in price -- in

one size: by four cents a dozen — for a month lp

. large cities and towns, the Egg Control Board a
nounced in Johannesbm'g yesterday. ’ T

- The temporary drop Ln '
i

prices — an “egg month”
has been ‘organtsed ;by:

, CER mdustry, the
»Conrol,’ Bpard,: a lat e
_nimber; ‘oft retailérs. and: g g
packers -and. pmducers m.
* will last from the' mtddle of
" thiy month untll ml = 1
October PR
. Spokesmen for ma_]ora
‘supermarkef ¢ :chains, aid tfhe
price ‘of a, dozen; large egEs -
would be. reduced from- ic.
. | to 49¢ during; the month/Ex:
.| tra ldrgeieggs; ;would' dro 'm o
prwe by 1€ or 2c. i

! ai) ¢ alre Eiy \
it T e stéiemen the''T "‘ }
'{ . Control Boaid said the p1‘1 1

decrease§ ficided d;with' Ithe, |
peak e8¢ duetmn perwd vl

". Prices -would returni o, their, |
present; levels at the éfl of
the ‘egg.! month.
Sy Consumer “spokeq en
weicomed the drop in pn e§

_ League; saidi’ 1
" ful.iEggs are, one ‘of the-rii
useful of oiii:foods e and
portant for; protems

: ,wthat the Egk Cont
-1 “mlght find _itsel :
- gontimie supplymg.‘ BS, 8
the ~lower price etk "aften :ih
month,.” of 1. ‘
between the dower
the :present’ ,pnce

M aw‘k‘l}:‘ =
s relatlons ‘offi eerr or 1
‘| the: Somth" Afr:can.H b‘-‘rsi "
N ordmat‘mg Consumer'Couﬁ*;
: Hie, welcomej-‘r i ‘-f: w
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the - Egﬁé +Control - Boarg,

X
§
said’ ’they could not be ,39% “higher’than’ last: year;: E-

- r=Sold 1404 a.lly At @ reduced byt 't stin) Tepreserltsdesm

} oniy
gons

[l e

3.

W:Anngxﬁing ‘this yester- tent,’ producers  wonlg:ire- i

Fiel h
f:lgp %' 0oy, prlce cut- led "M iv@n Rerist,fu_rg*

Ly .
P O B o I

14 TR Wi
i mg()wn qurespondent Consumer prlcgsz-,would y 1977

& "amhmggﬁ

¥ have * be" L d d B

;Iaore than educed- by

strplus™eggs nearly 50% ‘to- ensure»any . J. GERSON

tol,be  exported-:at a worthwhile: -incréasers in [1____ .
sales, If eonsu:nerwmnnces

'''''

were; reduced to}:thatiéx- |

G- van ;, Rens- ! d: !
i QP-Ne 50 Jittle:t the Swounld - | o
ral. manager of be'forced. out: of bk ngeu ;

.''This’ vear’s su;tpl Sirig) [

. thagia 0 of to 7 L TWEEN M2TION
ad Zshown, i % tal}p b N N2TIONS

3

aél% mcregse dn :mdst\ hens ‘are":fofm

The Rlcardlan"mdﬁﬁn, e ——

1.2 The gains from trade,
1.3 The Heckscher~Ohlin models,
1,4 A brief mention of the underlying assumptions and

limitotion of these models,

References: (1) Sddersten: Chapters 1, 2, 4

The

{Chapter 3 merely for background)

{2} Any other International Economics textbook
e,0. Findlay: Chapter 3.

&

Infant-Industry Argument

References: (1) Corden: Chapter 9 (an essential reference)

(2) Any other International Economics textbook
would provide 1nterest1ng additional reading
but Corden's treatment is unsurpassed {(of the
books I myself have read);

On Trade (and Investment) between developed and less

developed countries

New Commodities & "Imitation Gap" {applicable to trade

3.1
between any twe countries but of pdrticular relevance
to less developed countries).

Reference: Findlay: Chapter 4,

3.2 Singer~Prebisch medel of "Export- and Import-Biased
Growth" as applicable to less developed economies.
Reference: Stdersten: Chapter 9, pp. 136-138

3.3 A general review of the impact of established trade dand

investment patterns on less developed countries,

References: {1} Cohen: Chapter 5, part 6 (NB)
{(2) Singer's article in Americon Economic
Review (not so important)
(3) Any of the many other books and articles
pertaining to these issuwes, including
Barrat~Brown {on the "Left"),
Bauer (on the "Right"), etc,

(4) On the impact aﬂ¥1nvestment
on LDC's of thH”Century,
for additional reqdlng refer |
to Nurkse's chapter in ' '
Cooper: Intsrnational Finance

: |

(For the full title and publication details of sourdes
referred to above, consult the back of the or1g1nal course
outline,)
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EGG SALES
Scramble for subsi

The Egg Beard’s egg promotion month
- _ it ends in mud October - is some-
thing to cluck about as far as sales are
concerned. But 1is distribution of the
advertising subsidy 1t is piving to the half
dozen tetail groups and stores taking part
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Time to put 2 lot more eggs in your b

in the promotion has been attacked as
heing, nnlair on the chains with the most
branches.

Fhe Board is paving R60 000 to help
with advertising. And according to
flarold Goldberp., Checkers’ national
merchandismg manager (perishables), his
aroup as well as Spar, OK and Pick n
Pay get R12000 cach. The remaining
R12 000 is split among the smaller firms
taking part in the scheme.

But. he complains, it costs Checkers a
Jof more 1o advertise the new cgg prices
at all its 153 shops than t costs Pick n
Pay. which only has 40 branches.

“The money should have been
allocated on the basis of humber of
hranches or the number of eggs sold or
the amount spent on advertising.” says
Goldberg. )

Richard Cohen, a Pick n Pay dircctor,

L counters: “We move more Cggs per store

than Checkers and if we don’t sell more
in watal than they do we are on a par with
them. Whatever we pot from the Feg
foard —- 1 am not saying how much we
got -- we were entitled Lo, especlally as
it was Pick n Pay that first suggested thi:
promotion to the Board.”

Egp packers have centributed to the
promotion by giving the stores a 1.5¢

rice reduction. The stores themselves

Yave cut their marping drastically to
bring the rean prices down by around 3¢
(for large) and 5c (for extra large) a
dozen.

Goldberg says sales at many Checkers
stores have doubled. Checkers prices are
50c for large (53¢ previously) and 53¢ for
extra large (37ch

Willem van Rensburg, manager of the

Egg Board, says he will be happy if sales

‘.,}-.' N ',
[

aslet

T T,

"‘:rﬁ s Aru\
\
i

increase by 3% to 4%. The advertising
money, he says, was not distributed ’
equally among the big groups. Pavments
were made in relation to the amaum{s
each firm was preparcd to spend on the
promotion. :

“In some cases. retailers are selling at .
cosl.” says Van Rensburg,

e says that 85% of the expectod suy-
plus had already been sold forward t
June next year. Export prices were poog,
but cggs were still being sold at a lo 8,
because of substantiaily higher costs of -
such things as packaging and freight.

He says ihe surplus eges sold so far
amount io 25,5m dozern which woul
carn Ri3m in foreicn exchange. Thay: “af:
had been sold to countries in the Far and
Middle East and Wesicrn FHurope
{outside the Europcan Commaon Market),

In the year ending June 1277 the totpl
ege produciion was 300m dozen and ile
surplus of around 9% was cxported. The
producers’ gross income was RH9m. K

s
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yj. CHRISvCAIRNCROSS
S Iudustrial Editor ’

EGGS are one of the few. con-
sumable items that seem
destined to drop in price

. 7This, is because" mcreased
‘ 'productlon, ‘combined ' with'a
decling in-demand, is threaten-
ing to-lead to unacceptable sur:‘
pluses ;

“The; Egg Control Board is ex-
pected to reduce the: floor price
) JAspally set 5¢ a kgihelow the-
costs of productlon ~.in an. ef-
fort:to: depress! f,prxces andr
regenerate demand. g

- Egg) roducers 'work on a July
to "Jung f financlal year, and in the .

last finanmal yéar produced 300- -

et n‘,ed't 3 Sui
t90\— 10% ls

G 1t :

- "'\,' regarded as. acceptable by tﬁe

‘Egg, Board to cover the vagaries
of- demand. — which ‘was. ex-

.ported, mainly to Japan.’ This

earned " foreign exchaiige of
between R12-mllhon and Rlﬁ-
million. ", .
¥ For the' 1977-78 year, on cur-
ent growth: and - demand
prospects, the surplus is. ‘likely
to be 44% more than than was
experlenced in tlie year to June

last, says ‘the - Minister -.6f"
Agriculture, Mr Hendiik .
. ‘Schoeman.’
+ +'This, it 'seems, i based éna.

- projected: annuat growth in
production of about 3% to 5% —
it was up.at about 12%.18 months

ago — 'and 4 considerahle drop .
- -indomestic demand as, 3 result
of the recessxon N

‘Based ‘on” the 'estimates’ it

v SEBImS), that' South Africa can

ol B AT P

bargain for an egg surplus of

year to' June, 1978. -

marltet,by removing 'Sirpluses.

, their produetmn costs.

| ¥ This“is due to ‘the 'dlstance-
from the markets, transport and ]

packaging costs. ' &%

past’ five years..

‘. dustry,
."Ahﬂ tw 60% aOf m

odg%;onéi Esuippli'e ;
0L Produ ad cyearn
z%%g §$’ a;‘r].&?% '9 ."f, S

m =

about -36-milliort dozen ‘in. the

These.the Egg Board ill have.
to Igell Javerseas, as}its’ basic
fufiction’sis to stabilise the

{»Although .the. exporty price s
k bonsuderably higher; than in
.| South Afrlca, and the forelgn exs
change, earnings. are’niot incon-.
siderable, the actual revenue for-
1 egg producers will stlll he below -

! Business conditions bemgtex«
perlenced by egg- producers; are .
makmg sarvival an uphill battle,.
1 - Feed,pnces, which constitute’
‘ about 70% of production costs,

have shot up by about 95% in, the‘

# The "consumer pnee of eggs-
has, in the same. time: Sparn,
' movedup 58% foreing producers 1
$o;, absorb an’ mcreasing propor~
1. thl‘l of the costs, " v
Jii Accbrdmg to the' Department”
of :Agricultural and, “Technical -
‘| Services; the sfaller’ producers
have generally ‘been the. hardest -I
2 hit and have’m‘many ini fgmces:

c

2 Lpso

i
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EGG FM 20|18
earer by the dozen

Amid the clamour surrounding bread
and sugar price hikes the humble egg is
completely overlooked. Yet more forg-
otten are the even humbler egg producers
of whom 17% last year gave up the busi-
ness as a bad job.

“Eggs are about the same price now as
in 1945,” says SA Poultry Association
general secretary Zach Coetzee.

Crux of the problem is marketing, Of
last year’s 3 600m eggs (up 3,1% on
1976 despite a 41,8% jump in feed costs)
a disproportionate per capita amount
went to the white market while township
blacks bought the protein-crammed food
only in twos and threes and often singly.

Main reason for this is that township

prices are usually 50% and more higher
than those paid by white housewives in
neighbourhood supermarkets,

Despite the persistent increase in con-
sumption the Egg Control Board has to
buy up (at 430/%{{; ~— about 18 eggs) up
to 10% of each year’s output for disposal
as a loss-making export to neighbouring

states.
" It would be cheaper for the country

and beneficial to the industry if the sur-
plus could be diminished locally, prefera-
bly by much more selling at cheaper
prices to blacks.

Television advertising, which in other
countries quickly turned a rura! sideline
into a mmajor economic sector, won’t
work in SA. Whites, who have sets, could
hardly eat more eggs while blacks, the
market target, are still little exposed to
the mass persuader.

The only other rallying point to which
producers could turn for a badly-needed
generic promotion campaign is the Com-
mercial Egg Producer Organisation (part
of the SA Poultry Association) as the
Egg Control Board’s function is simply
to stabilise the market (mainly by ensur-
ing a floor price) although it does a little
promotion work.

Bad as 1977 was for the R80m-a-year
industry, prospects for 1978 are
probably bleaker. Production is again
expected to rise, while the rate of con-
sumption growth drops, to furnish an
even bigger surplus.

e
S




IRV, 4

R ""’;""’%.wwb’\f“f"

“We buy surplus eggs{
only - and fix - theﬂ floor
price *-t‘ho:ae,” Mr Wil -
Iemwan a,Rensburg of the -

| ‘Egg: Control O‘ar& said

2 This .incredse . has-
nothing to'do with- u§” /

- Egg 11 A
£i0n uoze:

Elargerand‘should ‘gb up. ',-
Febriiary™4.; M ‘Zach: Cpet-

7RE, .C0f the BAT Poultry

c1atmn sald morc
£ tha oo percent of - egg
wprod cerq had wéiven: | up
 proditetion ! in " the -last 18
/menths ‘be'causc the mduq- ,

' lncreased'
eIght ta 10 percent overall
‘sifce last - May., Feed
whmh s, 70" percent of
mroductlon :costs’ 1ncreased
i by . seven percent -whieh 15"
. 4,9 perccnt of ‘the Joverall
b inerease, This* wag-. partly |
adue tor the rall -sitbsidy on’
" maize belng w:’chdrawn

sau] Mr Coetaee -

i o8




JOHANNESB RG*-— The
Housewwes Lgague, yester- | i

[ “day ‘.appealed to. ‘the Egg
" Board' t9 make' some of is
‘surplus available on the local

. market at’ reasonable prices. .
W Eg 6. Wére: avaluable food
and the high* price’ of other

1

. protein. foods made it par- .

‘,tncularly lmportant to'keep.
—“‘:kt‘k‘ng‘aprlge".gf eggs s low as

"

“pnational. president of he
league; smd yesterday. :

ét'-producers ‘seem
m;rease thein prices
dozemn;:ne?

-reacting | to, the ‘
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JUHANNESBURG =~ An
offer by ‘the  giant super-
market chain,” ‘Checkeérs,
to buy the'country’sentire

i egg surpius-froni the, Egg
i Control Board and sell it

‘to . the public at ho-profit
has.been turned. down:

-accepted, - it ' would - hav

meant' that th
- would..have 'Hed

dozen‘instead "o

vy B

. The Egg Control

offerwas oontaified in a’

.. MrtVian: Rensbuig .said
j,j!nl‘the;letter,th'at&)hé;bb‘a_rd
;could. not’ accept<that all
Saledble ey siirpluses
Acouldibe: disposed. of."at
{‘R

C MW

r

.3 the offer’ had. been

anyiable to
"buy-'éggs: at abolit 36c a -
the pre- )

letter sent to Checkers by .
ithe sgeneral -manager of"
theidrd, MW, van Ren:

educed,; prices swithout, .
lgusty.affecting hormal ,
ESalesatruling iriternal.

.- TeJec
surplus?;

market prices.
‘However, the si]és
bromotion manager of:the
boaid, Mr H. Van WK,
yeSterday denied:fhe
board had. turned ‘doyn
the offer from Checkers:'
Mr-Van .Wyk said ‘the’
offer had ngt been turned-
.down -but Cheékers’ had'’
- been-asked'to:provide, cér:
fain guarantees.” Ohe’ipf
-the guarantees. was. that
- the surplus eggs;-b,et_ma”@é

.-, . Javailable to ,o‘then',sup'e‘i'-'
rolhoard’s:
'+ decision to turn’down-the

market chains as-well.
., "I Checkers:sold egps*~
at reduced -prices, then

there would. be a surplus, .
-created+atiiother super.
.markets which .the board +

would: be:obliged.ta"buy,”
Wyk’"" S, v Y]

Me Van "Wyk aid?
_"“This created
circle.” — DDCM

r
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Agricultural Correspondent

THE general manager of the Egg Control Board in
Pretoria, Mr. W, van Rensburg,’ yesterday denied
the. Bonrd had rejected an. oﬂ‘er to buy surplus '
eges, . 3 .

He" said: -“The Egg; Inormal egg sales at rulmg
Control Board did not reject - market prices:”

the offer by Checkers. We-
discussed the matter and = would be impossible to sell
pointed out the problems of  surplus eggs at 36c'a dozeh
their plan. 'They were ad- and stil maintain normal
vised that we would consider sales of higher-priced eggs.
their proposal- at ‘the next ' He said retailers had to
Board meeting, in April.”, sell at an average price and,
. Howéver Mr. Harold even if 'the supermarkets
Greenstein, a Johannesburg suggestwn was followed the
spokesmasis -for* the -super-  prices of eggs could only be
market chain was adamant - reduced by %c a dozen,
the Board 'had rejected the He said South Africa’s
offer and said he had a letter © egg surplus was only'8 to 9
to prove it, - percent of a total estimated
Rumpus

The' rumpus appears to miilion.dozen annually
be based on a misunder- Frelght

standing, ‘In Mr. van Ren- ; \
sburg’s letter fo the. super- Mr. van -Rensburg ‘seid

market he said: “We cannot surplus eggs sold overseas:

accept that all saleable egg actually sold at higher prices

surplus can be disposed of in

the’ ‘Republic * and, reduced reased packaging and
prices; will' seriously affect.. %?sght costs brought about a

. ege producer"who -is

".the- stand taken by ,the Egg
“Board: <

' “chaos” on the local. market
B sorbed

i The surﬁaius gave stablhty
: to both’iconsimer: and

‘| market ‘would - collapse if
1 pr1ces dropped. | ¢ .

* Mr. van Retisburg said it :

‘egg production of 300

- than in the Republi¢ but -

(| -“chairman of the ‘Natal and -
" South: African’ Commerclal.
Egg ‘Producers’ Associa- .
tions, said he fully supported-

'« He sald thiere would be

“if ‘the: egg’ surplus was, .ab-’

'} producer alike 'and “the

—

T | Mr, A, Karlsen, a Natal ;

—

o
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Bueshionnaire—tvrworkess
Qoo 250  Cefa. LY.

Name (first ng o

Farm number N
s MARCH 1978 422 iﬂ’é’
l. How did yo . Eggs X e
. oo
350. Mr. T. ARONSON asked the Minister - %, 4
of Agriculture: o
ot
(1) (a) What was the egg production of ; 4 . .

2. Have you ¢ the Republic in 197677 and (b) what.* 1§ i & city?
number of the (i) production was ' i
If yes, wh surplus and (i) surplus eggs were - up
exported at a loss in that year; o

(2} what was (a) the total amount and (b) o

the average price per egg obtained for i’;‘;{'
the surplus eggs exported at a loss; s :
it
A \
(3) (a) what was the average price per cgg o '

paid in South Africa duging the time .
the surplus eggs were exported and (b)) |
to which countries were eggs exported

in 1976-"77. .
3. What sort ¢ TheMINISTER OF AGRICULTURE: " #ather do - either ..
on a farr () 1976'77 S
N (@ 2983 million dozen (estimate);
(b) - () 23,5 miltion dozen; . g;:,.
(i) 21,5 willion dozen; : f'f
4, What jobs 2 (@) l;gn?;:m 384 {(gross) for all e:x\:‘ . :l' to do?
Why? (b) 3,519¢ (gross) per egg for :E
exports; o o
‘| @ @ 38 Retail)y g X
{b) 'Europe, Asia, Middle-East and ", * i
Africa, o

Dl I
5. If worker has not been to school: Why didn't you go to school?

4

If worker began but did not complete schooling: Why didn't
you finish your schooling?

Problems

l.. What would you most like to see changed in your working
conditions? (wage, payment in kind, hours, holidays)

In your living conditions? (hcusing, recreational facilities)
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éx‘r‘oducérswould like egg quotas back.
« 3 They are also working on suggestions
or voluntary controls and for boosting
gxports. Failure to agree could cost them
dear in a price war.

% ‘Broilermen are in a similar predica-
ment except that they can barely afford
1o produce, let alone drop prices.

J From ‘a' backyard business 20 years

ago, the chicken industry has. especially
in the past five years, become a key agri-
cultural scctor. An estimated 23% of
meat eaten (by mass, not price) now
comes out of broiler houses.

These broiler houses, just hke nut-
and-bolt making machines, are efficient
only when gorng flat out all the time, Any
cut 1n volume adds to the unit price of

v

1

|
chickens which are already oficn hcingl
sold to wholesalers at below cost.

With per cupita consumption talling,
and more highly intensive farms coming
on stream, broilermen can do httle more
than hang on for better cconomie times,

As a philosophical SAPA  delegate
said after the agm: “The solution to all
our problems s just one normal vear.”

Z
i
i,
o

i N B

dormitories, let alone -rainwater drains. (See photograph, page 40).

pouLTRY Raggs  FHH

4 i
-a-doodle-gon’'t. 4 . . .
Cock-a-d FM 18}s)78 i{s 1ive in the adjoining
Unless the too-cfficient egg mdustiy ¢y .
sulkl)stamially cut back on produchgrhmh blocks belong to
there’s going to be a price war. ‘p statistical data under

To align output with expected futuy
demand means phasing out about S%ifata
the present 15m layers. Failure to comp
up with a voluntary quota system amop!
the 800 egg farmers will mean even mor
small men being killed off before Aierncu.
ture Minister Hendrik Schoeman hast .
step in. as is likely. to reimpose some sotled with lavatory paper.
of order. . ; .

The beleaguered industry had anoty}lt may be surmised that
major setback last July when productio o nce would not be
control was scrapped. Thosc wh ~
cheered the decision have quickly réwith doors. (Photo. p.26).
liscd the folly of unrestricted laving in
declining market. duri ‘l ;;]

The free rein given during the past] 1
months has already resulted in do.zens*.MOSt showers have hoses,
small independent suppliers leaving tha photograph, page 21).
business (many selling out to ‘b:g e
companies) while last year the Ezp Co
trol Board had to buy in as surpl
9.45% of the 3 600m eggs produccd.c"mthey do have are cold
overproduction this year 1s expected, o

b 5 If the tap is in the

be shightly higher. i
] Rumblings coming out o e . }
shower area the water ha‘PouhQ'Amﬁdaﬁonagm in Port LlizF100r remains wet until
it dries naturally A1 beth (FM May 5) indicate that the t

ABLUTION BLOCKS:

AbTution blocks 'belong
dormitories. Sometime
which dormitories, Th

particular sheds might

There is approximately
bowl has a proper seat
Toilet doors are often
some doors are stoien by
necessary if the hostels

Not one lavatory

There is approximately 1
but very infrequently dc

The ablution blocks do #
water taps, and the wate

crete and have no form

of covering, With the e Fancial Mail May 19 195 apa 14t by bare electric
bulbs.  Like the dormite , ~ pmy.
" e
POST OFFICE HUTS: A
The Post Office provides 58 prefabricated huts for their employees. These /

are all uniform and house 6 men per hut in two-tier bunks.
all the windows are painted green.

Somewhat strangely

The conditions are very cramped inside the huts but as anomfortab1e as they
are, it is doubtful whether the men would prg%er the large dormitories. The
cubic air space per man is 192 cubic feet. ' This is 208 cubic feet less '
than the minimum set down by statute. '

e
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Egg productlon to
controlled to stem surplus

By BERNARDI IrWESSIE‘J.:S

Pretorinureau

IPROEDUC'I‘ION control is
to be imposed ‘on the egg
indystry soon to stem
serious surpluses that are
exported.by the Egg Con-

“tfol Board at a heavy loss,
This_was announted, by,

the Mmlster of Agrmul-

ture, Mr. Hendrik Schoe- g

Tan, ye,sterday.
Mr Sthoeman satd. the
stab1l1ty, £ the egg indus-
fry’ wasbeing threatened
by;the surpluses and steps
te‘ “éreate greater orderli-
ness’: sin  production .and
mar; tnﬁg).',hadubeeomedm-
perative: ‘todrediice’ the ex-‘
port losses... NI
But”jithe’’! Rand v Dallyr
Mail's “Maritzburg .corres-
pondent reports that the

visiting Governor of 'I‘exas
Mr John Connally, dis-
agrees with the iMlmster
on principle,- T N

Speaking at Howick, Mr'
Connally said the ‘Govein- .
ment should be . seeking®
profitable export ‘Taarkéts’
for surplus food rather
than controlling agricul-
ture.

Mr Schoeman said,
though that after repre-,
senfations by the Poultry
Association, and on the re-
commendation’ of the Egg
Controi Board and the
National Marketing Coun-

cil, he ‘had decided ‘to
make  the- controls
temporary. f

B K I TN ]

They' thke' deféet on Sep;
tember 15. .
Detaxls would be 3

l?' -

-

T T —
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-] the ege m fustry,” he said.

o BT
£ 2

nounced? shortly, Mr Schoe-
man said, Lo

“It must, however, be
brought to the attention of §
egg producers that the pro-
posed measures will make
provision for strict control
over the issuing and trans-
fer of permits, and for a
compulsory percentage re-
duction in laying - hen
flocks,” he said. .

“This reduction will be v
based on the number of
laying hens in the posses-
sion of the producer over
a specific period prior to
June 30 this year.”"

He added that the ex-
iport To§ses accruéd’mainly -
through processed eggs

“These - conditiohs, . {p-
gether with recent produc-
tion and consumer trends,
threaten the stability of

et R

N

Mr Connally. on; the
other =hand~'~' urged farmers
e Whole to take: the
lnitiative -in “solving . their
problems. They should:not
aIlo v the Government. to
dictafe to them “he sand‘

'I‘here ‘was a; role"" for
the ' 'Government " in :igri-
culture: - to sell” surplus
food 'op the world market
*" Bui‘farmeérs’ should no
expecf? the’ Government’
stepy in, and.’ helpr them
Where ‘the.. Govern'ment"
helped the Gevero;‘nmewm.
controfled he sa1d -

{24

.He was basxcally oppos
ed to -price fixing,, and be-
lieved in the free( enter )
pr1se system. - " '

Farmers'. had to learn to
market’ their products
through ‘theix ‘0Wn national
orgamsatlons cTe

Resources had:to , be

. pooled and: marketing came
paigns undertaken

. Farmers- should " insist
that -the Government de-
velop . export - programmes
' g, help. those whio" nproduc-
ed a surplus; © v .
Mr. Connally added “that P
farmers ‘$hould also :set
about” implemen ing! "ré
sedréh A0 offset: the.in.
roai ;bemg made by man—l
made,aproducts
sAndibe pomted euj: xt}iat
the nimper,. of. farmers'“m
South, Africa i vag;in’ ‘the|
Umted States- — Yyag de-
creaexpg“e‘trery year.f—¥~ e
Thig#heant cthe ~pol1hcalt
power” oncenmelded by the "
"“farmmg i commumtya was
7. dmumsh ggfas")g‘l\yeﬁ*

sald N ik i"s‘. A

- . e‘l.‘{‘




PLOPS
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ch eman,r“».; -t‘p p mtroduce

-.chazrman of thé -
:‘ ‘,Egg "‘ Control Board,, Mr

Manus Oosthulzen said .
) tuda "thaﬁ thei slackenmg
1n the de:man, 2 for* egas
had allowed the, small sur-
pIus usually keptf :n stock

g’ grow to absurd propor-
t10n§. :

- He v said r*the Industry

) could not . export the' sir-

plus without 4 loss, and.

pointed out that’ egg pro- |-

ducers did not receive.
Govemment a551stance for’
thls

_ NO PRICEvCUT

ffWe’ -canniot’ reduce the |
'pnce because recent ex-
' perience :in the - Cape
- showed that a reductmn of
15¢ <a- dozen +digh! not
matenally mcrease the de-
mand. -

i 4The on]y wiy to stabl-

- Ir.se the  ‘market- is to re-

" duee’ the .numbpey. of
laymg hens,” he. sald .

._{ The SA Commerclal Egg

P P,roducers¢ Orgamsatxon

o “hag “Welcomed the . 'intro- .

"

ductlon of» controls, .: Tts -

. chairthan, Mr. Erik.- Karl- '

Asenﬁ,sald today
"L ¥This s one of the only
“wayé'to stabilisesthe, shaky
ggrmdustry o

. controls ‘

.




EGG SURPLUS )
.t S
Home to roost c(ﬁ

v FH - <la]8
Agriculture Minister Hendrik Schoe-
man’s recontrol of egg production comes
as a relief to many suppliers who only
last year pressed for an end to the permut
system.

Farmers are now losing about 3¢ a
dozen on production costs of 45¢ gmd
much more when the price of grading,
packing and transport is added. Exactly
the opposite to what was expected by
those who lobbied for restrictions on the
number of flocks and their sizes to be
removed. )
" State intervention is prompted this
time, ironically, because the R80m-a-
year industry is too efficient (FM April

5}. Productivity is so good that last year’s
buying in of the surplus, at the floor price
of 43¢/kg -— about 18 eggs — has risen
from 9,45% of the 3 600m eggs laid to
12,5%. These are sold overseas at a loss.
To make matters worse, even the bet-
ter-bred hens have beosted personal pro-
duction by 9% to 250 eggs a vear.

SA Commercial Fgg Froducers” Orga-
nisation chairman Erik Karlsen says:
“Feed (up 28% in the 12 months to July)
is responstble for 92% of the production
cost of a dozen epgs. A realistic price”
would be 70%.

From September 15 Schoeman will
peg the number of layers in controlled
areas at the end-June level of almost 6m.
This is likely to be no more than a hold-
ing action unti) directives are issuved to
cull 5%, possibly 10%, of flocks. Such
drastic measures (ikely to be aimed more
at large laving stations) will save a lot on
feed bills but their impact on overalt pro-
duction costs will be less-dramatic. Sup-

4T

LS

pliers have already built up facilities and
staff to cater for an annual market
growth of 8%. Instead it has fallen 3%.
Stabilising the industry will need firm
guidance from Schoeman who has to
deal with factions advocating widely dif-
fering policies while dozens of their col-
leagues go broke. The lobby that wanted
permits, that limited laying flocks, phased
out over 18§ monihs saw consumer
demand increasing, Schoeman no sooner

__scrapped the permit system at a stroke in

July 1977 and the market sank.

Karlsen says the number of registered
egg producers has fallen from 903 in
1976 to 690. Some went bankrupt, many
simply got out as margins shrank and
others sold out to the big feed companies.

Taik of voluntary controls at the BA
Poultry Association agm in May have
come to nothing and the cgg glut gets
worse. The only alternative to whatever
Schoeman does is another free market
disaster.
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THE price of eggs
could double within a
year, despite the cur-
rent massive produc-
_tion surplus, if the
. large milling compan-
“ies are successful fo-
morrow in galvanising
about 700 independent
e?g producers into a
giant co-operative
marketing cartel to
control this R100-mil-
{ llon & year industry.
The millers, which in-
clude giants like Tiger Oats
and Premier Milling, have
set up a crucial meeting
with about 50 representa-
#ives of the inderendent
producers who supply about
40 per cent of the market.
ey will meet at a Jan
Smuts Airport hote! at 9.30
tomorrow meorning and, if
the meeting is successfui,
- the cartel will control about
80 per cent of production.
rom the documents set-
ting out the aims and regu-
+lations of the National Egg
| Producers’ Co-operative, it
is clear that a chicken car-
tel is also being planned to
.control this R25-million a
|week market.
This has apalled Ray-
mond Ackerman, chairman
of Pick 'n Pay, the largest

e%g retailer in the country,
who says: ‘“‘This cartel is
not in the interests of my
company, the consumer, or,
long term, of the indepen-
dent producer,

“They won't stop at eggs
and chickens if they get
away with this,” he says.

He has pledged the pow-
erful backing of Pick 'n Pay
to any independent produc-
ers who refuse to be drawn
into the proposed egg co-
operative,

The question of his sup-

ort will be a subject of

eated debate tonight
among the 50 representa-
tives of independent produc-
ers,

Some fear that after the
recent egg price war, which
saw prices slashed, as a
result of massive over pro-
duction by the milling gi-
ants who collectively con-
trol about 55 per cent of egg
production, they will be
forced out of business if
they don’t capitulate.

hey are likely to come
under intensified lobbying
this weekend for under the
Co-operatives Act, if 75 per
cent of producers vote with
the millers, all egg a)roduc-
ers could be force }oin.

The chances are, howev-
er, that atternpted action by
the millers to enforce this

. BYNIGEL BRUCE.

clause could bring down on
them the wrath of Agricul-
tural Minister, Hendrik
Schoeman, who has already
ordered the slaughter of a
million hens in an effort to
stabilise the industry.

Another point of conten-
tion amonﬁ producers is a
clause in the proposed regu-
lations of the co-operative
that does not allow proxies
at the election of directors.

The effect of this, far-
flung independents fear,
will be the overwhelming
control of the co-operative
by the millin% fiants.

The ostensible object of
the co-operative is to stahi-
lise the egg market which
has been disrupted this year
b{ a particularly large sur-

us.

P In the main this has been
caused by the sophisticated
production methods intro-
duced by the subsidiaries of
the milling giants, who have
in recent years been pur-
chasing to protect their feed
sales,

After their capital invest-
ment in production facili-
ties, the millers’ associates
have been loath to cut out-
put as a stabilisation mea-
sure — especially if the

€& g cartel schem

pendent producers may be
used to increase market
share,

The millers’ associates ~—
such as Newlaid (Premier
Milling), Stein Brothers and
Gordon Lang (Tiger Qats)
~ and Tongaat have the
financial muscle to weather
the current egg price war
and the millers themselves
can administer additional
leverage through feed
prices.

These have risen 28 per
cent in the year to June and
account for 79 per cent of
Eg§ production costs, says

rik Karlsen, chairman of
the SA Commercial Egg
Producers’ Organisation,
who appealed this week for
a more orderly industry,

Mr Ackerman points out
that before the mid-year
price war when eggs were
selling at 50c to 56c a dozen,
small producers were able
to undercut the milljng
companies’ producers, be-
cause of their cheaper pro-
duction overheads, and still
make a profit.

Subsequentlfy, of course,
the price has fallen to 40c in
some areas and this has
forced an increasing num-
‘ber of independent produc-
ers into the red.

The price war, he says,
was precipitated By Pick 'n

g Lot Y it
Raymond Ackerman ... |
pledge to.the producer.

Pay when it got wind ths
the miller producers we.’
planning their own prie|
cutting campai%n. .

This prompied app .
from the millers to Agr{®
trual Minister Schoemafi}
an increase in the fis
price the EgF Board pay
absorb surplus product;

He responded by orde
preduction cuts instead.

Mr Ackerman says
company will assist allin
can to stabilise the market
if this be done mainly -
through production cuf-
backs. But it will not sup-
port centralised one-channel
marketing arrangements
which even the Egg Board:
has refused to countenante
in the past.

B ;{)':'»

hoids they have over inde-
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What's in a name"

Poultrymen‘are startled by the fighting
talk of Pick'n Pay’s Ray Ackerman over
their format:bn of what he calls a cartel.

“That’s arlaugh,” said one of the 108 .
members ‘of the new National Egg
Producers” Co-operative! “The cartel of
the supermarkets has screwed us into the
ground.” . e

Pick n Pay alsc sees the funny side.
Says director Hugh Herman: “It’s a joke.
They are guilty of-mass over-production
and have only screwed themselves.
Producers have begged us to'take their
eggs. You hardly have to be a‘’good nego-
tiator to get a deal when they’re cutting
each other’s throats.”

Nepco, '4s the organisation now con-
trolling 88% of 3600m eggs laid
annually will be known (if approved by
government), intends to show some of its
own united muscle after years of internal
quibbling as the industry sank. -~ '

For several months eggs have
generally been selling at below produc-
tion costs (50%- of them through hard-
bargaining supermarkets and chain
stores) as suppliers flocked out of the
indusiry or simply went broke.

Pleas to Agriculture Minister Hendrik
Schoeman, to have production permits
reinstated (Business.brief last week) were
made~successfully by: the industry,
mainly, through the{SA Poultry Associa-
tion, in an initial attempt to cut the
12,5% surplus being brought in by the
Egg Control Board.

Indications commg out of Monday’s
Nepco private meeting are that flocks
may be culled by at least 5% on, average;
pressure (if they can stick together) will
be brought to raise wholesale prices 10c
to around 55c¢ per dozen; a levyfund will
be established to compensate producers
cutting back;; on supplies; and a big
advertising effort launched to stimulate
demand in the black market.

Other areas likely to be Nepco con-
trolled .are packaging, transport and
wasteful movement of eggs from one area
to another arga by supphers desperately
seeking outlets‘fat any price.
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for
price hike

SEVERAL major egg
surpllers informed re-
tallers this week of
whopping 21 and 22
per cent inCreases in
egg prices as of to-

“A number of suppliers
informed us of the in-
creases in curt telex mes-
sages, all on the same
day,” said OK Bazaars gen-
eral manager for food,
Ralph Horwitz. “So it is
clear that they were acting
In concert.

“We have not taken any
decision on our selling
prices as yet.”

The price of large e%gs
goes up by 22 per cent to the
retatlers, and extra large by

21 per cent.’
“There does not appear
to be very much action we

can take at the moment for -

the simple reason that the
big boys have already got
together and are layin
down the law in terms o
prices,” Mr Horwitz said.
The move follows the for-
—i mation on Monday of the
National Egg Producers’
Co-operative, Nepco, which
__ now controls 88 per cent of
the country’s egg produc-

‘ready

egg

By TONY KOENDERMAN

tion and will kick off with a
turnover of RB80-million a
year, according to Nepco
general manager, Douglas
reen,

The formation of the co-
operative still has to re-
celve Government approval,
and is running into heavy
flak from retailers and
some of the few remaining
independent egg producers,
who fear they will be
swamped by the new hody.
Behind it are such major
ﬁﬁ producers as Premier

illing’s Newlaid, Tiger
Oats’s Stein Bros and
don Lang, and Tongaat.

But Nepco members are
equally angry at the re-
spongse the co-operative has
received.

“ngs cannot profitably
be put onto supermarket
shelves for less than 56c a
dozen,’' said one. *‘The
price war, which resulted in
eggs being sold for as little
ag 38¢ a dozen, has brought
disaster to the industry.’

Erik Karlsen, chairman
of the South African Com-
mercial Egg Producers’ Or-
ganisation, says: “A large

or-

} Fitn
W

number of smail farmers
have gone bankrupt. The
number of registered egg
{Jnroducers slumped from 903

1876 to 680 at present.”

Even so, there are pro-
ducers who want no part of
Nepco. Pick ‘n Pay chair-
man Raymond Ackerman is
giving his support to three
major independent sugpli-
ers who have decided to
stay out of it.

However, one of the Pick
‘n Pay suppliers, Natal
pouliry man Cyrli Coles,
says he is not opposed to
the formation of Nepco.

I think it is a very good
thing,” he said. “It is there
to stabilise the price and

ive the farmer a fair re-
Urn on his money. My rea-
son for not joining Nepco is
that I have established mar-
kets and very good relation-
ships with my customers
and don't feel the need to
ioin. We are not interested
n price wars.”

The trouble is that under
the Co-operatives Act, he
and other recalcitrants ma
be forced in, which will

mean that the entire egg
production wil]l be virtua 11y
controlled by the giant mill-
ing companies.

hey would then have the
power to manipulate prices
at will, in such a way that
they could drive out the
small independent produc-
er

Mr Ackerman believes
the Minister of Agriculture,
Hendrik Schoeman, is not in
favour of the co-operative,
but Nepco members appear
to believe its approval will
be almost automatic be-
pcause of the depth of its
support.

One reason why price-cut-
ting has been so disastrous
to the industr% say egg pro-
ducers, is that egg con-
sumption is not responsive
to price changes.

“ng qrices came down
to ridiculous levels, from
55c a dozen'to less than 40c,
and it had no effect whatso-
ever on consumption,” said
one. “Without the co-opera-
tive, there would have been
a multitude of farming In-
solvencies.”

But a cartel dominated
by millers could lead to just
as many problems.

Chrls Saunders oi, -Ton«
gaat.

Joe Bloom of Premist
Milling.

Rudi Franke! of |q§:
Oats.
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b Agricultural Correspondent L o

| NATAL egg farmers responsibie f(?rr 90 percent of the province’s égg production
. yesterday gave their unanimous (support to the newly formed Natjonal Egg

Producers’ Co-opertive -at a meelting at Tongant,

Mr. Douglas Green,
gener® maananger of
WEPCO,aid support from

egd If:?d:&{ had been

. “iifonal basis,20d 00 8
80 percent Df‘\&:me 15 tg
poultry farmers registere

agreed to join the\a;go now

The Minister g
Agricuiture, Mr. Hengy
Schoeman, was expected.q
Bign the necessary docu
ments to launch NEPCO in

4 the next few days.

.. NEPCO would introduce
-immediate ‘reforms into the
:gzign:&y a{ld he believed that-
an . annua -saving of about
+#R7000 000 would be made

“on’ transport, packaging, ‘|

#:marketing and distribution.

j Surpiug oo
o5, 'We infend.rationalising |
?;’aypry, _aspect.of the industry |
4, ate committed to redug-
”.l:zilllg'%thle»present‘egg surplus,”™
i.2/The ;egg . price ‘war had
ot prbduéégg hlindredsh of
" tlmixs:mds, of rands. “In spite '
;vof “the “price” war which '
- enabled. consurtiers to buy
. &ggs at~ below-production |
f:?::& hc";usr.:\ww:n:l did not buy. |
. , eggs and producers
| derived no beneﬁt.l’)' oo ‘rs;.
a b;‘ Mr. Green' del?ied' claims
. Supermarkets that
;NEPlCdJ ‘would become. g, |

th

monopolly controlled by the
egg-proq*}qucing giants,

“In faact, the small farmers
will hav & more voting power
than tke big companies.”
Every iarmer would receive
the san1e price for his eggs
and the;re would be no room
for inef ficiens farmers.

Earl.sr this week Mr
Allan G3ardiner of Pick 'n
Pay desicribed the new co-op
as o ‘“"big sleeping giant”

» which would do away with

\competjition .and dictate

i

policy to supe_fmérketa.‘

Mr. Geoff ‘Gilzean of
Checkers said he did not
agree with co-ops but con-
ceded that the industry was
in a turmoil and that' egg
prices had been “ridiculodsly
low.” P .

Mrs, Margaret Cooke,
chairman of the Durban
branch of the Hou_sewives’
League, said last night she
was “dubious” about the co-
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The year (978 has béil <
For the first time o€t

the stiriing efforts ¥
first time the Freshon
activitios of the Socid
Concrete proof of this

have two promising first:
a student of Hlstory wh
the whole academic body

Our reputatlion on thls cé @_ff{f',

which we have been In ac
Gottling~To=Know=You Chegs

final gatherings In the O .fx‘““

annual fancy dress party
years, This "|Internatio

Off campus, we undortook
durlnyg which wo vigltad |
busing., Wu wero algo pri

Contalnor Basin whilo thay|;eges;

Our tour of fwo wlne farm%
we woro blessed wlth vory .

activities, as we have le
and so was our proposed S
that response to actlviti
enthuslastic as one may w
an an Historical Soclety.
that we can stimulate a p

Another dark cloud on our
Sunday evening films ~ a
unreliable source of revd
poor response has forced

compensated for this by ofl’
Included in our prod
and Arab Experience series

two.

Scheduled lunch-hour speak
Professor C.J. Greshoff wh
Unification of France, and
who will talk on "Nazis on
Dr. Biddlss is being broug
Lecturers Organisation at
and our Society.

I am most indubtod to my «
yudr,
films, entertalinment and t
suggestions have been usef

Thelt dodicatlon toy

'Cgrreépbn'glgnt' o

I T ST Y.
GG .producers fear 4
Afurther :increase’in ‘the pricé

- of - poultry..feed may - force
them” to “raise the -price . of *

xﬂ

. A,
k Ii r-‘
“ehairman; of -ithe’ . newly..
formed “National -Egg .-
Producers’'Co-operative . .«
which:is’ to-'tdrt "operating*
».on Octaber, 16 — said-yester:
jddy". 8" price” rise'.may . be .
necessary to' compensate
farmers forifcreased '

‘prodilction costs, i i
' Boultry, feeds and packag-

risen

?1)'{ 12:percent this'year, -

o g . - -\-,s.  rg 4wt
““hoped:to 'bie “able: tg" absorb -~
-past packaging dnid feed cost
Fisesl, - e
d, .- “But: {if - 'suppliers” raise "
; ' their prices again, we miay be, ;.-
<. foreed 'to-raise our-prices.” ..
v It Ywould ‘be “irrespon-
. :sible™ of éggt.producers to
. faise. the price. without con- |
‘sultation with consumers, =~
- ‘Before “atly rincrease was
- decided; consiimer'organisa---

‘

- Housewives! League would, '~
: be fully consulted and told of
+th€’ industry’s plight!. =%

-

ul,

3 i
IR

ing materialshad . already:; -~

[-tiong 'sueh fagsithe '

osthuizen,- - 5.

C.T. Historical Society,

-yond the 700 mark, due to

c¢ents alike. For the

‘o participate in the

's most encouraging.
fact that we already

tee, one of whom Is not

our Soclety is open to

for the few years during
made manlfest at our

the most crowded of the
endance thls year at our
has been In previous

Ty Students' Binlng Rocm,

The Table Bay harbour

sallod through tho varlous
Tdod tour of Tho now
foadod,

uccess, On both occuslons
i foeaturc for off campus
al braal was washed oul
hat disappolniing to note
re is not always as

5 of an organisation such

. nge such tours in the hope

members

2o

X RN TR . of the Society.
their Interest has been keen, and we wish those

in this direction.

-lative prhobiting of

ws |ife, albeit a somewhat
15 on other nights but thu
r have, however, amply

Ims per weck instead of

at War, Clvilisation, America

“include Associate

the Provinces'!: The

16 University of Lelcester,
bunal, 1945-6.

the Students' Visiting
History Department

¢ thatl they have done this
y the smooth tanning o
Thelr

of them who are leaving the portals of this university a successful and

stimulating future,

We are also very sad to bid adieu to one of our most

respected and well-loved members, Robin Halliett, who, as a tecturer vitally
Intorested in the history of Africa In general and of Cape Town in particular,

has stimulated out interest In the world around us immeasurably,

To this

founder of the African History course we are pleased to extend Honorary

Membership this year.

We hope that he will often return to these shores to

avall himse!f of his privileges as a Ilfe member of our Soclety.

Sydney Petersen
Chalrman
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EGGS

A’noggin we will go'
™M 1x) 078

Eggs will bie supplied to retailers through-
out SA at a fixed price from Monday by
the recently formed National Egg
Producers’ Co-op, (Nepco). The aim is to
stop supermarket buyers negotiating spe-
cial prices with individual producers and
demanding high discounts or
“confidentials” (Business Brief Sep-
tember 29). Nepco chairman Marinus
Oosthuizen says: “We have heard . of
‘confidentials’, but we have no proof. It’s
a lot of hearsay, but we know they (the
retailer) are being paid.”

“(onfidentials” are payments made or
extra discounts given by the producer to
the retailer for the right to get — or keep
_—‘their lines on the shelves. This kick-
back is sometimes as high as 7,5% of the
value of the order.

Tt might be a thing of the past if the
Nepco scheme works. 5

The idea is that Nepco distributes all
eggs at prices ranging from 52c a dozen
to 58¢ a dozen, depending on size. Nepco
statements will be sent to retailers on the
15th and the last day of the month for
payment within 10 days. o

Producers will already have been paid
a fixed price on delivery to. Nepco —
hopefully with a bonus paid quarterly. In
this way their production costs will be
covered fully. .

Says OQosthuizen: “I can’t see that
there will be any change in retail prices.
The housewife should not pay any more
than the average 58¢c to 62c¢ a dozen she
is paying now.”

But he does warn that prices might rise
in the next month, owing to rising feed

prices - - representing, about 75% of totaly
input costs.

Nepeo so far represents about 80% of
the country’s 500 odd commercial
producers. who run some 8.5m heus lay
inp around 32m epgs every week.

They will necd support from the big
retail chains, which arce currently taking
up to 45% of the cgps produced ~- and
their ofttake 1s prowing. By now they
should afl have received Jetlers from
Nepeo. outlining the scheme and secking
support for it.

Farmers throughout the country
would welcome that support. A rationa-
lised dehvery system would cut iransport
costs s cpgs go looking for markets any
where between the Cape and the Trans-
vanl. and fewer packing stations would

be necded. :

These will he operated in future by
Nepco on behalf of producers, and some
will be taken over completely by Nepco.

Oosthuizen admits: “1t is not an
instant solution, but we expect it to be
working well within six months.”

But there wiil still be about 4m hens
whose output will not be centrolied by
Nepeo. These hens belong to “hackyard”
farmers who run them as a sideline.

This means the big supermarket chains
will be able to buy outside the Nepco net-
work, but it is hoped the rationalisation
of deliveries and credit — and service —
will cncourage them to support Nepeo.
Says Qosthwzen: “It will be difficult for

them o get a better deal than this any
where else.”
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i'lcga of eggs is t'o"i;ise by two cents a dozen on' '-Novjebmger. 1‘“—: the
w National Lizg Producets> Co-operative (Nepes) es deoided. - -

. %' She gdid her ofganist-
" ""tign opposed the forma-
" tion of the co-operafive
_from the starl. It had
written to the Ministers of
Agriculiure and Economic .
Affairs _asking them lo
look at it in the lJight
“ of monopelies logislation
P Y . INSPECT ..
- Mrs Lynn  Morris, .
vice-prestdent ' 5l of “ithe
. League, felt the time ha‘d
come lo take up Nepco's
* jnvitation to inspect their
. books and would suggest

- e
!

LI
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© The - first Sdesert:

tnercase in’ the prigy. pF

oups  this, 'venr was “m?

February when Hhey were
pul up to abawii 8¢ af
doren. gy oSy sk
Prieps dropped Sdramat.
ically later in i%é iyear’
when ¢gg producers, faced
with a glul of eggs, sla-
: shed their prices to syper-
markets. , - . .
Tlis “price war? came .
{ to an end shortly after
the formation of Nepco in
_ Septenther - when prices
~were put up again by
< abuut 20 percent.”

Nepeo's members . con-
' 1rol 80 percent of South
"Africa’s egpg production
and it has cened steadily
ml_ng_‘pruduvtinn cogts as
‘naking Che: priges . rise.
JNURSSAryY. AN

"

Lol pishppoNgEn.. § |

to the Leagoe that it did

-\ A [ ‘ '

Lo T g
A Nepen ghokesman
gald that it now cost 434

1
;
!
g

grw@“to learn of thetr in-

- *1 am most disapppin.

dantion,” Mrs Joy Hurwite, -
"naltonal” president of the

cents

roduce cggs than it did
'gt the’ beginning of the

year,

", Because of the rationali-

sation

a dogen more to

it brought abotit-

afler ity formation. i was

,able to absorb all but the

two cents which would
now he added to the
| price.

P ihem ont of the reach of

L lNousewives Leogue - sutd
'f:ilﬂd{iy. ) IR P T v

5 “They * promised. they '
wouwld consult us hefore |
Fising pricess and, they
< haye ‘not done so,on this
Lgccasion,” she gsid.

She said there colud be
-no doubt that the move
would meet with strong
consumer resistance, .

© There was stitll a suy-
;plus of eggs in South
t o Atpnea and the man in the
. streel was having to subsi-
dise exports, This . meant
| epg  prices were taking

. lhose who -mest needed

#protein foods.
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| The Natai Mercury,,Fﬁda\
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Meteury Reporter -

THE price of eggs is to be increased' by. 2¢ a dozen from November 16 because
producers can f1o longer contlnue to absorb massive rises in production cests.

- am - -

» The chalrman of. the new- |
ly “formed.. Natlonal * Egg-
: Producers’ : C, ;

‘‘‘‘‘
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| ;AOdsthulzen, smd.y "t"‘erday
| “that - aithough ‘produce;
‘,clcosts had rise

said, ‘that - feed DELS, "

| “which constituted at léast 76

percent‘ ‘of the, ‘cost "of [ egg’ |’

prbduc tion, hid g 25
e

;- weeks, \ago, ¢
; "hlk‘és'"had taken place for !
pagkagmg,w'electnclty ami

“Pay, Mr »A!an .Gardiner.
reacted o the news i nh dls-F-

. ‘Th €a-0p- d1d ‘not-even ||
S bother.to. tell "their
1 had: to hear it
. from:the, Press;” He said the -
", price. .of eggs would’ contmue. .
. torise-“until wemanage to”,

‘mian
. break. Nhepco.i *Mn::ngn;‘d

~'said

E
%
f%
5 O
B

who “Wag, cau;ht on the road
. bétween “ Ficksburg' _nd{
Rosendabw;th 163Keg “of v

dagga,’ smael Me aa«(38),1 !
A was: yesterday / jalled - for i
- sevemgyears. (Sapa.)
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By SHEILA STEVENS ‘
MR Raymond " Ackerman

‘¢hairman of Pick 'n Pay, :

has called' for a Govern:

ment, mvestlganon into yes- ,"“

terday 8.2¢ a dozen.i mcrease
in the wholesale pmce of
eggs. . -

Thei increase. — from 55c
to Bic — was. imposed- by
the :National ‘Egg - Produg-
ers’ Co-operatwe in spite of
a surplus of 396-millicn eggs:
-and:-its recent assurance
that.it ‘would-hold-the pnce
until the end of the year. -

Nepco,- which:is -support- -
ed by:88 % of .the country’s -
egg “producers, “attributed.
thejincrease to hlgher feet,
transport. and: othier costs. -

Mr Douglas Green, gener-
al manager;’ sald producers’
costs had:.risen by 4,3 %
smce February but, because

epco had embarked on a

cy of price rationalisa-
non it ‘would - absorb more-
than ‘half and pass on only a
minor mcrease ‘

“Qur increase is- abso-
litely fair. and- minimal and
covers ‘only.a proportlon of
" our lnghereosts "

‘Mr Ackerman Sald he
“'was ‘appalled by -the in-"
crease; which - was totally
unwarranted.”

When Nepeo was formed
in September b in 'the
midst of an epg’ phce war .
~— it pushed- up the"price of .
eggs by morg-than 20 %:

“Then : followed. Nepco’s
withdrawal of - discounts
from ‘supermarket chains,
resulting: in another pr:ce
rise of-ahout 5%, ' .

Mt Aekerman descrihed
‘ Nepco ~'which is'made up’
threenmajor companies,

on egg
r ISe

end Tongaat as. well as a :

number of smaller egg pro+’

ducers..— as_a dangerous-

cartel
““Nobody . can compete

Some indépendent, egg sup--

pliers who depend on feed:
from these big companies
have been threatened -if
they. don't join Nepco,” -
_.Mr- Ackerman’s - view. of
Nepeo's hold on the egﬁ'
market was shared by M
-Goldberg, national- mer-
chandlse manager of. Check—
rs

Nepco is trymg to force

'mdependents out of busmess .

‘or’-into the co-operative,
" Their monoepoly .means
%here will - be, no ccmpetz-
ia ‘

- Consumer’ watchdo Mr
Eugene Roelofse said: “If
there are pressures on mde-
_ . pendent suppliers, the Miii:,
Jster should appomt anip-
‘quiry;”
QfEdItorua !commenf

Pr m1er Mxllmg, Txger Oats

A
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Eggs

1o cos 5
more.

* DURBAN - Fhe National
Egeg Producers' Co-
operative {Nepco) yester-
day increased the price of
eggs by 2¢ a dozen —
about four per ecent — a

. director confirmed. .

He said this had been
necessary because gince
February feed and other
costs had increased the
priee by 5c a dozen.

“Thanks to the forma-

~lon of Nepeo, however,
and the savings in packag-

" ing and distribution, it had
only been necessary to
pass on 2¢ a dozen to con-

' SUmMers -— a saving of Je.”

However, consumer
orgasnisations have ex-
pressed disappetntment at

 the increase and Mrs Joy
Hurwitz, national presi-
dent of the Housewives
League, which opposed
the formation of Nepco
from the start, said Nepeo
had promised it would
consull the league before
raising prices, but had not
done se on this occasion,
supermarket
spokesman said the price
rise from Nepee, which
rontrols about 80 per cent
of the egeg market, was

‘absolutely appalling.”
‘“‘Nepeco claimed the

hike necessary because of

inereasing transport and

ackaging costs, yet when

epco was formed its
directors said they would
rationalise and bring
down packaqing and tran-
sport cosis,” he said. —

SAPA. '
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THE CHAIRMAN of the agsurances
‘National .Egg “Producers’ would be
ive

Cio-operative
' 'i-Margnus N Gosthiuizen, Nhas - The €

.

hing the }iaison
he sarple the

ployees together -

N

By SIMON WILLSON py Nepco 1o gpite of 8 sup- our bond fides caq_'be estab:
A § 306-million € s and lished once and fIor all,” | L.
Stat Reporest DA t! gg price gaid Mr 008 huizen. | .eds for & liaison

tha
held until the end My Oosthuizen 3 o
of tiie yeat. ' yestigation was -essentia
(Nepeo). oo Y hgirman of pick 'm for the o fare of the eBEipfrican
ond GA(\:}ker- industry as a\i»\r'm_)ls;1 :an;i {gr Lo

j tion - man, called for 2 overn- the peace 0 mind of the
g&: e{t::én ‘?{T‘.{%ﬁ-lrg‘ill‘lais;r:ggouth ment jnvestigation when the houFew1fe. A _
African € industry. price increase was imposed, B, at the same me 1nq nfrican anployens
f“%?e vgguld more than calling Nepco 2 wdangerous the entire egg .mdustr et
welcome 2 decision by the cartel - ) 8 L he

Hiistel ; i > Népeo was formed in SeP investigation Sib.
%&iﬁ?g 1(1)2 n%%?gfe?lgf ﬁé temb?ar in the midd(lle of an the \gho}e sgecg!ia:nm% c;g dtgi: t

i i epre- siness, ;producs

riculture aunch an inves- . egg price war, and TEP ege \1:1 > eibuti ) ﬁ

LCURLIE, ™ : gents about 80% of 1P !
t‘gam“”'pamculaﬂyog,g&e Atrica’s 500 commercial through 1o pricing 200} &

superviFals

eetings of all wheir

. e A .
nould cover! liaisch comuitice O

reference mil-  tail . : ;

N . nsum- roducer N 0 895 n:ll ailing . & < t b Rl

gxmoivtiart}(ggsgtiug‘gnc:ais. ‘l)ion s ]i? ying uillion _ The Com }{n er*'(-"“f“l}-”%%% ree did not partict

Lt e i follows eggs‘,a week. Prodqcers‘ gsociation | : st i

1aglsmzﬁtggni%o-cents-a- B e believe the Gme 125 aiready called fOf i detailed of the particiratinid

dozen increase in. the wheter . come for Nepeo o b offi-. mvegugatmn»mto foge PO |.g yeported that i
“sale price of gopimposed. ~cially o Nehated so that, JucbZl — — ' :

Lsele P e ¥ — it appointod PY
. :“::‘ oo o “-:Ih ! : .:‘ : bt , n . . :
A o "\”t" AR ‘* c e firms could candidates be nommated

—

without any restri.ctioﬁ,’fer example, 85 to age Or seniority.. A represontational
spread from different depariments was reguired DY 78,1% of the respondentss
while 46,2% required gervice (seniority) qualifications and 27,3% required @ o b
certain &9ge limit- yoting was usually by means Of pallot papers (57,1% of the
respondents) OF py a show of hands (33,43 of the respongients) .

About 63% of the respondents reported that thelr liaison committees Were
elected for & period of one year while nearly 28% recorded & rwo-yeaxr period
of office. in most instances, 72%, regular monthly conmittee meetings were

held, but & further 12% met every wo months and 5% quarterly.

There WEre 284 organisations which responded tO & guestion as to why they had
preferred a liaison to & WOTKS committee. The majority of 147 (nearly 52%)
gave as r ir reason that the liaison comittee wWas an ‘anti-polairisatioh‘ devic
conferring penefits guch as better guidance by management and propt solution
of problems, thus sexrving both parties' interests and improvindg wor-way conmuni—

cation. In @ further 38 jnstances (about 132) either the liaison ccxrmittee




‘CONSUMER MAIL

The egg contro

VITA
PALESTRANT

A CONTROVERSY, which
could affect the price of
eggs to the consumer, is
raging between national su-
permarket chains and the
newly created National Egg
Producers’ Co-operative.
Nepco recently withdrew
discounts te supermarket
chains on the grounds that
they were never passed on
to consumers.
Supermarkets have react-
ed angrily by saying that,
because of the withdrawal

of aiscounts, they will ei~ -} ..

ther have to absorb the losg
or pass it on to the consum-
er. They claim the dis-
counts were always passed
on,
Meanwhile, consumers;
hard hit by Nepco's recent
price increase,are question-
g into whose pockets Nep-
CO'S savings are going.
Nepco's declarqd aims
are to stabilise the egg in-
dustry and, by means of a
rationalisation programme
benefit both consumers and
producers.

The co-0 re;i:resents
70 % of South Africa’s eg
froductlon.. It is made up 0%
he three giant milling com-
panies, Premier Milling, Tj.
ger Oats and Tongaaf, as
well .as numerous Indepen-
dent egg producers.

They claim their savings
from their rationalisation
programme and withdrawal
of discounts, estimated at
approximately R7,5-million

a year, will offset price in-

T Yoty

*(po3 er. We have put a stop to all

ol

40 8q would

creases in the industry for
the consumer.

But since its inception
consumers and supermarket
chains have repeatedl
asked the Minister of Agri-
culture, Mr Hendrik Schoe-
man, to investigate the co-
operative under the Monop-
olies Act. Nepco has re-
sponded by saying they
would welcome a govern-
ment investigation. '

Nepeo spokesman, who
asked not to be named, said
the discounts were not ““dis-
counts” but *‘confidentials”
and as such were never
passed on to the consumer.

“These confidentials are
not discounts no matter
what anyone says. The
were no more than goodwill
meney, guaranteeing profits
to large chains. During the
ﬂnce war, they were as

igh as 7,5 %. They are in-
flationary and egg ?rodu&
ers who did not pay it were
dead — it left egg producers
without any bargaining pow-

this."

He said, while it was like-
ly that the withdrawal
push up consumer
prices, it was in the best
interests of the consumer in

the long run.

But supermarket chains

{ are amazed and indignant

at Nepco's claims, They s
discounts are part and par-
cel of bulk buying and en-

| ables them to Keep consum-
t er prices af low levels.

ick n* Pay’s Richard Co-

y hen, who says his chain
“buys mainly from indepen.

dents, reckong that the

2 withdrowal of digoounte il

frwmnn nhnleae de  smeenb wee

| force chains to push up-

their prices.
“It seems a weak argu-

i ment to label discounts

““confidentials” in order to

:1 justify the withdrawal. If

they were not target or in-
centive discounts why wer-
Bn’'t they given to smaller
stores?

kit s Y RV
e g zé: A

RN £t .

Eggs galore —

b

“Our average gross profit
on eg%s has never "been
more than 6% and if that's
not passing it on, I don't
know. As things are going,
supermarkets are being
forced to subsidise eggs,
you can’t run a husiness on
6%."

O K Bazaar’s Alian ¥abi
puts it this way: ‘“The tota
profit structure in super.
markets is of imporianee
Keeping consumer prices at
low levels is not possible if
we cannot tap such sources
of revenue as discounts and
lt\!hi!cs applies to all supermar-

ets.’

AR LN

He said it was a fallacy
to claim that discounts
were not passed on.

Checkers’ Harold Green:
stein had this to say:
“Nepco has acknowledﬁed
to me in the past that they
knew discounts were passed
on. Clearly whoever said
they weren’t knows nothing
about his business or the
supermarket business.”

Mr Greenstein said Nepco
had given as its raison
d'etre the cutting of costs to
the benefit of consumers. So
far, there was little evi-
dence of this,

Both O K Bazaars and
Checkers get up to 75 % of
their eggs from Nepeo.
Both claimed that hecause
of the highly competitive
nature of supermarkets
they would have to absorb
the loss, ‘

Spar’s Sid Matus, howev-
er,  agreed with Nepco: I
have néver known discounts
to henofis tha congumer.
We, as a wholesale oper
Qfam de v 1 them into ac
anasmd i noev nedolng iy
COURT 1IN LUy pricing
ture.”

Consumers, too, are up in
arms. Consumer ombuds-
man, Eugene Roelofse,
Baid: “Nepco has discov-
ered the sirangest ways to
benefit consumers — by
Futting prices up., While

-they think the average
™ housewife benefits from

this, the briefest chat will
disillusion th-m. They seem

! to have learnt their essons
in logic from the Dalryi

Board.”
And Yvonne Forshaw, of

§ the Housewives’ League,
R said she shuddered to see
i what would happen to the
| price of eggs next year,

I *“'Discounts are a normal =
i part of the free enterprise § N EEEEE—

I
i system. Are we to gather ll-

KL L.
struc

ut at higher prices.

from this that Nepeo thinks
little of the competitive
forces of supply and de-
mand. 1 cannot see how the
withdrawal of discounts will
henefit the consumer. One
wonders in fact who is
benfiting from all Nepco’s -
savinfs. The supermarkets. .
aren't, consumers aren't -
who ig?"
The egg price war in Skp-
tember "broke at a time
when there was a surplus of
500 million eggs. Slashed
prices were restored to pre-
war prices after the Nepco
formation. g ‘
In mid-October, supers
markets were informed_in
an “‘abrupt™ letter that
their credit terms had been,
shortened and that a 15 %
per month levy would be
charged on overdue aq-
counts. - o
. In the same letter, Nepco
Instructed supermarkets to
continue placing their or-
ders with existing suppliers.
One' supermarket spokes-
man questioned how this
squared with Nepco’s ra-
tioftatisation of marketing,
Supetmarkets” were also ,
told that some distributors
had been appointed agents,
Harold Greenstein gaid it
was_likely that the agents
would be paid a fee, This,
together with shortened
credit terms, would push op
prices, . ‘
“It appears that their
main objective is to main-
tain prices,” he said at the
time. -, 4
Last month Nepco put up ..
the price 01: a dozen eggs by

moste smesmaes) mon. |
e Teialad fvaes
S nrodnebre offiF has
TECETH e Hosen sine.,
February. nbe sam- AV
had been abie to ahsork the';)}
difference through their ra-:
tionalisation programme. o
Bul the increase came af *
a time when the egg surpluy |,
stood at 396 milllon eggs,
Consumers are findm% it
hard to understand 2115!; oW
they are benefiting from the
giant co-op. .
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3. Employment in Coal mining

3.1

3.2

3.3

;rtf‘; the sccond major
employer of labour in the .+ gold) - contributing
between 10,5 per cent and) : 42,l3ta1. Tts relative
position is now challen&,f{ ;rék .ng that employment in
'other mines' as reporte Plgn 3 is mainly in platinum
mines); but there is no gv;y study of future
employment trends in mi ,}:: i) i 1y at coal, its pro-
jected output levels, a »f technical change in the

industry.

1Y ' ag an employer is
<]

5

annual average employ-

5 83 814 - an incrcase

Be consumier -

'f\ Grgani;-;a?; i |
i "Oosthuizes sagrees hases as regards employment.

f"err

ipwards in a remarkably

steady fashion throuz] ~Leagye’ om 23 602 thousand metric
i thaty
tons in 1946 to 75 &4i:low, afg% brices Were not'{ns in 1976.) (See Graph 3 p.2la).
i ri . ‘h“?- BT
Eljré’creased ¥ h'aod ‘I:"tlénts ¢
aa02en sin RS | .
3.2,1 During the '“Pfgzyj,?pcp ce the forlg_‘lati'n"_‘ 1966 employment increased

She ' saiq }
along a clear trend|#weré's Surplus, o egEs |
g The Jea p r:nma! problem ,

:088s sh felt suppj;
’.tec! at%o}légs ?bl\‘ ‘pus n 1951 to 1952 (up) and 1953

especially a remark

(down again). oy
B I-:‘O : 13 me}_‘ “}Ee
3.2,2 Employmeriy, maﬂy};fidn’ ‘b J’Sthemu ‘With some fluctuations moved
'dl useg i
down on trend to 1’ e'-p°sed~°f 10 this way,+%'° >rce contracted from 82 239

in 1966 to 73 438 3 ﬂ; = DEMAND - ;
Aecordpg izen R
Ment. ‘a“t‘
prﬂdu r's
3.2.3 As we -‘mmj”‘ : lgb increases in employment in 1974,
0Fima 0, i
1975 and (cqpeu' bftwée*aly' o,p.s*;(jfi'. The increases were such
that (bet i
iand - 4 , s
that the previoud e deicllnéﬂhon ca‘s;:%)y& Q’O eved in 1966) was passed in 1976.

meet
This recent trem’ seas‘mal demand &é&

g ‘ﬂ‘"t growth has been continued into

‘The demang' “fﬂ o b
1977 - with mont ﬁ%nflh ‘and v ;ﬁ%ao i(i(
ferent u - ’M aéjga}’?' "t *;! - /
Saidr gy L5 -?-..-PS\f u1

Without having any eil%-‘ed kno t’dge about the geological and

90 000 workers in employment.

technical aspects of coal mining it seems possible to make some

preliminary moves towards 'explajining' the existence of these phases.

s . i




Agricultural
Correspondent

IF' Sonth Africa’s vast
surplus of eggs — which
is expected to hit
1250 000 cases by June
. — could he reduced,
consumers would pay
less for their eggs, said
the general manager of
the Egg Control Board,

Dr. A. H. Olivier,"

. yesterday.

Dr. Olivier’s statement’

follows one made recently
by the chairman of the
board, Mr. Marinus
Oosthuizen, that it was in
. the interests of both
producers and consumers
to reduce the surplus. If
this could be done
“housewives Would pay
about 5c a dozen less for
their eggs.

Last year South Africa
consumed about 10 million
cases of eggs. The Egp
Control Board considers a

surplus of 750 000 cases

“healthy”. The expected

super - surplus will exceed
this by 500 000 cases.

Dr. Olivier said officials
of the board were busy
counting on a sample basis
the 9 000 000 laying hens on
poultry farms all over the
country. He said once final
flock numbers were
known, production control
measures — introduced by
the Minister of Agriculture

. o 4
in September last year —

would he more strictly en-
forced and permits issued
to limit flock numbers.
He said that although
many producers had cut

back and already reduced

their flocks by about
300 000 hens, more eggs
had been produced by the

fewer hens because of in--
creased productivity by

farmers. Flocks would
have to be reduced stiil

further! N .
Dr, Olivier said eggs
were exported at a loss of
about 20c¢ .a dozen.
Although South African
eggs were sold overseas at
higher prices than on the
local market, a loss wasin-
wcurred because of trans-
port and packaging costs.
There was a world-wide
surplus of eggs and the sur-
plus was hard to dispose of

at a profit, he said,

erdag

Kerkraadsbiduur en Broederlike onderhoud in die maand

3.2

tussen in, op die derde Sondag in die maand 5.00 nm;

Nagmaalvierings elke 2 maande om die beurt 10.30 vm
en 6,00 nm;

3.3

Eerste Sondag in die maand 10,30 vm;

3.4 Doop:

Doop- en Tugkommissie vierde Woensdag in die maand. )
Voornemende doopouers stel hul wyksouderling in kem:lls
en ontmoet die kommissie saam met die ouderling onmid-

dellik na biduur;

3.5

Spreekuur met leraar in kerkkantoor: Elke Woensdag

van 6,00 - 7.30 nm (voor biduur);

3-6

3.7 Dankoffers:

Elke Sondag in die maand;

By besondere geleenthede soos Nagmaal, Kersfees,
Lentefees;

Elke diaken (en waar geen diaken in die wyk

is nie: ouderling) hou 'mn boekie met volledige
naam en adreslys van lidmate wat m verdienste het;

3.7.1
3.7.2

3.7.3

Elke diaken sal verkieslik die laaste week in

die maand die dankofferkoevertjies vir die
volgende maand aan sy wykslede besorg, waarep .
die wyk, datum and die naam van die Lid ingevul is;

307.’1[—

Wanneer die koevertjie ingelewer is, sal die
diaken sy wykslede se dankofferbedrag invgl in
sy boekie en die Lid se ,bydragskaart" tuis ook
invul wannecer die nuwe koevert afgegee word;

2/ 0o

3‘ 7.5
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EGG PRODUCTION f)) \L\L"»’“
Scrambled, as usual

It’s a case of counting the hens before
they lay for Egg Control Board (ECB)
mspectors presently taking stock of the
industry’s 10m-odd commercial layers. *
Re introduced in September 1978 after
being scrapped only 14 months ago, egg
production control is back with a ven
peance to counter the 21,7m dosen sur
plus for JTuly-December 1978 (up 20% on
1977 and 73% on 1976). Total cpg pro-
duction at 300m dozen in 197778 was
only 0,5% higher than the previous year.
Smaller companics are quick to lay the
blame on unbridled expansion by the big
feed millers who produce about half the
country’s cggs. SA Poultry Association -
secretary, Zach Coctzee, thinks this
might be one factor, but there are others.
For example, increased efficiency
hecause of improved medication and vac-
cination, and better laying stock (hens
producing 249 epgs a vear as opposed to
240) countered by lower consumer
growth of 2% 3% compared to previous
growth of 8%,
A turther aggravation is the dwindling
cxport market with other producers like
Hotland, Australia and the UK also bat-
tling 1o oft load surpluses. Third World
imporiers are starling to produce ther
own cgps and the situation in Iran hasn't
miade things easier in the Middle East. :
_ SA’s last surplus was exported at a !
loss of R4, Tm (despite premium prices in
places like Hong Kong) because of high
refrigerated transport costs, but neverthe-
less brought Ri4m into the industry’s
coffers.
Would reduced prices increase con-
sumption? Coetzee says no. “if eggs
were cheaper, would you cat three for
breakfast instecad of two?™ he asks. After
costly promotion and discounts to
retailers, the ECB’s egg month in 1977 |

ser A BRITAIR D - L
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SINCE the ' National* Egg

. Cooperative
(Nepco)=: was formed
last' year . prices have
soared and" quality 'has

Producers

Aallen, the area manager

“of a supermarket chain

dtoday,

“John . Barry, of chk n
Pay ‘said it was time the
- Government intervened
. to. dishand Nepco, on
Jhe grounds that it was

@ monopoly which was |
‘not aciing in the con :

sumers! mterest

| Mr Barry was reacting o

news that Nepco was
putting up the price of

eggs by Be a.dozen on .

May 14,

He clalmed the reason

!

- ™But!they .aré .too: feir to |

i t
i

The. small’

was that Nepco had a
massive surplus of eggs,
which it was selling at a
loss to,.the Egg Board
for export, and wanted
to offset thisloss.

was that because of its
size its overheads were

 higher than those of the

few small independent
egg producers who had
stayed outside the co-
operative. .

SMALL PRODUCERS

egg producers can un-
dercut: Nepco and we

deal with' them' as much .

as possible, he said..

méet our demaind- and

“thérefore we-are forced ”

to deaI with Nepco??

Mr Barry pomted out that

although the “hig - egy
producers. who formed
Nepeo “ had ' claiméd ‘it
would stabilise -and. hold

down brices by ratmnalw
 ising® packagmg and’ de-‘

livery the" reverse had
-, happened.

’I‘he cha1rman of ‘the

-hagen, said:it had misgi-:

Cape branch - -of. the
Housewivés® Leagu e,
Mrs Peggy Borcken~

vings: when : ‘Nepco was

; formed, which.h d-fow

r\

:tlyparently been proven

mdependenf '

J

He said another- reason

For

5

4

P
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egg cartel, for a massive iner

uncovered by a Sunday Expre
The probe revealed that:

ease

@ The apf)lipat‘ion is for-a jump of 8¢ a ‘dozen in the wholesale price — but-the-retail -

price could go up by DOUBLE that, Zmount;

® Nepco members make a hapdsome profit

— part of the reason for the higher price

demand — which then have.to-be export-

ed at a.big 1083 by the Egg Control Board

at the expense of the consumer.

® Nepco’'s demand for the huge-price
rice rise has to .be decided by the

~ Control Board — but five of the “eight
members are Nepco members. > -

o If ‘the >price rise goes through, as .
|- expected, the cost of e%gg to_consumers
is likely to be almost DOUBLE what it
was “only. eight months ago — before
Nepeo was fortned.

. Both the chairman-and vice-chairman .
of the Egg Board are members of Nepco.
Board chairman Mr Marinus Oosthuizen
is also chairman of Nepco.

Nepco’s members, who produce 80%
| of the:country’s eggs, are Jargely respon-
.gible for the 500-million egg surplus this
*ﬁear. But -because - under the proposed .
igher prices ‘they will make a profit of
some 18c.a.dozen -on. their surplus eggs
there appears to be little incentive for
them to reduce .the surplus, which ex-
perts 'say is the only way to bring down
the.price of eggs. -
“And- the. giant milling companies,
.which' edhtrol’ close- on 40% of egg pro-
duction -and initiated - the. formation of
Nepco, have all réported increased prof-
its — largely. thanks to their milling
divisions, which™ provide the food for .
their hens.
Independent, producers predict -that
the retail price next week could soar, to

Hose. on H0c a'dozen — aimost . double,” - .

what it was in:September. :
" A Nepeo-spokesman said: this week.

almost a .quarter of Nepco's eggs, Or/

95 000 cages containing 30 dozen each,

were shunied to-the Egg Board every

| week for;sdle at a loss™.

The; Eigg: Bbard. pays a floor price of
29¢ a doZen:for, surplus eggs, which are
then ;exported-at 2c a dozen, Dr A H
Olivier, “general . ‘manager ‘of the Egg
Board, told the Sunday Express.

‘The floor price was decreased from
3 31ca dozen recentl and the levy paid by
;. producers fo the Egg Board went up by
_0;5¢ from 3,5¢ to 4c a dozen, he said.

However;.the increase ‘on thé levy —
“awhich pays. for the export loss and for the

STARTLING facts about this week’s demand by Nepco, the giant

ss investigation.

out of producing Tuiltions of surplus’ eg?éé"

Cost of eggs -

producers

-+ "Dr Olivier said fhere was . 'nothing -
~ ginister” in the fact

in the price of eggs have been

[ S

may double
and only

will gain-
By JEAN LE MAY;Q-’-

Egg Board itselt — has been passed on to;
the consumer. ER
But the Sunday Express has estabr
.lished that Nepco compensates its mem:; -
bers by tgaymg them a price -halfway.
between the floor and retail prices. - I3
Next week, when the retiail. price of,
eggs couid go up as much as 24% to close’
on 90c a- dozen, Nepco mermbers will. -
probably get an average

) of 60c a dozenk: -
from Nepco for their surplus productioﬂ',: o
said Nepco chairman Mr Marinus Oosth- -

aiizen, who i also the chairman of the .
fgg Board. ) et

that Wepco

(epco membets,.
were the maH‘lgrity on the*hoard:
the :boa

“Theyt - |’

were ali on, rd before Nepco was: |
“formed.”’ o j
Mr Harry Schwarz, PFP spokesin

on economic affairs, said:
U If the facts“are correct, thisuls:
outrageous;; An appeal raust be mafe fg’. |
the Minister of Economic, Affairs for.an
investigation, since-this' situationi ‘app

to be one which may -be investigite
under the new anti-monopoly legifla

.

ﬂ%icer té)‘,the _goﬁ%lme;,prunﬁilg sagr -

“Nepco dominates:the eggimarket and if - *

it cannot ;_qohj:rol%prpdli‘é%;fﬁ“n ambt?;é]’-' e
‘“,digbandégi;‘. AL

Lt

own members it should
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JOHANNESBURG;. :

Consumer Spokesmen‘ars
up'in arms over ‘ate .

rangements . in the..egg
productlon mdustry ‘Wthh

fopee \consimers 10 subsi- s

d1se ‘massive’ exports vof

surplus\ eggs “which are ;f

béing’ }‘sold at a loss ab-a
road:: | - g

The cha1rman of both
Nepéo and, the Egg Cofle

trol Board! Mr -Martinus. aF

Oosthulzen declined’
comment of, & report; ‘tha

Nebco pays ltS members 4

price halfway-bhetween the,
Egg "Control Board’s. ﬂoor‘
(export) prme and the ré-:
tail price. . ;

‘PRQMO’I‘IONAL’

'Mr ‘ Qogthuizen confire
Ythit> the wholesale

Nepco members goes up

, by 8c'a-doZen on May 15,

However,,the sald all Te-
i Were,, bemg foffered

)

consumers prlce should

ad,

i doing: evérything in‘ Jour

27 by the Mlmster "of Agn
Jif icultureithdt, thé priceicon-

£, eggs sold by

rhﬂDS a

i ARG MOND

morease by only 4c,; al-
though, producers’, costs
“had increased: by 8c a
" dozen,

Mrs, Joy Hugrwilz, presi-..
“dent ,of the Housewwes
League said:.- 7' v

*We.are. still opposed to
‘the co-op ~= and we ‘are

power to see.the ege. price
increase ' d es not‘ come
about’ i

Con—
‘SUmer:, ‘Councﬂ-*has ~wel-
comed : the‘**anqouncement

rolle: ;may e asked o'

ansWer, ‘to’ the nroblems
if the - 68K “industry. Per-
‘mandafery retail
phice freeze for a short
period while the industry
sorts : i’ problems ‘out !
would ‘e better’ Mr Mike |
Hawkins, public relations

e

officer for the councﬂ
said today.

~
]




Own Correspondent

Only half the 8¢ a dozen
egg price increase will be
passed on 40 consumers
next week, Nepco, the egg
producers’ co-operative,
said in Pretoria today.

It is hoped this will
lead to an increase in egg
sales. If egg comsumption
does not rise, the full
price rise will be passed
on soon.

“Nepco members will be
carrying the loss in an
attempt to increase . the
consumption of eggs,” Mr

Clive "Apsey, Nepco's
general manager, said,

The Consumer Council
has welcomed the an-
neuncement by the Minis-
ter of Agriculture that
the price controller may
look into the price
increase,

“However, we are not
sure price control. is the
answer to the problems of
the egg industry,” Mr
Mike Hawkins, -a council
spokesman, said today.

“Perhaps a mandatory
retail price freeze for a

short period while the

industry sorts its prob-
lems out would bhe bet-
ter.”

Mr Hawkins said the
public was tired of
hearing that surplus agri-
cultural produce was
being exporied at a loss.

News of another egg
price increase;” from May
15, thas focused fresh at-
tention on several issues
of concern:

@ Nepco, which accounts
for an estimated 95

percent of South Africa’s
egg surplus, has five
representatives on the
eight-member Egg Control
Board.

@ Every third egg pro-
duced by Nepco members
goes into the surplus.

@ Consumers are being
charged 3,5¢ a dozen extra
to pay for the export of
the surpius eggs.

The chairman of both
Nepco and the Egg Con-
trol Board, Mr Marinus
Oosthuizen, said Nepeo
was meeting today to dis-
cuss the situation and. to

! prepare a Press, stalement

Mr, Tony. Bloom deputy
i chalrman of’ rml]mg com-

| panies- w1th"a substantial’

I stake .in. egg production;
commented: ' “There-is no
returnubn ‘apital. and "any-

Took . at our

NFAIR”

“’I‘he egg 1ndustry has
heen sub;]ect to unfair
pubhmty .The "retailers
are. using. the industry- as
a political football.”

Mrs . Joy
,sident 'of the Housewwes
League said:’ “We are op-
posed 10 Nepco — and we
qare;, domg everything in
our power to see ‘the egg
pnce
come about » .

She. ' said- a delegatlon
from the - league had a
' five-hour. . meeting with
-, Nepco. on Friday.

A -spokesman for the
“department - of Agricgltu-

keting' 'said:

£

ral Tconomics - and .Mar-,
““Nepeo
should have tried to' avoid'
amamcrease in view of the
‘present surplus.”

(I R e

Hurwitz, . pre-.:

.increase does not )
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18c |scoum to stores
..but
cost 4

Y
C more

e, Agrleultural Correspondent , .
HOUSEWIVES wnll pay 4c a. dozen more:for- eggs on May 15, butretallers "

will be en]oymg an 18c-a-dozen ‘'discéount from the National Egg Producers :
Co-op, it was learned yesterday

Mr Cedrle Savage,
managing .director of
Tongaat Foods in Durban
and a, director. .of Nepco,
said the co-op was offering
a promotional discount to
all retailers. ’

He said 120 outlets in
Natal so far had aceepted

" the ¢o-op’s] promo{tjonal;
fer. that’ vwou[d ‘enahl

retallersto purchase eggs‘at X

"'18¢ ‘a dozen below normal
: cost pnce o

Mr Savage saxd 1t woul
be up to 1nd1v1dual stores t

_housewwes s

.. IEit were, he added then
‘cons,umersrwould pay -less.

1\:!1‘ -Savage descn el as

He said egg producers
were, in fact, lowermg the
price .of eggs. and. not in-
creasing it, as long as'more
eggs were bought’ by the
public. Mr. Savage said the
egg promotion was being’. -
offered by the mdustry in
an effort -toreduce: the

country '8, eg& % %Lu
s H ‘pointéd out. th;a vanw

-dozen ‘,mcrease in™

'Eég: proddcers ‘on ,the

o payxgi ‘percent more for .
‘rwjmalze alone,”t he'

{{{{

Mr: ’Mai'ili,usioostliuizen; :

' Cpntrol Board and Nepco,-
’Sald yesterday thatl

"unfounded” & report in 8" “'hecause of . mcreases in

Sunday. newdpaper which

“said. that the cost-of” eges,’
" might/ double: and only *
prcducers will! gam -

RN -

-

farmers’ productlon costs
—'whichT now made produe-
mg eggs v1rtually..}un-
econom:c — Nepco't had- “no

therqhand will -riow have '

s

optio‘n” but to increase
the price. '

Mr. Oosthuizen sald -

however, that Nepco had
decided to absorb-4c of the
8c-a-dozen ° mcrease, and
- would pass on a nse ofdca
dozen to consumers.. +

"price, "amountéd toa, 14- #':
EI‘C‘

’“. 1

s




lncréa‘s‘e

Assomatlon congress af a

ture,’ Mr . Schoeman,.. last
mght tlneatened agam to 3
freeze. "ﬁhe price’of eggs if
producérs’ Wen't” ahéad |
with a'planned 4(‘. 4 dOZeh ]

Gpenmg'the SA Pou '3'

‘Jan" Sjfuts, "Airport hofel }
he said ; the, égg’ industiy

was- in ‘an’ unprecedented
surpl
‘eers, and the tradé “had, to
‘make
towards overcommg it

‘He, sgaid;: “In the over-

productlon cnsis in which i

the, egg, mdustry f1nds~ it-
self Vit g’ . necsssa
prodl,lcers” ‘and .then trade
act . responsibly to ensure
that.- the1r ‘measures a0

not run cuunf:er to-steps o
taken/ hy_the Egg, ,Control e

- Board and-- the: Bgg - Pro--
duction Commlttee

“Thése ‘stéps can bejjef-
fectwe only if the present
consymer pnce ig not d1s-
turbed A
-feel it ‘my’. duty ’to
H*:issue 5 gerions wammguto
the, mdustry that :if: it;-‘iu
this (:I‘IS!S, does noti
- make  a’ contnbutio
will be forced: to consi Ider
freezlug the consimer
price so that consumptron
of. 6ggs does not’ decrease
further

“Efforts must be made

to: st1mulate sales of: egas
- efforts of which T'have
50 far heard little or' noth—

mg

erisis . and prodi-

tat contributmy i

that :

by the xndustry and trade;.
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¢ BGGS: willignst, -after all;
.-go 'up. imdprice by 8¢ 'a’
“dozen mnext week. 'The
"Wational Fgg Producers”
Co-operative (Nepco) has
_inereased its wholesale
price by 8¢ a dozen from
Monday but, because of
an,. egg’ sirplus, it will
+ give “retajlers ¥a discount
‘‘of the same"amount until
_further notice.
Buf-the; wholesale: prices
‘of . ,cooking:-ofl .and mar-
. garingj will rise' by 10
percent;y and supermarket

St Notma

L

- - 5181
: chains say -they: will have,
«to:pasg onh:the increase to,
-.customers: wheni existing.
stocks have been-gold.- '
Because -~ theyirexpected
the . increase,: which: is
caused: by theimannual’in-
- grease -in ‘the.igil'- seed
price -paid teo .producers,
supermarkets: have
stocked up and- expect .to
keep prices: at thelr,
present :level . for ‘about’
-two.weeks,, -5 ons. ,
Most were trying fo ne-:
Jgotdate " ‘special -offer’ -

L%

prices with: manufacturers
which would- help to cu-
-shion cohnsumers from the
full increase after that.

Supermarket spokesmen
-Said they thought Nepco's
decision not to_put up the
price of eggs Immediately
‘was due to pressure from
the Minister of Agricul-
ture, Mr Hendrik Schoe- |
man, and in thé*Press: #: *«

Nepco's announcement
of the steep increase,

brought an outery in the
Press and’ from the House-
wives’ League. )

Nepeo said the inerease
was due 1o the rise in the
cost of poultry feed and
packaging,

Crities of Nepco,
however, claimed the in-
crease was majnly to off-
set: losses due fo over-
production. .- .
*Mr.'“John Barry, area-
manager of Pick 'n Pay,
explained that Nepco was

-Nepco member¥-'and

Srefldo Sl
obliged to séll.the,surplusy
at a Hammrw@yﬁm&ﬁwﬂ. sy
Board, _.éﬁnﬁmm@wmm%m&.wmmm”
eggs and ;exporiad’, them

as dried mmm..ﬂoﬂ%ﬂuﬁbﬁ%wu

H_H T Mik e’ _>.¢>._».._u.w.¢0|m.mu.-ﬁ
merchandisirig.,  maniger-
for Checkers in thg!West:.'}
ern Cape, said- hexthought 1.
the trouble wag that there
were too.many : birds..on.
poultry farms owned: by

2= T

ﬁsmummonmﬂoogmu%ﬁmmm_
were produced. _

BN
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Mercury Correspondent
PRETORIA—The Egg
Roard is to spend
R1-000 000 urging South
Africans to put more eggs
into their omelettes, to re-
-duce what threatens to be
'a huge surplus and save
heavy export losses.

The advertising cam-
paigh will be beamed par-
ticularly at the black
market, where the great-
est potential for expan-
sion lies, the general
managet.of the board, Dr
J Olivier,.told a Press con-
ference yesterday.

He' said the board had
budgeted for a maximum
surplus of 15 million doz-
en eggs this year. If the
campaign succeeded, this
would be reduced to less
than "7 000 000 dozen.

The chairman of the
board, Mr lan Bartlet,
said egg consumption in
South Africa was closely
linked to the pace of the
economy — the more
buoyant the economy, the
more eggs eaten,

Because of the current
economic slide a big sur-
plus of eggs could pile up.

masap—

A major function of the
board was to eliminate
_surpluses. It succeeded-in
reducing the 1978-79 sur-
plus loss of R7000 000 to
R1900000 in the year to
the'end of June. o
Loss o

The producers’ levy: is
paid into a stabilisation
fund which helps.etshion
losses on exports, The
levy was-cut fromidcto2e
a'dozenlast September..

"Mr Bartlet said the loss

plus eggs — mostly.frozen
eggs to the Far East —
amounted to about 33c a
dozen. .

‘5 rather than risk’a
large surplus this year,
the board has launched a
major advertising cam-
“paign’ v
_* The consumption of om-
elettes 'would be-particu-
Tafly ‘pushed”. L v

‘Asked why thé surplus
. eggs,could not-he sold 1o

‘. ifvolved in exporting sur-

fistead of beirig Exported at
a loss, Mr Bartlet said.dis-
fribution was-gné;of 'the

problems. R
| %A survey showed whites
eiich consumed 246 eggs a
| year, and blacks 144, .

: IoWéi'ai'incdm,e’;ggggps%m‘-'

I p—r———ee -
r;ffv‘y‘{“;w,'l’.mﬂt’rl»ﬂ,?l ? "*325§‘W«°Wﬁf@%‘{{-fﬂ;ﬂf@ifﬂmﬁmw. .

"R1'm campaign to-
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JOHANNESBURG —
There is widespread fcar
that South Africa’s con-
troverstal egg co-
operative is trying to cust
independent egy
producers from the
market and consolidate 1ts
monopoly of the wndustry.

This follows the ib-
troduction of a country-
wide retatl drive by the
National Egg Producers
Co-operative (Nepco)
which says 1t wanis to
reduce the massive sur
plus for-which 1t is

blamed.

Independent ego
producers. sorne of whoin
are short of epgs. are
believed to have captured
about 32 per cent of the
market. Mhepcs — which
plans to increase 1te ezg
price by 8¢ 2 dozen from
Monday — has estimated
i will have a surplus of
468 000 000 egpe this year,
most oi which will be
shunted io the Egg Board
for export at a luss

Nepco hus nifered
retanlers twoe major die-

arket takeover by egg co-0

counts:

A 12¢ a dozen discount
on additional eggs com-
pared with March orders
— untl the end of June:

A 4c reduction en the
new 8c mncrease for about
six weeks.

Mr Raymond Ackerman,
chairman of Pick 'n Pay,
described the first as “an
obvicus ruse to get us to
drop our mmdependent
suppliers.”

Nationaliy, his stores
bought about 30 per cent
of their eggs from in-

i

dependent preducers who
scld at a sughtly lower
price. This situation
would conunue with m-
dependents &able to Ade-
mand inc¢reases in line
with Nepce's.

Mr Harcld Greenstein,
natichal markeung diree-
tor of Checkers. said the
retall drive was a ploy 10
get 1d of the independent
producers as wel! as a ploy
to get rid of surplus eggs.

Nepco was not doing
anyone a favour with its
second distount as the

1o 5

feared

price stil would increase
by 4.

The 1Minister of
Agrienfture, 3r Hendrik
Schoeman said he would
do all he could to aveid a
moncpoly.

He would meet
represcntatives from
throughout the egg in-
dustry next week to dis-
cuss the problems.

Mr Marinus Qosthuizen
cha:rman of Xepeo and of
the Egg Board, would not
comment on the Minister's
standpoint -— DD

T
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® She's smiling now — but just wait until the bill
comes through. ..
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SUNDAY EXPRESS May 13, 1979
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A TV programme on the
proposed rise in the egg
price turned into a clift-
hanger on Thursday when
Mr Marinus Oosthuizen,
chairman of both the Egg
Control Board and the
Nationa! Egg Producers
Co-operative, didn’t turn
up for the recording.

Producer Jacques du Toit
told the Sunday Express he
arranged the panel discus-
gion with Mr Oosthuizen
earlier in the week, but Mr
Oosthuizen denied that he
intended to appear.

The programme Wwas
finally recorded almost two
hours late and without two
other panel members who
withdrew, allegedly saying
they had been ‘‘embar-
rassed’’ and were not

repared to answer ol
mm_&: of Nepco. .

They were Mr Neil
Malan, an independent
producer from Irene, Trans-
vaal, and ‘Mr Zac Coetzee,
gecretary of the SA Poultry
Association,

A substitute Nepco
spokesman admitted during

the programme that Nepco
members received more
than the floor price for
their surplus eggs sold by
Nepco to the Egg non_u.z
Board — disclosed in last
week's Sunday Express.

Mr Du Toit said: “I al-
most lost my cool, but not
quite — I don’t think Nepco
is too pleased with me at
the moment.”’ .

The final panel consisted
only of Mr Mike Hawkins,
SA Consumer Council chief
public relations officer, and
Mr Manfred Schormann, a
Nelspruit egg farmer and
Nepco member who at the
last minute replaced Mr
Qosthuizen. -

Mr Du Toit told the
Express he had arranged
with.Mr Oosthuizen that the
programme, to be broad-
cast early on Thursday
night, would be video-taped

By JEAN LE MAY

at Auckland Park at 2pm.
“When I got hold of him
he said there had been a
misunderstanding and that
he was not coming,” Mr Du

«T got mad and said 1
could not produce a
ogramme on mmmm.s:?o&
Egg himself on it.
there were
tions 1 wanted to ask
him — one of them being
did he think it was rt
one man to be chairman
both Nepco and the Egg
-Control Board?

‘“‘Eventually,
Mr Schormann
for ‘Nepco. But
he four panel
Mr Malan and

Mr Coetzee, both walked

ing if Mr Oosthuizen
to be there to
tions direcied
they would not

was not goin

-

D-'NO’

: !
take part. I say is being distorted.
“\We eventnally recorded Z«.

Malan declined to

ogramme, but from- .
mﬁm v_”.cmo.m point of view I * - comment and Mr Coetzee
e ceuld not be reached.

do not think the discussion Mr Hawkins, who domi-

was 4 success. nated the discussion, asked
“Tt is still not clear why Mr Schormann what pay-

egg producers want an ment N
inerease in the egg price. z ,, epco members got

s 2l ¥rbm Nepco for surplus
P St S £ L B B R
blame for the vwovommn,_ﬁ#, ' m%m.n..wn:oﬁ:mnz replied
increase e Wt N tfef| | thal the question was very

;. ecomplicated and that co-
Express that he had .5»%%&: operatives normally decided
intended taking part In the =, Mom a ‘“‘voorskot (prelimi-

programine. ! ! nary)” price.
"t Du Toit telephoned -+ | o g
me on Tuesday, saying he
wanted to do a programme. .
about eggs. I did not know: ,
that it was going to bej .
about Nepco. I arranged fori:’
an independent egg farmer:
and the secretary of the S

Poultry Association to take 9
part in it. < “Later, I heard that Mr

i Malan and Mr Coetzee had
«i told Mr Du Toit Tiurs .

could not be there because %7, wmﬂa: <wﬂ< embarrassed by
e < having been asked to appear

would be at a conference.’yckr o 27 08 S o8 & " ea
. did you not ! pane. scussion with-
Express: But o Nepco  '0ut a Nepco spokesman to
%mﬁmwmwwmo%:ﬂa b [field auestions about

Mr Oosthuizen: I don’t think epco,” Mr Hawkins said.
I'll answer that. Everything

. than the floor price?” Mr
Hawkins repeated.

Mr Schormann at first
said no, but later, on the
question being put to him a
sepond time, admitted it
was.

o

Mr OQOosthuizen did not

#Is the ‘voorskot’ higher

“I was disappointed that

appear — questions I want-
ed to ask him were:

© Who is really responsible
for the egg surplus?

® What payment for sur-
plus eggs sent to the Egg
Control Board do Nepco
members get from Nepco?
® Does this payment not
encourage the production of
a surplus?

“I want to ernphasise
that I am no longer seeking
the disbandment of Nepco,
but for a revision of the
way it is run,”” he added.

“If Nepco were disband-
ed, the egg industry could
fall into the hands of the
major producers and that
would lead to even bigger
consumer prices.”’

.~ The Housewives’ League,
in a statement issued this
week, pointed out that
Nepco was formed last year-
during an egg ‘‘price war”
which allowed the law of
supply and demand to regu-
late the price of eggs.

“That is what our free
enterprise system is
supposed to consist of,”
says the statement.

MINISTER of Agriculture
Mr Hendrik Schoeman froze
the price of eggs this week
until the matter can be
“thrashed out’’ at his meet-
ing in Cape Town temorrew
with the Egg Control Board,
the SA Poultry Association
and representatives of Gov-
ernment departments.

This follows a Sunday Ex-
press investigation last
week inte the propesed 14%
-increase in the wholesale
price of eggs.

Mr Schoeman reacted im-
mediately to the article,
saying on Monday that he
wotld ask the Price Control-
ler to go into the matter and
that price contrel may have
to be introduced.

He had not been properiy
consulted on the proposed
price increase, he said.

Speaking at the 75th annu-

. al congress of the SA Poul-

try Association’in Kempton
Park, near Johinnesburg, on
Tuesday, -Mr Schoeman said
that when.Nepco was
formed he was not keen on
the idea because he did not

want small fatmers hurt hy -

a monopely. - bl

s
There was a surplus:of..

107 cases of eggs of 30-
dozen each this year, he
said, and the surplus situa-

tion could only deteriorate.

The Egg Control Board

had this year suffered a loss
of mere thar R7,6-million in
the sale of surplus eggs, he
said, and the consumer
could no longer be expected
to pay a levy to cover the
export loss,

i

Last week’s Sunday Ex-

press article said the price

THE TV INTERVIEW THAT FELL THROUGH 'WHEN THE EGG BOARD AND NEPCO MAN SAI

kY
N

Schoeman ‘was not
fully consulted’

® Mr Scheeman
. . . quick reaction

of eggs to the consumer
-could well reach a high of
90c a dozen — diuble what
it was during a price war
last September before the
formation of the Egg Pro-
ducers’ Co-operative.

Mr Mike Hawkins, public
relations officer to the SA
Consumer Council, this

week released figures to the ¢

Sunday Express which
showed that, if the proposed
price rise occurred and
marketing trends followed
last year’s patterns, the
price to consumers could
reach 92¢ a dozem — 2¢
ahove the price mentioned
by the Sunday Express to
which Nepco has taken
grave exception.

Official statistics of retail
sales, says Mr Hawkins,
show that retail prices of
eggs rase sharply after the
announcement of Nepco’s es-

|

tablishment last year:

March 1978: 59,4c a doz-
en, retail mark-up 9% on

wholesale 55¢ a doz. Then:

7Y 711 OO - 10 4 1>
MaY.....covrveseerrernee B8O 16
June ..oy 681,56
.._:_F........V..au.......u.......m#_#n
August .Sl za..80.80
Septembef.... h......80.1¢
Price war. Nepco formed
September 11.°
October... ..66,7¢
Nepeo started trading Octo-
ber 16. -.
November...............66.7¢
Nepco increases wholesale
price 2¢ to 57c or 4%.

December.................67.6¢
January 1979..........66.4¢c
February ......c..cc.oe..e...88.8¢
Mareh.........................66,9¢

Retail mark-up almost dou-
bled during year to 17,5%

This table shows that

fromn March 1978 to March
1979 the retail price went up
7,5¢ a dozen or 12,6%, al-
though the wholesale price
increase was only 2c'or 4%.

The retail price thus went
up three times more than
the wholesale price,

Using this as a basis, Mr
Hawkins calculated that if
the proposed price rise of
14% or 8¢ a dozen goes
through, this could in fact
mean a retail price rise of
42% ar 13c a dozen, making
a retail price of 8lc at the
present mark-up level,

If, however, last year’s
trend is continued and the
mark-up is once again
raised to the same extent,
the retail price could well
reach %2c¢ a dozen — 2¢
ahove the figure mentioned
in last week’s Sunday Ex-
press investigation.




THE NATIONAL Egg Produc-
ers’ Co-operative this week at-
tacked last week’s front page
report in the Sunday Express
on the proposed rise in the egg
price.

In a statement to the Sunday
Express, Nepco’s Board made
the following claims (The Sun-
day Express reply is in bold at
the end of each point):

“The word ‘demand’ (for a
bigger egg price) is used inap-

E.cbzmﬁm_mﬁﬁmﬁzumnmazo
E.wom.m%mwa_...nco&e.mmm:nw
in the egg industry ... The
Egg Control Board has abso-
tutely nothing to do with the
price of eggs and therefore
Nepco does not demand price
increases from the Board”.
® The Sunday Express report
did not state anywhere that the
price of eggs was controlled.
However, it accepts that the
M| impression may have been cre-
IR ated that the price of eggs was
fixed by the Board.

It does not accept that the
Egg Control Board has “'nothing

8! whatsoever” to de with the

81 price. Newspapers have more

| than once in the past reported
that producers were meeting
with the Egg Control Board to
discuss the selling prices of
eggs, and these reports have
not been challenged.

Since the Sunday Express re-
port last Sunday, the Minister
of Agriculture, Mr Hendrik
Schoeman, has in fact tempo-
rarily halted the increase in the
egg price at least until after his
meeting tomorrow with repre-
sentatives of the Egg Control
Board, Nepco, the South Afri-
can Pouliry Association and
government departments in
Cape Town.

The Rand Daily Mail report-
ed on Thursday that Mr Mar-
inus OQosthuizen, chairman of
the Egg Control Board and of
Nepco, said “the eveniual rise
or fall of the wholesale price
will depend entirely on the aut-
come” of this meeting.

gaao

_Since the Egg Control Board
will be present at this meeting,
it clearly is involved in any
decision on the selling price of
eggs. ]

The Sunday Express has in-
formation that ilast week’s
planned increase in the price of
eggs was, in fact, discussed at
a meeting of the Egg Control

Board last week, even though
the Beard does not formally

L&
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® How Die Transvaler saw the situation this week
... Minister of Agriculture Hendrik Schoeman about
to topple Humpty Dumpty

have to approve the rise.

Nepco’s statement points out
that the Egg Control Board has
no jurisdiction over the retail
price of eggs.
® No such claim or suggestion
was contained in the Sunday
Express report. .

The Nepco statement contin-
wes: ‘‘(the allegation that) five
of the eight members of the
(Egg Control) Board are mem-
bers of Nepco is irrelevant

noo

® The Sunday Express has sub-
sequently been informed that
six Nepco members, not five as
stated in its article, are also
members of the eight-man ex-
ecutive of the Egg Contro}
Board. It considers this fact
germane to the situation.

Nepeo's statement describes
the Sunday Express allegation
that ““if the price rise goes
through, the cost of eggs to the
consumet is likely to (be} dou-
ble what it was eight months
ago'” as “‘devoid of all sem-
blance of truth”.

The statement attempts to
justify this point by giving de-
tails of the wholesale price of
eggs at various dates hetween
“June, 1978 and May, 1979, add-
“ing: “The actual increase on
-price list . . . is 10c a dozen, or
181%".
® Nepco here deals with the
wrong issue. The Sunday Ex-
priss report dealt specifically

with the retail price, not the
wholesale price.

The information for this
statement came from indepen-
dent producers and comsumer
experts spoken to by the Sunday
Express.

Further calcuiations pre-
pared this week by Mr Mike
Hawkins, public relations offi-
cer to the South African Con:
sumer Council, reinforce las
week's Sunday Express repor
in this respect.

Mr Hawkins, in calculativ..
given in detail elsewhere in this
issue, shows that between
March, 1978 and March, 1979,
though the wholesale price of
eggs went up only 4%, the price
to the consumer rocketed by
12,5%, THREE times the rate

B

A

gives details of laying hens
owned by them. It says that the
surplus existed long before
Nepco was formed and it is
epco’s contention that a pro-
ortion of every producer’s
ggs is ‘‘surplus’’.
b.The Sunday Express accepts
at it may have been incorrect
6 say that Nepco’s members
roduce 8% of total produe-
«ion. This figure, however, was
Eken over frem previous Press

N

z wmwu_nzm that appeared over the

ast months and were not chal-
enged.

.| - The Sunday Express accepts
Nepco’s statement that its

*imembers own 50% of total lay-

g ers and 68% of commercial lay-
‘ers. An expert has pointed out,
‘however, that it would have
givenr a more accurate reflec-
tion of the position if Nepco's
statement had given details not

. of laying hens, but of eggs pro-
duced.

|

' Moreover, several indepen-
.dent preducers have told the
"Sunday Express that they are in

/ tact short of eggs. One man told
the Sunday Express that inde-
pendent producers were being
forced to cut back — under egg
production control introduced
last year — “because of Nep-
co’s surplus’.

0O0O0g

It is relevant te repeat a
statement made in March, 1974,

, by Mr Eric Karlsen, chairman
of the 5 A Poultry Association
and member of the Egg Control

. Board, that “one large organi-
| sation could bhe responsible for
more than 50% of Natal’s sur-

of the wholesale increase. 4 | plus”,

Moreover, Mr Hawkins has’} -And another, by Mr C J
projected figures which showi’’ Saunders, chairman of Tongaat

that if the same trend in retail

prices had occurred after thel

currently proposed increase of;
14% in the wholesale price of

eggs, the cost to the consumeér=-%

¢t (which was one of the initiators
+0f Nepeo) that ‘‘the egg surplus
‘increased by 76% in Natal (in
the financial year 1977/78)".
Nepco’s statement does not

could have gone up no less than:; i ttempt to refute the Sunday

42%, f
This is even more than the
possible retail price of 9fe-i!

to 92¢ a dozen. f i

S

¥press allegation that Nepco
m tes its members by

=] Aying them a price between

dozen mentioned in the Sunday®:‘iie Egg Control Board’s floor

Express article,
Nepeo as
table
with Nepceo™'.

Nepco’s statement says that
it is incorrect to allege, as the
Sunday Express did, that Nepco
members are largely responsi-
hle for the egg surplus, and

described bygiibrice of 29¢ and the current
*ghselutely unaceep- 1 fetail price.
and (having) nothing to do ;> The Sunday Express report

“Ziaid: “Nepco members make a
: dsome profit out of produc-
g millions of surplus eggs
- {bich are them exported at a
Jg loss by the Egg Control
‘loard . . .”
4 Nepeo’s response to this is:
¥

.. Sunday
‘Egg Board has nothing to d

-

o with price’

Ol HENNA, HOE
DAN Nou!! Higr's 'N
FOTD WaT JoLx
KOMPROMITTEER !

b —

@ How Beeld's cartoonist saw the proposed price

rise ... ‘Hey. Henna, what's this? A compromising
picture of youl’

“How can a producer make a
handsome profit when the Egg
Control Board pays him 13 to 14
cents less than his actual pro-
duction costs ...?"

The Sunday Express was spe-
cifically referring to the price
paid to Nepco members by
Nepco, not the Egg Control
Board fleor price. The report,

“in fact, alse recorded correctly

what price was paid by the Egg
Control Board for surplus eggs.

In a television interview this
week, Mr Manfred Schormann,
representing Nepco, admitted
that the payment by Nepco to
its members was higher than
the Egg Control Board’'s floor
price. In addition, he used the
word ‘“‘voorskot” (preliminary
payment), which could imply
that Nepeo members may re-
ceive a later, additional pay-
ment or “agterskot”, in accor-
dance with normal co-operative
practice.

Nepeo’s statement denies
that Mr Marinus Oosthuizen,
chairman of Nepco and of the
Egg Contro! Board, made a
statement attributed to him by
the Sunday Express, describing
it as *‘untrue and a distortion
(sie}’’.

The contested statement was
that, after the proposed in-
crease came into effect Nepco
members would probably be
paid an average of 60¢ a dozen
for surplus eggs.

@ The Sunday Express this
week telephoned Mr Oosthui-
zen, who said that the 60c men-

tioned by him referred to the
whelesale price. He refused to
say what price was. paid by
Nepco to its members for sur-
plus eggs, saying the matter
was to be discussed with Mr
Schoeman tomorrow.

The Sunday Express has dif-
ficulty understanding how Mr
Oosthunizen could have been
talking about the wholesale
price as 60c a dozen, since it is
currently already 57c¢ a dozen
and, with the proposed in-
crease, would have gone up te
65¢ a dozen.

oaoo

Nepeo takes exception to the
Sunday Express statement that
the egg price could rise “next
week”, saying that the increase
was due to take place only on
May 14 — that is, tomorrow.
® Since the expression was
used in an issue published on
Sunday, May 6, it is correct
English usage to- describe the
week beginning on Sunday, May
13 as “‘next week”, Lo

Nepco complains that a quote
which the Sunday Express took
over from another newspaper
report earlier in the week was
Incorrect. The quote, attributed
‘in the original report to a
Nepeo spokesman, was that al-
most a quarter of the eggs
produced by Nepco — or 25 000
cases containing 30 dozen eggs
each — were shunted to the
Egg Board every week for ex-

- port at a loss,

® The original newspaper re-
port was not challenged, and the
Sunday Express therefore in-

. cluded it in the article as heing
accurate. Nepeo's statement to

- the Sunday Express in any case
does not directly challenge the

- figures given and the Sunday
Express has been told that they
are, in fact, accurate.

Nepco says the Sunday Ex-
press ‘‘made no attempt to ver-
ify (a critical statement by Mrs
Joy Hurwitz quoted from a
newspaper report} with the
Housewives’ League and/or
Mrs Hurwitz ... particularly
since a lengthy meeting took
place between Mrs Hurwitz . . .
and Nepeo officials . . . and no
interview, as reported, took
place between Mrs Hurwitz an-
d/or the Housewives' League
and the Sunday Express.”
® The Sunday Express did not
claim to have spoken to Mrs
Hurwitz, who was not available
when an attempt was made to
reach her, or to have inter-
viewed the Housewives’
League. Mrs Hurwitz’s com-
ments were taken over from an
earlier newspaper report and
have not been challenged by
her. )

Nepco points out that the re-

port incorrectly used the name
of National Egg Production
Company. The accurate title is
National Egg Producers’ Co-
operative.
@ The name given in the Sunday
Express report was wrong, It
was the result.of a production
error. s

Nepro's statement complaing
that the Sunday Express, in a
quote taken gver from a report

o~
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in another newspaper, attibuted
a statement to a Nepco spokes-
man that “rising production
costs were largely behind the
increase, byt the surplus also
had to he taken into account',
claiming that it is ‘‘a misquota-
tion and that no such conversa-
tion was ever held betwen the
newspaper concerned and a
..Nepco spokesman on this sub-
ject”. -
® Once ‘more, the originaj re-

Sunday Express took it over as.
being accurate.

The Nepc#, statement says
Nepeo was formed nine months
ago on 11 September, 1978, but
only began trading on 16 Octo-
ber, 1978. 5
© The significance o this point” "
is not clear to the Sunday Ex-
press.

o

2}

port was not challenged and the ‘|




What the Bill has . ;

‘ . “1-6 %4} ' e . :;
the price of eggs . .

Sunday Express Reporter  “If ang person has reason 1. %
HAD the Advocate-General 10 Suspect that . . any State. 1’ 4
Bill been law two weeks agg MoORies have heen or are .
the Sunday Express would Deing misapplied or that any v 55;
not have been able to publish. Maladministration in Connec- ...
its investigation into the Hon with State, monies has. .4
‘ prfnposed 8c fraise in the whole- ;aak:e’}, place or js takmg.,t,f,',f; o
- Sale price of eggs — and the . Pt S
Minister of Agr?gulture would The matter woild also fafl B ?
most likely not have stepped Under Section 4 (3) of the g
in and stopped the increase. dr?f&f‘ [l):ersoﬁ ’shaii R AT
That means the ublic : s s IR 1
would have had to payp8c or publish .. . lm 2 hews apex:w;"j 5
more a dozen extra for eggs, am"i”s;‘:,p;,’} E?t?ggg §‘§ a§f§§§ e 3
The provisions of the draft oo or maladministration;35 ik
Bill are so wide it would have in connection with State{‘i;%}é?f“?
been able to stop the Express monies”, ‘ - )
publishing its findings. Among recent Suridgy Wi
This is how it could have Express investigations (apart i
been done: . from that into the Informay'- L
The Egg Control Board, an tion scandal) ‘which the.l’ ~
official body, is involved in Advocate-General Bill, had njé
deciding the price-of eggs, as heen law, would have stopped:y
was made clear this week publication of, are: -,;f?;?w;e?
when the Minister of Agricul- @ Criticism of excessiva‘,gii‘tf
ture, Mr Hendrik Schoeman, ' Escom profits: May 13, EEN
referred the proposed e Cattle grazing en Goverrx“g‘éfﬁif'
increase back to the hoard. ment land: April 22, T 4
And the hoard buys surplus  ® Ciirios being sold by ’{hisﬁ%?‘?
eggs for export at a loss — - Corporation for Econo’rr}ic~""*“i”w
the proceeds from the sale Development: April 15. . . 4 td
being money receivable by ® Allegations of corruptionss,
the State, “involving Transkei Develons

s

Bz

X1
i, ,.;zu" ‘
» -

LT
i
|

legal advisers, that would seconded from South- Afri
make the investigation a February 18, "
matter for reference to the: ® The purchase of land for -y
Advocate-General under Indians in Withank. g _j':,‘.ég%f
Section 4 (1) of the draft Bill,- ® The Indian complex ' } R
which feads: - deals in Bronkhorstspruit, Bl
K
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AroliB
menj: yesterday

| suswival, and it<i

‘CIQ L was unable to?say by
how much, X

_ffﬂ‘hé Mm:ster of Agrlcul—
ture,” Mr Hendrlk .Schoe-
unqn is expected o, - make
u,,announcement s,

The floor:.price — :the ba-
‘ste! guaranteedprice‘to pro-
ducers — is belng reduced,
accordmg to' the board;" he-
{cause the current surplus is
Jfar' in excess of ;essential
heeds, and the board has no
xoptlon but to drop the'i ‘price.

q”The board is aware that

prog:lucers are fl% ting' for

with the

greatest reluptance that the,
dec1s:on has been taken r

0 ‘pnce of eggs is
e‘reﬂﬁgced the Egg:Con-
oard said in'a state-‘

¥ 3But @ senior board, offi-




THE ASSEMBLY —- The
Egg Control Board in-
curred a R4 271198 lossin
the export of egg products
during the 1977/78 finan-
cial year.

The Minister of
Agriculiure, Mr
' Schoeman; disclosed

yesterday in reply to
yuestions by Mr P. A.
Myburgh that the export
loss on shell eggs during
the 1977/78 financial year
was R684 725.

The respective losses
during the 1976/77 finan-
cial year were R3 533 053
on egg products and
R369 799 on shell eggs.

The losses were financ-
ed from the levy on eges
sold in controlled areas.
During 1977/78, the levy
paid by all South African
egg producers was
R5 952 279.

At the end of April 1978,
the Egg’ Control Board
held a surplus of 1 935 000
dozen shell eggs and
6 627 665 dozen egg
products. More than 32
million dozen eggs were

exported during 1977/78.

by the Egg Control Board

‘export loss

and anpther 1,3 niillion
dozen were, exported by
the private sector. Ex-
orts were made to
urope, the Far East and
other countries.
The price paid was 56,5¢
a _gross dozen in Europe,
55,5¢ a gross dozen in the
Far East and 48c a gross
dozen in other countries.
The Egg Control Board
spent R167 000 on adver-
tising in South Africa dur-
ing 1077/78, but conducted
no advertising overseas.
A total of 253,7 million
dozen eges were produced
for sale in South Africa
during the year at an
average retail price of
56,52¢ a dozen
Figures reflecting the
number of eggs sold in
South Africa were not
available. Mr Schoeman
said the chairman of the
control board received no
salary or alowance, but
members of the board
received a salary of
R1 798, which inciuded
.travelling costs and of-
ficial ;ientelz,tairiment, and
allowances: of:RE 586 for
transport and. subsistence
allowances. —PS.
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JOHANNESBURG "The prxce of eggs would be lncreased by eight ents,«

a dozen from Monday — an increase of 14 percent — the general ma ger
of the Natlonal Egg Producers Co-operativle (Nepco) Mr. Johan Ketsl iang
nounced yesterday : > “"?‘7’.7

rtse

ﬂ'lc

Mr. Kets said the e?gh
- cent’ dlscount which. ';
 into-effect . szx«weeks @ :

. was now.being w1thd§a‘y m‘; :

 He said the increase, ‘Was i
far smaller than the 23" per-.
cent crise in’ the, pride cf
mealles sand;, cther, poultry
feeds ‘which; made p 5
|i percent: of e g production
T costs.

- He said. the sm-week.—'.
postponement; . of- the ~in- |
crease had cost' farmers
more than R1:000,000 and"
.many were- nearly‘-
_bankrupt.

Mr. Kets saldatelegram"
. had’ been sent to .the
1 Minister of Agriculture ad-
vising him of the increase
but a reply had nct beeu_
}. received. .

Devastatmg

He added that a further
increase-could not be ruled
. | out because .the'fuel.price
rise had not been taken‘into
account. '

A spokesman for. the-
Constimer ' Counc:l com-
. mented that the hlgher egg
price would ‘lead:'to con-
surher resistance and could
aggravate the problems of
egp prcclucers S

The councll said 1t had
learnt that the price of fish
" was'to'go up within the
next few weeks — and this -
would place ‘an extra
b [ burden on ‘consumers. -
AThe president 'of the-.
Housewwes League, Mrs..
- J- Hurwitz, 'said -the in- |

"’T——

' .

s | crease- ‘would-' be
‘ . ;devastatlng sto the
h lgewifetl,: *t .

48peaking-. from. Juhan--
f nesburg she 5aid the league
was, i‘very -angry?;, ,Labout
surplus eEgS - bemg ex- .
pcrted at.a- loss e iy
‘;{‘.\- Mrs. Hurw1tz sald'
‘housewives would " hot
allecate more mcney’i to
‘buymg eggs, because in:
. many _cases they dld not;
have it.” . i
However Nepco sand the- .
>egg surplus ‘was declmmg 1
 because farmers "had ' eut
" back:” ‘on hen numbers =5
»(Sapa an‘d Mercury

3
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Egg

JOHANNESBURG — Con-
sumers are walting to see
if the Minister of
Agriculture will stop
today’'s 12 per cent whole-
sale egg price increase.
If he doesn't, they fear
the retail price could in-

Mr Hendrik Schoeman
successfully pegged the
price last month after
threatening to freeze it if
the National Egg
Producers’ Co-operative
went ahead with its in-
crease. His blggest con-
cern was the massive egg

crease by more than 8c.

price action awaited |}

surplus shunted to the
iﬁ.:gg Board for export ata
088,

But on Friday, Nepco
announced its decision to
drop its Bc-a-dozen dis-
count to retailers and in-
crease the wholesale price
by 12 per cent.

“Although we under-
it stan? 1the price %f s%gxgg
rease a
005 0zy lt"}'.rlnsa g? aa:other. it
shouldn’t be increased
Z1 while lwga hav: such alarge
» [ ] s' '
000 G ET000 0768 | SERRE OF et Eouth
00S GoY @roqe 52 | African Consumer Coun-
cil, Mrs Louise Dekker,
aq plhoys jijodd Ajyjuow sbedane oy} pue ‘sytun gpg g ednden] said yesterday. — DDC. By |
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CAPE. TOWN

By

Tom Duff, Political Reporter

_. The Government has frozen the egg price and 18 ingisting
that the National Fgg Producers Co-operative (Nepco) should reduce their
number of laying hens by 15 percent.. :

- " y - » :

- The Minister of. Agricul:
ture, Mr Hendrik Schoe-
| man, has made it clear
. that -the, present financial—
ly .unmanageable surplus
of eggs has 1o be elimina-

ted., . .
s He believes thé Re. 2
dozen price. increase
p;pn;;ed by Nepeo ‘wounld
dacrease’ logal consump-
, tion) and inerease, ‘the
‘-‘sﬁper‘surphis‘,” much of
which is sold. at -2 ioss
‘OVEZF\SEFAas_ s v

In &n inferview -today
he” said he, =had
approached the National

| Marketing Couneil for ad-
| vieg and¥it had rgcom-
menided 7 {alks be held
with the egg producers.
Howéter, the 8¢ pro-

. posédyprice jnerease was
far too much and in the
meantime he Wwas impo-
he'oa., price - freeze, he

R

Herwas prepared o con-;
| sider.another increase, on*
condition * that ~Nepeo -
* could show they had re-,
cdudedd ‘the Fnumber of-,
laying ‘hens ,bf‘li.lE.‘ pengnt.
© HadMreS cligeman’;;not
interveried the Lprice
increase,would have, .come
| into. effect this week: VIt
would Yave resulted froi
Nepco .;withdrawing the |
| promotional discount  of
8 a dozen, -raising the
price from 57¢ to 65c.
S~

PRI
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CAPE TOWN -— The price
of eggs will be frozen from
today, the Minjster of
Agrienlture, Mr Hendrik
Scthoeman announced
yesterday.

~But Mr Schoeman will
be ‘responsible for the
bankruptcy of 600 egg
roducers- If he sticks by
is decision, according to
thhe chairman of the
Natiorntal -Bgg Producers’
Co-operative, Mr Eric
Karlsen. .

Consumer reaction, on
the other hand, has been
ecstatic,

Mr Schoeman’s an-
nouncement follows
speculation that a steep
rise in the price of eggs
was imminent.

“On the contrary, 1 in-
tend freezing the price,”
he said. )

“I will'hot even cansider
anotheti:increase until
Nepco* caiy prove. to me
they. ‘have;Teduced the
fid‘ﬁying hens by

wmrw s a3l T v

I T

egg price

In May this year the
wholesale price of eggs
went up 12 per cent. This
was followed by calls on
Mr Schoeman to ban Nep-
co, which retailers claim-
ed was monopolistie.

Mr Schoeman is deter-
mined to rid the Egg
Board of its '‘financially
unmanageable' surplus,
most of which is sold at a
loss overseas.

Nepco has estimated its
surplus will be about 468
million eggs this year, and
the Egg Board estimated it
would lose as much as R9,3
million from the export of

this surplus. It lost R7,6
miilion in the last finan-
cial year.

Mr Schoeman's argu-
ment against a price in-
crease is that it will
decredse local consump-
tion, increasing the sur-
plus. ‘

Reacting to the an-
nouncement, Mr Karlsen
gald; “If the Minister feels
¢ is justified in his
call the decision will rest
on his shoulders and he
will be responsibie for the
bankruptcy of about 600
egg producers.”

Recent surveys had

L pEeer oy

Schoeman%%
freezes 11|

ge s
shown an egg price in-
crease for farmers. wa
justified;, : He, sai
producerswere,  losing
R1 200 000 a wonth at
current prices.

Mr Eugene Roelofse,
consitmer ombudsman for
the South African Council
of Churches, said he was
“astounded” by the news.
He considered this action
to he ‘‘totally out of
character.”

“The Minister has at last
discovered there are ob-
jects called consumers.
He, traditionally, has been
the first to encourage
higher prices, so he must
be heartily con-
gratulated,” he said.

Mrs Joy Hurwitz,
national president of the
Housewives., League, said
the Minister had *“done his

e

duty.” = - w0 o

“We deel ‘ther¢ should
be a thorough, in-depth'in-
vestigation into the whole
egg matter,” she said. —
Db,
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East Lundon supermarket manager, Mr Dave Rowles,
of eggs. The consumer rush prior to yesterday’s cance

surplus because of the flooded market.
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EAS’I’ LONDON — There
was, confusign' about the
price of eggs yesterday
despite: Agriculture
Minister Hendrik
Schoeman’s announce-
! ment on Monday that. the

=-'crease ‘was to. be scrapped
wi o 4 . R
The 270 o atlenraﬂl
X flshables huyer for-a

- Bigchain “store; Mr N.-

''Leibov,of Cape Town, said.
an official of the Natignal
Egg Producers'-Co-
operative told him yester-
' ‘day there was “nb way he
" could change the increas-
' ed price”. -

Nepco-, representatives
are to meet the Egg
Control Board:in Pretoria
on Tuesday next week to
discuss the 'massive egg
surplus and' the 14-per-
cent price rise which
Nepco scheduled for Mon-
day this week.

Mr Leibov said his store
refused to.pay an exira .
8c'a dozen yesterday and
told Nepco-it would “fight
about rebates later”., -

N telephoned the
Minister’s: ‘secretary’ and’
wis -abler to. speak to. the-
Minister himself who said
-under.no circumstafites.
was I-to put throughithe..-
| increase =because Jhe:had; .
said Nepco was not to put.
up the pnce of eggs unnI

elght ;cent-a- dozen in-

the meeting on Tuesday,”
Mr Leibov said.

The manager of the East
London Nepco agency said
eggs'were put back to the
old price at 1 Em Yyester-
day. He said he had receiv-
ed.“fremendous’ reaction
" from? prodicers ‘who felt
théy ‘would; not'be able-to
absorb the increased costs
of egg productzon .He
would' not give his name
for publlcatlon

Nepéo’s. general
manager, Mr J. A. Kets, of
Johannesburg, said the co-
operative ‘had not receiv-
ed a reply to a telegram
telling Mr Schoeman of
the increase, so the in-
crease had come into
effect on Monday 'as an-
nounced.

Mr Kets telephoned Mr
Schoeman at noon yester-
day and it was agreed the
price rise would be
delayed at least until
Tuesday.

Mr ‘Kets said. many
producers had been in-

. voiced for the 14-per-cent

'about

mcrease yesterday and on
Monday, but they ‘would
be credited with it

.. “I don’t want to talk on.

behalf of the retailers, but

.there was ng control over

_what happ;ened he said.;

.The price rise had come
‘without -the

shrugs at the vagaries of the fertune
lled increase has left retailers with a

Confusion as egg
price rises and falls

RS
Mmzster 5 ratlllcat;o ‘
because €ggs were notd
controlled item, althouzh
the Minister had a1 right to
apply for control 'through
the Price Controller.” | (

“It is a very ellr.: te
matter - at ;the! moment;,"
Mr Kets sald P ,

RN PTESRELL

-Nepco expeets SUrp] us

of nearly 470, million %g%gs

A3

this year ‘and -theé:
Board estimates It
lose nearly -R9,3|. mlll ol
expqrting the sur lus.,

Mr Schoeman ﬁas s:g'id”
he will not consider i:lhe L
price increase untjl’ Neg
can prove.it. has rediiced l
the number of lay ng Hens,
by 15 per cent. .L

Nepco chalrman; E
Karlsen has.sdid: t
Minister will be resb
ble for the bunkr ptcy
600 producers if he sticks
to his decision. — DDR|

2% H:»-.—
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THE EGG SHAMBLES

THE SPORADIC prlce dlspute-

clashes between consumer organisa-
tions and producers:more. offen than
ot have their origins in.mu ual miis-
‘unders tandings or the bunglitig of con-
trol boards and thie Depariment of
' Agriculture, which vacillate between

- the free enterprise system and one

bordermg on socialism.

Eggs are the latest product to come ‘
into . the limelight. .On - Friday the.
‘ general manager of the National Egg

Producers Co-operatlve announced a
price increase of eight cents a dozen

. — a decision which on Monday

galvanised Mr. "Hendrik 'Schoeman

. into’announcing a. prxce freeze from

yesterday T T .
The Minister, Tit?“seei'n‘s, is deter-

mined to rid the Egg Board of its 468

million surpius, which is exported at a
loss of millions of rands annually,

claiming that a price rise will reduce -

iocadl consumption and so increase the
surplus

- Butthe egg producers have already-
cut their hen population by 891000 in
- an attempt ‘to stabilise thie industry,

and, the present. surplus will be
reduced to 850 000 cases by next year
and t0.700 000 cases by 1981, They in-
formed Mr, Schoeman of their deci-
sion to raise the price, bt wherihe
reacted it was through the Press with

the “freeze” threat which caused the"
" present consumer outcry.

"Our readers should not be deceived -
inte believing that the price of eggs’

will not increase as feed 'and produc-

tion costs rise; periodic increases are.

an inevitable part of the contmumg in-
flationary process. .

The Minister should realise that he.

cannot on the one hand discourage
production by oppesing a legitimate
price increase and on the other limit

production; either he adheres to a
free market mechanism, or moves'
nearer a system of bureaucratic-
socialism. The producers are entitled

to know where they stand.
Some time ago the Minister im-

posed production control, then lifted it’
at the behest .of the ‘small producers, -
. The whole system has now got out of

hand, and -producer and consumer

alike are suffering the inadequacies’

of an anachronistic system which has
failed to keep pace with the times. "

Bankruptcy among fatmiers is the-

highest of all sectors of the economy,
yet the nation cannot manage without
tem. Their problems deserve sym-
pathetic consideration by the Govern-
ment, but not to the detriment of the
consumer, who"is making his con-

‘tmbutlon to, the ‘economy in other

waysh.
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PETER SUTTON: Mercury’s Agricultural Correspondent.

. A head-on clash between

the Minister of
Agriculture,. Mr,
Hendrik Schoeman, and
egg producers can be ex-
pected when they meet
in Pretoria next week in
a final effort to sort out
the problem of South
Africa’s super surplus of

eggs.

Mr. Schoeman will
probably be called upon to
decide bnce and for all if
the egg industry is to
become Government con-
trolled like the maize and
dairy industry or be
allowed to operate freely
without haphazard control
measures by Mr.
Schoeman.

The root of the problem
is the country’s surplus of

- some 468 000 000 eggs

which will have to be dis-
posed of on overseas
markets at a loss to
producers of R% 000 009,

That the eggs are sold at

. a loss is no fault of the in-

dustry. There is a world-
wide egg surplus and eggs
can only be sold at low
prices.

The problem of
agricultural surpluses is
universal. The irony of the
situation js that the poor
countries who need the
food cannot pay for it. In
South Africa other food ex-
porters find themselves in
a similar position of being
forced to export at a loss.

The sugar industry is
borrowing millions of
rands so that it ean con-
tinue exporting at a loss
and maize is also exported
at a loss.

In spite of warnings
made years ago that a
crisis in the egg industry
was fast approaching Mr.
Schoeman has ignored the
danger signals. The action
he has now taken in freez-
ing the egg price is too late
and too drastic.

The Minister has for

| SR “"‘%ﬁ%@ Ry ST S B

The Minister of Agriculture has demanded that South African egg producers

reduce their flocks by 15 percent in an effort to bring down the egg super surpius.
This means that about 1 500 000 laying hens face the chop.

years failed to heed the
warnings that an effective
system of production con-
trol was needed to bring
down the surplus.

Mr. Schoeman has been
accused of consistently
playing ducks and drakes
with producers on
measures suggested by
themselves to bring
stability to the industry.

Better
natures

Most egg producers
wottld welcome production
control if assurances were
given that all egg

producers did the same.
The Minister has been ac-
cused of pandering to some
farmers who have strongly
resisted reducing their
flock numbers.

ay fly ~
' industry

The egg surplus is rather
like the country’s fuel con-
servation measures — you
cannot appeal to people’s
better natures to drive at
70kph — effective laws are
needed to force everyone
to comply,

Mr. Schoeman will most
likely be forced to decide
whether the egg industry is
to be rigidly controlled and
the price of eggs fixed an-
nually by the Marketing
Council in the same way as
many other agricultural
products.

Once he has done this egg
producers will at least
know where they stand.
The efficient will survive
and marginal producers
will go bankrupt.

The National Egg
Producers’ Co-operative
(Nepco) has been the whip-
ping boy ever since its for-
mation and the public,
hewspapers and super-
markets have criticised its
operations. Nepco cannot,
however, be blamed for
something it inherited
from the Minister’s bungl-
ing of the egg surplus.

Positive
steps

The management of
Nepco is the first to admit
that the current super sur-
plus cannot be allowed to
continue and the Co-op has
taken positive steps to
reduce the present surplus
from 1300000 cases to
850 000 cases by 1979/80
and to 700 000 cases by
1980/81. A strategic
reserve of about 700 000
cases of eggs is needed to
protect consumers from
wild price fluctuations dur-
ing seasonal shortages.
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Mr, Schueman’s decision
to freeze the egg price fs
incomprehensible. Two in-
dependent cost surveys,
one conducted by the
Government itself, have
proved that an egg price in-
crease is justified.

Current
prices

At current prices
producers are losing
R1 200 000 a week and are,
in fact, selling eggs at well
below production cost.

Recent increases in the
cost of maize which con-
stitutes 65 to 70 percent of
laying rations plus a host of
other increases in packag-
ing, wages, electricity,
transport and distribution
have added another five
cents to production costs
without taking into account
the latest fuel price hike.

Nepeo's chairman, Mr.
Eric Karlsen, has
predicted that about 600
egg producers are likely to
g0 brankrupt if the egg in-
dustry is not granted an in-
crease. He said the respon-
sibility would rest on the
shoulders of the Minister of
Agriculture.

I endorse the opinion of
the director of the South
African Agricultural
Union, Mr. Chris Cilliers,
who recently told me that
if Mr. Schoeman again
listened to consumer de-
mands not to increase the
price of foodstufis, the
Minister will be extremely
foolish,



On that day
Schoeman, will hold

price increase of 8c

Mr Schoeman’s decision
will mean defeat for those
who have waged consumer
warfare for two months to

announced by the National
Egg Producers’ Cooperat-
Ive. They succeeded in per-
suading the Minister to
“freeze” the egg price
temporarily.

In view of the impending
negotiations the major egg
ﬁfoducers this week refuse

discuss their case with
The Sunday Times and also
turned down an offer from
the SABC to put their case
to television audiences,

- However, The Sundﬁy
Times has learnt that Mr
Schoeman will be confront-
ed with a formidably docu-
mented case for the price
increase when he meefs the
Ege Boart!, which is domi-
nated by producers.

He will be shown careful-
ly compiled indices, hased
gartly on Department of
tatistics figures, that show
wholesale egg prices have
not kept pace with produc-

tion costs.

Villains

Figures will be produced
to point the finger at retail-
&8 rather than producers
as the villians of the egg
price saga.

! Egg producers will argue
that they have been very

restrained in demanding
t Plice increases — so re-
Strained that over the last
Seven irears food prices in
general have gone up (in
Percentage terms) twice as
much as the egg price.

Mr Schoeman will be told
the need for a price in-
crease is largely his fault —
in so far as every time he
approves a maize-price in-
crease he enormously
boosts the major cost of
producing eggs -— the cost
of chicken feed.

Finally, he will be told
that if he does not approve
the increase he will be re-
sponsible for allowing three
large milling companies to
take over almost the whole
of the egg industry — rath-
er than only controlling half
of it as at present.

Big business

All that he will be told
will be true. None of what
he will be told will tell the
whole story of an industry
capable of great production
efticiency and technical ex-
pertise, but plafued by
commercial miscalculation,
big-business pressure; reor-
porate desire. to maximise

 profits, ‘and the plain. . Eroduc
. loody-mindedness’ of t ning. |

prevent the price increase,

SOUTH Africa’s great egg-price flasco will be f
unscrambled on Tuesday — and
housewife who will end up paying,
the Minister of Agriculture, Mr Hendrik

discussions with the Egg Control
Board and he will almost certainly approve a wholesale

a dozen eggs.

. But he will exact a price. It i3 expected to be a largescale
slaughter of laying hens to reduce the huge egg surplus which is
being exported at an annual loss of from Ré-million to R8-million.

-Kevin Stocks

They also used their fi-
nancial muscle, and their
access to technical exper-
tise, to pgreatly increase
production of eggs — with-
out increasing the number
of hens.

But they, and the other
big 1Eroducers. miscalculat-
ed. Historically, demand for
eggs In South Africa had
grown at a rate of from
nine to 10 per cent a year
and the producers assumed
this would continue.

It did not. When the eco-
nomic recession struck, egg
consumption, instead of in-
creasing, actually fell by
t\ivo per cent. Result; A sur-
plus. :

In most industries a sur-
E}us means a price war.

or a while in the egg in-
dustry it meant just that —
but only for a while,

! it is the]

ble. If market forces were
left to operate normally in
the e%g industry there
would be a price war and
only the financially strong
would survive,

The end result, it is.ar-
gued, would be 'an egg in-
dustry totally dominated by
the Big Three — dominated
to the extent of nearly com-
plete vertical integration
with the three companies
producing the feedfor the,
‘chickens, producing the
eggs, handling the market-
ing, distribution, storage
and export of their products
and also setting the price
levels.

Price

This, it is argued, is unde-
sirable and Nepco, at least,
fives the smaller protlucer
he chance to survive.

The argument is persua-
sive but it ignores the fact
that there are producers
outside of Nepco who are
surviving and that the big

chain stores prefer dealing
with the independents.

In South African agricul-
ture, a surplus also means a
control board — in this case
the Egg Control Board. |

Its job is to buy surplus
eggs from consumers at a
floor price pitched deliber-
ately low to discourage
overproduction, and io ex?
port the surplus at the best
possible price — and this
almost always means ex-
porting at a loss.

Nepco, however, has heen
bypassing the discourage-
ment of the low floor price
by paying members an ex-
tra amount over the floor
}I)‘rice for their surplus egghs.

he Egg Board fingnees the
export of surplus “eggs
through a levy on.all eggs
marketed,

DuriniI the brief price
war the Minister of Agricul-
ture was approached to re-
institute productiotr.control
of the egg industry, and he
agreed to do so.

As a result, between June
1978 and February 1979, the
number of laying hens was
reduced by about 8,6 per
cent. Large producers cut
mumbers by 15,8 per cent.

But the producers miseal-
cnlated. Egg production fell
only minimally. .

Nepco members claim,

however, that there is rio
real egg surplus in South
Africa. Constant overpro-
duction of 10 per cent ig
necessary, they say, to al-
low for seasonal fluctu-
ations in demand. !

The same people also ar-
gue, somewhat contradicto-
rily, that the surplus is only
due to the fact that egg
consumption in South Africa
fell instead of rose as had
been expected.

Feed costs

They also say that a price
increase :would be neces:
sary evell if there were no
surplus.” This, they'ws%v, is
because production®costs
have increased so muph fag:
tec.than the price.of eggs,
*And production costs
have indreased mainly ’ ﬁs
cause feed costs have it
creased and the feefi-is sup-
plied by the three milling
companies who are them-
selves the major prodilcers
of eggs. i,

H‘gasvever, the com?g}ahies
blame the feed-price in-
creases on the increased
cost of maize, which is out
of their control.

Whoever one likes to
blame, producers, retailers,
the Government, or the Eﬁg
Board, it is certain that the

After a brief price war,

the three milling companies

EOt together With abﬂut 600 3] R A S ey e e e e

other producers and formed

- 'Nepeo. -5 the National Egg '}’

ef's’ .Cooperative,

"‘million hens who stepped up . mained independent., . .

* thaiyp 1ayi‘;;g -at, the’ ‘w{qﬁg

na¥ate\personae of Premier-
wiing Tﬁﬁ?‘"ﬁ Milling <angd
-onggat - Milling, - started
muscling in on the:egg-pro-
ducing-tndustry aboutfour
years ago. - ol G
- They did so partly by, ac-
cident, "partly - to.recover
bad debts and partly te pro-
fect major investments they
had recently made in-plants

SACELY
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‘business, in‘the: cor- 'Not ,includi‘nﬁ

- ‘Except.-for: a- severely
.:limited. range of products, i
‘eggs): price K
egaliin South. :}

“collusion s i
Afriea. - -+

[

{
e

»duets, go out under -the

- Nepco name, Thus its mem- | §
+'bers. can legally agree o a [°§
fixed common price ~'and | §

.they do..

' Y T
" The argumient for the ex- ||

istence of Nepco is plausi-
e, ’ " o, ‘-

to produce chicken feed.

Various other ‘producers re- 1 |

‘However, as; a-cooperat: | §
ive, Nepeo'is regarded as.a |
.single producer and its-pro- |.

price of eggs will go up.
PSRRI LTSN u.‘:!:.



.

. Political Corréspo Jon
:-:"‘:ZTHE;fMinister of Agriculture, Mr

| H' Schoe-

man;- said today he doubted whether egg

&
AL

*

-z raise the price of eggs.

-1y .
“f - THe Minister meets renre-
"I sentatives of the Natignal

Egg Producers Co- -

operative (Nepco) and the
Egpg Board in Pretoria’ fo
morrow about the fluetu-
ating price of eggs.

Nepeo has on two occa:
siong backed down on a
threatened 8¢ a dozen

¥ Pprice increase in the face

U of* warnings by Mr Schoe-
man- that he would ask
the " Price. Controller to
freeze the priece if neces-
sary, ' »

. NOTSURE
. With a vast surplus - of

.~ eggs 'in the country Mr
4 Sehoeman helieves a price
% {nerease would be
o counter-productive, He
“'has urged egg producers
s to improve their marke-
7 ting ‘campaign rather than
““to ‘increase the price to
3 offéet L.rising  production
- .costs. e .
o Mr;SéH::feman said today
%" he could not say for sure

" what the out

[ o

come’ of the &’

producers could persuade him tomorrow to

Mr H Schoemidn

talks might be. .But: he
doubted he wduld’ ;agree
to a price increase.yIfihel
did, it would ndt’be. £or 8¢
a dozen. I N
¥An inerease is still pos-
sible’ but the producers
must first convince,.me
that they are cutting back
.on production by .réducing, |.:
:t e, number, -of » Jayingg.
ng; he'said.* “F iR
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[ prics. fredze »
" | Havoupably':

egg
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\ The Mmlster%of Agricul-
ture Mr Hendnk Schoe-
.ma held mconcluswe

talks n‘Pretorm« esterday, -
FWithe “the Eggm- -Control
: Board: ‘and’ the', National
“Egg "fProducer , ‘1'
operative (Nepco) b e

iy 1Iite w1ll meeb egs’ prpdu-
;cers again at 1he£ end,of

n ustry Wlll study \Ways B
i cuttmg it productmn’ ¥

The meetlffg chme after
a Ahreat: from the M;mstpt
to freeze [the ‘egg ‘price. if:

i} Nepco went ahead ‘with jts

p Tann e;d . 8c, a' dozen

SMT M G‘fHawkins’ chief
- publi¢: relatxons 'offlcer ‘of
“thed Consume'f"" C‘ouncll
" said that ¢ j;e emporaryA
had ‘heen
Celved hut
'consumers. “were" ‘womed
about the’ state ‘of ‘the egg
praducmg mdustry. e

It appearad’ Lt them
that there  were factions
which believed that they
cduld profit by the eur-
rent turmoil andthe un—
w1eldy surplus.,, i

ety

CONSUMER

. The. Consumer Council
emphas%sed that any
strengthening “of ‘the p051-
tion, of ' feed ‘producers Ain
. the egg mdustry could, in
. the ; long ' -rumn, -only + be.
detrimentab to\ the- - eon-
sumer g

‘_\' V{ _,

“ s m
: unhappmess

Farming Correspondent

The: i)rlce dlspute 1nv01v1ng :
- mains unsolved,! ‘leaving consumer angd mdepend
I ent -producer orgamsatlons unhappy.

the egg: mdush'y re- .

we e e
. . ’f'-" . |

9’9}2‘

* b e e T T T

By forcing - -the entlrel"

egg indiistyy to "operate at
a: loss; because: largg pro-
ducers dragged theip feet
i in Tesfricting &' surplus

" which “they .alone . were.

causing, ths Mlnlster was
destroying . the indepen.
dent egg farmer

¢ big’ compames
would now start consoli

dating the;r near- .

monopoly.

[o—




aEggu Producers ooy

. ;hons Mr

Nrgtgs% Prxcers at; th

@nf

‘;‘_:,eg gm.,prlce

PRETORIA — The’ Mlmster of Agrlculture Mr

. Hendrik Schoeman, has delayed a declswn on the

€gg price until’ 'the. end of, next month

“In"a» statement after ‘a-
- meéeting ‘with, the Natlonal

‘operative’ l(Nepco) Satid’
\other, producer (Organisa-
choeman sald
yesterdav that for the: tlme
‘tgemg heﬂwould npt freeze
-Phices pecause Nepco had

Leaii],

fvoluntarllv agree n{o{; to

i g3

ey willy, m,eet;regg

pruducer or an1sat10ns

‘againi ‘at’; theend" of* next .

‘month. Tn' the' mtemm\' the

mdustrv erl study’ Ways of,

xcuttmg product;mnl costs,
imptoving. marketmg, and

cutting the large egg sur-

plus

Y«The: meetmg follows: a
threat fromithe mmlster to
treeze‘ the; iprice of! eggs 1f
Nepco went aheadywnh its |
. .plan to ralse the rrce by 8c

|

-

-




wdIIJY ynog ‘zlgl fyveainoll g,

fenuod 3
~1235Iydus,, Jo suesur apjyng
2 pao anen¥ e ypn Aun
NUWILHY 3YT [GRUGD () s UL
[T T R URTOTIERY.Y. T |

[CUPYE]
<03 fuaiilossd o) Krnlanind
DY) FO SUTINIT BN AG [T
<§a3ull Uawg APY Yotusdle o,
syl sdes wopesggnd Oy

L Apununund
Y 230 {ONUED Jread Uy .

-uzanof an Lg pridope |, govasd
«dv mau,, sy skev seenp “Kep
-23sod pasesdde goym wpeai
-St0ry o usijedqm e ug
(ERABN | 3 |upitly, Ued
Y D o oo [rusney
I LG PRULRDUGD UG JArY
AR PN ] RONEfe)
{EID1 JO 21U o) A Foui
18E] PIJBAGUUT SHI0ILLOIY
Jo weuidijanep eaminj hl;.l

d0} Epewiadnid Juan -,
paotn Fupon o) ”Lr‘}ia-ul Wy Wwarazaaed JHL
LEvEy

] (l;"f 8; seday jreg
sjesec0.id $133fol sesny

cowii ] Ty

5 099({

paL
ST (VR PUI PUE S[ys 2Dy fnl:ql-:;qaf
N o pyRrwsd s pow sdoxd L
Al By ppnts M IpBEgU SWos
DAL PEIRUL AU AN PUE J1Y U0
swwnradoud waun)yda ve sasodord pwg
ST sy Jo 2unesas iy puoaday
AP sy dutney sadosd un paepow
v dy o aau agkuad pRalonnpy A
Ju o ey s oy dnogiry
htsyns Kpung ued £
UMW SEAUT - - SPUPOWLY [JJq:L maw::(g
Wt aow 01 paaowe ase pafojdusa
un pueIWoLYL Yy puT ‘Spueidlioy
Y1 OF PAOLW L LU0} YL U1 palodwd
U0 g1, CAPNIS DY SaALNNOD fsnyf <
NI Jo Qupgis o 18310t 31) 1043 J0U
SEAR) PR AUDIULAY IXHUR MO W CueIsny
UG M WO 2L 01 0F awos 'plose
W 21 Jo Juneay e Aued poe *A3pa
swewy apew seg Super e siuiod
AP dausd HADI ¢ SR S dLIBAIN
LSPUTAS [ uou
STUENS ] I3 A2KT o W i[x'onnu:[;\l:;
OISt AL, UYL N3 IOy Iy '
3ni0m

sty soyrwe wawdopduwaun fuuceg
sgol a3Jeds JO) seukms] i fuyod
WD SU LD AIE SEUBWS [-UoU :\sme'aaq
paungdioy s1 o uonaly m'm shes g ‘
e gl aatd] 30 duUITIND MuTMSE !
-tyinydog 0o ayey 01 Po) 133 sy '
:’n"lil ey wivy adoad paanug fucgy
CUEWS Y 10U D1 SUPUIL DY) YO SO
WYL D2 2y W) SHUT JUIUIDALT
vunms ) vijinydog ayk pue sioprnbs
41 UIDWEIQ WONAIF JO ISNED WD
p

aapy oF pouodas dzom u:;mu‘g:s?g?]g:ﬁ
Joj sjuotrrs £ 423w s put ‘dn paddans
U23g dary SIapey) [eddp vo sprey sKes
o sadiodq nogy Tuuury ae 'sp..0|pue|
Nif,, vORSILLIE INOYIW BT DLUOD pALY
Qg1 sdun sonrnbs @ se sjuTud)
Ay Jo Auew spredas yuawiasad sy ey
Fyd UL S|IBT I0AIRO0Y CDENCIY CSIUTU
O g 1) dpqurijosd Mow p pury
SEMROPUEY XTI ] Inynou e 10}
PRIOS ST PULE PRUULEY DY jO OS

; ‘tphu pue £ep iy WEXIS 0) INUNUod
akoad gy gy 7 o s Sy uequpy
Joaasnpy s eurws pripngdogp faeyopy

.ﬁ

praigy sapgeyear £psnd st dodsuell yanm
01 - -~ RO S1UU UL SqUE JO 1DIL% U)
SUEPNUNNG Jaia ) M)y o I]IIS '

PLFUDIAY ] PO A0

ae

o

SIR, — With refererice to the

June 21 by your Agricultural

our surplus of eggs will have to
considerable loss: -

Could your Agricultural
Correspondent explain the

- reasoning behind the ege

price increase which will
only resillt in 7housewives
reducing their ¥ purchases
and thereby adding to the

~surplus? Surely if the price

was 'redited ‘houséwives '
would “be -only too glad to.
increase- their purchases,
théreby reducing the sur-
plus ‘witfiout going’ to the
expense of exporting at a
loss.

M. E. RUSSELL
305 Arlington, .

.45 Marine Parade,
_ Dhbn. 4001.

EQOTNOTE. — The
régson why egg
producers want an’ 1=
crease in price is
because production
costs have sky-rocketed
in the past few years.
Many are either selling

1 .ot below the cost of

production or aré show-
ing minimal profits in
relation to their invest-
ment.

The industry os d
wheole is'said to be lo¥ing
about RI 200000 a
month. Like all other
businessmen, farmers .
must sell at a profit if
they are to stay in
business.

If the price of eggs
was reduced egg con-
sumption would not rise.
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This has been borne out
, by countless economic °
surpeys both: in. South.
Africa and .overseas. In
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. economists, the demand
for egqos is. inelastic.:
It has been shown that
if the price of eggs in-
creases or-decreases by
15 percent there is no
change in consumers’
ptiréhases of eggs. Only,
-if housewives persuaded
their:families to double

‘the, quantity consumed . o m
“would: g x,i_c;e“iﬁd;%ggdi.‘ Eqﬂ* ‘3

R

eggwbn% .

;3
- f

{‘K‘J,«
‘ N

rise

article in the Mercury of
Correspondent on the egg

.problem, I note there is a world-wide e£g surplus and that

be exported, evidently at a

may yet probe to be un-
wise and it could
backfire on CONSUMErs.
Many egg producers
face bankruptcy
through his decision. If
a host of small farmers
are forced out of
business egg prices in

South Africa will rise -

sharply. Last year
housewives complained
about cheese and butter
prices. The farmers
gave up producing. Now
the country is importing

_cheese and butter.

In the past year egg
farmers have cut back
on flock numbers by 25
percent and fthe
country’s egg surplus i8
dwindling. Stability
should be achieved by
the end of the year. How
many egg farmers will
go out of production as a
result has yet to be seen.

It would do well to
remember that every
developed country in the
world has a surplus of
some food products, es-
pecially eggs and dairy
products. Is it the fault
of the farmers that
politics malkes it impos-
sible for the poor
pountries y buy the ex-
cess food?%South Africa
until recently had @

uerativessmarket . for

egg's"if'c"ff-?t'ﬁﬁ ‘which’has
noth‘been. lost. — Peter
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. :’ average';price  paid., to e):atlon of« the controvers-

. e

'_-"an'average ‘price’ of

— South Afrlcas multlmﬂhon-
rand egg mdustry faces its worst crisis with °
. the. National ; :Egg Producers’. .Co-operative
(Nepco) running up debts-of R1;25-million
in the past year, and - audltors» refernng
accounts to the Audltor-General

N . In:ia 1'd to prevent fur- ' Thxs debt ‘was run up. !n o
vither. 1osses, ‘Nepeoteut - the tlie" 1rst “year. of - the’ op-

-farmers, by ‘1§c” a ‘dozen to
ey oo Jalyco-operatlve .and. néxt .

. week, Nepco Will. meet the
M'm;ster ‘of Agiienltire '

S “for’ the.third” time in. a

few Ihcnths to: press fm'.at

., 36%c,.c.while  continuing
go sell eggs' wholesale at
aca dozen (large).

This:. means the ' house,’

. wife!. can: .pay twice .the

dmount the farmer,
recewes for his' eggs 7

Lo AL

Ne peo, auditors: AWag readw

1’ 1o, farmers. pvou;_d

'; S0

«mount
Aid: v

ere., thy:
‘operat’iver could

. loss.and that” Nepco ~MEn
bers »were. responsmle for
the debts V

The altgmatxve was :for
the Minigter 'of Agricul-
ture to ‘allow an egg price .
mcrease .8 move hé had
delayed on .two." prevmus
meetmgs on ‘the , grounds
' that 'thea Hige,” surplus;

statmgg,that the.;egg} pnc “
vhave fo

| ‘be*‘reduced\,to enable

i
not trade. at, a, recurrmg\ ,

- which, as ; exported: over-.
seas: atxa loss “had fn'st to
be reduced i
Lar pmducers # ahave
greed t0' it - Pack- ‘pro-
ductlon and now "pressure
W igy expected 1o be. ‘put ‘'on
- the xsmall; fartners; 10 cut’
1.back /ias; .we!I" .35 move
1 .wh:ch many "fear,’ will'
: ‘force the‘ ‘out ‘of | busi

s S , 3 g <
| ,,of Y ‘uf‘468-mlllmn eEREH
wh hL were «suld Loverseas

ey

e

St Ly g dn»ﬁ'
bl T fmonth Nepcoy's
Fapmpr Bl S INONTH - ANeDEY 57
J 4=.~%1;§;nm‘5gf~%gm; Erik: KAl
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Menncnite Central Committee se Konferensie cor:
Rol van Geshkiedkundige Vredeskerke', Gaborone,
Botswana. Verhandeling voorgel oor: 'The Role of

Churches in Promoting Justice in Southern Africa‘’
(Oktober).

'Die

Konferensie van die Afrikaanse Calvinistiese Beweging,
Potchefstroom (Oktober).

Cers,

fce if produc
jge thqxg-

5

{ month.

Tis o o
”“W.w.m mmn .M.mm 21syns— Professicnele en Openbare
FLrEr
28 S DB e B . : : i ;
Hm.mvrm W,mmm..‘..h i ktief gebly in die Suid-afrikaanse
& B 878 Dar 8 & verhoudinge as n lid van die Weskaap-
) m W.m..n..w..m,.,m,w mva.% Nasionale Uitvoerende Komitee en van
Bam®g .mmwzx
Bep 9038
o B -
;wwm.ﬂ o m.mwm.wm%‘amm die Quaker Service Fund in die Kaap,
.m W.mw..n..k W.‘nr‘n..ujp n die Godsdienstige Vriendekring
5 —EE 22.8.8 88 Lskapsontwikkeling op die platteland
£ 2 (= Rl
@ ﬁ..m @ A.m" .W;qm.wm. je bevorder.
SoagES SRS
] 35 mRase . R .
T .50 es ¢ les as 1id van die Raad van die
N * P . - .
& n.uﬁmbe-?_‘ww\uwu..m.‘w.um logie in Suidelike Afrika. Hy is
mm Bog B iy .w% .d-Afrikaanse Sosioclogiese Vereniging
% rﬂa\.m‘m 1 .mwnv. inale Sosiologiese Veveniging. Hy
mMN..m.m B mmm...h.u juid-Afrikaanse afgevaardigde in die
8 »he.q&hﬂ?.”n P [ionale Sosiclogiese Vereniging vir
gEaCmEBna Sl
SR o EI BB
BE8ES 2958 lumamc o pam
EECEEEEET
il BESJEES
d&%%ﬂwwmmrégaﬁmggaggzﬁm;ug?
Y BwAL B o= grardering te betuip aan lede van die
g o g2ag s .
kRS itee en die Beheerraad vir hulle
«gX B omE g mn: PR
g SEAZZ22 = mwfmz belang in die aangeleenthede van

Die Universiteit wvan /

Kaapstad het benewens n bydrae tot
die bedryfskoste van die Sentrum, ook vir die Sentrum

sedert sy stigting in kantoorruimte voorsien. Met die
uitbreiding van personeel het cns die huisie op die laer

navorsings-Fellows het aansienlik tot die Sentrum se
program bygedra: dr Sheila T. van der Horst, afgetrede
mede-praofessor van Ekonomie, U.K., en professor J.L.
Boshoff, gewese Rektor van die Universiteit van die Noorde.

LIDMAATSKAP

Soos voorheen gemeld, is die Sentrum vir Intergroepstudies
geregistreer as 'n maatskappy. In die Memorandum en
Statute van Vennootskap word voorsiening gemaak vir die
benceming van eenhonderd lede, Tans is daar 57 lede en
hulle sluit die volgende in:

a} Drie stigterslede:

Mnr J.G. Benfield
Mnr H.L. Kennedy
Mnr P.G.T. Watson

%

5

b) Sewentien persone wat gedurende die afgelope 10

jaar lede van die Beheerraad was (x dui stigters-
lede aan):

Professor E.V. Axelson

Professor J.F. Beekman

Professor J.F. maoox

Mnr C.S. Corder

Professor z.:.m. Dean .
br J.P. Duminy

Professor G.F.R. Ellis

Biskop A.W. mmvmwmmmuu

Mnr E.V.E. Howes

Professor M,F.Kaplan

Ds. W.A. Landman

Mnr G.K. Lindsay

S5ir Richard Luyt i
Professor 5.J. Saunders

Professor H.W, van der Merwe

Mede—professor D.J. Welsh

Professor Monica Wilson




Egg

Mercury} Reporter

SOUTH African egg
producers would be paid
1,5¢c a dozen less for their
eges in an effort to wipe out
a R1 250 000 debt incurred
by the National Egg
Producers' Co-operative in
its first 10 months of
trading, it was announced
yesterday.

Farmers will now
receive an average price of
36.5c a dozen.

Eggs will continue to be

u

-sold wholesale for Bic a

dozen

“day’ dénied'-the debt in-
dicated a crisis.

“WEHThe. figure 1nvolved iis .

very small’ in- relatmn‘to
. qur turnover of R70 mllhon
A vear ¥ he salcl[ Lot

# It 'had been mcurred dur- 3
‘the ‘establishment. of |
! -operatwe gver. the . "

>

'Mr. Johan Kets, general E
manager of Nepco, yester- b

. ioney;

produs

e T

N S

cers

@? 9

O’”’

be paid less

been anticipated.

“We have now reversed
the initial trend and are
operating at a profit,” Mr.
Kets said.

He said the entire deficit
would be wiped out within
a year.

This would be done by .
paying farmers shgh ly '

less for theu' eggs

WE have
been paymg out 40!
1n the past

possmle to wipe out* “the
. debt-ovér.a shorter perlod
1f. that,became necessary

' i;scnssed w1‘th‘ tie,
régistrar ;of. co-opergﬁve

“ﬂlastf*ilo months and had "-SOUletlES and Ltwas agneed

PR N  T |
AT,

to allow the debt to be
eliminated over an ex-
tended period.

This decision had been
taken to avoid placing an
unnecessary burden on
struggling poultry
farmers.

Nepeco will approach the
Minister of Agriculture,
Mr. Hendrik Schoeman,
this week to get an 8¢ rise
in the wholesale egg price.

+The minister has re-
jected three applications
for an egg price increase in
recent months.
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Deur MARISSA VAN NIEKERK

+ ;HIER het ek 'n grensnywerheid begin
sonder 'n Landbanklening. Ek wil graag
weet wat doen die mense wat my
kritiseer om werkgeleentheid vir ander

te skep.”

Die Minister van Land-
bou, mnr. Hendrik Schoe-
man, was n teleurgestel-
de man toe ons hom
Vrydag ap sy plaas Moos-
rivier, begrens deur Lebo-
wa, anderkant Groblers-
dal, besoek.

Die koerant Post het hom
Dinsdag in ’'n voorbladbe-

-rig daarvan beskuldig dat

hy van kinderarbeid ge-
bruik maak en sy werkers'n
‘hongerloon betaal.

».- Die plaasbestuurder op

Mbosrivier, mnr. Fiet Smit,
wat al 16 jaar vir mnor.
Schoeman werk, vertel dat
daar gereeld swart mense
van alle ouderdomme kom
werk soek. Twee weke gele-
de het daar 200 hoopvolle
werkloses by die, pakhuis
rondgestaan.

) “~--¢a warkers op

€1

Mocesrivier verdien 80 sent

per dag, plus 'n bonus en
drie etes. Trekkerbestuur-

..ders verdien RS86 per

maand met 'n bonus van
Ri00 elke ses maande.
Vragmotorbestuurders ver-
dien R90 per maand, R3 per
vrag wat hulle lewer en R1
vir kos'die dag. .

Die vroue wat in die
pakhuis met die lemoene
werk, verdien 80 sent per
dag en 1% sent vir elke
honderd lemoene wat elk
pak. Daar is van hulle wat

tussen R80 en RI100 per

maand verdien. Daar word
van April tot September
lemoene gepak op Moosri-
vier.

Alle werkers kry twee of
drie etes per dag. Dié wat
saans teruggaan -tuisland
toe, eet nie op dié plaas 'n
derde maaltyd nie. ,Hier is

nie een wat op die plaas
werk wat nie kos kry nie,”
s& mnr. Schoeman.

Die tieners wat hy in
diens gehad het, was kin-
ders wat in die skoolvakan-
sie 'n sakgeldjie wou ver-
dien. Geeneen van hulle
was jonger as 14 nie. Hulle
het ook vir 80 sent per dag
gewerk,

Woensdag, die dag nadat
die berig in Post verskyn
het, is 73 van hulle afbetaal,
»en toe was daar snot en
trane,” vertel die Minister
op sy kenmerkende manier.

Dit is baie droog in daar-
die wéreld en baie van
hulle het kom werk soek ter
wille van dié etes wat hulle
kan kry.

Mnr. Schoeman sé& egter
dat hy toenemend moet
meganiseer om op 'n grond-
slag van 4,4 persent wins op
sy belegging te bly. Dit sal
beteken dat werkers afge-
dank moet word, ook sodat
die oorblywendes hoér lone

kan kry.

»Ek glo aan gelyke bheta--

ling vir gelyke produksie,
maar ook vir gelyke eerlik-

heid en verantwoordelik- -
.:mm.m_: sé mnr. Schoeman.

»veriel vir haar, Piet, van

die goeie gesindheid wat
ons het met die kapteins
wat hier om ons bly,” gesels
die Minister terwyl ons al
langs die grens met Lebowa
opry. Die bestuurder
beaam dit. Hulle kom vra
ook dikwels werk vir hulle
mense,

Aan die ander kant van
die lyndraad 1& die onbe-
werkte grasveld van Lebo-
wa silwerwit in die laatmid-
dagson. Hierdie kant staan
die wingerd in netjiese rye,
ook avokadobome, pékan-
neutbome, en die lemoen-
en nartjichome se blare is
toegevou en dofgroen van
dors,

»Wanneer laas was jy in
die kerk, Piet?

»EKk gaan so gereeld ek
kan, Hendrik, ek dien al 27
jaar in die kerkraad . . .”

. Hendrik 'knik goedkeu-
.rend. ,,Ons moet vra vir
reén .. .” 7

MNR. HENDRIK SCHOE-

MAN tussen sy werkers —

»EK het 'n grensnywerheid
begin sonder 'n Landbank-
lening.” {Foto:Lieza Louw)

" 'ntranedal




=gl

a

or

Rt

By JEAN LE MAY
A SUNDAY EXPRESS investiga-

tion into the egg price led to a

flood of public protest and was

largely responsible for the Minis-

ter of Agriculture deciding this
week to freeze the price of eggs,
Mike Hawkins of the SA Consumer
Council said this week. .

This week the Sunday Express was
invited by the Board of Trade and
Industries to make a submission to the
board’s investigation into the poultry
industry, including the supply of feed
to the industry, under the Monopolistic

.

Conditions Act gazetted last month by

the Minister of Industrial Affairs,

Trade and Consumer : Affairs, Dr

Schaik van der Merwe. :

. Mr Schoeman thréatened to freeze
“the egg® price on May 7 — the day,
. after a Sunday Express investigation

following a National Egg Producers’

. Co-operative announcement that the

wholesale price of eggs would go up
by 8c a dozen.

He had not been consulted about
the increase, the Minister said; adding
thaf he would ask the Price Controller
to go into the matter and that price
control of eggs may have fo be intro-
duced, R
This week the Minister acted, after

several meetings during the last three.

months with' the Egg Control Board
and Nepco representatives.

He would not permit a price in-
credse in the foreseeable future while
the égg surplus remained as large as
it was, he said.

The Sunday Express disclosed on
May 6 that Nepco's pro osed 8c a
dozen increase in the wholesale price
could lead to consumers paying double
the price eggs were before Nepco was
formed last year. '

1t algo disclosed that Nepco men-
bers got more than the floor price for
eggs sold to the Egg Board, and that
the chairman of the Egg Board, Mr
Marinus Qosthuizen, was at that time
also chairman of Nepco.

Moreover it established that no less

than six Nepco members were mem-
bers of the eight-man executive of the
Egg Board.
- "Since then Mr Qosthuizen has been
replaced ds chairman of Nepco by Mr
Eric Karlsen, chairman of the SA
Poilltry Association and a member of
the Egg Board.

Shortly after the Sunday Express
expose, Mr Oosthuizen did not turn up
at*the recording of a TV programme

-on the mnovomma egg price Increase. In

it another Nepco spokesman admitted
that Nepco members received a high-
ersthan-floor price for their surplus

.

PERSONEEL -

Die vaste personeel bestaan uit die Direkteur, professor
Hendrik W. van der Merwe, M.A. {Stellenbosch), Ph.D.
(Kaliforni#), die Administratiewe Assistente, mev. H.
Albertyn en n deeltydse sekretaresse, mev. B.J. Chapman .

Gedurende die jaar is mejj. Morna Cornell en Ruth Ruther-
ford as tydelike klerklike assistente en mej. Judith
Cornell, B.A. (Universiteit van Kaapstad) as deeltydse
navorsingsassistente in diens gencem. Twee ere—

eggs irom the Mmﬁﬂ Board —
# as digclosed by the Sunday
{ Muﬁmmm and initially denied
| by Nepco.
- Last year the Sunday Ex-
press disclosed tha the
country’s three biggest
milling companies — Pre-
mier Milling, Tiger Oats
and Tongaat — had gradual-
ly gained control of egg pro-
ducing companies, allegedly
to find an oulet for the over-
production of their feed miil
capacity.

hese three companies
are known to have been be-
hind the formation of Nepco
— whoge members own 0%
of all commercial laying
hens.

gs




JAARVERSLAG
1978
SENTRUM VIR INTERGROEPSTUDIES
(Geregistreer as The Abe Bailey Institute of
Inter-Racial Studies Limited
(Beperk deur Garansie))
Posadres

P

 JOHANNESBURG ~ City
Council’s managemerit com-

" mittee fs. considering a re-
- pott by the Produce Market

iteit van Kaapstad

1VEDrS

ties .at ‘the Johannesburg

- this week: . T T
- -A’:source:-close ‘to. the
- commission .said the report -
.confirmed- allegations of

—n/a Die Un

ries-‘of “articles. in, the "Sim- °
" day. Express last year,. s
|« -.The probe, headed by'thé
i ehairman. .of:-"the  commis-
sion,. Mr. 'Piet ‘Venter, ‘was
ordered hy the- Minister' of
A&ri_‘cqlture;f-Mr: Hendrik
 Schoeman, ag a result of the
.Sunday Express -expoge, ;
~ " ‘The..report’ wag- sent 'to.
;the :eouncil for cominent:by _:
- Mr Schoeman early in July,
. Mr.Venter: told the Sunday
. Express this week: '~ . -

ik
o

he‘council” was “given
" two-monthis ‘to reply, . bt
.-~ Until. now' the "Johannes-
. burg ‘manzigement commit-
tee andformer. market di-
- Tector Mr:Shields Robinson,
" Who ‘has since retired; - de- .
* hied -allégations of - coriup- -
‘tion at'the: market.- L
- There. were . 'stormyde-
~ bates in:the clty*council in
. Which” Progressive: Federal .
~'Party councillors called for
an ' official- investigation,
. which hag now been” com- -
.Pleted by the Piodtice Mar-
- kets Commission.- It -is" itn-

- derstood ‘that -further ‘steps. .-
are. contemplated. by’ the
.commission, ' T
. .. The -Sunday" Express in:
-vestigation exposed, a weli- :
-organised: racket 'at ithe
- market which™ costs con. -
. ‘Sumers “and . farmers . mil-
{ -lions of rands a.year.. - , -

.

s

T

om die Sentrum se 10de

Commission., on “irregulari- ;

Dit is geregistreer as The Abe Bailey

Institute of Inter-Racial Studies Limited (Beperk deur

Produce’ market, - Town
Clerk Mr A P Burgersaid |

corruption disclosed in aige:".

DIE {}ORSPRONG EN DOELSTELLINGS VAN DIE SENTRUM

verjaarsdag op 1 April 1978 te vier_is dzetaa;{'verjizﬁ
in 1977 vervang deur n Qorsig cor die Eerste Tien .
Die Sentrum word grootliks gefinansier deur d;§ AZ:
Bailey-Trust wat ingevolge die testament van Sir Abe
Garansie) - n maatskappy beperk deur garansie en sonder

sy werksaamhede gepubliseer,

Bailey gestig is.

e — T e
Sentrum vir Intergroepsfudies gereeld ™ Jaarversihg s

;). Other'rackets at theé niar-*
1 ket were also uncovered. in-
the investigation, which'was, -
commended:-in-*last: year’,s_,
-Stellenbosch Farmers™ Win-
ery.award. for-investigative
__reporting‘under’ pressure,
TT— “ . v i

ER N

’ - {*_‘#

n aandele-kapitaal kragtens die Maatskappywet 1973 (Wet

Nr. 61 van 1973).
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By DONALD ANDREW

THE fate of the egg price
hinges on a crucial egg produc-
ers’ meeting in Pretoria this
week when angry independent
farmers and the National Egg
Prodncers’ Co-operative
(Nepeo) are, set to clash on
ways of reducihg the costly egg
surplus.

The independents are con-
vinced that abolition of the Egg
Contrcl Board (ECB) is the
only solution.

Their view is based on the
apparent failure of the ECB's
prime function —"to stabilise
the donestic market by remov-
ing surpluses through export.”

Thal. the meeting was or-
dered by Agriculture Minister
Hendrik Schoeman, is to them
pointed evidence of the disar-
ray in the market — with' the
public footing the bill through
rising prices,

The board removes surplug
production by buying from pro-
ducers unsold eggs at a floor
price, usually higher than that
obtained through export. To
cover this loss of millions of
rands a year, there’s a current
4c a dozen levy built into the
retail price in controlled areas.

Independents claim that
“‘gyrplus-removing’’ encour-

Egg-price |
moves

ages production regardiess of
demand or profitability. With-
out it, their argument goes, the
free market mechanism would
soon trim production to match
demand.

Though the ECB has been
charged with convening the
meeting, it is significant that it
plans to be party to the debate
rather than chair it.

This “neutral” duty is sched-
uled to befall the SA Pouliry
Association, which, ironically,
nominates five of the eight
ECB members.

Consumer representatives to
the meeting may boggle at the
inflationary implications of
proposals gaining popularity in
the Nepco-ECB camp.

Their premise would seem to
disregard the Minister's brief
of finding ways to decrease
production.

Instead, the oversupply prob-
lem is seen rather as one of
under-demand. And the sclution
is to raise funds to the tune of

Sumi

R500 000 to boost egg consump-
tion effectively.

Again the egg price would
probably be raised — with all
producers acting in concert —
in order to finance the promo-
tion.

A solution avolding cuiting
back on production would, how-
ever, have some appeal for the
independent egg farmers, too.

The result of the production
reduction demands has seen
them, in effect, simply handing
over their markets to the
Nepco marketing organisation.

They point out that the ECB
requires_to know, for auditing
the levy and siudying statistical
trends, quantities delivered to
specified retailers.

Their dislike of the ECB-
Nepeo connection is reinforced
by the presence on the ECB of
the present and past Nepeo
chaifmen, another Nepro ex-
ecative director, and a furtier
one of the 20 Nepco directors,
making four in all of the five

ECB-Nepco members.
« The independents’ resent-

ce dispute
to héad

ment and suspicion of Nepco
runs deeper, interviews last
week revealed.

Two of the ECB members
are employed by two of the
Big-Three miiling company
groups (Premier, ‘Tiger and
Tongaat) which produce 40% of
eggs. One is the ECB chairman
and also pas{ chairman of
Nepco.

The independents’ allegations
of collusion originate in their
experience of the feed supply
situation.

“Competing’’ feed compantes
stick to the same prices, deliv-
gry charges and discounts.

High feed prices push up the
cost of eggs, they point out,
while lower prices given to the
millers’ own farms helps make
them more econorical, Feed,
claimed a producer, has gone
up nearly 25% ‘‘since Christ-
mas’'.

But some independenis be-
lieve that especially the big
miller-owned farms run at a
logss absorbed by the profit
made on feed,
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Pretoria Bureau
A new front was opened
in the egg battle ¥vester-
day with the formation of
the South African In-
dependent Egg Producers
Association.

Members are indepen-
dent ogg  farmers, who
feel 'threatened by the
price war waged hy South

Africa’s two ‘largest feed
produgers, who are selling
one million: cases of sur-

plus eggs on the export

market, represepting R10

million in feed sajes.

The meetmg, ‘passed a
unanimous motion of no
confidence in the mem-
bers of the Egg . Control
Board of, . whom a mauorlty
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were, in fact, representing
the feed companies and
not the egg industry.
Strong representations 7
will be méde to the Board 2;
of Trade and Industries, ¥
which has been instructed &
by the Minister of Trade
and Commerce to probe =
monopolistic conditions in =
the poultry industry. Mrr-
- lan Bartlett was elected »
chairman, and Mr Colin >
Jacobson was elected sec- -
retary ‘of the association, | o
Meanwhile independent

. egg - producers. canriot buy
‘addifional supplies from ®
the Egg Board although
‘the board has. .a. surplus .
and 'is exportitig eggs in «
powdered form at a loss. =

-The price war hasu
;'pushed up the demand -
| for’eggs and independent 2 =
¢| "suppliers were told by the I
i Minister of Agriculture; :
{ Mr . Schoeman, that they =
- could buy from the Egg e

! Board.
In The Egg Board has ré- :
I fu ed ‘to sell them more [
than'their “official” quota ‘=
desplte the surplus. " ;
Bt

“The Egg Board is send+ »
ing cases of surplus eggs- -»
to{the Cape where they =
will 'be broken :and pow- '-E
dered -and exported at 20¢ -
a dozen,” said Mr Neil = -
Malan,~ an independent .. v

who' supphes the super' -
market chain. y 3
“If.we' were allowed to oo
buy the eggs up here we 3
would® buy them at 54c = 3
dozen,’} he added. R
Marketing _experts be-"
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1978
SENTRUM VIR INTERGROEPSTUDIES

Inter-Racial Studies Limited
(Beperk deur Garansie))

{Geregistreer as The Abe Bailey Institute of

Posadres

T, pendents. . ,
The ‘price’ warxabegan

ANNESBU G e A"
11 for the resi natmh of
top. officials'. of- the’ gg
ntrol Board . was,,ma

sterdayaby 100, égg
oducers who umted to”

__m,...;_

i In a memorandum sent,

o;:the Minister: of -Agri-
u(lture, Mr Hendrik
choeman. they accused

c)llows ‘ark egg price war
- ‘started earliér ‘this
' eek~— whlch the inde-
?endents "fear ‘will lead
hem'to bankruptcy. ',

“The latest ‘pricg :war., .

nutiated -by Nepco, which :
+is controlled by Tiger.Oats’
{ and’; Premier. -Milling, “is-
( having. the ‘effect of fore-.
y mg»the smaller farmer-out,
‘of “business, . -SAIEP;:said -
muthe memorandum R
o Meanw“hale, ‘the
i‘wives! Lieague'has:sent an
urgent messageeto the -
Minjster appealing “for’a
fixed ! mmimum price on
epgs. to protect the mde-

when“’OK Bazaars an-

B nouxiced ‘a J10¢:cut.in; the !

pricé of a'dozen large éges
b;lfngnzg them toBZeinan
effqg

‘-‘.n Pay tolloWedv VL der-
cuttmg OK:, Bazaars .and-
sellmgh at 49¢. - ¥

Worried mdepend nts.
~who blame Nepco for
- the'surplus — say,thé ‘pres
sent price war is . 'losing:
them thousands. :

The Board of Trade and
Industry is presently con-,

] ductmg an investlgat:on

into the poultry industry;
under the Monupuhstlc
Conditions. Act.

At SAIEP's maugural
meeting a call was made
for the resignation of top
officials of the egg board

“because so many of the
board’s members are
employees or associates of
the feed’ millers :and not.
the industry”. -

L Other- f,allega‘tion,sr
i'SAIEP brought before he’
.. Misiister ‘Wwere: -
The glant: n'ullm
anies were-mainly

JRIO -mlllwn ‘in: turnéver
and thus tlf"rom their point
ie

e
. gnimal feed"busingg& %
‘{" which répresented’about

& reduction of. |

ie

‘varr sy pestaan het d
Sentrum vir Intergroepstudies gereeld n jaarverslag oor

sy werksaamhede gepubliseer.

P

eerste*heéé Juar

ueaurendé die

surplus;, inust. be,
pragain

Oom die Sentrum se 10de

Dit is geregistreer as The Abe Bailey
kragtens die Maatskappywet 1973 (Wet

DIE OORSPRONG EN DOELSTELLINGS VAN DIE SENTRUM

in 1977 vervang deur ' Qorsig oor die Eerste Tien Jaar.
Institute of Inter-Racial Studies Limited (Beperk deur
Garansie) - ' maatskappy beperk deur garansie en sonder

Bailey-Trust wat ingevolge die testament van Sir Abe

verjaarsdag op 1 April 1978 te vier is die jaarverslag
Bailey pgestig is,
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Thiesexbort of Sarplices
. wasi- bemg subsidised by
the ;South Afncan house-

) The blanket permits -
'troduced Jast year had
failed' to significantly
reduce the surplus. Under
the blatiket permit system
it was.impossible for the
egg board inspectors to ac-

curately -count the vast
number- of laying hens‘
" owned by the milling com-

' panies — DDR."

LY




day crluc&lsed )

cement by ‘th ““National .

Egg Producers ,Co-tpera-’

uve that it ¥ Was cuthng the
b

1sed quesuons

rabol ccuracy of pre-
viousy\,t‘aﬁements b}r Nep-,
co. ‘

Cou

; “0 .
Hawkmsﬂ‘*sald Nepcn had
annnun‘&e lian’ 8¢ 4 dozen-

increase the. price of.
eggs. A :despits ' a
surplusr hLv: illions. .» of

-12, R

; ‘g']:he int,r;ea:}hg, was r‘mt
.cal owad.Mrg;géwkms said,, -

Jand | in, Hhime Nepeo's:
e chalrman‘ ned that 600
egg protluce faced banki-,
ruptey if the' i mcrease was:
not . granted;: Mquotmg
flgure 'to shnW that pru-‘

SANd - now's, Nepco »has
voluutanly ‘yeduced  the
price of eggs by five cents
j per dozen,” Mr- Hawkms
said. “One must ask why.

1ca11y, B
ruptcy twice as fas
“Mr, Hawkms “gaid . e;ther
i the earlier. production cost
-figurés. given hy Nepco
were incorrect, whether des
hberately or otherw1se ot
‘else it suited those in con-
~trol ¢ 6f Nepeo if. the’
majority of egg producers
.went out of productlon,
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THE price of eggs will drop further'ih:Cape
Town shops next week as a price war be-
tween the National Egg Producers’ Co-
operative (Nepco) and a supermarket chain

backing  independent producers
We§§ern;; Cape intensifies.

A spokesman for Pick

‘ 'n Pay.said today that the

firm's: price, which fell
from 58c a_dozen fo 52c a
down for large eggs this

week, would come down

to below 50c next week in
response to Nepco’s reduc-

tion of 5S¢ a dozen in the-

wholesale price.

Pick 'n Pay, which was
opposed to the formation
of Nepco last vear
because it feared thew.co-
operalive would acquire a
monopoly of egg produc-
tion' in this. country, deals
only .with independent
producers in- the Western
Cape and, Natal.

But is<buys from Nepco
in the Transvaal; where it
cannot obtain  suificient
supplies from iidependent
producers. '

in the

The egg price war was
started in the Transvaal
by OK Bazaars and has
spread .to other parts of
the country.

. At first Nepco gave no

reduction 'to the super-
markets taking part, but
it has:mow announced a
reduction .of Bc a dozen in
the Western Cape. It has
not ‘reduced its price in
other parts of the coun-
try.

The general manager of
Nepeo, Mr Johan Kets,o
said today that' this was
because the egg surplus
was particularly serious in
the, Western Cape and
Nepco had lost some of its
share of the market here
and- was trying to frecover ..
it.’

The South African Co- °
Ordinating Consumer
Council has eriticised
Nepeo for its,inconsis-
teney_ in réducing - the
wholesale.price after twice

Minister of ' Agriculture,
Mr Hendrik Schoeman, to
allow a-rise of-8c a dozen.

!
——

unsuccessfully asking the ;
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fall resiricts
\ .'The ’Natlonal ‘E'gg £

. cer’s, Co-operatwe,.,‘Nepco, '
Jis cutting’ egg prlces‘.only
| in..the: Westérn Cape “and
*|. not: thrnughout .the coun-

Dty “as vreported eaﬂ%er-_

o -this W week
) 326 man-«
3 Ag ;;aui
it yes"cerﬁhy i radw repogrt mi

5 Monday ‘quoted- his ia§ say:

- ;ng Nepco Wag. droppmg
“the’ price of- ifg' eggs by 5¢
,a- dozen. on a ~national -
scale.ﬂhls wag’ 1ncorrect




OVER-PRODUCTION in
rhe egg industry and
failure to cut the sur-
plus — exported 2t a
consumer-financed [oss
- spotlights just how
pointless and counter-
productive agricultural
control boards can be.

The dzmage io the indus-
ity by the Fgg Control
Board is most ev.dent in its
mability to reduce the num-
ber of laving nens or. rath-
er. its refusal to take efiec-
tive measures t¢ achieve
this,

Indeed, it could be sard
that the hoard, which has
been dommnated by the two
major egg producers and
chicken feed compames. Ti-

ger (ats and Premier Mill-
ing through their cosmstitu-
u-nally controlled eo-opera-
tyve. Nepeo, is determined
to perpetuate overproduc-
1on.

About 98% of the surplus
is delivered by Nepco to the
board for export at a price
less than that paid to the
co-operative,

To finance the loss thus
iacurred, a levy is appiied
at retall to eggs sold local-
Iy, for which the consumer
pays.

When Nepco tried recent-
ly to force all egg farmers
to join them and push up
the price, Agricultural Min-
ister Hendrik Schoeman in-
stead mstructed all produc-

ers to reduce the surplus by
culling a perceniage of
hens

This resulted in indepen-

dent farmers sumply hand-
ing over their old-estab-
lished markets to Nepco.
# To add insult to injury,
the surplis has risen sup-
posedly hecause snme Ima-
jor producers have failed to
cull

The feed companies enjoy
the protection of blanket
permits for hen numbers on
their farms which precludes
easy or accurate counting,
and thus effective control.

Even more startling is
the Minister's legal impo-
tence to overcome the
seeming hijack of the indus-
try by two conglomerates in
the buswiness primarily to
secure for themselves sales
outlets for their feed pro-
duction.

Ignoring pleas from Min-
isterial emissary Agricul-
tural Economics and Mar-
keting deputy secretary
Fanie Alberts for a scrap-
ping of blanket permits, the
board’s production control
comrittee two weeks ago
voted to retain them.

Mr Schoeman has been
flooded with appeals to dis-
solve the board but such is
his impotence, it seems,

that only the State Presi-
dent can help him.

Moreover, the apparently
ommpotent board could
challenge such an action in
court. The Minister is natu-
rallv reluctani to 1nvolve
the President.

All Mr Schoeman can do
row is implore the board to
adopt controls to make pro-
duction cutbacks more ef-
fective.

Since the board’s ruling
clique has already partly ig-
nored his demand for a pro-
duction cutback by the Oc-
tober deadline and call for
mutually agreeable produc-
tion control methods, it
seems unlikely to pay much
heed.

(assume there are no other items

causing
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- topple the M

egg ‘mountain’

. Agricultural Correspondent The meeting was told that in spite of ef-
THE country’s egg industry will collapse forts by producers to cut back on their
within three months unless the massive sur- flocks the surplus was still dangerously high
plus can be cut, the chairman of the andunless 113 000 Natal hens were disposed
National Egg Producers’ Co-operative, Mr, Of the position would become critical within
Eric Karlsen, warned in Durban yesterday. three mon?h,s. .

He was speaking at a “truce meeting”’ Meanwhile, Sapa reports from Pretoria
¢alled between independent operators and that the Consumer Council released a state-
Nepco members to discuss ways of reducing ment yesterday saying that the call by in-

dependent egg producers for the immediate

called to

.

a little mixed oeel! finely cut

1/2 t salt

=7 < .

4 t ground spice

' the *‘egg mountain’’. . =haL
" They decided to form a committee to run ﬁfﬁﬂa&g‘; g;?:(ﬂ’c'ﬁgznoi:h&fgggg?zﬂ
a management scheme for the surplus in oy con . w
Natal, and to rigidly control production, cumstances prevailing within the industry. LE é’
. The meeting was told that one of the The director of the council, Mr. Johann - & o
" reasons for the surplus was the collapse of ~ Verheem, said an intensive investigation 5 c
,exports. had highlighted a distressing state of affairs g
The Egg Control Board was forced to buy with the industry under the dominance of i
few major companies.
: =1 )

1/

surplus eggs at very low prices. Farmers
said they were going broke because feed  The number of independent egg producers

bills were higher than incomes. had continually declined since those coro-
panies began producing eggs in the past five

Dangerous - or six years.
Another reason for the surplus was that .« A e ven fore distressing aspect has been

producers had been unable to get the apparent reluctance of the major com-
reasonable prices for the hens they culled  panies to compete with one another in the
and the market was flooded with poultry.  egg market place.”

& “T="7|  Mr. Verheem said their

varigus brand namnes were
prombted .and: weil known
to. all consumers and he
was forced to wonder
whether thete wasiree
. enterprisé, in their - other
areas of operationi¥. -~

Heat a p3g

. .“Developments in the
'epg; and animal féed in- {
dustries have led to a full-4
,scale governmental in-'»
quiry. - Oné’ wonder's if;
similar -investigations
other areas are not:bein
considered, ip thé‘.};;}’()‘h"g;::
term interest of consumers:
and those industiies,’” Mr.
Verheem saidjpui

May Bennett, Ridgseworth

123
Drain the oil off on a paper towsl,

and separate the rings.
and season with salt and pepper.

Dip the rings in milk and then coat with flour, and f

w—wplg==-

® See Editorial Opinion.

Peel and slice large onions,

add oil,
till brown in the hot oil.

ONION RINGS

Bacte contin-

This recipe was

Tie in a pudding cloth, and boid
flouvred well,

Serve with hot nutmeg sauce.
flour

cmenlgem-
190G
salt

Very successful®,

muttaon

hours,
Christmas din i
ner im 191f by ny mother and cgran, who says

s}
1 cup of fFlour and 1 cue of stale breadcrumbs instead of

ROAST SHOULDOER CF

Mix all ingredients togeth
for three B Ten et
)

used for

"ue use
Put the Jaoint to =

2 cups of flour.,
shoulder of

driop

MUTTGHN,
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len’s wrath "

Bj GE""AL‘] llEILL& HunleI 01 ]le]]s == ace p y
C Ol“dlng to egg mnono Oi Whe[e ﬂte Snlﬂ}l new NePCO Boald had dEClded

Pretoria Bureay
F » the numbe i
:EURTHLR talks to sort out the been cut b; (1);7perbm1ts —~ had  producer would have to seil
e 5 s!;lqu(ﬁ]le — s time with duction had nn]ﬂ’ dut ]qgg pro-  out, as some already hag se to recommend to its members
all producers — are 4o 37%. ¥ declined by For the smali poultry farmer ?I: ta tpecial general meeting
to survive, prices wouly haveto 4 3e ﬂsle; cfiisfitstrag of Co-opera-
€3 be asked to

h heid iﬂ tor
. t k ! i i iffi p
h‘ nis P[‘G A a' next weeg R I)e egatf':s Sa]d it was d‘.ffl he laised la]]d bank ll)a]ls amend NE C0'8S const: Mion to
e Py grl:(‘unu & M Cﬁ()[n f h: ! N e Pl"ﬂduc- Wou]d haué to be n]ade avail- p]ov]de fOl " o
H Plld[ 1k g chn a 5 d 0 ons llad mereased bv able, and the aCf.iVitl'ES Of t;lle ] Oll‘ vo : Vi
n dal € te in each pro l'nCe

Yusterday
: 14%, and claimed
And he warned th ing operation we o€ hen cull-  three companj
inust be found 1. proatf’ctw?z: bygmgzga;(;ré::r‘iiqbe:ng ignored Mr Barge?:e:afgr?ﬁgé while foa each producer-member
’ prices were so low, farmers sa;ec‘;?v;n fu:ﬁt P ince. irre-
r : of the number of lay. |

small man". who was i The chai
danger of beng s § In 0 chairman of the South hag
: eing squeezed out by  African Independent ad to take more credit fo :
142 three big egg producers. - ducers Assop(-iaug; hI%Ig Pro-  the fead companies — virtuaum :’gT?;]ens under his control, angd
\ lJ}ﬂr Schoernan said there was Bartleit, conpirmed t‘hat ];nfaalrl] ”[1)? Oltﬂy source of credit avail}-lj trenehidr:moval of all en-
A Ganger . i . § ; able to epresentati
ors de%elugin?; Qﬁﬁ, 0;;; nf;(;j. g;gdag;er?h\ge:sagzmg sgueezed “and tm,:h%nsl;na;}a;geir:ttgrm- binard 50 thgt i 352;1‘;,1 (}2(;2;3
: h ) @ 58 producti , e ele b
s Wt B el (0 0 s oo 12100 o G compaics’ e Genrat et BT 1 3
e B o —_ i il o . € Dasis
ensitied E}Ft{sB;J;rl‘fmhad also in- Oats, an dr ?{};’J;i:‘aai\tfhélmg. I::ger Sapa reports from Johann one producer, one vote S of
w1 ensure that hen %m*:ﬂ!vmes bany. Ugar Com-  burg that the Natronal Fes- Mr Karlson, an independent
being adhered {r quotas were  p- spite of 3 pri Producers’ Co-operati “B8  producer, said allegations that
But accordmg to f; a2 kg — far bgf;cwe of only 13¢  Nepco, is to ask its mpemﬁerl': ?' lpjlepc0 as controiled by the
en at last w eFf'P:S” f;ifgﬁ:ggwf- costs — production hgfioit;ft:j? iptp_rove a meastire to limit thg tﬁgge‘,gffﬁgs ‘:Ere fgunded n
ite Transvaai Agriegltope; Coned. " poting power of large groups in  groups had hag E 0 these
Union's Agricultural Mr g . ..  the organisation. Ds had had.
_ﬂfl"”""’-" committee, the  threg™ wi!;teh;]“ovii:;dtoggrds‘blg KNEPCO‘S chairman, Mr A E nu;hhls hafd esigatie h the
B e an  Karlsen, said yestorday the er of resignations
- I ' ay th recent-
2. Show how the tax charge wiji -w. AV the 1y accepted by the board,
income statement for the year ended 31 December 1Y.7,

assuming

a) deferral method

b) 1liability method
(assume there are no other items causing

timing differences) .

3. How will the answer to 2. be affected by the existence
of an extraordinary gain on disposal of a division of the
company, amounting to R70 000, all of which was taxable,

in the 19.7 financial year?
How does the answer to 3. change if the R70 000 is now a

4.
deductible loss, which can be set off against the taxable

income from other sources of R50 000? Draw up the
income statement assuming the deferral method is used.

assume now that the company has a set

5. Further to Note 4,
profit before depreciationm of R60 000 in 19.8.

Draw up the income statement for the 19.8 financial year
under a) liability method
b) deferral method

Assume the tax rate remains 427



Independent egg

men to get

a better deal from NepCg,°

Mr Karlsen announced that
Consumer Mail each Nepco member will in
THE National Egg Producer future have one vote irrespec-
Co-operative, intiated by the tive of his number of-laying:
giant milling companies™1ast “hens. - ol s
yeaty has made major changes He said allegations that
fo lgive their independent egg- Nepco was controlled by the:
prdfucing members a better milling companies in the past
dedl” lay in their previous voting
Tnra Press release issued yes-  strength. ok _
terday, the chairman of the co- _ Amother major change will
operative, Mr A Karlsen, an- be in its system of payment. -
nounced changes which will _ Previously, all members
give independent egg producers Wwere paid on a nationally
within Nepco stronger repre- pooled system which led fo dis-
sentation on the board as well atistaction on the part of inde-
as a more equitable form of Pendents. " )
payment. + All producers were paid the
Nepeo, which is responsible same amount whether they had
for>98% of the Egg Control sold their eggs to a viable mar-
Board’s surplus, has been ac- ket at good prices or to the Egg
cused by its critics of throwing Control Board at a loss.

BY VITA PALESTRANT

16 of its independent egg pro-
ducers have withdrawn from
the co-operative.

_The co-operative has 140
Tilembers of which' 75 are inde-
pendent with no ties to the
milling companies.

The new system of payment
— still pooled — will now be
made on a fairer regional
basis.

This is becausethe surplases
tend to be located in specific
areas.

It will have a two-fold effect.
It will mean that those areas
that are not affected by the
surplus will be better "paid,
while areas that are overpro-
ducing will pay the penalty for
their own inefficiency by earn-
ing the lower Egg Board prices
for their surpluses.

Mr Ian Barlet, chairman of
South African Independent Egg
Producers, welcomed the
clianges, but with certain reser-
vations: ‘“There is a lot of mer-
it in these changes. If each
area is to cut down on its
surplus and balance supply and
demand and adjust prices ac-
cordingly it will improve the
industry as a whole".

But he added: ‘“The surplus
problem will only be properly
solved when the milling com-
paries withdraw from egg pro-
duction.

“They look at the industry in
an entirely different way to the
ordinary egg producer. They
need to ensure outlets for their
potitry feed and as long as they
have that pbjective in mind we
will have a surplus.”

the'entire industry into twrmoil. Since its creation a year ago,

W )

1. What is the balance on deferred tax account in respect
of the plant at 31.12.19.7, assuming

- —

a) deferral method
b) 1liability method?

2. §how how the tax charge will be disclosed in the
income statement for the year ended 31 December 19.7,
assuming

a) deferral methbd

b) 1liability method
(assume there are no other items causing
timing differences) y

3. How will the answer to 2. be affected by the existence
of an extraordinary gain on disposal of a division of the
company, amounting to R70 000, all of which was taxable,
in the 19.7 financial year?

4. How does the answer to 3. change if the R70 000 is now a
deductible loss, which can be set off against the taxable
income from other sources of R50 000? Draw up the
income statement assuming the deferral method is used.

5. TFurther to Note 4, assume now that the company has a set

profit before depreciation of R60 000 in 19.8.

Draw up the income statement for the 19.8 financial year
under a) 1liability method
b)

Assume the tax rate remains 427 y

deferral method
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Nepco calls back cash
from producers as 1t
slips deep into red

By JEAN LE MAY

NEPCO, the high-powered cartel th
corner South Africa’s egg markel

repayment c¢f th

up the price of eg
the red after nine
{ is now claiming back
%| producers wha were pai
_tion of good profits.
Between October las
initiated by the giant milli
this year. the National Eg

'! tive made a loss of R1,3-muiilon.
' Members who have resigned from
being faced with shock dernands to pay
much as R10 000 to m

gs by 8c a dozen,
months of operations — and
houaands of rands from
d too much in &nticipa-i

- producers who have remained member
! the losses offset against future advances.
‘|
I
i

ahout contesting the elaim,

are threalerung to resign b
tion's financial performance 1

months

Blame for ihe car
ment of projecied profits has
of the milling cunpanies by former MmCembErs.

The tunge: l.apress was told
“financial expertise’” in
ing projections uf sales. The prices paid to preduc-
ers were based on

One of the big cri
that it paid its members cOl
the floor price of the Bgg Board fo
thus encouraging thers
costly egg surplus whil

igs gffered their

T et i

ing & huge increase 1n

Mr Johan Kets,
firmed to me this week that Nepeo hac a
R1 756 984 for its financial vear that ende
that it had written to former
of a proporiion of |
cr eggs delivered.

30 this vear. and
members demanding repayment
‘he money paxd to them {
Triz wa» the only wav
recovered from them, he saic.
He confirmed that Nepco
leriers cencertarg the demands.
| were siill membe.s would have
' , thern o fset agalnst future &

!

% Ard others who are still m
|

!

|

1

to aud to

t year. when the cartel was
ng companies, and June
Progueers’ Co-Opera-

ake good this lozs. And those

But tie problems of the giant cartel, which has
nzd a stormy existence rig
cised hirth, are far from over.

Manv procducers who are facing demands for

ht from its much-criti-

o lnsses are taking legal ad-ice

tel's cyver-enthusiastic assess-
heen lzid at the door

ihese projections
ticisms of Nepco in the past was
ssiderably more than
r surplus eggs -—
the massive and
e at the same time demand-
the wholesale price of egZgs.
general manager of Nepeo con-

the morey

had received lawyers’
Egg producers who
the amounts due by
dvances he added

) C ]t Mr Kets sad the deficit wes eausad

pAring mertnbrars

he oo -

too

6 A

et

¢h for eggs they

Coountiirg =

ToPage

embers of the cartel
ecause cf the :
n the first nine

that these compan

d on June

at tried to
and shove
is deep in

K 1

o]
S

organisa-

he group are |
back as g

B

s will have 'ﬁ
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si(;me been changed, he add-
ed.

Mr Monty Schormann, a
Nepco member who has re-
cently resigned from the co-
operative’s board, told the
Sunday Express that when
Nepco was formed last year
on the initiative of the mill-
ing companies, these com-
panies offered their *‘finan-
clal expertise” in calculat-
ing projections of sales. The
prices paid to members
were based on those projec-
tions.

When the board realised

Nepco was operating on a-
deficit, it changed its ac-
counting system to the con-
ventional ‘‘pool’’ sysiem
normally used by co-opera-
tives instead of basing pay-
ments on projected profits,
he said. )

Another problem was that
Nepeo was faced with a
much larger surplus than
had been projected and that
more eggs had therefore
been sold to the Egg Con-
trol Board than had been
anticipated.

Since prices paid by the
Egg Board were lower than
those projected, this in-
yolved further deficits.
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derstands that the Re
trar of Co-Operatives

The Sunday Express un-

given his approval to Nepco

recovering the money
members and accepts ¢
the deficit was due
“tpething troubles”.

a

profit and loss tement

The projected guarterly P

shown to prospective mem-
bers at the first inaugura
meeting of Nepco on Sep-
tember 11 last year reveals
that Nepco anticipated a
rofit of R748000 for the

] tade during
period”.

— U Eapress g AR —
Rl,ﬁ-’:i;l. egf‘gjﬁasco hits small men

is- financial year ending June
as 30.

The board had decided in

from terms of Regulations 92 and
hat 94
to deficit being amounts over-

paid and now owing from

ity recover the above

ast and present members

on a proportionate basis
based on the deliveries

the preceding

The amount due by Mr

Hawson to the co-0 erative
was R10 172,61, said the let-

of which R687,30 stand-

i i i i ter,
irst trading period starting ing to his cre dit in the

in October, 1978.

In the document distribut-
ed at the time it was said
“calculations show that by
ensuring a Stable industry
and market, the Co-opera-
tive would trade with good
profits ... The -trading

members’
be set off “against the sum

levy fund would

owintg, by you as part pay-

e npett amount owing
was thus R9 485,31, and “‘we
look. forward to receiving

avment thereof within ten

profits the Co-operative is -days’’, the Jetter concluded.

expected to make will fur-
ther enhance the earning
capacity of each mermber’’,
The Sunday Express is
reliably-informed that many
egg producers are congider-
ing resigning from Nepco
because ' they are dissatis-
fied with the trading results
shown last year.
A former member, Mr R
C Hawson, who resigned in
=March; showed the” Sunday
Express a letter he re-
-ceived from Nepco saying
that the rembers’ pool ac-

Another former member,
who asked not to be r_lamed,
criticised Nepco’s high ad-
ministrative expenses,
ghown in the profit and loss
account as R066 859.

‘There is no need for the
co-operative_to have plush
offices with wa_ll—to—walL
carpeting,” he said. _

Mr Eric Karlsen, chair-
-man,.of. Nepco, -refused " fo
“cornrent on the Nepco defi-

ot . e ]
“THe Sunday Express Was!

unable to reach spokesiien
for the milling companies.’

count had shown a deficit -
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What needs to
be done about
sorting out the
egg industry -

- » By DONALD ANDREW and STEPHEN ORPEN

BY THE TIME the Board of Trade’and Industrles reportd on |
monopolistic conditions in the poultry industry and in the supply
of chicken feed, and appropriate actlon I8 taken, many indepen-
dg;xt egg farmers believe It will be too late to save them from
ruin, LA o ‘
. At the same time, the major egg producers, who are also' the
major chicken feed producers, are privately expressing serlous
concern about the state of disarray in the egg buslness.:’ *
Whether or not i is true that consumers and others: have
firially turned ageingt the majors — whom they see as having
precipitated current conditions — it seems at neither the
mt:jnr nor the independents can win under present. civcum-
“gtances, L . ‘
Recent weeks have brought'a flood of accusatory reports and
even the Minister of Agriculture seems powerless to act effec-
| tively.to solve the problems, ! , .
| . So what's to be done? B b e
The answer s not overly complex IF one accepts certaln
asumptions like: P L
faThe natlonal interest means“:éon’s_ﬁmers are as important as
armers. T T,
© The fundamental problem s pevsistent overproductlon (qu%)ly.
exceeding demand), creating 'surpluses exported by the Egg
Control Board (ECB) at a loss financed by consumers at a
present rate of dc a dozen eggs. - - )
® Consumers subsldise overproductlon, .
@ The special levy on eggs acts as a disincentive {o consumers
ioltb‘qy them, thus prejudicing those farmers with viable mar.
kets, .
@ The ECB exists because:a surPlus is produced. It can be
argued that the very existence o the ECB Indirectly invites
surpluses or, at least, - encourages production regardless of
- demand, The ECB directs more effort intp buying surpluses than
it does in reducing them to demand levels. .
© Egg production is ideally not a capital-intensive industry,
sulted to the majors, It is beiter handled by smaller, Jocal
husinesses. S L
@ Foreing producers to cut back production {culllng lla\yh:}gl
flocks) by an across-the-board percentage has been fraught wil
probléms and — it is claimed — can have a more severe impagt
. on smaller producers, L
Some suggested solutlons are: / e
@ On g sliding scale, the larger the preduction permit, the larger
should be the percentage by which producers should have to cut’
hdck in the case of surpluses. This would protect the small
farmer, for whom it Is not viable to operate below a certain
flock size. '
'e Cutbacks should be applicable only to producers selling to the
ECB and according to the size of the surplus delivered.' The
bigger the surplus, the bigger the -cuthack, This would be an
{ncentive not to produce more than the market demanded,
® The floor price (the price the ECB pays) should be low enough
to act as an Incentlve for producers to cut back. L
© Ideally, the floor price should not be higher than the export
price. This would mean the levy could be snralls ed or substan-
tially reduced — theoretically increasing reta sales (with a
lower price as'a stimulus) to, in turn, reduce the surplus. " .
@ Supply and demand should be more free to dictate prices, " |
When the farmer has a surplus he can reduce his price to
stirulate démand and later recoup profits with a higher price . .
when supply is short, . ;
@ Farmers should be allowed to form competing reglonal
. marketing co-operatives — but only on condition membership
remains voluntary, One reglon covid sell into another, but not |
draw supplies from another region nor sell through a competing @ |-
co-operative. ; ok
@ Co-operatives should form one exporting body if supply cannot
trimmed to meet demand and also to investigate promoting
profitable exporting. _ - ey
® ECB control; benefits and. protectiort should be voluntary: .
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}@K Bazaar's director, Mr.

CMr A E Karlson, said,

T

By Keith Kiewiet

operative (Nepeo) which for 18 months
has dominated South. 'Africa’s retail egg:

market, is likely to crack:upsoon Becausé
~ onié .of ‘the ‘major partners ts pulling out.

Retailers hope this could also lead to lower
- prices.

»Mr _Tony. Bloom ..of -the | Premier Mxlhng .Company,
- oneof" thrée! 'member ‘companies. of the co-operatlve said
his company was pulling out of Nepco because ‘we feel
we ¢an market on a more efficlent basis in a free market
51tuat1pn

the. 'I‘ongaat group of companies. h

The news of Prem:er’s
withdrawal = has . been’ in Cape 'I'ovm;?«are 46
.described by Pick 'n Pay’s  cents a doenfor large
“managing ° director; - Mr  eggs, 48 'cents. for extra
Raymond; Ackermanas fan  large and bh6rieents for
extremely positive step fjumbo ﬂi",M
- that eould result in lower :

: THE gnar;t National Egg Producer’s Co‘@

s

The! remammg members bf Nepco are Tiger Oats and

i‘.‘.urrent prices for eggs‘ ‘

. eggpnces . = O
COMPETITION*
Tlns -view ig shared by

Ralph- Horwitz, who *said
. Nepco ' .wouid ‘definitely
crack up as 2 re&u t :

UM Horw1tz said” there
was every .reasen “'to "hé-
' lieve »the price of eggs
-~ could drop when competl-
tioni ‘was _reintrodiced ‘to
. the market by the break.
. up ‘of the vn'tual ‘monopoly. '

'I‘he chalrman ‘of Nepep,

,however, he viewed the
break-away as ‘nothing
serions’ .and he- ‘certainly.
. did mot think it would be .
the ' end of the co-
. operatlve L e

L

It is just an ordmary
"'remgnatmn, he said. :

Mr vAckerman said “the -
breakup of Nepco.
was’ the - ‘best news in
‘ages' as far as the retaﬂ
'sale of eggs wag ' cons
‘cemed. . oy

L PLAY OFF’ oo “”“3
Now,; for the first time
"hi-18 months, eggs will be
subject to normal open
market;tpressures and we
< will be able to play off.
orie  distributor - Agathéf+t
‘the, othera anﬁ g0 -get.
,;lower ‘pricestt T, e
i The  withdrawal ot
TPréfiérzafrom nNepco%eﬁ?
comes effectlvemoﬂ'fy

March i
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STATUTES
ss, 335-337

(¢} the majorit
company h:
(d) its registrati
registration
accordance

under Chapt
paid all fees
(f) it has comp!
necessary,

(e) it has Iodgene

the State President may by
shall, subject to complian
from the date of terminat
concerned, to be a compa

(3) The Registrar
and incorporation in the fj
company in the manner
of Chapter IV of this Act
external company under s

(4) Upon such regi
issue to such company un
tration has taken place ai
under the Act.

(5) If at the date of
cause of action, arbitration
favour of the external com,
way prejudicially affected by
and enforced by, against or

not taken place but not furt

{6} All contracts, agr
affecting the external compay

This could result from the
resignation of the giamt Pre-
mier Milling Group from the
controversial National Egg
Producers’ Co-operative
(Nepro) — the marketing car
tel that controls much of South
Africa’s egg production.

The resignation takes eifect
in July.

A renewed price war is possi-
ble. but not immediatglv. In
fact, wholesale egg prices in
the Transvaal will rise by l'opr
cents a dozen to 6lc later this
imonth. Hetail prices will prob-
ably increase by five cents a
dozen.

The resignation could also —
and this is Premier Milling's
hope —- lead to a realignment
of production and mar'ketmg
forces and to a more rationallv
contrelled egg industry.

A price war in 1877 caused
digagirous losses to producers
and was only halted when the
three hig milling companics,
Premier Milling, Tiger Mitling
and the Tongaat group (who
between thern control about 50
per cent of South Africa’s egg
productiont took the lead in
organising Nepeo.

The cartel successfully ended
the price war, but has lived
with controversy ever since.

It was accused of artifima}l_v
keeping the price of eggs high
and of being responsible jor the
continuing egg surplus.

Egg price war is

./'). Drrr=? C’({n\-\c‘?)
on the cardsy«
By KEVIN STOCKS 135-337
THERE’S a possibility of another gg rice war. ot the

53 o el

reign country concerned will, upon
T 1V of this Act, be terminated in
country;

‘uments necessary for registration
strar may require, and that il has
i Act or any other Act; and

ients as the Registrar may deem

\clare that such cxternal company
ction (3), be deemed, with effect
irporation in the foreign country
IV of this Act.

of termination of its registration
1y registration in respect of such
ject to the applicable provisions
the registration in respect of the

al company the Registrar shall
ite to the effect that such regis-
ompany has been incorporated

‘bitration or proceeding or any
or existing by or against or in
r be discontinued or be in any
may be continued, prosccuted
any as if such registration had

leases, and other instruments

———

uch registration shall as from

that date be as binding and of as full force against or in favour of the company and may be
enforced by, against or in favour of the company as fully and effectually as if the external
company had at all material times been incorporated under this Act.

(7y All books, registers and documents which if such registration had not taken
place would have been evidence in respect of any matter for or against the external company
shall on and after the date of such registration be admitted in evidence in respect of the
same or a like matter for or against the company,

336. Application of this Chapter to foreign companies under repeated Act.—As from
the commencement of this Act the provisions of this Chapter, excluding the registration
required under section 322, shall apply to external companies which prior to the said
commencement complied with section 201 of the repealed Act, and such companies shall
be deemed to have complied with section 322 of this Act and their memorandums shall
be deemed to have been registered under the last-mentioned section.

CHAPTER XIV

WINDING-UP OF COMPANIES

General

337. Definitions.—In this Chapter, unless the context otherwise indicates—

(Issue No. 7)

737




TFgg boss who quit

still gets R27 000@;}4&

EGG Control Board chairman
and first chairman of Nepeo,
Marinus Qosthuizen, resigned
in June but is still receiving an
honorarium of R27 000 a year,

The Sunday Express under-
stands the payments, reviewa-
ble every three months, are
being kept up while Mr Costh?
uizen continues to give profes-
sional advice as a director.

Mr Peter Wrighton, manag-
" ing director of Premier Milling
and viee-chairman of Nepco,
confirmed to the Sunday Ex-
- press, this week that the hono-
rarium — which works out at
R2250- a month — had been
propose& at the annual general
meeting by Mr Eric Karlsen,
present chairman of Nepco,
and approved by members.

Nepétiy the glant egg cartel
contrélled by the milling com-
panies, made a loss of RL3-
millign in its first nine months
of operations instead of a pro-

jected profit of R748 000.

1 Mr Qosthuizen, who retired
‘last year:as chairman of Stein-
bro, the egg division of Tiger
Oats, was elected Nepco's first
chalrman when the co-opera-
tive-was formed in September
‘last year.

He resigned in June this year
soon after a Sunday Express
expose of interlocking director-
ships between Nepco, the Egg
Control Board, and egg prodic-
ers owned by the milling com-
panies.

Mr Karlsen, former vice-
chairman,’ became chairman of
Nepco in his place and Mr
Wrighton vice-chairman,

Asked to comment on the
R27 000 voted to Mr Qosthuizen,
Mr Karlsen said: “The hono-
rarium was approved by Nepco
members at the annual general
meeting and is Jho concern of
the newspapers.’

The Registrar of Co-Opera-
tives, Mr G du Toit, told the
Sunday Express that members
of a co-operative were entitled
to remunerate directors by a
vbte approved at an annual gen-
eral meeting,

Mr Inus van Rooyen, head of
the co-operative section of the
South African Agricultural
Union, said a co-operative
could remunerate its directors
in three ways — by.means of a
daily .allowance of R25 for di-
rectors and R30 for chairmen,

by means of special ad hoc '

payments voted by the board

By JEAN LE MAY

for -special professional ser-
vices, and through a vote ap-
proved by an annual general
meeting,

It was not the policy of the
SAAU to recommend a full-
time chairman as well as a
general manager for co-opera-
tives as ‘*‘this seldom worked
out”, he said. However, al-
thoiigh he was consulted at the
formation of Nepco, the SAAU
advice was not heeded and Mr
Oosthuizen was appointed
chairman in addition to a gen-
eral manager.

Nepco members who re-
signed at the -end of the last

financial yéar™— the only time
they can do so in terms of
Nepco regulations — expressed
indignation when asked to com-
ment by the Sunday Express,
since they are being faced by
shock demands to pay back as
much as R10 080 to make good.
the R1,3-million loss, sustained
by Nepco.

Mr R C Hawson, who re-
ceived a lawyers’ letter de-
manding repayment of more
than R 000 to Nepco, told the
Sunday Express he and a num-
ber of other former Nepco
members were taking legal ad-
viee on the demands,

Mr Oosthuizen was not avail-
able for comment, despite fre-
quent attempts to reach him.

Nepco ‘could be
on the way. out’

PREMIER Milling’s sudden
withdrawal from Nepeo, an-
nounced this week, probably
means the “beginning of the
end” of the egg co-operative,
Mr Inus van Rooyen, head of
the South African Agleultural
Union's co-op division, told the
Sunday Express yesterday.

Mr Raymond Ackerman,
chairman of Pick 'n Pay whose
policy is to support independent
producers, said Premier Mill-
ing’s resignation would *‘defi-
nitely cause the collapse of
Nepco”.

“The Sunday Express is '’

largely respongible for the
coming disbandment of the egg
cartel,” he added.

Mr Eugene Roelofse, South
African Council of Churches
‘Ombudsinan, said the coming
dissolution of Nepco was thanks
to adverse publicity '‘initiated
by the Sunday Express”,

In additlon, it showed up the
total inadequacy of the Govern-
ment in dealing with an urgent
consumer problem, he added.

However, Nepco chairman

" Mr Eric Karlsen saw Premier

Milling as *‘just another mem-
her* and did not anticipate that
its resignation {(effective only
on June 30) would make any
difference to the co-operative,

~Nepeco (National Egg Produc-
ers’ Co-Opérative) "has been ~

ception last year as a cartel
controlled by the major egg
producing companies owned by
the three hig milling companies
— Premier Milling, Tiger Oats
and Tongaat.

Businessmen have attributed

Premier Milling’s shock resig-
nation to its desire to separate
itself from the bad public im-
age of the co-operative and to
enormous losses, sald to run
into millions, sustaired in its
egg operation,
- However Mr Gerhard Schel-
temeijer, executive general
manager of Premier, denied
resignation fromm Nepco was a
first step towards getting out of
the egg industry.

Once Premier is out of
Nepco, it will not be bound by
Nepeo’s price agreements and
wiil be able to negotiate its own
prices.

This was confirmed to the
Sunday Express by Mr Tony
Bloom, who said that Premier
would now adopt a policy of
“aggressive marketing.”

Announcing Premier’s resig-
nation, Mr Bloom said that al-
though the idea of a co-opera-
tive, was-basically a good ong
too many farmers outside
»Nepco had “abused the unm-
' brella created hy Nepco to the
detriment of their fellow farm-
ers and the industry as a
whole”.

/5
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savagely criticised since its in-




DURBAN, — Pouitrymen have
called nationwide emergency
meetings amid fears that the
National Egg Producers’ Co
operative will collapse after
the pult-out by the glant Pre-
mier Milling Company.

1t is being forecas that the
end of Nepco could spark a cot-
price egg war, causing chaos in
the industry and “kiiling off”
the small producer — unless
the Governiment intervenes.

One retailer forecast yester-
day the repercpssions countd
lead to price les bringing the
cost of eggs to R a dozen.

Premier Milling was one of
the “big three” behind the egg

R200-million industry stems
from the massive efg gurplus
which has - been running at
about 18%.

But Nepco's chairman, Mr
Frik Karlsen, said yesterday
figures for Novembher ghowed it
was down by a quarter, though
atill a tong way from the man-
ageable surplus of ahout 5%.

and he gaid Nepeo would
continue t0 operate unless
members indicated otherwise.

Poultrymen were discussing
Nepeo at meetings arcund the
country and i members  did
decide to close the co-oD,
everyone would be on his owWi.

But the head of a major
retail food chain in Natal, Mr
Alan Gardiner, said unless the

Hendrik Schoeman, intervened,
the results of a Nepeo disband-
ment could be tisastrous.

The resignation of Premier
Milling had choclied Nepeo and
uneettied members, wheo feared
the coflapse of the controver-
gial cooperative would result in
a major priec war, he said,

Hundreds of gmall producers
would be put out of business
and price hilkes wontd follow a8
the larqe concerns tools cantrol.

“1f this happens, the price of
eggs could jump from fhe cur-
rent price of around 60c a doz-
en to more than R1.”

Mr Gordiner sald egg gales
totalled R200-million 2 year, of
which R15-million went to the
FEgg Beard through a levy of 4¢
a dozen,

A surplus wes needed to

cushion the trading situation
when demand rose at the
month-end.

e warned: “'If this surplns
is not reduced to below 107
pefore the end of Januaty or
February, there will be abso-
lute chaos in the €gg industry

and a lot of producers will go to

the wall.”

«The Minister must step in
now and call 8 full investiga-
tion mto the cgg industry.”

Mr Gatdner sald an immedi-
ate 10% production cuthack
would plough back Ri-million
into the industry through sav-
ings on 1osses from exports,
and keep the small producer in

Minister of Agriculture, Mr business. — Sapa.
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Eggs !'?!lqlt Rl‘“
as Nepco

DURBAN. — Members here of the NaMent! Egg Producers’ Co-
operative fear it is on the verge of collapse, and that this could be
followed by a ‘cut-price war. But rises in the egg price to more
than Rl a dozen could follow. . iy

Poultrymen, alarmed by the fesi
Milling, one of the “hig three “behind ; Nepeo, have called
emergency. meetings countryw;, Many féar the collapse of the
.industry unless the governmen’t intervenes o

The problem in the troubled R200. mlllmn industry revolves
roond a massive egg.surplus — about 18 percent Nepeo's chair-
»man, Mr Erik Karlsen, said this week that encouraging figures
for November showed this to be down by a quarter, but still a long
way from the'ideal manageable surplus of about 5 percent.

He said’ Nepco would continue to operaie’ unless members
indicated otherwise. The pullmg out of Premier Milling was
“purely a simple resignation of a member of Nepco”,

Poultrymen were discussing Nepco at meetings around the
country and if. members decided te close Nepeo, everyone would
be on his own. — Sapa

.a.g
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DISCUSSICON

The crude death rates and the standardised

mortality rates for whites,
Asirans and 'coloureds!'

and urban Africans ére presented i1p Fig. 1,

The interpretation of Lhese figures is tcnfounded by the differences inp

the underlying structure of the population,

the various groups were pictured in Part I wit
urban Africans,

The population Pyramids of
h the €xception of the

which appears in Fig., 2. This population shows an excess
of healthy working males ang lack of elderly person

5 as a result of the
migratory lakour situation.
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their urban areas. These show considerzhle variation,
A mean figure and the range are given in Fig. 2.
should hbe interpreted with cauvtion as sick inf

cities from rural areazs.

{See =:s0 ref 15),
These de Ffacte mymcﬁmm
ants are often brought to the

t in Cape Town and Transkei
An increase in infant mortality was
observed with decreasing urbanisation, the figure for the cempletely rurail
OSe parts of the world deveid of

4 summarises the age gpecific mortality rates of

areas being of the same magnitude as th

medical services. Fig,

8c
rural areas or cause of deaths' according to the Bantu Reference Bureau

(Personal Communication) . At least 50 GOG deaths among Africans wvere not

registered. These occur mainly in the rural areas.

It is estimated that
about 10% of the deaths in the main wvrban districts are not registered for
Africans.

METEODS

The following indices were calculated:

1. Crude Mortality Rates,

2. Standardised Mortality Rates. Two standard populations were used:

England and Wales Tepresenting z developed population and Mexico 1960
for a developing one.

3. Age and Cause Specific Death Rates. Calculated mainly in five year age
groups for the seventeen major divisions of the eighth revision of the
International Classification of Diseases (ICD).

4. Proportions of Causes of Death,

5 "mfant Mortality Rates.

Expectation of Life, Calculated for 1870,

the last census year,
peting Mcrtality meWm.m

This -is the mortality experience of a
W.cpmﬂHOb under the hypothetical conditions which woulgd exist if a
‘fticular cause of death were eliminated.

xjrials
etoria

%
y.; :

It gives an indication
- [the relative effect of that cause on the expectation of life,

G o

“I'The

allocation,
will’ be. helg in P#

culation of rates inveolves a knewledge of the base population age
¢ population.
rensual years.

No official estimates of this are awailable for
For whites, Asians and ‘coloureds, the 1970 population
:en  projected forward using the age specific survival rates from
wm taking into account the actual births and deaths in the 0-4 age

Allowance was made for migration,

For Africans, a different procedure was adopted as a population figure for

only part of the country was reguired, The 1970 age distributioni® by
magisterial district was used, the numbers being adjusted by the 1974

1
gross population estimates by econemic Hmmwos.uw

Wieslier v -
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LGG prices have risen In
Cape Town since the holi-
day period, when a price
war between the National
Egg . Producerss Co-
operative (Nepce) and in-
dependent producers
forced the prices down fto
between 45¢ and 46¢ a
dozen for large.

“wBut . prices are still

. below; 57¢ or 58c a dozen
- for-large, the average he-

fore the price war. .

A spokesman for Pick
'n Pay where large £g8s at
present cost 52¢ 2 dozen,

said supplies were ° sti‘llll .

plentiful.
TOWARDS NORMAL

'The price has ‘Tisen in
a 'return towards normal
prices,” he said. *The price
war _brought them down
to below the cost of pro-
duction.’ ' :

A spokesman for the
Egg Control Board said
there was a shortage of
eggs in the Transvaal, and
gupplies were being sent
there from: the’ Western
Cape. @ oo

The board said in-a
report on production and

.

eonsumption of eggs for

1980 that additiomal per-

mits -for about 175000
layers would have to DbE
issued to meet demand in.
the Transvaal. .

. EXPANSION

This planned expansion
of permits follows the
board’s enforced cuthack

. on .production last year to

reduce the surpius when
hundreds of -thousands’ -of
hen§ were slaughtered.

"'In another move, the :

board is taking legal ac-
tion against certain produ-
cers in the Transvaal who
have exceeded their per-
"mit ‘alloeations. T
The trials will he held
in Pretorfa in the next
few months. M
The hoard's actions
were condemned by Mr
Mike Hawkins, public réla-
tions officer for the Con-
sumer Council, as yet an-
other example of inter-
ference with the market
mechanism  leading o
over-supply and ther shor-

© tages.
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‘LARGE EGGS w1l] ‘500, retall
at close.to 70 ¢ a dozen when a’
13¢ ;a . dozen ‘increase’ in »the Az
/'wholesale prlce comes i tO«&f—r-

fect o Monday...; 0
A Large egEes. ’have been retall-‘ .
1ng at- -below .50 ¢ a dozen in-
supermarkets in recent« months, ‘
. as a, result ‘of &l prlce war'
between mdependent producers
and- the \National: Egg, Produc~‘
P ers. Co-operatlve (Nepco)
:On Tuésday the chaifman’ of,
the Boland: Egg Producers
Assomatmn Dr, Eugene Brock )
asked ‘the: M:mster -0f Agurlcul-‘
¥ ture,” Mr. Hendrik: Schoeman ‘to
} dllow an increase in the: whole~
sa]e p[‘lce Gf: large eggs — from
50c to 63c a dozen

£

K Cape ’I'own Plck n:
supermarkets, ,sa;d ,yesterday
b thats though ‘the rise wis justi-
P f1ed (it was: .unfair -on’the con-
' sumer to* mtroduce it: all at
once 2 f
S Mr Llebov added |t wuuld be
- far easxer ‘on the', consumer if

rought

\




Tribune Reporter

THE insurance coms
pany for the ship Pep
Ice, which ran aground
in the Mozambique
Channel last month,
will diapute any claim
made against it for the
cargo of eight. million
eges dumped in Dur-
ban this week,

Managing Dlrectﬂr of P
and I Associates in Dur-
ban, David Hellberg, saud
his company was not hap-
py with the actions of the

. that S thenggg Control . o
Ice insurers-say: ‘We won’t pay for dumped eggs't

Egg Control Board and
had reserved the right to
challenge any claim made
to his company.’

The dispute arises from
the decision of the Port
Health  authorities  to
deciare the eniire cargo
unfit for human con-
sumption. The Fgz Board
subsequently made ar-

B N

{’}Q;’ X #n— ch‘t.\‘a

rangements for the eggs to
,be destroyed.
MyrHellberg said ‘his
comp‘any beheved the eggs
still had SOrhevalue' A
“Weildo' riot acteptiand
we do Dot ‘agree \ig],tht {all*
that 11as been done* s0 far
As fara as; we arg’ [
cerned thete are a'lot of
questions to be answered.

1' ""“”SUNDAY TRIBUNE FEB‘R*U’ARY 17 198r

g TR, e e
T

“We did not know the
eggs were to be com-
demned until after the :
certificate was signed. A .

.meéeting was held with thep

healthtauthorities on Mon-_,
day afternoon and wel”
mide it plain then that we-=
did nbt agree with their,
decision,” he said.

Mr Hellberg said stacks-

of good eges had been left
unrefrigerated in  the
warehouse from Sunday
afternoon unfil they were
condemned on Monday.

“Although they were
under cover, the
warehouse was very hot.
They should have been
ref{rigerated after

e r———————

i

Graziné:

Goats-

1C

1

- |

Vbt i
uf formal;t *

......

certlficates
© available for

ubhcatwn.

‘bers of, the Fgg Co
mtrol
Board. She said: cz-slm Tad
;. seen . thousands - af " epps
from 'the nhtsule w111ch
Were certainly- not $it for
humaq cotisumption, . - .
“A lot hagd '«.pots of mII-
dewTh she said,
ere was, no wa 1
could take a chance yAs
far 25 I am’ concerried, the
eges are destreyed” and the
matter is over,” she <aid,

Pep:Ted ' that “of - taking
eges out ' of- refrxgeratmrt
and . into .a hunud atv
mosphere «- - wag ' cone
dqgwe to-getting mould.
The way the eggs “Were,
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158. Mr. T. ARONSOM. sied the Minister f
of Agriculture; "
(1} fa}y What was yy “§ production of |
the Republic in 1¢7.- 79 and (b) what
number of the ¢ production  was
surplus and (ii) WS egps were
exported at a loss ir 'par year, |

{2) what was (a) the WL amount and (b)
the average Price b=~y obtained for
(3) fa) what was the avenge price per egg

the surplus €88 exmrted at a loss;
paid in South Apr.. during the time

h , ( )
to which countries were oggs exported %
in 1978-7767 f |

tae surplus eggs wer: ported and (b)

The MINISTER OF AGUCLTURE:
(1Y (@ 251 000 oo tinen
e ®) (i) 38962 &1 iozen '

S (i) 38 962 80t lozen |
_ o L

PR

FEBRUARY 1980 142
i (2 (a) R18 755908

(b) 4,01c per egg
(3 @ 5.47¢ peregg
(b) Mainly Europe and Far East
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In a scramble

AT

EGGINDUST

i1

“«The most difficult years in the egg indus-
try since World War'2” — that’s how Eigg
Control Board GM Dr Albertus Olivier
describes the last two years. And the
industry’s troubles aren’t over yet.

July last year saw a record surplus of
10m dozen a year, representing 33% of the
national consumption. This has now been
reduced to a marginally more acceptable
level of 25m dozen, The target is 15m
dozen, considered to be “a sirategic re-

serve.’’

Pricing policy has no't been consistent.
As far as the industry is concerned, cur-

rent floor price of 27¢ a dozen is totally -:. -
unrealistic in terms of farm production

costs of 42¢.

Production costs are likely to rise sub-

!

S RIECARN x o ‘, L
stafitially this year. MaiZe is expected to
cost 20%-25% more from April L. It' consti-
tutes 80% of poultry feed: ' "

Even more unacceptable to farmers is
the parity price of about 9¢ a dozen paid
for surplus eggs purchased in excess of
the restricted quota of 25m dozen. As far
as the retail price-is concerned, it is
considered inadequate even with yet an-
other price increase from February 25.

No one is prepared to project future
prices at this stage. But there is agree-
ment that Nepco’s' alleged price fixing

one of Nepco's majors, Premier Milling,
withdraws as a member from June 30

as a monopely, an accusation it always
rejected anyway. But it represents at the
moment, 60% of the egg production of the
8,5m hens under permit in SA.

Peter Wrighton, Premier Milling deputy
MD, says Premier represents only 25% of
Nepeo production. Reason for Premier's
resignation was that “‘Nepeo didn’t com-
mand the support of either the indepen-
dent tarmers or the retailers.”

Wrighton foresees no problems about
marketing Premier’s egg production. ““We
never had a surplus before we joined

network countrywide which will dispose of
our total production.”

Premier possibly will not miss Nepco.
Chances are Nepco will miss Premier.
Right now talk is that Nepco will fold once
Premier’s support is- withdrawn. Nepco
GM Johan Kets was unavailable for com-
ment at the time of going to press.

Whatever Nepeo’s future chances of
survival, one thing is certain. The large
eriail chains will shout for joy once it

[

S
p=—=UR 'NOT DOWN—

* {The table showing gizculation fluctu-

'§ as one of only seven dailies (out of 23)
ahility will be seriously undermined when -

Clearly, Nepeo' will no longer function -

Nepco. We have a 44-depot distribution .
. controlling egg production, the Egg Con-

s,

o
o

.

o

ations of major newspapers tFM Feb-
ruary 21) inadvertantly recorded a drop
of 10,6% .for the Daz’lp;fj News for the
period January-June'»197% over the
92 511 recorded fot July-December
1979. Printers gremlins played their
role, and -10,6%, instead of the correct
figare of +0,6% slipped in, thereby
robbing the Daily News of its status

which actually showed an improvement
on the first half of the year. Qur

apologies to our coastal colleagues.

exits as a marketing force.

Pick n Pay's Raymond Ackerman says:
“We couldn’t stand being at the mercy of
the big three producers, Tiger, Tongaat
and Premier. We prefer buying from the
independents. After battling with manu-
facturers and producers we are thinking
along the lines of opening our own farms
and own manufacturing operations.”

However, the possible collapse of Nepco
is not necessarily going to favour consum-
ers. Hen numbers'in SA have been drasti-
cally reduced. In terms of regulations

trot Board, by means of a permit system,
reduced hen flocks by 1:4m.
It is unlikely that massive surpluses will

" again be allowed to build up resulting in

egps being sold below cost. The public can
be expected to pay more for eggs. Claims
Wrighton: “Even if eggs sell at 70c a
dozen, they are still less than Rl/kg for
what is regarded as the most balanced
protein in the worid.”
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Pint-sizod Sherry Viljoen, 3, of Kanwyn, peeps cautiously|
ovar 8 wall at tha massive 10-matre Easter binny that
has been. eracted at the Kanilwort
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AConsumers aské
t0o boycott eggs

Own Correspondent

A MAJOR chamn store has
asked its customers {o join n a
countrywide boveoit of eggs
following the Natronal Fgg Pro-
ducers Co-Operative (nepco's)
latest price hike

Nepeo announced this week
that the price of extra-large
and large oggs would go up by
Zc & dozen and medium eggs by
dc a dozen from March 31.

Checkers' Marold Greenstein
said yesterday. **This price rise
— the fourth sinee December
— is absolutely ridiculous.
Fven worse 13 Nepeo has al-
ready indrcated a further in-
crease of at least 6c a dozen in
April.

“This in anticipation of a
maize price increase which
hasn't even heen announced
vet,” he said.

“The Egg Control Board has
sidestepped the issue by saying
they're not responsible for con-
trolling the price of eggs but
five of the seven members of
the Egg Board with voting
rights have either direct or in:

< this time

direct associations with
NPng‘:"!

Mt Greenstein said the sys-
tem of free enferprise in egg
markeling was a farce, “The
Igg Board is forever telling
mdependent progucers to cul}
their hens so they don't over-
produce. Some of these inde-
pendents are selling every egg,
yel they have (o cull their hens,
while Nepco happily carries on
over-producing We are fed up
with the whole system #nd hope
that the Mimster of Agricul-
ture. Mr Hendrik Schoeman,
will really put his foot down

“Checkers will be talking to
independent producers’ with a
view to thefn supplying our egg
stocks,”” Mr Greenstein said,

Meanwhile, it's boomtime for
other dawry products following
the drop in price of cheese and
butter in a dairy board bid to
get rid of a 100 000-ton surplus.
Latest figures show that Check-
ers’ sales for cheese have in-
creased by 300 percent and for
butter by 700 percent.
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By BRUCE STEPHENSON
L THE Minister of Agricul-
ture, Mr Hendrik Schoe-
man, has been subpoenaed
by the former Information
scandal judge, Mr Anton
Mostert, SC, to give evi-
dence at a trial involving
the egg surplus.

After resigning from the
Supreme Court Bench, Wr

Mostert was readmittedy.in -

Schoetnai subpoenaed for e

February to practice at the
Bar. He made his first
court appearance this week
in the Krugersdorp Magis-
trate's Court.

He is defending a poultry
farmer, Mr Johannes Hen-
drik du Plessis, who faces
charges of exceeding his
%lota of laying hens, set by
the Egg Contro} Beard.

Because of the egg sur-

plus, Mr Schoeman’s
department ordered poultry
farmers who fall under the
board to cut down the num-
ber of their laying hens.
Mr Mostert told the
court: “It is my client’s
unguestionable right to
issue a subpoena, and 1 un-
derstand that it is mow in
ord?iiﬁp call the Minister of

Agriepiture as a witness.”

g

R EATIE DL T

trial

He then asked for a post-
onement, because his ear-
ier requests for Mr Schoe-
man’'s attendance had been
refused by the chief magis-
trate. The case will contin-
ue on July 29.

Yesterday Mr Mostert
would not comment when
asked his reasons for call-
ing Mr Schoeman as a wit-
ness.
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Nepco tdclo%e after |
oy} wouy uoisno milli - : * is1p Auy
ng firm yé signs |
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Consumer Mail Mr Mik i .
: e Hawking, .
THEPCOHtroversiaI Natiopal hoped “‘the l‘Etu:'I:lmstos:“}rge ih st year, it was revealed juexe
(e . ;‘;ngslct%ri ,Eg:ﬁf,‘;,?‘“’e g]:grl};et siggstemffor eggs and  hag helq ré]c:rlnlﬁ?jgenﬁfé? ‘122‘&5 oal
i va. reaking of the carte]” ; i S Rweny
au1 Buinea| 210} ;o n lg follows the resigna- would lead to a better deaj ;gxgriﬁt"’e m?rf\%hs before the N
: : » amnounced six .months for consumers and the 2 strotencpeo and dis. PIUM
-Wod 8y} 01 psptj ago and effective from June elimination of Surplusses lquss,t‘ad strategies to “stabi- §o0 1
1N U0} 5q g{fl, o Premier Milling, one  Mrs Joy Hurwitz, presi. whion 311: YEE market in a1qe
8 i ree ngaﬂpr_ Milling dent of the Housewives ing losse y were expertenc-
o?p?in es. which initiated League, saig she was sure 7o 3 th MSUE
-1AU) B3 1d80X8 | ggler-aﬁ‘?;nmated the co- inde degdent Producers yoap gy nge::lig(g I?st onig
. " “would be relieve ) Y pro-
OO RN VN Yesterday the acting S Nepeo's. neeption fuicers within Nepco sfarted Jnsonb
'Pa3d( Manager of Nepco, Mr Mi- consumer spokesmen  ang tgmres!ﬁ?‘after o atisfac. sS4 4o
W01 UonEUIWE ch:telthSchaeffer, confirmed supermarket chains have of p;‘;me:,tf I;?;ledbmethod paoluUy |
-91W 18Y10 10 1| canse irs oPerative would called for an investigation were fetohin Jorely they
erati s o gmarketing op- into the co-operative’s prac-  than outside gr (()iwer prices 4vD 310N
Hons on June 30. " tices and for the Minister of ~ Tpig v pb0 anse
" uring its last financial Agriculture, Mr Hendrik membersas ecause all
gaggattihe two-year-old or- Schoeman, to dishand it Same amour‘rtm\;ﬁi ft)l? ) ihe
fonisat on was R1 400 (00 jn Ne?)ggmh% sthel pagt year, had sold to their ?ra(?irtitt)}xll?lr
. &ls0 beepn - .
ave St Pakesmen SIS ing i i, TRk 1 g e
aying icomed the news, bring independent ©€E Pro- gy Boarg ot 1 o0 10 the
uf?;x ngf will mean the re- duc,e::s to their kneeg -] Ighe reas% a loss. -
bt [ : a free enterprise that .t could dominate the mier Millio £iven for Pre- loo aq o)
Yyem o the egg industry. market. 'Was “the ploon Coignation I 10° d
esterday the chairman At ap “‘egg summit” or. the orgaeiliseftg?)gt l;?flsgesgp?g ON 55
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Egg on theijr fawgf;.s1 ,,43;%324

IX months ago the Minister of And Nepco
Agriculture, Mr Hendrik the Egg Board.
Schoeman, warned that if he The reason for the milling

lteard the word “egg” again, he i etling together to form
would scream. epco, %vas apparently to “stahi-
. There was some Sympathy for  jyeqnr e eeg market in which they
him from those' —_ hou_sewweS, said they were experiencing
Supermarket chains and indepen- losses. In the event, stability wag
}';‘ﬂt égg-producers — who hag Roticeably missing.’ A massive 3.
themselves been reduced to  miliion €gg surplus at the end of
screaming hysteria by the chaotic last year was accompanied by g
State of the industry, price rise. Thousands of chickens
.. The welcome news that Nepco were slaughtered and so, between
— the controversial National Egg price wars, boycotts and more
‘roducers Cooperative — s fq price increases (four thig year),

€lose down, does not quite save
Mr Schoeman. He hag been sup. A" €B8 shortage Joomeg,

naed t r i lM_eam_vhﬂe Nepco sank Ri,4-
g-gg gganclijgl jltllggé’:)rMn}eAnir;flo&rré:- million into the req; independent
tert 8C, to give evidence at the  Producers resigneg and so did one
trial of a farmer accused f ey.  of the milling companies, blaming
ceeding his Egg Control Boarq the Dlatant misuse” of Nepco by
quota of laying hens. ouisiders,
Meanwhile the position can only Be that as it may, Nepco wil]
improve without that misbegotten not be missed. Nor, we Suspect,
ody, Nepco, which was inifiated would that Temaining dampener
by milling companies who Were  on prospects for o return to com.
glso the higgest poultry feed sup- petitive free enterprise — the Egg
pliers. Nepco became the largest  Boarg. But consumers’ blessings
single egg Eroducer, providing tome singly when they come at
0% of the 8¢ Board’s surplys, all, ‘

——h—___

€rs controlled
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H.. Juw 4 By Charlene Relivamo _- 1t seems farmers are and Mr 1T hiiltend of came  motives, would
=3 o Tiw Notional Fag Produ- ﬂﬂn_.awm:mm_ Su ?HJ mow.,.a Karubn Poultry. mo_.f w_.w:m_: ﬁw J__“Mnm.ﬂ .W:;
o - cors ¢ o-aperanve wili die vpe of enoperative St Farmers TFawr Deal %Moqwn_.”w::f% . armer

tem " .
. epnken to 1n Natal and the
pressure forced Premiet .H.v_. ansta m_, emphasised He refused to glaharate.
Aliling s resignation from e was a “etrong need Members of Nepro were
C : unanimens in theiwr reluc-

(i pame on June 30, hut
already  farmers thraugh-
out the couniry are hand-

Nepet six months 229 ’ s

P R R S E & n 5 - 1

: _wm H_;.,Mm..:.m__u_ o»omﬁwwﬂw, e The withdrawal of this _ooﬁ_.,.qr..mmm:ﬁmﬂ co tanve 19 di=cuss whv 1aey

@,MS par Fop Nepe faunder group at the end petative: helieved the oroapisation
wo-rcarotd - Aepco. cThis v mot only fo had faled A Natel faro

of June has forced  the
other twp fuunding meni-
here  Tongaat and Tiger

nwelp farmers get on with ep went as fur 78 10 S0,
production, @ nile  others that he feit it was Tteo
v, bhut 1o dapoorois o disouss {he

born 1 The muddle of one
- of the couniry’s  mo-i

serere curphises, Wwas :
emintiv hlamed for mak- Oare tn thraw 1 the Nep- :
prempliv :F ! ot el step  supermarket chains Granee of Nepeo! o
iny the surplus Worse : * ey - LT = . ' =
s P Put already regional squcenny wnfmr deats Nepeo has been blamed =
Tiw short hfe was puns eop H.D.Dw_m.xmwm.qmn MH..O from _wﬂﬂfj.ﬂ, an cmbit- far the 1 price nerease m
: ated hv .. = tered  CTransyaa farme P . '
e e 5o T N e o
G, despiie ° - The Natal ¥ o oo pwever, mMast  SURer
d ation  froam supermarket  gmerative has m:.mMMA. had He alleged that super-  markets obtamm  suppies ﬁ
chains and consmner  jypg \nauneural  meeting markets sometimes forced  from independent farmers - —
. groups — who faw a prie- About ».m uu«o;:oml rep- ppreahisticaily tow prices who have put up their ~J
nz cartel emerging 1M raeopting 60 _..:v?m? of  from farmers, “Plug five  prues accordingly, despite s3]
i 4 - 3 " . ”n - " = L
wwxwt&:Wvl\..,‘_Lmﬁ.d.miﬁ.meHWni‘ Natal production have al- percent under the table %M.ﬂ.g mw?ﬁ”as:m hestile
: [ reaty pledzed  member: Mp 7ae Coetzee. of the  211ie o’ epea- !
! ship, accordmg to My T ar  Ponltry Association C'onsumer arganisations !
- ! Friksen, managing drer- caid 1f cvervome who hare hailed the eand af |
| tar of Tongzaat Poultry, Jjomed Nepcos had  “the hepco. ,
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Too cooped up

Cease considering yourselves as
chicken farmers, egg producers or
chookists, but as manufacturers.
Manufacturing is a business, and a
businessman is market oriented. He
plans ahead and . . . thinks in terms,
not of managing hens, but of manag-
ing money!” A William Jasper, Direc-

Financial Mail May 16 1980

costs.

Scrambling to protect their markets,
the feed majors (Tiger Oats, Premier
Milling, and Tongaat) have acquired di-
rect control of 40': of laving stock in the
country. Indirectly they are thought to
have further encroached through contrac-
tual agreements with quasi-independent
producers to whom they supply feed, pul-
lets, finance and. (sometimes) marketing
facilities.

And then there is government control,
ostensibly instituted to protect the inde-
pendent producer from expansion by the
majors, but now in fact being used to
prevent him expanding to meet market
needs.

The perpetual surplus, the reason for
production control and enforced culling of
laying stock re-instituted in 1978, has ef-
fectively been reduced to a shortage (in
the Transvaal and OFS at least).

Producers on the Reef are hringing eggs
in from Natal and the Western Cape to
tulfil supply contracts, but on pain of a
R5 000 fine (or 500 days jail) cannot -
crease laying stock beyond permitted quo-
tas to take advantage of the buoyant
market caused by the supply situation.

Notwithstanding the heavy penaliies,
many producers have deliberately flouted
the Production Control. Act, and where
they have been found out, most have paid
admission of gult fines.

Two actions

Two separate actions. one civil and the
other criminal, invelving production con-
trol. are betore the courts. In one of the
cases Mimster ot Agriculture Hendrik
Schoeman has been pluced in the invidious
position ol having to testity against a
tarmor, oy naplicitly to come out against
productien control.

The subpoena is seen as a shrewd move
in that 1t eompromuses Schoeman. He will
obviously be lvath, tor lear ot alienating
hoere support on the platteland. to assist
i the prosecution and conviction of a
farmer. On the other hand, he will be
equally embarrassed 1f he fails to support
production control.

In the other, action, papers have been
liled 1 the Cape Supreme Court by a Cape
egg producer. Dundarach Poultry Farm,
reguesting an order restraining Schoeman
and the Iogg Control Board from enforcing
compliance with the permit granted to the
producer The producer 1s to file an appli-
cation to set aside 1its quota and to re-
strain Schoeman and the Board pending
the result of the Monopolies Board investi-
gation into the egg industry.

Allan Stuart, MD of Dundarach, claims
that the permit granted him in May 1979
doesn’t allow his operation to be economi-
cally viable. and asserts that he bas a
right lo make a living
The wrony of both these actions 1s that
+ very tabrie oi legislation desngn}ed to
ect the interests of producers against
stuble market and the teed compan-

tor, Poultry Department, American
Farm Bureau Federation.

If ever there was a case for ridding egg
production of cumbersome, and oft-times
tarcical, control, it is now.

The R200m-a-vear SA egg industry is in
complete disarray and is characterised by

jes, is being contested on grounds that it
actually prejudices the smaller producer.

When Schoeman re-instituted control in
September 1978, hen population was 9,4m.
This has been cut back, through culling, to
8.8m. At the same time, the weekly egg
surplus has been reduced 80'%, from 19 109
cartons (of 30 doz each) a year ago, o the
present 3 773 cartons,

Schoemnan intimated in 1978 that the
control was temporary, but, according to
Albert Olivier, Egg Board GM, he was
referring to the particular measures, and
not production control per se, so any hope
that control will be scrapped, now that
there is no longer an overwhelming sur-
plus, can presumably be discarded.

A commission leaves shortly to study
control measures, or supply management
as it's also called, in other countries to
see how these can be applied in SA. "My
feeling 1s that the present regulations will
be refined,”” says Olivier, who 1nsists that
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control is necessary. One only has to
look at the broiler side to see what hap-
pens In a completely tree market. There
are now only four producers with two feed
vompanies dominating. 1 that happened in
egp production, the teed compames would
move 10 rapidly because theirs is a verti-
cally integrated operation.”

I[{ mght be laudable to protect the
mterests ot small operators. But apolo-
gists tor control fail to address the ques-
tion of whether this should be engineered
at the expensive of the consumer, and in
the wterests ot allowing inefticient pro-
ducers to remain active®

A d¢ doz levy ensures that the Board, in
terms ol the Marketing Act’s surplus re-
moval scheme, 1s able to buy up all
surplus eggs at a tloor price. Thus produc-
ers are assured of a protected market,

a triangle of fear, controls and suspicion.
The 500 independent farmers live in fear
of the feed compamnies. The feed compan-
jes are petrified of losing out to each
other, to the cooperatives, and to the
small farmers who sensibly want to cut
costs by themselves milling and mixing
feedstufts which account for 70% of their

[

’ U

although at a lower price (43c/kg, or
30c/doz) than in the open market place.

One result of an assured income is that
producers become complacent and fail to
carry through a concérted marketing ef-
fort. This would seem to be the object
lesson learned from the two-tier tloor
price system introduced to assist the Egg
Board to balance its books. Because of the
vast quantities of surplus eggs the Board
was obliged to buy in, it decided to pur-
chase only 830 000 cartons at the floor
price, and any excess only at an export
parity price pegged to overseas’ market
prices.

Thus producers received only about 40%
(around +12¢/doz) ot the floor price for
excess quantities. which, admits Olivier
forced tarmers to go into the market to
get a better price.” Surely this would still
pertan in a free market situation if sur-
plus removal was abolished?

But egg producers are still not satisfied,
and moves are atoot to request a higher
tloor price to ensure greater returns. Zach
Coetzee, secretary of the SA Poultry Asso-
ciation. writes in the Poultry Bulletin:
“The error the industrv and government
has made 1n the past was the failure to
lower the floor price in support of the
need to reduce production. Why repeat. . .
(this error). . the tloor price is nothing to
rely on as a means towards gaining prof-
its.”

But while independents have had amn
assured market because of the major fdod
chains' declared policy of giving thein
preference over the National kgg Prodiic-
tion Co-op {Nepco}, they could find ﬁhe
going tougher when Nepco dissolves shoft-
Iv because of resistance to 1t, and the facl
that 1t allegedly played into the hands of
the feed companies These companies
could, it was clauned. keep their large
scale production economies fo themselves,
while transferring the burden of distribu-
tion vnto smaller comnpetitors,

in all likehhood. the majors, who all at
one stage belonged 1o Nepeo, will re-
mtroduce contidential discounts to regain
a place on supermarket shelves. ;And
while the chaths might “abhor™ ‘doing
business withfithe majors, lower dosts and |
higher profitkare going to be hard o
ignore. Mo ’

Says Premiér Milting chairman Tony
Bloom: “The rewards of the superthap-
ket's triendship with the independerts are
dubious (o say. the least.” Bloown however
supports production tontrol ~— 1 agree
with 1t — Lywould go to great pains lo
ensure that Ghaos doesn't resuit. You can't
let the indusiry go where 1t wants and
bugger the consequences.” And he claims
to have urged the Minister not to decon-
trol. ~

Deputy MD Peter Wrighton beljév{'es‘sl;
that a tree egg market ~would be fine il a
Utopian world.” and that some sort of
supply management is necessary. “With-
out 1t, cach producer wouldn't know what
the other's doing — a lead tune of a year




producers (who were subject to control
prior to February 1970) to escape the axe
and be forced to cull laying stocks to

" proseribed quota levels.

EGGs 3eags b
Controﬁ?) Is '3%}5 /30

The latest amendment to the Egg Produc-
tion Control Act. 1970, is yet another
example of the tedious legal footwork
needed to ensure that control of the
R200m-a-vear egg industry can be effec-
tively entorced,

‘['he Bill. currently before Parliament.
proposes o delete subsection (4) of sec-
tion (2) of the 1970 Act. In effect, this will
remove the one loophole which allowed

As the law stands, the Kgg Control
Board 1s unable to force producers to cull
beyond quotas stipulated before or at Feb-

. ruary 28 1970. With the amendment, this
' will now tall away.

Prejudiced

The reasoning behind the move might
pe sound. Producers without a quota at
that date were prejudiced in that they had
to cull to an even greater extent, as single
units, than wag necessary to meet egg
production limits '

This was because producers who had
been subject to quota permits prior to the
1970 cut-off could legally refuse to cull
bevond those limits

The amendment therefore seemingly at-
tempts o look after the interests ot par-
ties concerned.

But what it still ignores is that the
controlling Act. in its entirety, mitigates
against the interests of all parties — pro-
ducers and consumers alike — while pro-
tecting the interests of the few.
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Egg Prices

) S0k 27 [5 (667 (2 &5
3¢ from tomorrow .~

A +
.- Own Correspondent

| DURBAN — Egg prices
" Jurip’ another 3¢ a doZen

«tothprrow — the second
Vincreasg in a month T as
e ‘National Egg Produ-

«érs’ ‘Co-operative faces a
Rid-million debt run up
by . the controversial co-

operative,

close on June 30, when

the debt in the first 18
months of operation will

Nepce is scheduled to

jump

have to be .niet

Nepeo is a fully consti-

tuted company whose

\\'

members eenstitute 80 .

percent of the country’s
egg producers and major
food firms.

The new increase, which |

"adds 6c a dozen fo the

wholesale -price of eggs in
less than a month, pushes
up the wholesale price of
eggs to Tle for Jarge and
74c for -extra‘large,

heen
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. Falr Dea] ‘Reporter ‘We're passing on the bene-  price war wd Bitmirrate
Consumers are slowly pig to consumers now. independents from the
emerging as. the winners “A reduction of ' jegs fiercely competitive ogg
dn the scramble for con- than five pereent Is cer- markes and pave the way
‘trol of the R400-million a tainly not g price war. We  for ‘4 monopolistic and
Year egg industry ... -Should be able o main-  probably earte] situatjon,

prices are dropping 3c a tain ihe drop for anothep Spokesmen for both

ozen and should remain two monthg depending on  chaing woiced the opinjon

thit way for the next two Supplies,” he saj. that  the big producers

zonths, Premjer Milling are ex-  wepe Jockeying ‘for posi- |, sk
 Mr.R Brown of Stein-  pected 1o follow Steinbrg’s tion in the market,

bro, one or the three , lead, barticularly as the Checkers wil pe selling
major producers, saiq Superntarket chaips they  eggs at 70c¢ 2 dozen for
there wag currently a Supply have already eXtra-large and 88 g
small seasonal surplus, - dropped prices. dozen for large,

“Instead of waiting un- Both Pick n Pay ang Pick 'n pay js charging
til Oclober fop 2 massive Checkers sajg there . wys the same brice for exzira.
surplus and thens briefly pq price war and they large eggs, but, 2¢ more for
Cutting - prices ¥ 186, woulg discourage ope, A large v oo

]){‘Wﬁj’“ﬂ“’m‘ , WWMM
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EAST LONDON —The egg
rice war whiech hit
ohanneshurg and Cape
Town, leaving consumers
puzzled and uncertaln,
seems unitkely to affect

East London.
“Pick 'n Pay have made
in-depth inquiries into the

matter and, information
from egg suppliers in-
dicate East London's egg
prices will rematn stable ™
said general manager, Mr
Terry Carroil, from Port
Elizabeth yesterday.
" The perishables’
manager of Checkers, Mr

lan Bentley, said 0. K.-

Bazaars had dropped the:r
prices until the end of the
weel, but to the best of his
knowiedge Checkers
would maintgain nermal
. prices.
“Of course as a super-
market we might retahate
- and undercut prices, but
as yet I'm not sure,” he
aid.

The manager of 0. K.,
Mr A. Selmour. sald he
knew nothing ebout the
whole business and had no
further comunent to make

~fhe news that
Johannesburg &nd Cape
Town egg prices which
already have been cut by
4c a dozen, mav be slashed
even further, (in the Ca

by up to I1¢), has made in-
dependent egg producers

fearful of their
livelihoods.

In the opimwon of one
supermarket, the

Housewives League and a
major independent egg
producer. the ¢nd result
will be the consumer pay-
ing more for eggs
Prestdent of the
Housewives League, Mrs
Joy Hurwitz, suggested
the Minister of
Agriculture fig &
minimum price for eggs to
protect the farmers and
the consumer from

Egg price war %%fﬁﬁ%%ﬁy@?

monopoties els.

She said the poor who
needed the protein in
eggs, would he hardest hit
it Independentis were force-
ed out of bustnessorintoa
cartel. — DDR.
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Who scores! “d‘f |
Confusion and controversy are once again

Sey 8y IT pue SSOTAITE rife i:_l the R200m-a-year egg industry
. following the recent 3¢ a dozen drop in the’

oTde aq pTnous ‘saorTd e d
‘ n 3TTNg
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oIouym 3o oBpeTmOuY puptkgp_rodqger price of eggs in the Transvaal
. ~Thi§ comes on top of an earlier priée

oy} butmiogasd 103 pro:z DProducers’ co

JusumaInosoad

- cut when Nepco, the controversial egg

-operative, disbanded at the
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end of June and is seen partly as a move
to discourage Western Cape producers
from shifting their seasonal surplus on to
the Transvaal market.

Tiger Oats’ Steinbro — one of the major
producers — took the lead in cutiing
prices earlier this month and other pro-
ducers followed suit. Supermarket chains
in the Transvaal consequently chopped
their prices, too.

Steinbro MD Ray Brown explains: “We
adjusted our prices by 5% across the
board because eggs are coming up from
the surplus-producing western Cape. Drop-

ping the price in the Transvaal makes it

less attractive for other people to dump
their eggs here.”

Egg Board GM Dr Bertus Olivier con-
firms this viewpoint. “Egg farmers are
very regionalised and the Transvaal pro-
ducers are upset about the influx of eggs
from the Western Cape. There is a cost
factor involved in bringing eggs from the
Cape to the Transvaal — Sc-6c a dozen —
and the 3¢ price drop will make it that
much more uncomfortable. It's a warning
to Cape farmers,” he says. Olivier adds,
however, that the current surpius (90%

=z vy wuwlwI0IIed ug

less than the same time last year) i§itoo
small to warrant a price drop. '

Many independent producers see the |
price cut as a move by major producers
(notably Steinbro and Premier Milling) to
force them out of business. Although their
profit margins on eggs are “glight,” they
say they have no alternative but to drop
prices in line with the majors in order to
retain their markets.

“Many of us have our backs to the wall
— we're producing at a loss to stay in
business,” says one independent farmer.

Another independent says: ‘‘The big
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"7 ByPATSIDLEY. -
-Consumer Mail

kets in Johannesburg yesterday
heralding an,

Control, Board and worrying
consurmiers. -
The.égg surplus is 90% less
than it was this time last year
when producers were trying to
raigé the pricel.;
day that the major egg produc-
ers were _engaged in a ‘battle
for the lion’s share of the mar-
ket, which would .eventually
dent producers out and send the
egg price.up. .
It could also force one of the
major producers out of the
market, allowing a near-
monopoly. o
Mf’;?R'aymcnd Ackerman,
head,of; Pick 'n Pay, yesterday
blamed the price drop on “sur-
pluses” but later said he be-
lieved there might be more go-
ing on i3, the industry,
! “H1{ miay signal a move by the
g producers to foree out the

Fears were expressed yester-

T Yo 1 e . N - “ ' e i
o
P '

THE price of eggs dropped by -,
d¢ a ‘dozén ‘at major supermar- - ! : p - WHC

has chatnpioned, “wefe 'not
egg -producer. _forced out by a price war,-.
price war, mystifying ‘the ‘Egg.

squeeze the ‘smalier indepen- -

. ind.epenldenfs',

‘Board, was

"

e PR TS AT,
e —— -

" he said. . . -

* He would keep a close watch
on the situation to see the inde-
pendent, producers, ‘whom,,-hé.

A spokesmian £0rs Checkers

gald the surplus/was far too

small to warkant’a:price drop

and also feared majorproduc-
ers were foreing the price down
and pushing the' independent
producers outi; &' .
Premier Miiling, one of -the
two major egg produéers in the
Transvaal, had _approached
Checkers to drop 'their egg
prices, he said. e
Yesterday. Mr Tony- Bloom,
chief executive of Premier
Milling said:. *“The price drop
comes as hews to.me — let me
know if there is a war oh 50
that we can arm ourselves.”

. Less than tiwo ‘weeks ago the.
floor price of eggs was raised
by 5c.a kilo and two. months
ago the price to consumers was
raised by 3¢ a dozen.

Dr A H Olivier,
Manager of the Egg Control
*surprised last night

to hear the pricé Had dropped.

General
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Drices
T G:mf:
up oy

4c from

Monday

By VITA PALESTRANT

' Consnmer Mafl
RGGS will go up by dc a dozen
from Monday — bringing in-
ereases to 6% over the past two
monthz and abont 165 over the
past year.

A dozen extra large ogas will
now retail at 7de; large at e

! and medium cgfs, which make

up onty a small percentage of '

- the market, at 68c.

Mr Harold Greenstein, a
spokesman for Checlers, gaid
his chatn wag informed of the .
increases by the egn divisions
of Premier Milling and Tiger ‘

i Oats.

“It's interesting to note that
their prices have gone up ai-
mnultaneonsly by the same
amount, A commission of inqui-
ry shotki be apppointed ato
the poultry industry to examine
the extent to which there,is
collusion,” he ‘said.

Last vear the egn indusity
was plagued by problems.
Large surpluges and price warg’
led to the formation of the .
National Egg Producers Co-Op-
orative (Nepea). Far from sta- ¥
hiliging the market, Nepeo's |,

formation jed Lo further prire
wars, and the eo-operative was
finglly dishanded in July this
year. '

Tpgs prices were some 23% |
lower two yeals ago. At the end
of 1078 ertra large cpFs re-
tailerl at 60c: lavge at bie and
medinm at 540 a dozen.

Mrs lov Hurwiie, pational
prestdent of the Howsewivey
League, aaid the recent spate

i of price fncrenses in red meat |

schicken and efgs was dictress-
fng but the increase in egg
-pricas’ would: put tremendoud !
prefspre -on the:
underprivileged. -

“Tipgs are nieant to be a

" cheap source of protein - they
are now being put out of reach
of the poor,” she said. "1 can't
think of anything that can jnsti-
fy these inereases. ConsUmMArs
are ne longer abte 1o afford ¢
! pastc foods.” ‘

oot




| théir spenityhens earlier instead

|-¥hen. thie o

| hicken. prige.rises hag 16ad b0,
. enormolst” increasé in egg’
[ Sonsimiption: i He | .

,\.-. N 3

‘ByPATSIDLEY .,
L '..Cpnsnplqij Mail | ;.
‘THE g price, which ‘went up'
4c a dozen in‘the Transvaal this

dozen’ in;
month, - 7 S
, And the Egg ‘Board has ‘said
i is .‘pgssib_lg ‘that - the' present”
Transvdal egg shortage is/pit- |
Iy caused by-tegg ‘produceis ‘

 the province’ ‘next’

f_etch}the’hfghé}"pou]tr}'priée& '
-~ Dr A H-Olivder, chairman of.
‘the Eggz Board-said yesterday: ’
"**Pradyucers- inay. “be selling:

of leaving- them :to'1ay ‘eggs, " |
Dr/Olivier Said. "y 5 =g [
*The’ Egg ‘pricey; have-
sriseni by about
Pastyears . i e
" Hxira large eggs will be sell:
‘g in ‘November af around-78¢-
a:dozen; large’at V6e dind médi. .
um.at.72e. s o
71D 7 Olivie T'.5aid , wholesalers -
aﬁd.'-feﬁailers:-\max;'be‘-‘:sto,c,kpilﬁ
ing: eggs- in readiness :‘épr_ "the
Christmag: ‘season’, and;'would :
bring them out of cold'storage
; rices were higher,

. Dr.Olivier said red:meat and -

Ve,
24% dii_x:ing'»'thg’;‘-

o

Natatirwhere.
Surplusy to. fill,
-~ Transyaal

EEAEE N

~weeki will go. up"ariofher 3¢ a.):

selling -theirxlaying- ‘hens" to:}-




THE Egg Conirol Board is con-

sidering urgent measures to
alleviaté an expected egg
shortage likely to reach cri-
sis“proportions by February
or "Mareh, according to the
deputy general manager of
the hoard, Mr D J Gou.'ws.

He was commenting on.a no-

tice in yesterday’s Govern-
ment Gazette, which will in-
crease egg prices in some
parts of the country by 4c a
dozen,

' The gazeite rotice éxtends the

areas controlled by the
board in which.a levy of 4c a
dozen must be paid by the -
consumer to help subsidise
the loss the board has suf-
fered for about the past 30
years on exporting eggs at

+~lower prices than those rul-

ing in South Africa.

The new areas to be controlled

are: In the Transvaal — Pie-
tersburg, Coligny, Lichten-
hurg, Marico, Warmbaths
and Waterberg, In Natal —
Newcastle, Eshowe, Ixopo
and Mionjaneni. In the East-

ern Cape — Cradock. In the
Western Cape — Ceres and

~Vredenburg.

, Mr Gouws said .in some of

|
|

| Mr Gouisws said the threatening

i

However, in certain more iso-~

¢ “Hducersinotytovsell  off- their .

these areas, which were
close to other already con-
trolled areas, the price of
eggs was not likely to rise as
it was probably already at
the same level,

What would 'hap_‘pen in such

cases was that the levy!
woutld now have to be paid to '
the Egg Board instead of '
being pocketed by some
wholesaler or retailer, as
had presumably béen hap-
pening in the past. = -

lated, but hig- comp'lexes;’-{
such as Newcastle and Pie®
tersburg, the price was like-:
ly to go up. to include the
new subsidy. ... . .

egg:shortage could be/allevi-
ated . in" two, ways;

i pight to,encourage’ egg.pro: |, .

hens bjeforef3 they- Had . given
their fll' production over 52
weeks, * a3 ' was .now. happen-

ing to méet",tlig"dpmandi{‘f‘o‘r‘ -

T

The prices of cull hens, he said,-

had ‘risen over;ther past. six
" months from-about-R1,20 to,

about 'R4' a. -hen” This wag
due in part o the sharp red:

meat price increase and con:
swmer switch to white meat.
To stop this early culling for
slaughter, the board was

i

i

‘considering giving producers.

who refrained from the
préctice, additional produe-
tion permits i futire, Mr
Gouws said, -

He pointed out that egg con-

. Ssumption had increased dra-

matically since the middle
of this year.

The average annual consnmp-
tion increase was between
8% and 10%. However, with

. the red meat price hikes,
many people had apparently
substituted eggs in their
diets and the increase for
some months nowvhad been
at the rate of 3% a month.

The demand for eggs had sky-
rocketed since June at an
unprecedented rate, and the
rising trends showed no sign
of easing off.

Mr Gouws said there would be
no shortage of eggs. Urgent
measures could help to en-
courage greater local pro-
duction and, if it proved nec-
essary, 'the board could
resort to importing eggs to
meet the escalating demand.

§ Apart from encouraging pro-

ducers not to cull hens be-
fore they had had their full
laying period, the board was
also considering another im-
mediate step to increase

production by making bigger |

production permits available
in any case to preducers in

the Transvaal and Free |

State where there was al-
ready an egg shortage.

[
The shortfall was being met by

production from other parfs

of the country in the mean- -

{ime, — Sapa.

A two. ways;gction |,
, was. expected wi_tgiﬁ 2 fort-

slaughter hens.. ~.-: 1@} 4




shurtagegmi!
sos feared
|EEES 1earcl
Weekend . Argus' 'Corres
! .pondent, - -
JOHANNESBURG..— The
Egg Control - Board-iis
expecting "a- critical. short-
age of- eggs by February
or March unless action tan
be taken to prevent it. ;™
New areas to be con-
trolled include Ceres and
Vredenburg in the West:
ern Cape.. .
In somerareas the price
would probably not rise as
it was .alveady high
enough, - the official said:
‘ An official was com-
. menting on a notice in
yasterday's Government’
‘Gazette  which will "in-
crease the price of eges by~
4c a dozen in some areas.’ ..
"He said tonsumers werg, "
" paying the levy to, help *
‘subsidise the loss the.-
board had suffered for.)
ahout 30 years op exporis
ing surplys eggs at lower -
- prices than on.‘the home
;| market; . L
‘| -The -threatening short
age could be alleviated by
encouraging - producers not
to slaughter laying: hen,
by giving' them additional -
§ productich permits in. the
)| future, and-oy importing

’

. eggs. -
This would be dqne only
if-“the ;imported~egashdid. |
- not costi-motedihan al'
eggs, the official.said; *
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ople, an par-
¢1cular w111 Jbe' hit] by ar
“kise of 2¢! aadozen it th
pmce 6f- "eggs. next” week, !
"'gaid the’ Cape chatrman of
‘the Housewwes League of
South Africa, Mr§' Peggy
Borckenhagen, today. , .
I}ggs will’go, up ihy ‘some
“parts” of the country -be-
“cauise of’ mcreased cost"s to -
ithe’ pioducersii’
k Durmg 4980’ the’ ”pnce ot
efgs rose“hve' tlmes ‘ifthe -
“WWestérn ; Cape 10 | rreach
double‘the pricel” c’hargt. |
December 1979, i
an the Egg Board is 4
expectmg a' ghortage” be- <
cause,, of the mcreasc {
K *demand as -4 result' of the !

!l ‘,hlgh ‘pnce‘ of'red meat.”
STANyrise in "the price oj

leggs. will ~hit ; the - poorer

fannhes wh1ch ‘nge, -more

) eggs because ‘théy’ are-the,

chea pest form of protem,
_sa1d Mrs Borckenhagen e
SLMhigh brige-, +hag "heern,

. threatened| for gome’ time, 1
and T; suppose *we‘must be -
rthankfulz it: i§:mot. ‘- hizger: -
ione~1-hdpe! 1t4v111 not. be-

1 fonowedb another before 1

¢
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West Rand Bureau

Egg merchants and whole-
salers on the Reef have
been hit by a serious
shortage and they say
consumers will scon feel
the blow. .

The shortage has been
gparked largely by heavy
consumer demand for
eggs as an alternative
source of protein to red
meat.

Wholesalers battling to
get supplies say the situa-
tion is desperate, although
the Egg Control Board is
“not worried” by the shor-
tage at this stage.

A Krugersdorp egg mer-
chant, Mr M Tothill, said:

“We may as well close
down. I am unable to
supply any retailers, let
alone the public.”

A Johannesburg whole-
saler, Mr Chris Costas,

said he had been forced
to cancel! hundreds of or-
ders.

“Normally I sell about
5000 cases a month, now
I am praying for eggs.
The only eggs I have are
those I bought from the
sSupermarkets.” B

' Wholesalers said the

. shortage was not merely
seasonal but was lkely to
get worse in the next few
weeks,

The managing director

’
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of a large Johannesburg
food supplier, Mr Ray
Brown, said the situation
would return to normal as
500n as consumers slowed
down their demand.

“Demand has risen by
as much as 50 percent in
one week, and you can’t
brogramme hens to pro-
duce that much more,

“PARASITES”

“We are still able to
supply the chain stores
and some loyal cus-
tomers.” *

Mr Brown blamed “the
barasites of the trade” for
causing much of the prob-
lem hy competitive _buy-
ing.

A Zandspruit farmer,
Mr Johan du. Plessis, said
the Egg Control' Board
was issuing extra permits,
but it could take ias long
as 18 months to. expand
production, BN
" “Things will' get worse
‘before they get better.” At
the moment, South Africa

) S 575‘:
3

| is getting its freshest eggs

because we are simply un-
able to store eggs.”
ABNORMAL.

Mr Du Plessis said the
abnormal inérease in eon-

. |- sumption, a result of rock-

-eting red meat prices last
year, had caught poultry
farmers unawarés, . -
A spokesman for the
.Egg Control Board in Pre-
~toria said. the shottage
was® “ohly ‘Seadonal” ‘and
.Was expected to "éase up
.seom. e
“We aré ‘not’ worrled: at
this' stige, " but' we “do
“expéct someé’ problems in
the winter months,” .-
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| _Egg price goes

, ¥ L
Up agamn by 2 "

Own Cnrrespnndent Northern Transvaz) Poul.
The wholesale brice of try Assoctation, Mp 1 Bart.
exgs will go yp dbout 2¢  lef, saiq. i .

A doren this month o The 1ncreases In the
COVEr Increaseq backaging  brice of Packing material
and Iaboyy Costs. “as aboui 0,75¢ a2 dozen,
The profif margin nf  There wag also an mcrease
RSN iS50 smal] most N labour ang electrieity
SUDEIMarkets would proh.  Costs “”S. maonth, hev said,
dably not absorh the in. In Ap!” T May, the
c-roése malze pripe wonld be re.
Ve . viewed and probably 4n.
the price merease iy ey. creased.
Nected in the last wepk of An incregse M the priee
the  muongh after an n,

h of maize whyeh was 70 per-

Crease gy phe Cape neag CONt of the foed. would

y Mundgas, resuft  gp another ap
This Mcrease anpg ex-

Price 1mcrease, he said.
Egg prices almost

] 3 deubled jact Year when the
Increases in cost  Produe. Price  roge five times

1 hqn and not loading oy during (je COUTSe of the
prices, chairman of the Year.
. Py s Ont .
JUBL DIguwy —
8zTad POZIIdY W G M T

I pecteq further €82 price

stme] 92414 H @

*90T10DI4 Tnuo;ssa;zld J0
[ ButAsaing
[qns ay3z uT (But

;i:ignno xo) 81N} 293 TYOaY

;o JuUepnls 3s58q 9y} 04
9ZTIq UOPpPRH PTADQ

piobpex] 5 SST|

*apef pITy3 ut e
aya 104
N}s UDWOM 159q
1::EId TpTIoWaly 1Yoy ATTOW

1xododdpy ¢ d

. fq_s-[

. [ow pig pup pug
-5951n°°g;:idwoo ATTI03004STIDS
" SPY OYM jUBPNIS P I04
8ZTI4 TOADI) IaUpPIRg) UBTaY

AaTyoung 4 d
IDSA YIXIG
-: UT 3UBPNYS 1S2q SY} I04

. oZTad ,S$39093TYdIY jo
e@n;t;sﬂl To;ouponé adn)

FANLOALIHIEY

.r.?"c'-"u , I
|
14
Y s, - - RANLDZLTHOAV 9 LYV ON
r *::é;;* . 'q' e -
g"’,“"r"jk" ‘ -ﬂ;{‘ . .«F 7
@ L



Merewey Reporter N
THE price of egss in Natal
will be inereased in the near
future aceording to the Natal
Poultry Prodnoers’ Organisn-
ton. This foliows the an-
nouncenmient yosterday {hus
the prive i3 to he increased,
in the Capa gn Monday, L

According to the chaitman
of the Commereia] Poudtry-
Organisation, My Npel
Lzitch, & % percent ineyznsa
was belng eonsidered. He
said it had become necessary
because of higher production

conts and added that there .
had beon.no increass since

last May. ¥t was customary to
review prices every January
or ebruary. :
Mr Léitch snid there was.
alao a possibilty of o major
price increase if May when
the minister would antounce
@ inereased price of maize,

price is
), 29800 (LG
lse @ﬁ%ﬁ ‘{’f\D\QJ ]

\k th

Aceording to M'r Leoitch egg
prices were similar through.
‘out the provinese, with Cape

prices being slightly highay -

than thoge In Natal, Trans.
vaal prices wepa generally

fewer bheeapsp malze trapss |

POXt eharpes -were ngt ns

. high thete,
‘Natai has maintained a’

stratepic roservy of eggs and
this hag resulted in a nice
‘halance, he soid,

Asked whithay producers
might take advantage of the
adjusiment. ang- inerenre
prices unfairly, Leiteh
said it wag unlifeely.

‘We suggest a mintmim in.
erease and those wha charge
moere are thon mithieet tn the
normal markot o) ceg of sup-

. bly and demung

No producer woitld he
forced to incrense prices, tha
sajd.
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PORT RLIZABETH — Fgg
preducers in the astern
Cape and Dorder have
decided to increase thew
price by 2c a dozen from
I'ebrasry 2.

Mr W. A, Ward, South
African Poultry Associa-
tion representative for the
Fastern Cape, said the
price increase had been
brought about by nsing
production costs

These inciuded a 15 per
cent inerense in packagng
costs from January
Wages and general runn-
ing exnenses had risen
conlinually since the last

. increase nf 2c a dozen on

June 2, he said.

Producers coukd not ab-
sorbh these tnereased
costs. He sad wholesaie
prices had been stable for
six months. Producers had
ha:-a exiremaly resnonst
wle in pricing, particuiarly.
through the Christmas
seaspn, When egs were 1
short supply temporanly.

He said' the increase
represented:a 2,8 per cent
increase en ail grades.
Fgegs were still the best
nuiritional buy available.

Mr Ward said there
would alse be inereases in

_other regiens, some of up

10 3¢ a dozen. — DDC
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PRETORIA-—Eggs would be\

- imiported to meet a-short-

-term shortage and: to

stabilise prices, the general
manager of the Egg Control-.

Board, Dr A H Olivier, sald ] .

here’ yesterday, . .. -
The eggs . would-be . dxs-

_ tributed through rormal .

i ehanngls.and wonld he

& avaitile towards: Lhe cn}! ot‘

"next_month, ‘ ‘
‘Dr=0hv1en~sau1 the addl- i year.

tlonal~ cost-of .importifg-?
eggs would be borne by the -

. heard and would not have to 7

be met by the consumer,

"The intended imports are
selely for the purpose of
meeting the egg shortage in
the short term, and will by
no means upset the. normal
bdlance between supply and
demand in ‘the industry,
whereby pr oducers could be
piaced in an unhealthy
competitive- situation,’ he
said. Fa

The ‘egE shortage was pri-
marily due to an unpree-
edented upsurge in

Teonsumption which: had
.risen by about 15 percent

smce June last year

Wholesale g, retail egg
prices” were -
- and, the: hlgher emand/had, .
resulté‘ri i piicp increages
m_'hm hatl. al gmh-h
npu ;- -

% .
The-r meat pric rises R
resultéd. in’ laymg -hens: bie-
ing’ slaughtered +hefore thel
laying’ eyele, had. been L0
© pléted-andin a conseguent
reduction in tho“numher“of' o
eggs. available. for*éonsump i
tion. —< (Sapa)

- @TE Was ﬁnnounced thia
week thdt eggs will cost at s
least 2¢ more-a doden’ i
Durban’ ‘supermarkets from-.

next month :

And yet anothér fpri(;e.
rise is scheduled’ for. May"
when the cost, of it nal ‘amd”
fowl feed whle etarlers
will also] pass bn t(-:‘c}msum-'r
ers, is ahnouncedt hy the
Government v F

e B
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By pATSIDLEY
Consumer Mall

FIRST it was chickens import-
ed from the United States. Now
it's eggs
The Egg Control Board has I
announced that hecanse of the
present “‘shight” shortage of .
eggs, about which it was not
worried last week, it has to
import epgs from the Us to
male up the shortfail in the
Trangvaal and the Free State.
And industry sources have
speculated that the hmports are
intended to cover the board's
i {export commitments, severely
. | hampered by the shortage.
r|  In a Press statement yester- ;
.| day, Dr A 11 Olivier, the gener-
\
\

al manager of the Epp Board
said; “In order Lo meet the egg
ghortage for the shori-term — !
and also to atabilise egg prices :
— it has been decided hy the
board to tmport & limited quan-
tity of eggs and distribute those
eggs through existing channels.

“Phe sddifional costs in-
voived in the importation of .
egps will be borne by the hoard |
and consequently will not have
to be met by the consumer. The
imported eggs will be available
towards the end of February.

“The intended imports are
golely for the purpose of meect- . ‘
ing the egg shortage in the "
short-term and shatl by nol | | B
'| means upset the normal bal- :
ance hetween supply and de-
mand in the industry, whereby
preducers could be placed ln an
unhealthy competitive
gituation.” i

An industry source said he $
thought the imports were in- |
tended to cover the board's e¥- l

i
i

port comumitments. He thought
the pre:~n. ‘horiage should
goon end with the deerensed
demend after Christmas. ‘

Last week Dr Oliver gald the
Enz Board was not worried
about the egy shortage as It
was seasonal. |
o South Africans ate 30-mililon '
dozen more eggs last year than
in 1979.

L
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It appears likely the €88s will be useq to
Supplement shortages | northern ang castern
Transvaal hemelands ap4 Black townships,

Black Consumers in thege areas could be sl
CEES which will pot last more than two days

without refrigeration, 4 Producer told the Sunday ject in
Ex;

press. s
Mrs W L Deiner, o Middelburg, to14 (e j5ign.
Sunday Express; «f have heen trying o get 5
permit for suhstantial]y lilore hens to meet the
serions shortage here, but a1 I was alloweqg
———— Was a 4 gpp incregse, »

She saiq Black Consumerg
Would have throw

away *‘at
least hajp the 1mported'£ £5. bment _Fund
"thsdmmmacmdsmmma Industir
288 goes bagd jn two days with-
out refrigeration »

I,g‘hg “?unday Express 'estab- ludent in each
IShed there wag 8130 a serjgys

“shortage of F885 in the towy. hf the degree
sips ang Black areas of the
northern Transvag) )

Dr A H Ohyjey., Eereral map.
ager of the | 0ard, wag not
available fop comment, ‘

J A L Chapman

Second Year

C S Jones

Third Year
B de Jong

Fourth Year

R W Kohne

George Strachu? Prize
For the best final year .
student of the degree course.

R W Kohne

ize N
%Iﬁ Z;:Zbest student obtaining

a first class poss.fZ? a
dissertation in Building

Management,

S F Richardson

™
b3
5
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Fertiliser to fly?(=

The Competitions
the market shar
country’s two main

B{rard has decide

e agreement between the

fertiliser suppliers,

Triomt (54%) and Fedmis (46%}. is harm-
ful and constitutes a restrictive practice

which it cannot condone in

interest.

The board recommends the
12 months after Fedmis’ new

terminated
ammonia plant

scheduled for 19

the public
practice be!

comes on stream, now

84, Once the market share

agreement is terminated, manufacturers
will have to claim their own market share
in a free-for-all fight.

This emerged during
by Minister of Industries,
Dawie de Villiers of three re-

Tourism,

this week's tabling
Commerce and

ports by the Competition Board.

The reports contained the hoard's
findings and recommendations i connee-
tian with 1ts mvestigations into the supply
and distrihufion of  sanitary ware amd
hardware for the building dustry; the
supply and macketing of pouliry products,
and the suppiv and distribittion of
fertiliser.

The nvestigation into the distribution
and marketimg of ferlihsers focnsed on
fhe mdustry's control aver the supply of
essenhial raw materials and infermedhate
praducts, and allepations of uniair alloea-
tion to smaller producers of searce raw
materials sueh as nitengenous products
dus to insuftieiont local productinn o, for
cxample, ammoma products

The hoard recommends that govern-
ment should revise is policy on mport
confrol and taritf protection on these
scarce commadities, lo atlow new on-
trants into maneiacturing and to obtain
requirernents at reasonable prices

The question of sharcholdings by co-op-
erative societtes in tertiliser manufactur-
ing operahons was consutored by the
hoard to be a restrictive practice which it
_could not condone im the puhlic interest
. However. co-aperative spcieties last year
* goluntarily termunated thewr shateboldings
in one of the two major feritliser manu-
tacturers, Triomd, betore the tompletion
of the board's teport

The board's investigation nto the sup-'

Promior’s Bloom . . . ronjor
fendstack companies clanred

ply and distributien of santtary ware and
hardware was coneetped manls with the
o vear-old agreement hetwern the Bosrd
of Trade and the Merchants Acengibion m
forms ol which the merdhunt o and symph-
ers miav ant enter into exelpsen desding
arrangements or the practiee o resaie
price mantenance.

The board recommends  that hecalse
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for their own advantage

The board suggests that government
provides epp producers with adequate fi-
nancing facilities
pendent epg prochireers do not at present
have adequate financing faciliftes soch as

Land Bank loans available to them. and ©

ﬂns should he changed Inadequate hinane-
ing facibities encourages vertieal miegra-
tion m the poultry mdustry

To what extent the hoard's findings will
be implemented depends on De Viliers
whose. decisions are heing awaited by '1'111
mterested parties .

The hoard feels inde-

important dhanges have occurred sipee
the agreement was reached m 19681 the
apgreement has hecome ohsolete The
prachies of resale priee mamienanee s
heen 1ifrpal <ince 1960 The honard peeon-
mends thal beeause the aprecment a7
imetteetive, each camplamt <hould paw fors
ireated mdividualls and o mperd

The board’s nvertyg thon of complavrts
into the supplv and mmlieting of ponltey
toensed Jarpely on atlemabons JownHed
aramst NMepeo and the Jrep Poard anrd e
wav 10 wineh thew admmmster o the pro-
duction and marketing ot epps as vell as
pn alleganions of ahyees stomming Toen
vortical antepration be larpe Joeddtork
manmiariureie anto epo o and
production

In terms ot Sectinn 3 of the Mamte-
nance and Promoatian al the Campetihion
act. the hoard 12 preclnded from malang
reesmmendations wneh wonkd regniate
the prodnetion aned distritmtion of epps by
the Ige Board or Mepeo. As a re<ult of

pafthiey

this prowmsion in the Act. the hoard’s

repart contamed no findigs and recom-
mendations o repard th the lpe Board
and Mepeo

As far as allegations concermimg the

vertiea! integration” of major feedstock
mannfacturers, the hoard could not find
evidence for allepations that the threle
major feed manuiactierers maniputaied
and dominated Nepeo and the Fpg Board

T
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Mercury Correspondent  just a terriblo waste of

JOHANNESBURG—Rétail-  money. The money could

ers and consumer beusedtocutpncesorat

watchdogs have slammed least contain the increases
the Egg Control Board's+ which have come in the

‘incongruous’ 35%2 000 wake of the shortages,’
campaign to promote egg ;
tonsumption.in South Not good

frica. : He added that witp an-

They believe that, with
the present serious egg
shortage, a demand situa-
fion that could not be met
would arise, This would re-
sult in unnecessary price
increases’

The announcement of the
Egg Board’s decision to
spend R512000 in a mgas-

line it was
marketing’,

" Mr Clem MeLeish, Metro
Cash and Carry’s director
of merchandising, called
the campaign incongruous,

‘We feel that to advertise
€€ES when there g already
a, shortage would stimylate

‘not good

sive advertising promotion - donsumer demand. THe
was made this week by its natural law of supply and
general manager, Dr A H emand means there
Olivier, would be another price in-

Yesterday he said that in trease which is what we

East years egg-consumption are trying

to avoid,’ he'
ad declined- because ‘eat- - said, '

ing habits had changed’ . . 7 - ' ]
e oo SRS - gont o Be el prst
ctonomie year lag soie League, said it made
economic year last year. housewives flaming mad to

‘We would like to keep
the level of consumption
high, not because of eco-
nomics, but because of the
egyg itself; he said. -

Pick 'n Pagr’s‘ chaii'mii,n,"j '

see basic foodstuffs adver.
tised when they could not
afford them. :

‘Any money spent to ad-
verti

e

ancert
ieesd

Al campaign Wi oby rice
- ;Qusly planned when | there
s Sl Butnow s sum
L’% hexelisia ehiastly shortigs,
JiTo ave Giea

“‘"5* o

SR .
AR T 1R L

other increase in the pipe--

15€¢ eggs could be-
better used fg offset price;

» Mr Raymond Ack, increases; anq- bring: downi,
*has,¢dlled", th i COStS.C AN: Bresenty o s
14! WOUld " Weldomie angiascic?

nd
el
5

. the board would want to
advertise during an egg
shortage,

‘If it .is going to stabilise
the market then the cam-
paign has a yse, But the
demand is going to in-
crease. As it is there is
talk of Importing eggs,’

<Biit, Checkers said, that

although they welcomed
the- campaign angd would
encourage the board in
this direction they did not
feel the timing of the pro-
motion was right,

Miss Petga Yomberg,
spokesman for the grouf.
said: 'While we do wel-
come it we would have
preferred them to run the
campaign toward the be.
gmning of summer .when
€E8 supplies improve, We
feel they have their timing
wrong.’

Dr Olivier countered that
if a demand situation
arose which could not he
matched by the supply, the
Egg Board would conside)
importing eggs'from the

-+ United States, -

r|
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‘RETAILERS 2

ol Board's 'In
ous”’ R512.000 ¢ i
mote egg consy

it made house-

mption in South
) N when they c@
d's decision 10, y
in a massive
motion was

.. Pick 'n Pay's ¢ Dr Olivier cow
the cainpaign could’ not be m
«yraste of mone ]

ed importiog €g

Cash and Car

ry’s director of




JOHANNESBURG - —
Retailers and consumer
watchdogs have slammed
the Egg Control Beard's
“incongruous’’ R512 000
campaign to promote egg
consumption in South
Africa.

the present serious egg
shortage, it would result
in unnecessary price in-
Creases.

The Egg Board's deci-
sion for a massive adver
tising promotion was an-
nounced by 1is general
manager, Dr A. H. Olivier.

.-

They believe that with.

Pick 'n Pay's chairman,
Mr Raymond Ackerman,
has called the campaign
“crackers” and a “waste of

“The campaign was ob-
viously planned when
there was a surplus. But
now there is a ghastly
shortage. A campaign now
is just a terrible waste of
money,” he said.

Mrs Joyce Hurwitzs,
president of the
Housewives' League said
it made bousewives “flan-
ing mad” ta see basic food-

stuffs advertised when
they could not afford
them. ‘

“Any mohey spent to
advertise eggs could he
better used to offset price
increases and bring down
costs.”

The direétor of the Con-
sumer Council in Pretoria,
Mr Jan Cronje, said he
could not understand why
the board would want to
advertise during an egg
shortage. ’

“As it is there is talk of
importing eggs,” he said.

But Checkers said that

although they welcomed
the campaign and would
encourage the board in
this direction, they did not
feel the timing was right.

Dr Olivier countered
that if a demand situation
arose which could not be
matched by the supply,
the Egg Board had con
templated importing eggs
from the United States.

“Indications are that
our own producers will be
in line from April
onwards,”' he said. —
pDC. .
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: Mercury Reporter -

' THE efg’ industry needs
1 advertising just as much as-
i ‘any other industty if it is
to survivé, the chairiag of
If - the ‘Natal Poultry Produc-,
| ers’ Association “said last
“| might ) L

Mr - Noel Leitch ‘was

.reacting to protests from.

retailers and consumer

watchdogs over the Egg

Board’s plans to spend-
R512000 on advertising ‘to

promote . egg ¢consumption-

in South Africa, I
+- Mr:Leitch said ‘althbugh
Natal did not have an’ egg
shortage it was still,
-heccessary to advertise to
| increase‘lco_ns,umption.

- - "Afew-years ago ‘egg con-,
» sumption’ suffered from
"negalive publicity and, in

fact, ‘there was a marked
“tendency-to do away with
. breakfast altogether., For:
i tunately -the situation”, has

-IOW been: reversed,’ he..
said.. .. v TR
~He said .the: results: of
4-such advertising, . which..
~would “have to:be; on arre-
“gional basis, would ‘only be
.seen in the long term. .

He'said there was a ‘

. shortage of ‘eggs in the -

Eﬂree‘ State and Transvaal, ..

increased-
demand brought on by the
sudden leag in meat prices.

", last year.

‘Only by inereasing the
demand can we ensure:
that the egg price remains
realistic in the long term,’
he said. X “
- He said Natal had a re-
serve supply of eggs, part .
Of which was exparted to,
the Transvaal, -

‘But we still hive a re. i
serve capacity as. a’result
‘of the 1978 surplus. This™.
means that there are nym.
bers of spare hen sheds
which are not fully utilised.
at the moment. Once the
demand: increases - it will
-cost us very littlet extra {o.
fill them,’ he said. .

Mr Leitch said advertis-
-ing was also ‘neccessary to-

-~encoltrage black people to

increase their consumption .
of eggs, o

o 'Eggs are still the.

cheapest form ‘of Protein,’ |
.he said, A
~ Mr:Lefteh: warned that g -
price increase was due in
.May. New rail tariffs and_
ihe inereased price of
grain had to be covered, he

said.
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Hint of
an egg
shortage

EAST LONDON — |
Ciskelans and East Lon-
doners can brarce
themselves for a shortage
of eges between May and
July, an egg producer
hinted here yesterday

Mr 8. I B. Ryan said
there was no real shortage
at present and he was able
to supply all his
customers.

Mr Ryan said there had
heen a shortage in
December and Junuary
and he had difivculty in
meeting his orders

He was, however, ox-
pecting a shoriage from
May to July due to an in-
crease in consumplion as a
result of red meat price
hikes.

Mr Ryan said suppliers
were limited to a cortain
number of laying heas by
8 government permit
system.

Although he applied for
an additional permut tn
keep more hens 1t was not
granted to him, he said.

“As a producer I cannot
understand why the
government will not allow
me to keep additional lay-
ing hens for the purpose

of egg production to |-

provide for the worsening
situation.

“"Iges are and have
been 1mported frem
America and vet we as
South African flarmers
cannat Keep more laying
hens.

Mr Ryan said he
supplied eggs to the
Ciskei, King William's
Town and East London.

Yesterday a quick check
through two city centre
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CopE o Stalf Reporter

MOREL't,han 16-million eggs hit Cape Town yesterday — without a

break, At least that was the impression gained by newsmen while
_.they watched harbour workers at the delicate task of unloading

1,36-million dozen eggs shipped from the United States to meet the

national egg shortage. . ‘ ' .

An Egg Board spokesman said yesterday that the eggs, destined
mainly for the‘Transvaal,_representgd 0,75 percent of the country’s
anzual 'c'.on\'su‘mption. They were & “once only” purchase, imported
to meet the’increased egg demand.

The tise in demand was due to the “search for alternative

protein’)‘on the part‘of consumers hit by recent price increases of
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n other. cargo, this shipment of eggs requires a -
oncentration when loading on to a trailer.

135y ‘Protein foods. The estimated cost of the imported eggs
was 18 cents a dozen above local costs. - : )
This Wwouid be borne by, the Egg Board and not the consumer, the
spokesman said, - .~ ‘
. 'He added that in times of surplus, the board exported eggs ata
greater loss, 33 cents a dozen, than the premium (18 cents a dozen)
| at which it imported, in-times of shortage. Hence the present
1| position was preferable to, the surplus situation. : .
1 " The senior checker of the Railways at 4 South Arm, Mr Russie
‘ Griebehow, said yesterday thathe wasa bit nervous: ‘It is the first
time that we have'loaded Teal eggs and we have to be a lot more
1] careful,” he said. Previously he had loaded eggs in a powder form
only. e B . '
(; The eggs were shipped from Tampa in Florida and arrived in
Cape Town early yesterday aboard the ship Maya.
- sWe.hope to have loaded and transported 28000 of the.1,36-
million eggs to the Elzin Fresh Fruit Distributors, about 1% hours’
. drive’away, by § pm this evening,” Mr Griebenow said. ° L
_Cartons of frozen eggs'were placed on wooden pallets?Hork--
lifted”” on to open trailers, each carrying 800 cartons of eggs, ‘and
finally:tied down with. tarpaulins. B
- #“They are still frozen and the tarpaulins will keep the heat at bay
oti'the ghort journey to the distributors,” Mr Griebenow said.
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CAPE. TOWN..— More,
than: 18 million ‘eggs,
destined: ‘mainly for'the
Transyaal; hit Cape.Town
at the weekend without &

break: "

‘Atleast that'Was the im-

"pression gained by

newsmen while they

loading 1,36 million dozen
‘eg‘%s-‘“fshipped‘» from"the
United States to meet the

"An- Egg ‘Board
spokesman’ said .that ‘the
eges represented:{.75 per
cent of the country’s an-
nuil. -consumption. "They
were,a ‘‘once. only”’

meet: the- incr
démand. . .

EESédegg

due 'to the “‘search” for
alternative protein” on
the part of the consumers
hit"by recent.pricé’in-

of the imported eggs was
18¢. a“dozen above . local
costs,: s e
. This, ,
the Egg Board and not the
consumer, the spokesman
said. . |
“He*added that:in tines
of surplus, the board,ex-

. loss, 33c a dozen, than the
premijurm (18c a dozen) at
which itimported.in times
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g situation. -

‘of shortage. Hence the
present position was
. preferable to the surplus

. Vo _.I- """"
' The; senior ‘checker .of
' the railways,. Mr ‘Russie

was; a- bit neryous. "It is

loaded real eggs-and we
have.to be a lot more
‘eareful,’’ he.« said,
' Previously- he had’ loaded
eggs in powder form only.
The' eggs were shipped

_aboard the ship Maya.s
. Cartonis_of frozen eggs

open trailers, each carry-

‘ t'arp"auli’ns. — SAPA. -

watched harbour workers’
at the delicate task of-un-.

national egg shortage.”; .

purchase, imported- to |

The rise.in demand was

| creases of primary protein |,
foods. The estimated ‘cost

would be hbme by

orted- eggs at:a greater:

Griebenow, .said “that- he
the first time that we have’

from ' Tampa .in, Florida
and arfived in Cape Town,

were 'placed, on.wooden,
pallets,“forklifted” -on ‘to.

ing ;800 _cartons of, ,eglgs.-
g and finally tied down with
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eggs

Own Correspondent

CAPE TOWN. — South African
eggs came out tops yesterday
when an international chief
compared them to some of the
1,36 million dozen imported
American and Canadian eggs
which arrived in Cape Town
earlier this week.

© Mr Bernhard Ruttinger, ori-
ginally from Germany and resi-
dent chef at ‘The Inn On The
:Square’ in Cape Town, has had
19 years culinary experience,
He" sdid he would never “uy

i

t T
American eggs for the restau-
rant as they lacked flavour,
quality and were also very
watery.

As he broke some American
and South African eggs into
seperate frying Ipans; yesterday
he said: ‘T told you so, the
American eggs are very
watery."”

Mr Ruttinger, who

workeq

for six years in America, said:
““The Americans themselves do
not know the difference be-
tween a good and a bad quality
egg-ﬂ

.and flavour in the

He said The lack of quality
American
€ggs was due to them being
frozen and tramsported over
such a long distance,

Mr Ruttinger said South Afri-
Can eggs were very rich and
full of flavour, comparing well
with Swiss and Dutch eggs,
British and German eggs, how-
ever, were like the “watery
American eggs.”

The American eggshell is
Pure white and the yolks are
also considerably paler than
those - South African eggs.

ﬁ? says chef

« doz.

:

A spokesman for the Egg
Control Board said the ship-
ment would probably he the
only importation of eggs this
year.

““The cause of the increased
egg demand is due to the re-
cent price increases of other
primary foods,” the spokesman
said.

The South African consumer
will not have to pay any more
for the imported American
eggs because the Hgg Board
will pay the difference of 18¢c a

N
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Consumer Reporter

A SHORTAGE of cggs
which made il necegsary to
import 16 milhon from
Americy this week is duc
to bad. planming by the
Rgg Control Board, says &
Paarl egg producer.

"My T Pasterini of Wind-
mill Eggs sud the hoard
had vaused the shortage by
plitting too severe n Iimit
on.-the number of birds
producers were allowed to
keep, and failing {o forc-
see A huage meregse In
consimplion, .

Woe have cmply cages
while they are now ime
porting eggs,’ he said,

- BENEWT

e thoupht the industry
would benefit by having
no controls at all “so that
free onterprise, can oper-
ate properiy’ :

But the chairman of the
hoard, Dr A II Olivier,

Since then consumpiion

had mcereased al a rate of -

two or thres perceni a
menth because the lewer-
income groups now had
maore money g spend on
fond while a Ing price
150 hind cansed consump-

“boir ot red meat to fall,

.gaid the board could not

possibly have foregeen the
phenomenal  incresse
egg  consumplion  since
July Yast year.

“What this means is that
South Alricang ate 700 008
morg eggs a day in Decems-
Ty than they did the pres
vious Jipte,” he said,

The bourd had ne alier
native hot to order the
nwinber of  laying  bards
kept by produacers 1o he
reduced in 1979 becaure
onmems  SUrpluses  were

hemg produced which had

to be exported al a loss,

Trn the past vear, ag con-.

sumplicn  inereased, per-
mits had been issed fov
an addittonat 800 Q00 birds.

M Pasterima said there
was no shortage of egg- 1M
the Western Cape, - but
logcal producers were send-
ing some to the Transvaa
10 alteviate the shoriage
ihere.
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Consumers  will foot the
bill for those US imports

1

- By TONY SPENCER-SMITH :

v

week's masgive consigl_lment of eggs from America - and the consumer
will.have. to foot the bill. '

EGG PRODUCERS will be able to make a big financial kil]in%- ot of ﬂ,ii';‘

_ The Egg Control: Boand.
is selling the eggs to prp
ducers as large eggs —
but about 20 percent pf
them are actually extra
large. .

The eggs — more than
16 million — were landed
at Cape - Town: last
weekend from Florida.

=

They will go 1o tie'
Transvidal and Free State
whene there are shortagest

e general manager:of
¢he board, Dr Berths
Olivier, said  this  wegky
that while the egas lad
been’ imported and. paid §
for as large .egg}s;.yhbﬁui- !
ona, in five of -thehi' was;
extra large. ) PO

He admitted producers, .3
would bé geétting 2 bargain i
—- but said they deserved:
it after having “a very:

AT c thard time for four-or five f
" S o years.” : A

- = B U TR (PR |
e O G i L T
-~ B - Contrael -~ ;g
<o L L, R i on dhat pasissapre i
pmea three millioni: ofgtheeges: 1.
™. y are in.this more-expensive. |

Vel iy

3 ssupply,the _eggs . A

. B , * .. tain "ﬂatpjacgqudlgg. L0, L

N ST I £ SR TR s s reonitract: -and: had! 10z

1 Board is refusing to" supply’ an, East™ SO0 e abgs: 1

fmier with- permits €0 increase his e22. %Xpi%élg‘ﬁﬁg{g%grﬁgﬁ%oj P
thie “country. is’ facing . its. worst .€gg RO SRR AN

X ,s_ e L HANE o o

%

¢

. : dag we.do.not haye,fhe

M Bonacord Poultry, Farm: in-East - fagilities. to; regrade: the.
*pian, is furious that the Egg Contrel eggs ourselies we ‘witl g
18 ‘million eges from the United pe sellingithe. eges. to th
hilé: 'he hass/been trying to get Der- profucers asilarge egs|
aying bens since April JastoYedTh: gy, willl'pay, the BEG
ory Spplicationihas boen tumEd @OWR. 1.ty L duicers. togregrade, ll e
“eTijtst can’t understand how they can Imporf egss  pggg and;gell the:big onies -
while local farmers are being refused permission 10 Pro-  at'the‘extn ,large!pn.ce.,”
STPS JUSL.CTAZY.) o o ama S SN SN
Sy Ryan.: whose ;family has been In the egg and' *'He said: The system of
ﬁaui%\g; 5%?3&5?%%&«;01@ ghéh:_? 50 years, seid the g - déasiorally: ia0-p 0. !
| Board is guilty 'of &.serious miscaleulation. o egEs makes, much hétter
; They ‘arejsupposed to. be looking after us;, singl} fgqonomllfcu“sgnsg‘:‘-nt Lafl
producers Kt it-secms they are doing the very opposite. , gperating . 'on - largs il
When the Tgg-Board was started in.1953 it consisted-of surplus ‘aud egport;ﬂg:gggs i
agovernment’ official, producers and ‘consumers.. - . a‘t.greatcost. .-{; REIEEE |
%771t is now run by salaried clerks ‘whp nave,my bEsi- . Lo il
tags in their hands” RO il L
n?SSMt; Rlira; applied for a ) %rmit -’gpf‘lgcielg 615{3%00 ég)ggﬂg _ WhllE'She“ oy
i ore it was granted a permit to Keep.adtiiy LA :
blrdsl{tens;?giilg%t ir‘iﬁ ‘3sang11ary and December he cppld@not "But. we have r‘lg:hp;a, 5%
meet the demand and in March last'year he appliéd.for'a. at - this -time, 1;(})1,_-’::4}1%99%
permit to indrease the number of hens on his.farm.- -, MOTE. egs ' as L 1sd lg;%,,,
" wThey. refused me point blank and gave no reasons consignment-. .8 Oflf.tl 1., Ie
for the failure. of the applications. 1. appealed to’ the elrlmugh to Agﬁt‘:_lus : 1?'1_;?11'31!
Minister of-Agriculture’ and a Cape MP but still had no the shortage.l R
success,” he.saide -0 " ' st He said that;ﬁh?:f?gig-‘
" e ‘wenerdl anager of the Egg Control Board; Dr .can eggs were:unlikewy: 10,
Alﬁeﬂ:fs gOIivier, said.gcggs had been imported because ' make their \‘vay;mtgr'- l;e.
of a shortage ‘of eggs in the Transvaal and the Free » i?ltzlpscigifévsthe‘:large towns |

S!tgte. . Jlf:r' v . Do East ‘ C . “MOSf w1ll§robab1yéo I;
"\l upyit there are, enough eggs in the Jastem ape, . “Most. wilt, provas ¥ sa
Ifiwe allow*Mr Ryan to increase his production - there :g 18;% sca}f blllyqtéial1k§g
will be a surplus within fpﬁﬁ t\_vvdeeks. . e © :‘ n‘n‘y,- D‘tgls‘ and 59 ;
% “The -imported eggs will tige UuS over unti M Bt some il o i
Transvaal, - poultry farmers, start mcreasmg thm‘g %8 1. ol in j-,.café,‘s ,iﬁ'-“_‘tﬁ e,,}

Rl

pmduc’d"on{l'"d { that'Mr Ryan had not been given ~omoteraresi. .. i
" “Dr Olivier denied that Mr Ryan na , n g il
iadons for the fejection”of application. “He has heeh areﬂghiﬁiﬁﬁgqgﬁﬁd e
told why his applications”for permits have failed,” but South "Afi'i"c'an"'pro'iiééfs"'
He is not hdppy and is now trying to use the Press and  pote’ ke 1p - a - atrong
public opihion to further hig aims" he sald‘. ¢ rharket for ’ brpGshel]
. Mr Cediic Graham, a member of the Egg Control  ¢éggs,” and .would not] want
Béard in the Eastern Cape said the supply of eggs in the  to tamper with that.” | N
srea was balanced hut tended towards a supplus. o o : R =
“uput fortunately some of the larger producers ‘have G - du IS ;
been able to transport supplies to the Transvaal which has ra m.“g ERT
kept the market stable.” . g R
v——p A . ; - - He $aid the . ém’grjl'ca;i,
a egos were also? larger: .of
.average . than ..South
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“begatise; iy )
Rrrarend for-
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- grading systern.’’
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price ] 59?\

EAST LONDGON — At least moditi i
one major supplier hereis  the i:;g'gstggnieg;ed, "Mlm
lo increase the price of the feed side—dicﬁ) ot i
eggs to retailers by five crease in price notin-
cents a dozen from Mon- g '
day, May 4. fm;e%itcosts make up
A spokesman fo . 0 80 per cent of
Laid Bgaymin fe rsel:rilii ?é:rrcostsand because they
yesterday the increase {,m{n e & large part of
had been forced on them r S deparucture our
R{ha m;e in_the price of Fhlgf;? "‘,’23‘;"} much ;;m
shimeal, rail i ¢ S0t
e 1 tariffs and  spokesman saig, ¢
Asked whether this h An official from another
been decided b e Egg s;‘,’ﬁ producer said she wag
Board, he said he was 10t pendiap Ihcrel 2NY M-
aware of any ruling by the OB InCrease.
board on the matier and ~But that does not mean
added: “Every area’s thereis not BOINng to be an
production costs differ. " '"""e"‘s'i}:.l am only not
He said the Jast increa on the payseL It depends
was on February 2 axfg ‘Qgid‘“" government,” she
since then they had faced “In the
;n;rtrfgsed feed costswhich  ment has 12?3:);]2?] g:,’ vern-
left them no option b 2 Shas at
incroaey p ut to (Sninm og the day the in-
[ ase becomes effective
He thought they would o tell us that the price is
be able to mamtain the 0ME up.”
prices at the levels to bo Sh i
wl:irigdll)‘cfd(hror quite a had gﬁfﬁgéf&etﬁmﬁfﬁg
u is depended on its own they w
on whether other com- have been nware.yw— [O)lll)f!t-l1
S . -
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‘Monopol
‘indusiry

Staff Reporter

A KLIPHEUWEL poultry
farmer told the Cape Town
Supreme Court yesterday that a
cartel of feed companies had
taken control of the egg indus-
iry, and controlled the ligg Con-
trol Board.

He is fighting a move by the
board to force him to cut the
number of his egg-producing
hens,

In papers before Miss Justice
Van den Heever, the farmer,
Mr Allan William Stuart, saig
he supplied numerous Super-
Markets and retail putlets with
©ges and if he were forced to
cull his stocks ot 40 00p laying
hens, as ordered by the Fgg
Control Board, the orders would
then go to the National Egg Pro-
ducers Co-operative,

Mr Stuart said that the result
of a current investigation under
the Monopolies Act into the
poultry industry could show that
“Nepcoisa marketing cartal in
the guise of 3 co-operative, and
not a genuine co-operative,”

Mr Stuart has applied to the
court for an interdiet to restrain
the Egg Contro! Board from ep-
foreing a permit for him to keep
tewer hens pending review pro-
ceedings which he intends to
ingtitute,

He is also asking the court to
restrain the Kgg Board trom en-
forcing the permt pending the
outcome of the commission of
inquiry into alledged
monoplistie conditions in the
poultry industry,

In papers betore the court,

8

Mr Stuart, who is director of
Dundarach Poultry Farm, saig
he had been limited by the Egg
Control Board to keeping 16 530
laying hens for egg produbtion
and 18130 hens tor chifken
production, '

This, he said, made it impos-
sible for him to produce eggs
economically and he had been
warned by ingpectors of the Egg
Control Board that unless he
culled his stocks of nearly 40 000
chickens he would be
prosecuted.

He said that in the years be-
tween 1960 and 1978 3 cartel of
tfeed manufactures had taken
control of the industry,

His grandparents, who estab-
lished the farm in 1922, had
started farming chickens for
egg-laying. However, during the
19405 and 1950s the farm ae-
quired a prominent name for
poultry breeding.

Control

During the 1960s breeding
grew to the point where they
were gelling a million poulets a
year. This industry peaked in
1978 but the market declined be-
cause of the major feed com-
panies who took over many of
his/customers and began to sup-
ply the industry from imported
stock,

For ecomomic reasons and
after the Egg Control Act of
1970 was lifted his company
then reverted to €gg production,

In 1978 egg production control
was again intr-duced. At that
time he had 17157 laying heng

cilin

AP e s

: bound to produce. at z loss, he respondent. ;
{ sald, . et |
3 % .
. s —— E—

Y

and 11718 breeding hens on his
farm, The low tigure was be-
cause he was changing over to
commercial egg production and
marketing. There haq been a
very serious egg price war.

He said the re-introduction of
€g8 control was because of 3
Serions over production of eggs
in the country,
the Cape which he believed was
largely causeq by the activities
of the major feeg companies,

Describing the extent to
which the major feed compan-
ies controlled the whole poultry
industry Mr Stuart said they
were largely instrumental in
forming the Nationa] Egg Pro-

particularly in |

ducers Co-operative, known as
Nepco, which they controlled.

“Nationwide they have about
40 percent of the laying hens in
the country. In the Western
Cape this figure ig about 50
percent and they market ap-
proximately 75 percent of the
nation’s egg production,”* he
said. .

Mr Stuart alleged that the
major feed companies control
the Egg Control Board.

He said the chairman of
Steinbro Farm Eggs, a whoily
owned subsidiary of Tiger Oats,
and the vice-chairman, Dr E
Brock, was the manager of Nu-
laid, a Subsidiary of Premijap
Miiling. The chairman of Nepco
was also on the hoard.

“I have seen a confidential
inter-company master plan de-
tailing plans by the major feed
companies to gain control of the
whole industry,” My Stuart
said,

He said the master plan. set
out methods of achieving 2
countrywide monopoly in egg
production and marketing, This
included the lowering of eogg

- prices to Sub-economic levels, ,

!

forcing the small producers. out -
of the industry, the acquisition
of a still greater: “eorner” of
monopoly in the market ang

thereafter a vast increase in |
€gg prices, !

Events

Since 1979 the ‘course of
events had run true to the mas- |
ter plan of the feed companies, |
he said. The egg price was re-'
duced'by eight cents. Produc..
tion cost of a dozen eggswasan |
average of abont 58-cents, i

As the wholesale ‘price of
prepacked large eggs was 49
cents it was clear that reduetion
of the price offered a serious |
threat .t producers who were

Mr Stuart said that in 1579
inspectors of the Egeg Control
Board threatened prosecution if
he did not cull his stocks of
400060 hens. This quantity, he
said, was the minimum which
allowed him to cover his
overheads and make a reason-
able profit, :

He said the reason the fe,qd
companies and Nepco insist he
keeps only a very limited nuin.
ber of hens was because he sup-
plied ‘numerous outlets with
©€gs and if he were forced to
cut down his stock, the orders
would then go to Nepceo,

“It is well known, however,
that the feed companies are
maintaining laying hens to g
large extent n excess of their
permits,” he saiq.

Affidavit

l
In a replying attidavit the

general manager of the Bgg
Control Board, Mr Albertus
Hendrick Oliver, said Mr Sty-
art’s farm had never had more
than 34 o000 egg-laying hens on jt
at any time. Vo
He supplied figure§ to ﬁh-?.‘."?
that Mr Stuart’s egg-laying
stock had not Increased. signifi:
cantly £ill between [Jufy And
September 1979 when he ha ex
ceeded the permitted nurfiber of
chickens, Foailiid
He said Nepco cont‘rdlle'cL 'j’i;
percent of egg sales |in S,’q'f,@ﬂn;[
Africa and of these of ly-abouit |
half were supplied By'tfieijfefgd '
companies. Fifty percent of the
Egg Control Board's member--
ship was completely indepen:
dent of hoth the feed commpanies
and Nepco. |
The case continues today. |,
Mr L R Dison, 8C, as:;isttlad by Mr
J Schoombee ang instru{cted,,l_lly\
Reilleys of Cape Town and F‘augg )
and Faure of Paar] appeared for
Dundarach Poultry Farm. Mr L ce
Haremse, SC assistég by Mr J(IJ
Smit and instructed by thie} Deputy .

State Attorney, appeared [for the |

L]

Egg Control Board, Mr Smi; apl-
peared for the Minister of Agricyi].
ture who was named ag a[secori1

I
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By GORDON KLING

THERE is to be a shock
fincrease in the price of
eggs in the Cape in one of
the early spin-offs from
the maize-price rise.

And there is growing discon-
tent among producers at what
they see as Egg Control Board
mismanagement.

The general manager of the
hoard, Dr A H Olivier, yester-
day rejected complaints put”to
the Cape Times, bot said a
meeting would be convened fn
Pretoria next week to deal with
many of the issues rased.

The largest egg producer in
the Western Cape yesterday
confirmed that 1t had already
advised customers of a 4c-a-
dozen price increase which
could be expected to work down
to the consumer by Monday. Al-
though ihere is no price agree-
ment at producer level wn the
indirstry, at least one other pro-
ducer yesterduy announced a 4¢
rise and the move 1s expected to
be tollowed by most others

Producers maintain that the
rise could have been avoided if

the Egg Board would waive the
4c-a-dozen levy intended to pro-
vide tor losses tfrom the export
ot surplus eggs, although they
said the board had aiso made a
10ss on the iuport of eggs. Atter
years of defient, they believed
the fund serviced by this levy
now stood at near B6 million, a
level at whuch the levy was 1n-
tended to be scrapped A scar-
ity ot eggs on the domestic
market for several months has
obviated the need to export,

Canceding that the stabiliza-
tion fund now stood more than
R6é rollton 1 the black, Dr
Olivier contended that this did
not mean the levy had to be
stopped, that it could not be
easily altered, and that it was
possible that eggs could soon be
exported at a 10ss agam.

Producers were unhappy
about the import of some 16 mul-
fion eggs from the Limted States
and Canada earlier this year.

Dr Olwvier said a loss ot about
K250 000 had been hudgeted tor
the operation About 25 percent
ot the eggs had proved sutable
tor tahle consumption during a
period o about four weeks, and

after that they had been pulped
tor use by bakeries and other
commercial users. The pulping
had permitted Mhigher-quahty
South African eggs to he sold
tor table use.

“It 13 easy to produce eggs,”
said D¢ Ohvier, “and easy to
produce a surpius, but you have
1o be able to sell We get no
finanral assistance trom the
government on export losses.
Two years ago these losses
were R7 million, last'vear about

K3 millton and this year it won't
even ba R1 million 50 we're do-
ing our job.”

if the farmer produced a sur-
plus, the ronsumer mdirectly
paid for the losses because the
levy needed to finance themn
was incorportgd 1n selling
prices.

Instead, the board tried to
palance supply and demand
which was currently in virtual
eqinlibrium, but which otten re-
quired substantial periods of
surplus to provide for times of
searcity. Undue fluctuations
either way naturally reguired
exports or the need to import.

Producers, however, wer*e
critical that the government
was allowing the higher-priced,
and record surpiug maize crop
to be exported 4t a loss when
eggs were being imported

Dr Olivier said the recent 9,5
percent imaize price crease
would add 1.5¢ a dozen to the
egg price with the remainder of
the new inerease being requiredy
to compensate tor higher costs
including labour, electrieity and
packing.

The board had ne control over
prices but its policles were
similar to those in Canada, Aus-
tralia and New Zealand. In the
EEC countries the state subsi-
dized export losses while in the
US there was a free market but
it was so huge that a shortage or
surplus 1 one state could be
counteracted by the opposite in
another.

“At the moment we have
good consumption of eggs be-
cause of the economic boom,
but 1 thal changes later this
year maybe we'll end up losing
twice as much this year on ex-
ports as last.”

Drama I
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By TONY SPENCER-SMITH

- THE Egg Control Board’s huge Ameri-
¢ can egg import deal has gone rotten. It
_may have to re-export most of them in
~processed form at a loss that could run to’

~hundreds of thousands of rands.

i S
v

e

S

o

s

; This news follows the announcement that
% the wholesale price of eggs is to rise by four

1% cents a dozen. Eggs Now cost from 39 cents to

s
'

1-.4% eents for siX.

. In March the board imported more than 36 millioh
Cegps — at about 15 cenis a dozen more than the local
production cost - to offset a shortage.The consignment
of eggs therefore cost about R200000 more than the
Joeal product. .

4 PutAhis week the board’s general manager, Bertus
Olivier, admitted that the board had been ahle* to sel!
only 12 000 of the 45 000 casek, as table eggs.

sy

. "The remainder — about 4
12 thiljion eggs or three-
guarters of the American.
consignment — haveibeen

P

;.w_gnmmmma to mgwmwﬁwma,,
" going rotten. & 1
| 7¢The board wilitry to

*s&il-these procesied prods

S6ts in South Africa at &
*1oss. Those thiffcannot be. !
oid here will-be exported
t a loss of .about Ré'a §
» 1o, the Par East, 53ys
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CCS 1 {Continued)

R 39 800
7 800

32 000
55 600

R 23 600
ii)
R 30 200

8 700

R 2171 500
38 700

R 17 200

5. Calculation

,moved by Lad Ltd

Cost of R 30 200
Cost of 21 500
Cost of R 8 700

el
S0 s proe’

removed from
30,.6,04,

6.
Profit on ind
(R28 200}&;
Profit on ¢
7.

{(see working 5)

- admith

iflﬂwlmﬂg&‘ ‘0 was scrapped and that this
i . ijitie  Therefore, R8 700 must be
Y fmw»m=pre01atlon of Lad Ltd at

R14 800

4 900

19 700
3 800

R15 900

‘ﬁicurrent vear's profits

20% of R45 000

R 9 000

20% of R12 000 dividend 2 400
11 400

Less 20% of R3 000 stock profit 600
R 10 800

8. 1Increase in Outside/...
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Egg oalg
reducemé\
_‘rltS losses

l?y Hanncs I‘ergusun \
TFarming Correspondent

.| The Egg Board belxeves if
/| has cured ils headaches, '
The ‘general manager’ of
the bodrd, Dr’ Bertus Oli-
vier, sald that during a
series, . of board meetings
it was, decided that stabili-
“ sation of - the supply of
'eggs . into the market
.would  be intensified ‘so
- lossés Lresulting from ex-

keprt to a_minimum. .

“In 1978/79 the Egg
" Board had suffered a. sta-
bilisation loss  of
the’ loss had already been

Rl-mllhon

of eggs to the market
during the off season, and
thereby prevent undue
_ brite increases, 16 million
" eggs were imported from
America in  March . this
+vedr. This represented less

. African egg consumptmn

'A shortage of pmcessed
.egg:x products had’ been
. met. by processing- about
70" .peréent ot the. impor-
ted eggs.
The board had sub
wmltted new -floor” prices
for eggs to the Minister of
Agrlculture .after rises- in
prices * of maize. and _oil
| feed cake .and a- fall in
|| the . price of cu]Ied chick-
en.’ » ..
( . DY, Olivier was conﬂdent
RI \the ‘Policy of stab1hsatmn
would succeed, - .‘.:I- :

i

brought down to ’algouf;

" R6,8-million but this year.

Tp even out the supply ‘

" than, three days. of South

| ports‘or impdrts would be °

.
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Hu ge eggw o
project™ s
in Lebowa

t
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By LEN KALANE -

" A MAJOR egg production scheme has been launched in
{ Lebowa with the aim to curb the shortfall of eggs in the
homeland as well as to stimulate development in the area.

This first stage of an egg production scheme requires
an investment of more than R2-million, aiming at an
additional production of more than five million dozeneggs
a year. . i

_ The next phase will push the investment past the R5-
million mark, while developing the scheme to its full
potential in the medium term could involve as much as
R25-million. | . .

This" new project of the Lebowa Development s
Corporation Ltd-and Lund Farms, the higgest egg supplier
in the Northern Transvaal, will initially involve an
expansion of existing egg prodyction units belonging to
Lebowa’s Department of Agriculture.

The egg unit at Sebayeng, east of Pietersburg, will be
used as core and R485000 will be spent on expanding the-
capaicity to 72000 laying hens. Presently the eight units at
Sebayeng can accommodate 56000 hens.

In spite of this large development, the scope of egg
production i$ enormous. However it is expected that the
additional production brought about by the first phase of
this scheme, will only make three more eggs per head per
year available to the de facto population of Lebowa. ..

Approval has already been given for the erection of an
egg production unit at Dikgale near Pietersburg. About
R1-million wil] also be invested in this project, which will
accommodate 56000 hens. Another two productions are
planned for the future. -

Pullets will be reared at Matlala belore being .
transferred at the age of 20 weeks, to the various egg
production units. A possible surplus of pullets will be made
available to interested black farmers. The poultry farms
at Sebayeng and Dikgale will be completed at the end of
1981. -

It is planned that these units should serve ascore units
for the training of Lebowan farmers who will be settied in
the immediate area and will draw on the expertise,
services and marketing available from the mother unil. A
| similar approach is being lollowed in training [armers in
| other areas of agriculture, for example, with the
production of cotton and coffee. -

—
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D 10 pc increase

should relleve shortage’

1. Agricultural 1978 to testrict the Tuimber
s Réportetr” gl of birds each producer can
THE Egg“Control ‘Board  keep, fo'cater for the vast
has grantediNatal produc- surplus which existed at
érs a 10 :pereent-increase that time.
‘ ‘lnwproductlon which is ex- With, the red meat price
peécted to end the egg hikes in October last year,
shortage in the provinee by . the ggg comsumption
September, the -chairman rocketed by 22 -percent in'
of- the Commercial Poultry six monthg, ereating a high‘

- Producers Assoc1at10n,, Mr .;:.»demand for 'eggs which re- "

sultedvin -a. nahonmde

' 6\"1 “‘shortage. -

“Mr Leitch sald Natal was -

éxperiencing. a 3 percent” Since last iyear the Egg
shortage at present but the Board has granted produc-
shortage was not expected €S production inereases of
to extend beyond a month -, 7 percent in October, 6
or 0. ' percent - 1ndil1ast1uary1arlng

‘Natal broducers and the .- now an additlona

Western %ape should then percent to keep abreast

. -"with the increased
be in a strong enough posi-"-, wi
tion to start.supplying eges: 1. demand. ‘
Mr Leitch said there was

to the Transvaal i-and Free’ *

Nro el Iei
yesterday.

, State by’ the /end of Sep-  'still a slight shortage in

tember,’ he said. .. _Natal because of an annual
The Egg Bnard lntro- - "seasonal shortage in
dueed the permit system'in - autumn,
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EXPC

'ﬂHEngcr Board. .. 2
‘big ynlk or a fair and
efficlent control body?

Ifa and efficient when
vme: ort eggs — the
rich natural source of
rpro;ein there I8 ~- at a
lost and so raany of our
countrymer. scldnm get 1o
fta B pne? ©

wonaer many cone
uvnyq's get an evil pong at
the*mention of the word
Egz Board,

But the answers ad-
vanced » by general
ma ioer - of the Board,

Olivier, seemed so
fa’:r and logical.
study these
and at the same
time\ air our misgivings
and see which way the
scales #If. 1

The Egg Board com-
prisos-eight paid members;
five' of them . producers,
and here again we have

that did complaint of pro-
ducers® getting . their -own,
prices) Yet when one

reﬂedta on,. say, the three
major sonp powder

man Coigate-
Pa]:mo]we, Henkei 5, Bl
Imwer @::4one‘,

réservations; about, control
Dboards:. 1; alhg statutory:
bodiess =, 1 »
econonrmcs
pnvate"
even: farmi g*co-opiemartmes
hke baccmv ctomes;aw ere
agam ain producers
keep., | losq vompany
muéewu

The.y dmihhatramon cost
of th %} oard: for the
finafi Ial y‘e ending June
30; 1§8ﬁ wa. R1121:896.
Tms :money Farwe from a
4-cent’ levy onja dozen eggs.
But fonl3 =0 5 cents a

dozen, was, usdd to run the
Boarfgf.’ §

xeer\sumer 0,06
is is an: over-

o
ducer$ rand handlers are
m:volved -ine0
of tlme pnd“trouble in ap-
plying. for permtts and so
forth, Ho‘werver, it is mesant
only 1ias a steadylmg
guide! ine. e

- The | -halanice -of - 3,25
cents 3 dmen oes into a
stabilisation “fuid. Thig i ;
aimed: at keefpg':g g pool o
leggs v a constant supply,. -
When-
‘Supplie] the.Board buys in
surplus; eges i from DIO-
ducers? ‘at the floor price
which. i 40 percent lower
#han the roling market
.prlce. 'f -,-.

i ead Ty,

ORTS AT A
S L ogs, YT

‘ma

means the Board .-

simplitication ’ge:ause pro-
in terms’

he mafket is: bvenr-:

The pnce of eggs is not

" controlled so obviously the

producer will try to sell
his supplies to the refail
sector first.

Why not drop prices
and so sell off surpluses
instead of exporting at a
loss? More politieal
hamstringing here — we
export to Taiwan and
Japan — but the EEC
countries represent fierce
competition because their
exporis enjoy a subsidy.

In affluent socleties
there is a limit o the con-
sumption: possible so
prices are insensitive and
in this respect we, in ur-
ban areas, are in line with
most Western countaies.
However, we have a vast
rural population virtwaily
untapped but the problem
appears t0 be the Achilles”
heel of all big business —
how to distribute
economically?

. The now disbanded Nep-
ico claimed that if every
South African ate just one
egg a wegk there would be
mo surpluses, Big business

o -duas«t[he ‘brains 16 expand

nrofits, but:seems; hellpless

-4 g Tl

co'pe with dmsrtmburﬁlm
Ne*vertheless the Egg

' Boarrd appears -to- have.

some progressive ideas 'in

cthe - pipeline. — une
fortunately not: .to’ be
~divilged ~ untils ,,,;%’b o nt

% (October, T:am hiirtered

by their plans “which are

* basically o process eges.
-separated. and: whole, to-
make dlstrlbu'twn* possible. |
*form. that will.-not

deferiorate.
“AS

g . s great news,”'e
pecxa!ly a8’ we will? i)
mhen have to' éxport at.a

“Tos
So I shall ‘be knoclumg
at the Egg Board’s door
agam on. Qctober 1. ,
A current Egg Board
campaign 16 'stimulate egg
consumprhon is adveriising

+ on'five Radio Banti chan-

nels and I was told that

- this 18 creating a growing
demand - which is expeeted ‘

to aceelerate within 4:year,
Dr Olivier points out that
we must ﬂrst create a-de-
mand: am] aII else’ -will
fdhw.

Other.. pomts made by
Dr Olivier were: .

e The nor m'al
Wholesale price is design-
ed, in -conjunction with the.
Consumer Council. {This
wis 2 surprise);

@ Production costs are
- related to the above; '

® The producers
charge ‘dealers in the rural

-eggs’ are a waluable -
rsmircé of protem and. dron; 7/

, COvers

!

. avmla.ble @n masg groups
by éonsumers; | ...
--_-ta‘ "]33: vxﬁ‘e,:*’a stirphis :so

‘deterriined on'a cost basis. -

Unbeatablefeggs - s
if you can afford them

areas 1 or 2 cents more
than in the urban areas;

© Marketing is free and
can offer discounts.
(Haven't noticed it).

@ There is only control
in the number of pouliry
kept and those farmers
with more than 1999 birds
must have a permit to pro-
duce eggs;

© The price of eggs is
linked to the artificial
price of maize, (Yes, that’s
a sore point).

On this last point, since
1975 the price of samp has
risen 181 percent and the
price of eggs-by 110 per-
cent  whersag  Talking
Shop’s inflation rate on
food items has risen just
over 100 percent. So the l
egg producers have done !
quite well. .

One kilogram of eggs |
(that is 18) costs about !
R1,20 and this represens |
excellent value for money !
and nuirition.

The Board sees ifs fum-

tion as one of central
planning — {0 have |
supenar quality egps |

pre erred

that” & “niirket fmce is
“honest” And, ngt.: Lald price ¢

~Thefldor price ig"Set by’
the Board at a2 level of
cash production wost of
eggs at“the farm gatk and
conly - production .

- Costs g8 far as feed and
~aliour are eoncemed (So

why dO eggs on some farm

 stalls| cost! more ‘thdn those )

kL y supermarkets?),

In ¢ sophlsticated-

" economies with. capital in-
‘tensive  farming,

cential
marketing has become the
most logical exercéise -
because small farms simp-
Iy would not be' able to
sell  their produce
economically, The Egg
Board does fry to fill this

-

* need but such a h:ghly

perishable product is difs
ficult to Handle without
problems,

One can only hope
therefore, that the Board’s
plans for the future: over-
take time and that we see
a productive policy.

operation SOON" Which
will benefit AUL South .
Africans,. especially those
who desperately need this
vital- source of profein.
And this hope extends to
no exports at losses. -
THOUGHT FOR 'THE

. WEERK: The Egg Board
_costs just over RY million

a year to run, But to:feed
and keep pass law offend-
ers in prison costs aboui:
R2 million a month. Is
there egz on our faceﬁ?‘.’? .
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again and there is now a surplus of 200 000 dozen
a week.

Mr Dawie Gouws, the board’s deputy general
-manager, said the boom last year sparked off a
huge increase in consumption and the traditional
“surplus had- evaporated by January this year.

Some Transvaal markets could not he satis-
fied, " and' to try to equate production with
demand the board granted permits, fnr an addi-
tional 1,5-miltion laying hens, '
,,  "As often happens in free market conditions,
X he -under-supply was then followed by*anu over-
| ply of hens,” Mr Gouws said.
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Staff Reporters

CONSUMERS could almost
hear the price of eggs drop-
ping this week, but their de-
! light at the 50 percent drop
was not shared by local egg
suppliers.
Several farmers, who sup-
ply eggs to the Western Cape
" area only, said this week that
they were being squeezed by
the giant national suppliers
who wanted to capture a big-
ger ‘slice of fhe market.
Premier Milling was the
first to drop its prices this
week, forcing the rest of the
local producers to follow.
Checkers announced on
‘Wednesday that large eggs
would be sold at 44 cents a .
dozen after the general price .
stood 80 cents a dozen at the
beginning of the week.

‘So fluid™

‘A Checkers spokesmah
said “the market is so fluid
at the moment we will be ad-
justing constantly to meet:
the prices offered by other
chains”, .

The market was expected
to be back to normal by
Monday.

. Yesterday general prices
dropped even further, with
the Pick 'n Pay Hypermarket *
selling all grades at 39 cents
a dozen and their supermar-
kets dropping the price to 38
cents a dozen.

A spokesman for the Grand .
Bagaars chain'said the firm
would be selling large eggs
at 39 cents a dozen and medi-
um for 3% cents a dozen.

‘Usually shortlived’

He did not expect the situ-
ation to last as “egg price
wars are usually short-
lived”,

An independent source
said that two national suppli-
ers, Premier Milling and Ti-
ger Oats, controlled about 50
percent of the Western Cape

ocal egg

liers

Together with the Tongaat
group in Natal they used fo
form the National Egg Pro- |
ducer’s Co-operative (Nepco)
till the co-operative was
closed last year.

The moves are seen by
some small producers as an
attempt by the national sup-
pliers to price their local
competitors off the market.

“They want us to cut back
further because this is the
region where they have the
least measure of control,” a
local supplier said. .

Dr Fugene Brock, area
manager for Farm Fare, Pre-
mijer's poultry division, de-
nied the allegations, saying
the company was not in the
industry to. put anyone .else
out of business, He said he
could not comment further.
- -Andther local producer
who did not want toc be
named, said one of the
national suppliers had
dropped the price of eggs be-
cause of infighting.

“The large producers want
to get rid of some of the local
producers who are selling
well in the Western Cape.”

Taking over

The marketing manager for
Checkers, Mr Jan Mouton,
agreed that the price drop
had come about because re-
gional companies were tak-
ing over the market share of
the national suppliers.

The general managéer of
the Egg Control Board, Dr
Bertus Olivier, said the
bhoard would not interfere in
the fight between the
national suppliers and inde-
pendent producers.

“Qur. job is to keep the
market stable, which it is,
apart from the Western Cape
region. Suppliers ih*that
area haven't got a vely good
record for being fair to each
other because it's been an
over-producing area for the

market. last 30 years.”




. surplus:

gag PRICES it the

Western Cape. Will- e
1(fh 1o pormal’ from Mon-
day as producers hegin
reducing the number of
hens &after tHe yecent

th o Press statement to-
day, the.chaipman of the
Boland Poultty Producers’
Association, Dr ¥ M Free.
man, said ; the surplus
developed because ©ges
Were 10 1bnger sent to
the Mrahsvaal.

After a shortage in the

: 'Msﬁ#vaal. producers

et

e

- theye wers given permits

to keep moré hens, and
thesé had tome into pro-
duetion. .
gy wad deeided the ‘.
ofily way to déal with this
wig to reduest the -Hgg
Control Board to reducsd
the number of hens in
the Western Cape 80 a8 -
‘40 reduce thé cupplus to
a manageable size. :

vphe  eutback ghould
golve the ‘problem in the
Western Cape, and prices |
will retuen 1o normal |
fiom Monday, Dr Free
man  &aid,

o= |
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‘Egeg rise
will hlt
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Pretoria Burea

THE Consumer Counci yes-
terday condemmned the 6c &
dozen increase in the price of
©ggs.

The council’s director, Mr
J Cronje, warned in 2 state-
ment in Pretoria the increase
would have a price multiph-
er effeet on a wide range of

' other produets.

The increase, he stressed,

:vhaes»; =49t 050 would hit
ower income W]
hardest. £roups

In jtseli the price increase
was oot significant, but tak-
ing into account recent in-
creases the cumulative effect
would be inflationary

It was a cause for serious
concern that producers
seemed to make no effort to
curb inflation,

Cost adjustments were
passed on to consumers, who
were powerless to defend
themselves

The result was a constant
whitthng away of the pur-
chasing power of earnings

unveiled

The Prisons Department
yesterday wunveiled thejr
new R30-million Johannes-
burg Prison, at Diepkloof,
which will accommodate
more than 4 060 prisoners.

® See Page 5

Appeals

likely

Kirsh Industries and the Jo-
kannesburg Stock Ex-
change yesterday emerged
as likely appellants te the
Rand Supreme Court raling
in favour of Greatermans’
non-voting shareholders.
Appeals muost be lodged by
June 2.

@ See Page 19

Gold drops
below $330

Gold dropped below $330
for the first time in more
than a month yesterday, to
a fixing of $329 ap ounce in
the afternoon in London,
more than $5 down from
Friday. Gold was fixed at
$329,50 yesterday morning.

@ See Page 19
PLUS

Gilbey's
PUNTER'S
FRIEND

Appointments ... 27

whoich Tequrea @
mit to obtain petrol
outside norrmal trading
hours. e

These regulations had
not been applied upiform-
ly, malpractices had oe-
cured, and motorists had
been inconvenienced and
subjected to time wast-.
age, he said

The present system had
not resulted in the cancella-
tion of trips but only m their
postponernent. An extra bur-
den had been placed on al-
ready_overwerked adminis-
wrative, personnel, he said

On the Reef the move was
met with guarded reaction
from grgamsed commerce |
and industry, garage owners,
and the Auwiomobile
LEETEL B > .

Expressing their reserva- '

tions, garage owners said
control over the new system-
- with motorists paying a
surcharge of Rb for each
transaction — would be diffi-
cult as they would not know
how many sales were made
during the night

“If would be impossible for
management to know exact.
iy how many people bought
petrol during the night An
attendant could easily fiddle
the number of RS fees he re-
cerves,” said Mr G Borr of
Johannesburg. k

However, the chairman of
the Motor Industries Feder-
ation, Mr Jaonie van Huys-
steen, welcomed the move
and said it would relieve the
administrative burden on his
staff. The R5 levy would also
discourage motorists plan-
ning unnecessary trips.

The system will be con-
trolled by invoices issued to .
motorists, which garage
owners could check out
against pump readings, Mr
Van Huyssteen said.

Pretoria garage owners
reacted indifferently to the

"per- 1

Mrs Yalerle Maude van der Ling
case In the Pretoria Supreme €.

announcement and pointed
out that it would only benefit
garages on major coun
rontes to keep their staff
after hours and over
weekends.

Mr Gordon Teasdale, a ga-
rage owner in Lynnwood,
said he could not see the ob-
ject of the Minister's move.
He would have to consider
the overtime expenses before
deciding whether to stay
open after hours and at
weekends.

Other owners thought the
R5 surcharge was “steep”
and would probably ensure
that motorists only filled up
during the daytime. They
would, however, keep their
filling stations open until
about 8pm at first to see how
much business was attracted.

In a statement last night,
Assocom said it would have

“preferred to have seen real-
istie review of fuel conserva-
tion measures — including
speed restrictions — as a
whole, rather than a series of
ad hoc measures to handle
particular problems”.

The association expressed
reservations on the practical
implementation of the sur-
charge. Assocom’s executive
council will meet tomorrow
to consider the proposals.

The director general of the
AA, Mr Eric Turk, said the
AA believed filling stations

should_be allowed to onerate

SWA talks
under way

GENEVA. — Senior Ameri-
can and South African envoys
eonveped in Geneva yester-
day for two days of private
talks on the knotty issue of
bringing self-rule to SWA, US
sources said,

The SA delegation was ex-

ted to include high-rank-
1ng officials.

The Gepeva meetings wil
be followed by talks in Paris
tomorrow and oo Thursday
among represeniatives of the
Western contact group on
SWA. — Sapa-AP.

Somes’ wife
goes to UK

Mail Ccorrespnndent.

DURBAN. — The wife of Ser-
geant David Somes, the
runaway detective wantet! in
connection with four allega-
tions of murder, has joined
her husband in England
where he is working as a se-
curity

A police spokesman gaid
she was not wanted by po]rice
and was not implicated inthe
killing of the four men w! ose
bodies were found unde

fropmaon heidrn wda
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By SARAH
Hl THERINGTON

THE price of eggs will
rise by seven cents a doz-
en on Monday and a fur-
ther increase 15 expected
nex!t month

This was announced
yesterday by the South
African Poultry Associa-
tion

in 3 statement. the asso-.

ciation said that leading
egg producers 1n the
Western Cape were to put
up their prices from May
17

“Tne egg industry re-
grets these ncreases and
has full appreciation of
the effect it has or the
consumer,” the statement
said

“Qur members are.
however, forced into do-
ing this because these
price increases are en-
tirely outside our control
and cannot be absorbed
by egg producers.”

The 1ncrease was neces-
sitated largely by a three
cents a dozen increase in
preduction cost as a re-
sult of the maize pnice 1n-
crease, Addmona] faclor<

were other feed price in-
creases inclusing raiiage
and importec fisn meal
mcreased cost of packag-
ing material and higher
interest rates

These 1ncreases did not
include the millers' mar-
gin 1ncrease which is ex-
pected to come 1nto
operation on June 1 Con-
sumers would have {0 be
prepared for another in-
crease at that stage. the
association said

The Cape chairman of
the Housewives League,
Mrs Gwen Whelan, said
the 1ncrease was “expect-
ed” afier the 16 percent
maize price rise

The price of cthirken
was als¢ expected to go
up soon

Eggs were the “last re-
sori for protein”. People
turned to eggs. cheese,
milk and poultry in the
face of high red meat
prices and the price of
cheese was already
“exorbitant”.

The league was begin-
ning to notice resistance
to high prices with people
*thinking twice™ about
what they bought
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THE ARGUS, WED

Consumer Reporter

EGG producers are faced
with a large surplus
which will have fo be
exporied at a loss unless
sales in this country in-
crease. '

The_ managing director
of ihe Egg Control Beard,
Dr A H Olivier, is in
Cape Town foday fo dis-
cuss a proposed advertis-
ing campaign with pro-
ducers. .

He told The Avgus that
the board did not control
prices, hut previous ex-
perience had shown that
lowering them did not
cause more eggs lo be
sold.

CLEARED

But Mr Raymond Ack-
erman, chairman of Pick
'n Pay, said: “T wish these
people would learn that
the way to sell off a
surplus is to bring down
the prices.”

Mr Ackerman pointed

out thai when the Dairy
Board appealed fo super-

; markets to help sell off a
butter and cheese surplus

they were spld at cost and
the surplus cleared in 14
days. . .

. ¥Thae Egg Board is
wrong in saying.that sales

of eggs are inelastic and

Big egg surplus

— plea to hoard |

that lowering the price
would not increase thein,”
he said.

“0ur experience is that
sales of any food go up
when the price drops.”

- Mr Ackerman said he
was ready 1o catch an
aircraft to Pretoria at any
moment to diseuss with
the board ways to in-
crease sales, He would be
prepared to mounl a hig

promotion to sell eggs at
cost while there was a

surplus. He thought other’

supermarkef chains would
also ‘co-operate in this
way.

Unlike other , control
boards, the Egg Board

.does not fix prices but is

obliged to buy in surplus
eges.

Most of{ these are dried
and exported at a price
ecuivalent to 33c a dozen.
The loss.is met from a
stabilisation fund raised
by a levy from produ-
cers. This -levy 15 allowed
for in the wholesale
price. .

Current wholesale
prices for eggs in the

Western Capc are 850 a

dozen for medium, 91¢ a -

dozen for the large-and
96¢c a dozen for extra
large.

.Egg prices have risen
by 12c a dozen in the past
iwo months because of
rises in the-cost of feed,
mainly maize, and packag-
ing. .

A leading producer said
there was normally a
drop in consumption after
a price increase.

SEASONAL

He said there was
always a seagonal surplus
in spring and this year'it
seemed to have come
earlier than wusual. He
understood there was a
surplus all over the coun-
try although there had
heen a shortage in April.

Dr Olivier said any
advertising campaign
would emphasise the fact
that eggs, at R1.40 a kg,
were still the cheapest
form of protein.

He thought consump-
tion by black ‘and
coloured people, in partic-
ular, could he inereased.
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'The bgg Board. is gomg
Call ot e - paevent; &
“recurfenice’ of thel 1979

egg surplus.

The board’s general .
manager, Doctor Bertus-

Olivier, said in Pretona

that egg com-
lavgely * de-
B on.  conswmer.
spendmg Wlth the .
national ‘economy -dip-
pmg ag at present a
- . major surplus of,- eggs
could easily ocour. 5
“Thé board had now
~taked, the neqessary .
. precautmns Tt was ; em—
ballmng on, a major, sad-
vertising driye to boost A
egg consumptlon AN

ADVERTISING v
'I‘he board ‘was |
spendmg -0,49"cetits -a, gl
dozen of.- the presentJ !
two? cents -a-- ﬂozemfievy
on’ a Rl m1111on ‘advetsy
tlsmg campalgn 10 p1‘o

today. -
sumpfion
pended

'fnﬂ 19" mcrease
| ,onsumptlon.,a »byv_

“ta. egg comumptmntwa
. ‘only, 144 eggs annually.? &
The hoard was: alsq,‘
Iwell-equmped to coun. ¥
teriudny expansmn OF-
- production ; by feed )
» manufacturers who, pro-
duced egus: themselves
~pn-a large stale, Permit”
%egulatlons wou]d'-
ply/i~and, . afty,, "increase.

m athelr: Hen. numbers
would be' preventad %
- vy Doy Olawer w\e:‘mec
the". demand» 51t‘uatmns, :

would. revext fo° no:mal f

Wlth].n a yéar.
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Mercury Correspondent
PRETORIA—The Egg
Roard is to spend
R1-000 000 urging South
Africans to put more eggs
into their omelettes, to re-
-duce what threatens to be
'a huge surplus and save
heavy export losses.

The advertising cam-
paigh will be beamed par-
ticularly at the black
market, where the great-
est potential for expan-
sion lies, the general
managet.of the board, Dr
J Olivier,.told a Press con-
ference yesterday.

He' said the board had
budgeted for a maximum
surplus of 15 million doz-
en eggs this year. If the
campaign succeeded, this
would be reduced to less
than "7 000 000 dozen.

The chairman of the
board, Mr lan Bartlet,
said egg consumption in
South Africa was closely
linked to the pace of the
economy — the more
buoyant the economy, the
more eggs eaten,

Because of the current
economic slide a big sur-
plus of eggs could pile up.

masap—

A major function of the
board was to eliminate
_surpluses. It succeeded-in
reducing the 1978-79 sur-
plus loss of R7000 000 to
R1900000 in the year to
the'end of June. o
Loss o

The producers’ levy: is
paid into a stabilisation
fund which helps.etshion
losses on exports, The
levy was-cut fromidcto2e
a'dozenlast September..

"Mr Bartlet said the loss

plus eggs — mostly.frozen
eggs to the Far East —
amounted to about 33c a
dozen. .

‘5 rather than risk’a
large surplus this year,
the board has launched a
major advertising cam-
“paign’ v
_* The consumption of om-
elettes 'would be-particu-
Tafly ‘pushed”. L v

‘Asked why thé surplus
. eggs,could not-he sold 1o

‘. ifvolved in exporting sur-

fistead of beirig Exported at
a loss, Mr Bartlet said.dis-
fribution was-gné;of 'the

problems. R
| %A survey showed whites
eiich consumed 246 eggs a
| year, and blacks 144, .

: IoWéi'ai'incdm,e’;ggggps%m‘-'

I p—r———ee -
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‘ ‘maign to promote eggs 5

be
greater it the current

economlm ‘slidé’ contiﬁu. k1

ES. sald Mr David
Gouws, the board’s
depruty gene-ral mana-

boardﬂplans‘ N Rl m'
-Hon' ‘advertising ' cam

eggprodmca
say that pnces Will ‘not’

zthat -t meductmns m‘
pnce does ‘not lead:to
‘2" big" increase . in.: sde-
‘mand: foa- eggs,” an«*egg

%o, drop - at - least’, .10
percent for 2 -mere one’
percent increase ln con- :

sumptmn," y he

plained o '
"(';’RITICISED .
,gT‘he Housewives*, :

Ygagte has critlcmed
this. attitudp andizhas
called for' a reductlﬂn
in?prices. «".1” L

O
1, "Eggs are an exceI-::,‘
lent spurce- of protein‘ .
and,. if pnces were rest t

duced “low . indome-
gmowps cauld affords 10

buy more,” satd Ma‘s X

Forshaw, *.a ° vxce--'

- president of ‘the House?

wives® League.: . "

HW e B
v price uf

dlstributor told ’I\he,

vex- .

fplg,is, e “Egg Board

o

] tl;e - Asurpl

A - .
S R

The Egg Boand
knoWs that low income
groups |buy “fewer . egg§~f !
than ‘other”: grougs A

r@(;gntﬂsurve A8 ,.owed{
: b‘gﬁ“, Wmtes" 246},

eg a” yo
' oy

o ‘handle =the  ‘sut-,

1mbosed & <2¢ Fiévy on:,
revery dozen £ggs .sold
ang used the" money H40°
buy:-1p - the - surpius,
said-Mr Gouws . - it
The. board Wa,
‘bl;dggted fory a- m
stirplys;
z'e,n-

2

"‘ }!e

- that- figure the board:
would have :to cons1der
mcreasmg the: 2¢. levy; |
!but thls‘ was’ unhkely‘ :

! SUrl;lu‘s ‘eggs
ﬂrocessed‘ “ into .
? dnd* Y powder fot 00

ufact

;plamed i “wM
Eggs were also L€
Atedvat) a«;los'_ o]
AEast

Fhereh i

r“’“‘ teach dozen: - eggs
£4¢

#bought <as_ s%rplus by

wereu ;
pulps :

-




';hthat at’*hls store
'*East London, i

iI'plier prices, :which

Hito. the oonSumer

o Another 1nstance of
this«was frozen chtck—

R1~ 35 akg-at his store,
éwhere rprev:ously 1t
ha ost R1,69 a‘kg :

freports: from Port: Elj-

\arkets say they

g
‘c"'“‘"m""“‘"ﬁ—ﬁ’ e
[ B
’;; -r

are expectedqto

.=s okesman for*one of
: the area’s leadmg pro-
F ducers ¢laimed yester-

. thel result of a major
ithege. prlce war ‘in the
.ﬁEastern Cape swhich!
{ had been sparked ‘by"
“greedy” egg produc-
iers! alded by “selfish”,

:

cham stores. A

© The'" ‘war, descnbed
‘as the. worst in two
'years, was the result of
(|2 “surplus caused by
the, breakdown of a

-—J'...v:' -

T

"ment . among the- 20’
I ;East Cape égg produc-
{].ers, the. spokesman,

ik company to be named

werefbemg passed on |
ens current ‘price’ of §

%a Our oorrespondent :

»E"af)eth"' that. spokes- |
\menf sald most cham .

ropptla]d b thelr '

further jover. |,

if day‘that'the drop;was |

voluntary pmce agree- |

who "did notiwish his|-

| -said: - L ;?va,; .

lprice it is our duty to

i now and never h
f been thé intention ztg
rueopardlse the hveh-

He said the sur)
'foccurred when %11111:
| producer undercut the
Jagreed egg .price and

the demand for his
;,.eggs mcreased As a
. 'resu!t other producers
Jiwere. forced to . drop

'their prices and’ pro-
.duce more eggs'to ca-
ter for demand.
The spokesman s
Iarge chain stores 1;1313
little consideration
|for producers and
) alded and abetted
) ‘the price war”,

However Mr Cary
‘|:said: “Obkusly if \?vlel
obtain it at a cheaper

‘pass the saving on to
the consumer.”.

" He said it was not

: a,hlpq‘d‘ of: suppliers, .
ey :"’>“.‘ e

b irerres e e



By DI ALMON

A HYPERMARKET yes-
terday slashed the price of

its eggs to-25 cents a dozen.-

I an ‘all-time low in the
Current Western Cape egg-
price war which started
last Friday.-

alal

Brackenfell hypermarket
that it would be selling
eggs at 25 cents a dozen
Sam% ‘came just when a

 The announcement by a -

ceasefire appeared to have
heen called by the major
Western Cape supermar-
kets yesterday with .ihe
price at am, cents a dezen.

Kt is the second time this
week that egg prices have
dropped by more than half

. that of the previous day’s
average price.’

.- Eggs were sold out in
many supermarkets in
Cape Town yesterday with

sales up by more than' 600
‘percent in some cases. The

unusually high sales were -

heginning to put pressure
:on suppliers who for the
first time this week were
batfling to keep up with
demand. o
"'Fhe drastic price cuis on
large eggs, the most popu-
lar size, fellow a public
outery at an- annotunce-
ment by the Eggz Conirol

Board that surplus eggs

would be exported at a 33-

cent: loss. R
Spokesmen - for.-OK Ba-
zaars, Pick 'n.Pay, Check-
ers and 'Grand. Bazaars
harshly criticized the Egg
Board’s ‘marketing 'meth-

ods, saying their own sales’

had clearly shown that-the
most. effective way to get
rid of a ‘surplus.was to
drop the price. They were
confident that- this  had
been done and’

.expécted .; la-schools every month,
: - - .

the price war to tail off by ~, Mr m_naoiwu said he was

the: weekend.. ‘outraged at the Egg
. Th criticism lev- . Board’s statement on TV
un%aﬂﬁ..%ﬁnﬂﬂm%ﬂ@ Mﬂuﬂm:%%. ;Iast:- week that they could
‘Board by independent’egg- . 20t supply -eggs to charity
-~ prodacers and by.the orga- organizations because they
nizing'.secretary of ‘the would find their way back
‘Peninsula’ School Feeding ,to the market place.
Agsociation, Mr Nerman ' “There i5 just ne way
.- Freeman, whose organiza- this could:happen. We re-
‘tion supplies’ 111000 eggs - ceive the eggs hard-boiled
- ‘te childrén at'53 Peninsu- ‘from a supplier. It would
be far more advisable for

the board to feed sorplus
eggs into nutritional’ ven-
tures and help build up an
economically viable work
force than export surplus
eges at a loss.” ’

Mr Freeman said he was
“disgusted” at the board’s
decision to pump: more
than RIm inte an,advertis-
ing campaign g, encour-
age people to ‘edtwmore
eggs when the money

— . ~ S =
< 1lgne=E ke used in _Romm_w, igits Pagserini,. of sWind-
, beneficial ways. - ’ %m&wa.mﬁ%ﬁm ATl
“ Some of the independent * He said they*hadShéver-

“egg-producers claim they
i were forced into, a..pri

S war that they ._mm%wswb
kY - '
m JThe price war-was
istarted by the manage-

gy

ol

SR iy
war jn:which:they hady
seIT eggs abaess.than b
price; - This was :not

_had.an egg surphis’ Inde:
o dendent - egg-producers;|.

At

Bl

55.than

fuent of the Egg Conirol
Board who took <t upon
- themselves to make siupid
.Statements on television
%mao_; a surplus,” said Mr

case with the égg-produc:
ing companies owned by
the big milling companies,
Bokomo, Premier and Ti-.
ger. PCR
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DIGNIFIED SCRAMBLE. ..

Staff Reporter It all boils down to creating a nest-egg now

. against tomorrow’s price increases. In fact, anybody
THE run on eggs as they get cheeper — sorry who isn’t feathering her nest has got to be chicken,
cheaper — Seems to prove that there are some things If the egg counters look like hen-parties, it's only
the housewife will not take laying down. because after years of high prices the chickens have
With the price of e jop COme home to roost.

c a Pihe Torss below that of gold bullion OGO ik Tine provided the family does not

?I a o.tec};hon the b%oscldon Exchange, feathers are jump out of the fryingpan into the fire by
ing in the scramble i : , : i

gos;ngg’s good, 0 pgach a few more while the consuming all those eggs so much faster — which

. R . would be no yoke, .
And housewives are not just clutching at straws, And if the price of poultry keeps abreast of the

Supermarkets are cock-a-hoop ts they crow ahout cracking egg prices, will, consumers heave another
breaking the egg priee, spurring the consumer to thigh of relief? e ’

_spell out rands by the dozen.

Consumer  Reporter

HUNDREDS of telephone
calls were received at the
Brackenfell Hypermarkef
hefore it opened today
from customers who
found it hard to believe
the price of large eggs
had been slashed to 25c a
dozen,

One tried to order 400
dozen but was told by the
general manager, Mr
Dave Goldberg, that such
a quantity could not be
supplied to one customer.
“We are not rationing the
public,” he said, “but
shopkeepers who come
here hoping to stock up.
and sell at a profit are
being turned away.”

Even -before prices fell
to this level, Mr Goldberg
said egg sales had tripled.

, m..s.yex-m ﬂwg‘&m ‘y,.www:?}

- This priee ‘drop is the
Iatest move in a price war
in which all four main
supermarket chains are
taking part.

But it will not last
much longer. Mr Gold-
berg said: “The egg sur-
plus must he exhausted
soon.

“I think prices will be
back to around 94c a
dozen for large by Mon-
day.”

Grand Bazaars and OK

Bazaars were selling large

eges at 45¢ a dozen and
the hypermarket at 44c a
dozen yesterday. Some
stores had already sold
out by yesterday after-
noon, .

© Mr John' Bdrvy, director
of operations for Pick 'n

/ oﬁ*{@'“"? y

Argus that prices in all
branches were down to
45¢ a dozen but, following
complaints, a c¢heck
showed that at least one
branch was seiling them
at 46c a dozen.

Mr Barry said that this
was a mistake and the
price would be changed
to 45c. :

“Our staff have heen
marking down egg prices
for the past four days”
he explained.

The 1last time prices
were at this level was
during a price war in
QOctober Jast year, when
they fell from 68c a dozen
10 38c.

Egg prices have risen
three times this year, due

Wholesale prices went
up in May from 80c a
dozen for large to S7¢ a
dozen and last month
they rose again to 90e,

The latest price war
began on Monday when
retailers put pressure on
producers aftey an an-
nouncement by the Epg
Control Board that there
was a surplug and thaf,
unless it could be sold at
the prices then prevail-

.ing, it would he exported

at a loss.

The announcement
caused a public outery
and brought protests
from 1the Housewives
League and from chant-
able organisations which
asked to he allowed to

Pay in the Eastern and tfo increases in the cost of huy the eggs at the
Western Cape, told The feed and packaging. export price,
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Agricultural Correspondent.
A MASSIVE surplus has sent. egg
prices crashing in the Cape, but Natal
consumers can expect no major price
reductions, sources in the industry

sa|d yesterday.

. “Prices in Port Elizabeth and Cape Town
have fallen from nearly Rl to as low as45¢

a dozen this week.

And our Cape Town correspondent reported
last night that, in a surprise announcement
late yesterday, prices were slashed to 25¢ a

dozen — an all-time low,

Sold out

The ahnouncement, by a Brackenfell hyper-
market, came just as a ceasefire in the price
war appeared to have been called at 45 e/doz
by the major Western Cape supermarkets

It was the second time th1s .week that egg
prices had dropped to less than half the pre-

v1ous day’s average

The unusudlly hlgh*'
sales were beginning toi

putf pressurea on suppli-
ers who, for the first
‘time thisiweek, were
b,atthng to keep up with
demand '

The drastie price cuts
on. large eggs the most

-piiblic ;outery at an an-,
nouncement by the Egg
~Control Board that sur-'
plus. eggs would.be ex-
ported at a 3¢ loss

““But spokesmen for

said:local. suppllers had

‘ refused to comé down in
prlce because, ‘theyu
l c!a:med ‘there was. 1o
surplus in the provmce .
| The general manager .
. 0£P1ck ' Pay in Durban, .
' MriColin Clark, said- he“
‘| had been’told there was
| a' countrywide surplus, |
but ‘suppliers had, de-"

med this. . -
"% Mr.Clark -said he ‘had
decided to drop ‘his

| pricés from 96 c/doz to

"92°c/doz from today...
~#The general manager

| of; the "Pick 'n Pay' hy-
,permarket Mr Martin
;Rosen, said he: ‘would
=?Iso drop ‘hig pnce to;

) supphers 40! Te:

ang

‘price,

b

r L‘ggs Wer emﬁﬂﬁ ot m ma ¥ §
Cape Town yesterday, with saIes up by moré
than 600 pergent in some cases, .

e .arkets in

popular size, followed a |

cham stores-in Natal’

he wholesale,

1~

— e

; years fo ereste pnce

,;‘hunde wpréssure;
N B35 (i ,reason’-’to Iower

L 'prlces, "he sai ‘ ‘
o ;’;I‘hesCape‘was xper-
i Llencmg astirplus; because ;
[-Drodireéts: trad:tlonally :
: over-produ‘; '
| the' extess to Transvaal .-
%utlets,x,'butm llalsh year; theé\ !

o

o
Madness

A spokesman foriOK
‘Bazaars'said their siippli-
ers-hid assured them
| prices: ‘would not come
, down - 'not by & single

cent’

However a source in
the .égg mdustry warned
last ‘night that what was
=happemng in the Cape
was" ‘madness’ and would

long term
. He accused cham stores

‘suppliers by:sellin
reost or belowxcost & at

r “It's a.ploy that's. been
used for the past eouple of

,wars, he said.
:The ' source said Natal

| definitely would not be |
followmg the trend.

Natal suppllers are not.
50, there -

ed and-sold -

inter: anidd

g 1d,=notfneed I
: -eggs from*the Cape'~ Fipher ol |

,harm the. 1ndustry in the

- of .creafing | pamc among’ |

-
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Staff" Reporter

MAJOR supermarkets in
the Western Cape report-
ed tota! sell-outs of eggs
yesterday,

People queued for eggs
at many. ‘supermarkets
vesterday and some were
turned away empty-hand-
ed. .At.the .Brackenfell
Hypermarket, -where egg

cents a dozen the rush
was so great that custom-
erg were restricted to two
dozen eggs. each.

Major egg producers
found stocks down to zero
yesterday

Waltmg for hens

“We are utterly sold
out,” said one major pro-
ducer who preferred not
to be-named. “We are lit-
erally waiting for our
hens to lay so that we can
supply the stores.”

Egg sales had been 20
times the normal level at
the Hypermarket.

“It’s- been crazy here,”
said - imanager Mr David

our price-at 25 cents a
dozen until tomorrow, but
depending on our suppli-
ers.the price should re-
turn to normal (92 cents)
on Monday.”

m%%}

G B

prices were slashed to 25

Goldberg. “We will keep "

But Pick 'n Pay’s
gepneral manager for the
Cape, Mr John Barry, said
they intended keeping the
price down -as long as
they could.

Lesson for hoard

“It just depends on ouy
suppliers. I have never
seen our stores so busy
for this time of the month
and if we can keep it-up
today and tomerrow we
will certainly have
achieved somethmg for
the consumer,” he said.

“It just shows the Egg
Control Board up coin-
pletely. I hope they ecan
learn something from it.
We have a situation now
where our suppliers ‘are
working hand to mouth,”
said Mr Barry.

Spokesmen for most of
the major supermarket
chains said yesterday
they doubted whether-the
price would drop lower
than 45 cents this week.

The drastic price cuts
on large eggs, the most
popular size, followed a
public outcry at an an-
nouncement by the Egg
Control Board that sur-
plys eggs would be ex:

tted at a _33-cent loss. .

.Egg‘ ‘brice war cheap

.publicity stunt’, page 13_ '

- . -~._.-‘-v5.‘.s "Lg-

‘ ‘J;

e = e B \153;;&%«,‘;-“
t«,‘.&&r‘a\ﬁ}ﬁ{i
ERARXY .&ﬂzm\ g2

Ay Bt @

e Y R el oo %

i A

gﬁ*"‘?ﬁ 1}3{‘@'@‘” L ;&ﬁ%%ﬁ {f%ﬁ ¥ éiL

)_ %ﬁm Da

7.2 »«ngmi )

%@

P

I
¢ el

£}
2 Af\mn)

&

LR

P



The ,Carpe Times;

e

o

(3 %350 "
riday, ‘August 13, 1982 3

Egg price war called
‘cheap publicity stunt’

Own Correspondent

DURBAN. — “The Board will continue its pol'icj to ex-

port surplus eggs at a loss if the need should arise,” said

ltahe chairman of the Egg Board, Mr Ian Bartleit, said
ere, :

up the Egg Board”, he said the board’s pelicy of export-
ing eggs at a logs was a long-term one, whereas the price
war in the Western Cape was a “cheap publicity stunt”,

Housewives buying dozéns of eggs at low prices were
not substituling eggs for some other food -~ they were
merely buying the food latér than usual, and there
would be a drop in demand, say, nexi week.. This was
why the Egg Board tried to get people to eat eggs as a
substitute to a meat meal, thus creating a trye increase
in demand, CT

The price of the eggs in the Western Cape did not even
cover the cost of the feed for the chiekens, So producers
were selling at a loss and supermarkets eithey at a loss,
ne profit or slight profit. T

“In other words, the housewife is not really the person
who henefits,” My Bartlett said,

" Reacting to the elaim that supermarkets had ";shnwn -

*
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slam Eg

(L
MAJOR ¢hainstores hit back at the Egi Bodird yzz day
after accusations that they had been looking for cheap
‘Publieity-by creating a price war, ) -

[rpemarkets. s
: f,',{;chrdiqg to the spokesman, 3 feiy 1érge"pmducers;
“who had little to do with the Egg Board, had offered
, |1cheap €g8s:to their siores in the Cape.

| ‘Why ‘shpuld.we tell suppliers we don't -want“'che,ap‘
-eggs? she asked, —

She,
t

'Je;s;;iri:.-the long term, because the loss. on below-cost-

that suppliers in"the ‘Cape had started a price war

Fem

vg(‘?gi‘?uiturél cor‘:espdﬁdént- / P |

-

i

A-spokesman for the, Checkers group said 'y,e_;s/iefday
mong themselves, S S
She angrily denied that chainstores were invilved in
‘cheap publicity stunt to attract consumers into their

Ve

said Checkers believed that, if price war was
ed ‘artificially it would be a disservice to eonsum

-pricé‘eggs would have t;be; made'up elsewhere, - A

+ Mr Colin Clark, general
manager fm‘qu,Pick"u’p;"«Pay';
. {-also denied that they were
involved. in’ a-"piblicity
stunt’, - R
“‘Suppliers. redueced
their egg ‘price - s0'they
~eant blame-it on the sy
| permarkets.._ "
" Mr Clark said he had re..
duced the price of eggs-in-
* Piek'n Pay storesas a ges-
| ture to: consumers be-
[cause he believed
‘ consumers should-benefit-
[if'there was a:surplus of
Jeghs, ¥t R
- . He“dssured the Mercury
that his group ‘did not.
| ‘make up the logses in-
- curred «in cutting- profits:
" by ‘increasing prices, of

- other commodities, Lo
v L .
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| By.GoFrRey.ALLEN

| THE Egg Control Bodr.

A gy

‘I"rirernbers of the Bgg Prog

d:and
1 Produe- -
/| ‘ers Co-operative are meeting
‘in Pretoria this week to dis-, |
‘| cuss . developments .'in _the
- market. AR
l .1t is understood.:that ‘one;
If -aspect they will discuss is the
\I: export :of,, brown :"eggs , 40!
if Taiwan as' pulp" and’- &

-powder.. - Ly

| ¥'The meeting’ comésTamid ||

‘| consutner’ controversy’ over

| the high ‘priceof eggs when

| the:board has'confirmed it is

{| holding*"a ‘surplus, ,of more
than.-1-000 000 :eggs - against .

Rossible market fluctiations, ;

EA spokesman, for-the Con-’

| simer Gouneil 5did yesterday., :

| neithtrithe exq‘}mﬁqf eggs.n
{rthe surpius held{bytheboard::
dwouldaffect- (uryerit high
prices.. oo et ded
i+ ;Heisaid it was, producers;:
"ot ‘the: Egg, Boards who set |
the price.; . . pibieton,
.* 'The eggs: beingsprodiced .
at présent -:arei-small ’and-
.there:tds, Tittle ' démand™ for . L i
them:in South Africayso'the:| 4~ SRS R B ol
board! is consideringixport:*
'[ing them in various forms to:
-Tatwan-But: that would-not
‘push up the px:ice-];q,_gnq local

——

[T
1
-
~

I

- consumer, !’ he said;
'b '. quauseb the ilbohgrq: 8
‘1 bound. fo -buy. all .efigs pro-

ducedyit: ould; be obliged-to | , . "
buy -arid.hold the &ggs which , - e
It now intended to export,
» “It doesh’t, make, sense to |
buy i vast: guantifiés and | %, et - ’
‘[ just hold them,” the: Consum.. :
gr Countil Spokesmap’said.; . | Y
: » Mrs'Yvonne Foreshaw;- of, R wod
1 the HousewivesLeagijie in Jo- .
hannesburg, said her,organi- | |

',,’ et L@t -

Sation, acespted that. the

-*board' usually . héldi up to
8000 000 €gassr. 3B0uE4% of | .

total production :~/{o hedge. | .. 2 ' Ly A

against violent' Warket | . : -

 fluctvationsys. 4 & .0 . R
+ ;“Otr -argument;, However; {} 4 v - TN T

! is that thérdlisisuch 3'surplus | .

 because egfis'are éihér over-

| prodilced or'; ‘over-priced,”

| she said’ | e

2 3“We ‘sayjthat the

cut down: the'.price”at

duce the surplus,™*
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ALTHOUGH‘ there was a shortage of eggs in Cape Town by
the end of last week, the Egg Control Board brought in more
than 51 000 dozen and refused a request from at least one

supplier to sell'some back. -

| "And now that the price
war:is over the board in-
tends {0 go ahead with its
Ri-m advertising pro-
gramime o persuade peo-
ple to buy more at the
rormal price.
- From last Wednesday
]%éal producers were un-
able o keep up with de-

mand and dispatched.

eggs to the shops as fast
as they could be collect-
ed:from the hens.

; - INAVAILABLE

But;at thé beginning of
ths.{ week'tlie board was
still, Buying-surplus eggs
ind & Paa¥l producer
who tried.to-buy some of
these later was told at
first that he would have
to pay '80c a.dozen' —
which was higher ‘than

thie; price prevailing in
; them .
am

theishops:

c"# rgégnqt“b *y ' .
I The-price,waridid ot -
“reallyltake ot tuntil
V%ggﬁi&gﬁé@é%q ‘nother
B, gt ,“xﬁ'-“‘\"r s 4

AP

m

Consumer Reporier *

m.
producer said; “and at
the beginning of the week

we still had 2 surplus

which we sold to the
board on a daily basis.

“They smash and dry
them for conversion into
other products as soon as
they get them, so there is
no way they could recon-

stitute them and sell

them back.”. . g
NEARLY 6000,

The managing;director
of the Egg Board,DriA H
Olivier, said the"board

bought 51 510 dozen.eggs
from lecal producersilast ||

week — nearly 6000:on
Thursday. . WEx

He said 'he could:mot
.say;whethier the board
paid more than the price |
v-producers receivedtirom }
the supermarkef§¥last

weeh 2%
But he said if the]

6 price ;
war had continued for |

tong, many préducers:
would have been'put out '
..of business. " .

Dr Olivier ¢éxplained
that the hoafdistill éon-.
sidered it worth;while to
run an advertising jcam- §
paign to educate:ipeople -
to eat more eggsthabit-
ually, and not only -when
a price war was on, be-
cause this would increase

sales in the long term.
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g shortage.

Staff Reporter

shortage caused by the supermarket price!
war last.week, forced Peninsula shoppers to drive
many extra kilometres and pay inflated cafe-prices at
the weekend.: . . ‘ , .
Cafes, which usually sell eggs at prices above those
at ‘superfarkets, bYecame virtually the only places
where gggs were available. However, by Sunday, many
had also run out of stocks. .
Shoppers'#who had been unable to take advantage oﬁ,
.the low prices ‘diring the price-war last week because
they wereé at work, arrived at many stores on Saturday
morning only to find empty egg shelves.
They were forced to turn to smaller outlets.
. The hide-and-seek at cafes around the Peninsula
came at the same time as confirmation that the Egg
Control Board had brought in more than 51 000 dozen
eggs locally last week . *
“Vesterday, the managing gtirector of the Egg Board, |
Dr A H Olivier, said the eggs would be separated into |
whites and yolks and marketed in South Africa. !
He could not say what price had been paid for the ]
eggs. Eggs were bought at different price levels and
the actual cost was calculated on a monthly basis.
‘Dr Olivier said allegations that the board controlled
prices was “the biggest rubbish I've heard in my life”.
‘Asked about plans to go ahead with an advertising
programme to persuade people to buy more at the nor-
| mal price and whether eggs were not like other com-
modities — if ‘cheap, they'll be bought, otherwise
consumers buy other foodstuffs — Dr Olivier said re-
‘search in the past had shown that a decrease in price
would increasé-sales. ‘
+ However people would not consume more, he said.
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which started when the food chain lw-

ered its price of large eggs fr
25¢ a dozen 5 2 fipag o 28 to

—~ledtoa ]{ierce row with

the Egg Board this week,

Calling on Pick m Pay spokesmen to “stop

making insulting remarks about the egy in.
dustry or the board”, Dr A H Olivier, thg%lgg

oard’s

general manager in Pretoria,
slammed the food chajn’s Cape general

y Manager in a letter ag “Igno-
rant of the hoard's purpose”,
Now Mr Raymond Acker-
man, Pick 'n Pay chairman,
has challenged Dr Olivier to
a meeting — at Pick ' Pay’s
cost — {0 thrash out ali
differencas,

Mr Ackerman saig; « am
flabbergasted that Dr Olivier
does not come to the meet-
Ings I have proposed during
the past 10 years to help solve
this constantly recurring
problem,”

The Egg Board criticised
Press comments made last
week by Mr John Barry, Pick

n Pay’s Cape general
manager,
Mr ‘Barry said that “the
€8 war showed up the Egg
Cont_rol Board completely,
?nd it was only trying to saye
ace,”

Mr Ackerman saig instead
of seeking an agreement, Dr
Olivier preferreq to aceuse
Pick °n Pay of embarking on
a marketing exercise for its
OWI}\I btg}l:efit.

“Nothing is further from
the truth, We have repeated-
1y offered our heip to the Egg
Board to help themn get rid of
the egg surplus,” he sajid,

- Anger

Mr Ackerman said the egg
war had been sparked by the
board itself as it had caused
consumer anger with TV an-
nouncements last month stat-
ing that the egg surplus
would be sold to Japan at a
third of the price South Afri-
cans are paying,

“The statement, already
inflammatory to the South
African consumer, was com-
pounded when they then an-
nounced that a millien rands
for an intensive advertising
campaign would be spent.

"We didn’t engineer a mar-
keting campaign or announce
that  the surplus would be
shipped to Japan.

“Therefore, how dare Mr
Olivier criticise us when the
criticism lies with them?
They are the ones with egg on
their faces,” he said.

" “We'd much rather discuss
the entire matter, at our cost,
with Dr Olivier.”

Mr Ackerman maintains
egg surpluses can be cleared
only with reduced prices.

Cue

This week he suggested
that the board, instead of
sending angry ietters, should
take their cue from the Dairy
Board which several years
ago asked supermarkets to
help move a surplus butter

su%pl f

r Olivier's letter said:
“The board initiated a cam-
paign during 1977/78 with
producers, chain stores and
other outlets to reduce prices
to try to sell more eggs at a
lower price to limit the
surplus.”

Dr Olivier invited Mr
Barry to find out more about
the board's procedures at his
office.

However, Mr Ackerman
said that his general manag-
ers were well-acquainted
with the intricate workings
of the board,’

“We want that meeting be-
cause we have to face con-
sumer anger, not the Egg
Board,” he said,
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Staff Reporter

THE BEgg Control Board,
had:bought more than
700 000 eggs and then re-
fused to release them
even though retailers in
the Western Cape had
sold every egg available
to them during the egg
price war two weeks ago,

This ¢laim was made by
Mr David Goldberg, the
general manager of the
Brackenfell Hypermarket
that slashed egg prices to
25 cents a dozen and sold
more than a million eggs
in four days. The price
has now returned to 94
cents a dozen.

“During that week our
suppliers could hardly
keep up with demand, to
me this proves.that the
Egg Board was neither
marketing correctly nor
selling 4t.a “reasonable”
price.

He said he believed the
South African consumer
should be allowed to take
advantage of a surplus be-
fore it was exported over-
seas at a loss.

Mr Ian Bartlett, the
4| chairman of the board,
said in Durban that the
board kept a strategic
surplus to overcome mar-
ket fluctuations.

The 700000 eggs re-

‘ .Boagd oarded
eggs 7 claim

5 Thelcap

ferred to by Mr Goldberg

represented the strategic
surplus and in terms of
annual consumption this
did not represent much,
“Retailers are merely
interested in short-term
profits and bargains.
“The board has heard
from producers who said

their sales had hardly
gone up during the price
war in the Cape,” he said.

Mr Bartlett said the
board could not release
eggs on to the market of
its own accord. .

“Before we can release
them we must get a con-
sensus from the produec-
ers’ representatives.”

According to Mr Gold-
berg there had been a
drop in sales after prices
had returned to noimal.
However, it was not long
before the public started.,
buying again.

He said the price war
had been sparked off by
the board’'s announce-
ment that the country was
facing a massive surplus.

This had enabled stores
to bargain with suppliers
who wanted to get rid of
the surplus.

“It's quite ridiculous o
spend Ri-million on ad-
vertising when all people
want is a fair price,” Mr
Goldberg said.
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Coeizee Light will be carries
bive via satelhite

On radio all the major
sporting events will be cov-
ered, inciuding and & ball-by-
ball commentary on the first-
cricket Test between the
South African Springbok ang
West Indian teams

Frrst of a1l TV's “Sport ‘83"
will be opening an hour earl-
er. at 130 this afternoon, with
live coverage of the second
day’s play of the cricket Test
at Newlands

There will also be live cov-
erage of the Lexington PGA
Golf Championship at the
Wanderers, and the J&B
Metropolitian Stakes at
Kenirworth, 1n the Cape

Rugby ians should note
there will also be a recorded
programme of a match in the
Frve Nations series - Scot-
land v« lreland

Tha' 15 the aflernoon's
main course on the menu —
bur wait there are also
“sweets This will be in the
wav of live coverage of the
heavyweight fight tn the
Sangs Hotel, Atlantie City,
'S A, this evening between
Gerrie Coetzee and the un-
beaten black boxer Pinkion
Thornas

The fight will be coming
live via satellite starting at
mudnght (our time}

Frogramming planning to-
night has been affected by
time changes n the CBS
broadcast, which was onigl-
nally due at i1.10pm

At Newlands cricke! co-
vereage on the radio will be
extensive, — SABC will have
a ball-by-ball commentary 1n
Enghsh and Afrikaans on
shortwave in the 25 and 41
metre bands

There will also be com-
mentaries throughout the
day on the English and Afri-
kaans radio services

The Enghsh commentary
will be bv Martin Young and
Michael Toms, and the times
will be . 11086-11.30, 1215
12.30; 1 00pm-108 and then
rnight through on “Saturday
Special” starting at 1.35pm

The times on the Afrikaans
FM (with Christe Oliier and
Twnus de Villiers doing the
commentary) will be 11.05-
11.30, noon til] 12.30, 2.06-2.35,
240-3.05, 3.10—23.40. 4094 15,
430-5.10. and from 522 till
the end of the day's play.

Appointments . 11

Auctions . . .11
Bridge ST 1 |
Car Specials .. 10
Comics .10
Crosswords .11
Legals . . 11
Jackpot solution 12
Metro Mall . S
Worid News 4
Radio .12
Weather Mall . 2

Ring the Rand
Dally Mail 710-9111

DuildiE vl Wl TIRY LRI
tant toss — with a shiny Kru-
errand donated to the SA
ricket Union — and elected
to bat on a pitch that had
allegedly been “doctored” to
blunt the West Indian pace
attack.

A feature of yesterday's
ra.n-curtailed play was the
changing fortunes of West
Indian Test wicketkeeper
David Murray

His peor performance be-
hind the stumps 16 the two-
hour pre-lunch session sug-
gested he was a worried man
after hearing earher that

Austrahan Prime Minister
Mr Malcolm Fraser had
banned them from re-enter-
ing Australia

Murray — who conceded
18 bves yesterday — lives n
South Australia with his Aus-
tralian wife. Kerry, who 1s
currently expecting a child.

A Mail Correspondent re-
ports from Melbourne that
Mrs Murray, 27, said yester-
day she might join her hus-
band 1n South Africa if Aus-
trala refused him re-entry

The httle Nol wicket-
keeper yesterday refused to
comment, but Rowe said: “I
am very disappointed with
the Australian decision We
haven’t done anything wrong.
No country should take that
attitude Were a free people
and professional cricketers.”

Yesterddy's 8000 erowd
was disappointing after pre-
match ticket sales had ind-
cated that at least 10000
spectators would attend the
first day. It 15 possible the
weather kept some people
away — and late m the after-
noon lhght drizzle sent the
players scurrying for shelter,
only to return a few minutes
later But two overs later the
rain came down heavily and
31 minutes’ play was lost

The West Indians, mean-

whtle, are reportedly still-

trying to sign on an addition-
al batsman. From Hobart in
Tasmama, West Indian fast
bowler Michae! Holding re-
vealed yesterday that Rowe
had telephoned him with an
offer of about R250 000 to join
the rebels Holding said he
was not interested for rea-
sons of principle.

BRUCE STEPHENSON
reports from London that
Lord Chalfont, the president
of the Freedom In Sport or-
ganisation yesterday said the
bans on the West Indian
squad was proof that world
crickel was an “anarchic
shambles”. -

o In Durban, within four
hours of ticket boxes opening,
the final one-day Test mn Dur-
ban on Sunday February 13
was a sellout. As estimated
2500 people gqueued to buy
the 16 500 tickets.

® The United Nations Com-
mittee Against Apartheid is
giving proritv to placing all
the rebels’ pames on the
sgurls blacklist, said Sanroc
chairman Mr S8am Ramsamy
in London last night. “Whole
areas of the world will be
closed to them,” he said.

@ See Back Page
4

Springbok captain Peter Kirsten wins the toss. a Hrugerrand donated to the South
the start of the first four-day Test at Newlands cricket ground in Cape Town
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MAJOR chain stores in the
Transvaal and Orange Free
State wiil be cutting the price
of eggs by 10c from Monday

Yesterday Mr Ben Du
Plessis, sales manager of
Steinbro Eggs, said his firm
and the larger chan stores
had agreed on a selling price
of 88c,doz tor large eggs

Mr Du Plessis sad the

rice reduction would last at
east "four weeks and added
that further price reductions
could not be ruled out.

The surplus which devel-
oped since the beginning of
January was aggravated by
the economic recession and
the seasonal decline in egg
copsumption,

Egg producers had been
slow to reduce their flock
sizes In response to this de-
cline in consumption which
resulted in the worst January
surplus in the last four vears.

Mr Du Plessis said the
lower egg prices would also
be passed on to smatller retail
outlets and to consumers in
Swaziland

Yesterday Mr Richard Co-
hen, Pick 'n Pay director,
said his group had offered
eggs at the reduced price last
week and would continue the
offer until the surplus ended.

Do-or-die day for (

By RICHARD WALKER

NEW YORK. — Gerrie Coetzee goes into his
Atlantic City fight with 2 third-time-lucky
crack at a world heavywelght utle signed and
sealed if only he stops Pinklon Thomas

With dramatic timing. promoter Don King
confirmed he would waive his No South Afrr-
cans rule to let World Boxing Association
champion Michael Dokes accepl 2 mandatory
defence against No I-ranked Coetzee

His only stipulation The fight must be

the United States ~

“We wouid never. never go to South
Afriea” said King aide Duke Durden King s
concession appeared to be a gesture to main-
tain his control over both heavvweight titles
He 15 the mentor of World Boxing Counci!

champion Larry Holmes

aimed at
ples of

He also wants to k.
reported to be = - -
South Africa on the ii
the WBA's lucrative |
rematch and staging

King expects to fore
fight himself Then Cr
al the titie and ¥ -
agreement of WBA
Za to hold that fight ¢

So everything *-
ust, must, must w
promoter Cedric Ku
Coetzee to an immig:
fighter’s bid for US .

Kushner admitted -
lacating i

Inflation
drop in 1982

Mait Correspondent
CAPE TOWN. — Inflation in
South Africa dropped to the
lowest level in four years at
13.8% in 1982.

Figures released yester-
day by the Central Statistical
Services show the all items

, consumer price index siowed

to a rise of 0.33% i Decem-
ber, from 0,62% 1n
November

The consumer price index
for food only actually de-
clined by 0,3% on the pre-
vious month's figure

The year on year nse of
13.8% compares with an in-
crease of 13.9% in 1981, 158%
i 1980, and 14,1% 1n 1979.

Morée SA An
talks expect:

Political Stafi

CAPE TOWN — South Afri-
can and Angolan Foreign Af-
fairs officials are expected to
meet for the second time on
the Cape Verde Islands
shortly

No official confirmation of
the planned meeting. howev-
er, could be ¢btained from
either of the foreign mims-
tries this week.

The first meeting early in
Decernber was surrounded
by strict secrecy and if is un-
derstood the Angelan Gov-
ernment will insist on the
same arrangements again

@Breakfast Q.uTﬁ

[‘Decislons!

It -
that
ence n
the =z,
g €3¢
nied w
leaked

No
leased
or if -
ments
[= X1

In i*

ation

oici,_
Mr F
Magns
Depu:
Bare:=

State workers to take :

London Bureau

LONDON. — Top officials of the Belgian
government will move into radiation-proof
bunkers this weekend, just in case parts of the
runaway nuclear-powered Russian sputmk
fall to earth on Sunday, as expected

British scientists, however. say that most
components will almost certainly disinte-
grate before thev can do any harm

But 1t 15 the main portion of the satellite —
the uranium-powered reactor — which could
cause 4 serious hazard when it eomes hurthing
back to earth on February 7.

A scientist at the Royal Observatory, pomnt-
ed out the serious harm the reactor could do \f

it penetrated the eaii

harm

could

ng it out.”

the one which landed :
nearly Ré-million «5:

He said that pieces
sent up by both the U
year came down &ver
majonty of these fel!

Unless the Russians
tor to disintegrate bef
prospect was exiren.:
not be possible to te’,
down until the last ue!
redict exactiy
Until then it was sir |

Weinberg ‘killer’ calls Mail

By CHRIS OLCKERS

THE man who claims to have killed-
Mrs Joan Allison Weinberg telephoned
the Rand Daily Mail again yesterday.

Police have appealed to him to con-

fact them.

He repeated his claim that he killed
attpactive 53-year-old Mrs Weinberg in
her flat at Darragh House in central
Johannesburg on January 13 last vear.

Investigating officer Captain Dan
“Staal” Burger has made an urgent plea
to the caller to contact him at Brixton
and Murder Robbbery Squad.

“We would like to talk to him His
case will receive every sympathy and
we will assist him in every possible

way,” he said.

A

The caller said he had been Mrs
Weinberg’s lover for about tLhree
months. He claimed she had taunted

~him and this led to him “losing s cool
and killing her in a moment of passion "

A leading Johannesburg psychiatrist
said yesterday if the caller was the
killer, he might have been prompted to
contact the Mail when he was linked to
a murder he had not committed

Earlier Tepoi:
Weinberg could
gible for the mn
Rensburg, a We
agent, She was
several times o

“He might ias
of something he
could have pice
silence of more

“But I am <»
will not atlow *
has started ia%h
He needs svmi--
and above all &
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possibie.
‘n Durban they have
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track. Deirdre Schwartz took time

i

ing the track in good shape.
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off from jogging yeserday to lend a hand in keep-

the sea and in the north
mine water is being used,
but we have nothing but
sewage effluent and this
is something that appals
me.’

Councillor Peter New-
man said it appeared the
long-term planners had
‘erred gravely' by not an-
ticipating the present
drought and suggested
they should now look at
piping sea water from the
coast for sewerage pur-
poses

The Administrator of
Natal, Mr Stoffel Botha, is
likely to issue a proclama-
tion tomorrow conferring
certain powers on Pieter-
maritzburg City council to
implement furtiher
restrictions.

These would include
cutting of or restrieting
the supply of water to any
premises in the event of
any infringement of re-
strictions and the prohibi-
tier :of the usesbf hose-

‘fipes and sprinklers and
tther devices for
watering, except with
council approval.

D

TAL ¢
of 4 ¢ a dozen from Monday.

men want

This was announced by Mr Noel Leiteh, chairman of
the Natal Commercial Pouliry Producers Association,
which monitors egg production and gathers statislics
for the industry. He explained that since the last price
nike in November last year producers had absorbed

cost increases.

BOEKEVAT, Oscar,
Wielie Walie, Skool-
dae, Sportfokus ...
and more ... Hoe,
Waarem, Wat, Die
Voortreflike Familie
Smit, News Focus
(why not Hocus
Pocus?} and Pelice
File — these are pro-
gramme titles to coh-
Jjure with.

What madman would
contemplate for even
2 moment leaving dhis
box-side chair on a
Tuesday evening for
the dubious pleasures
of professional enfer-

He pointed out that the increase was not binding on

tainment elsewhére?

Why, Skooldae is far su-

]

perior to Goodbye Mr
Chips, The Guinea Pig
and St Tripian’s. The
Voortreflike Familie
Smit knocks spots off
Coronation Sireet and
News Focus could

teach BB('s Panora-,

ma a thing or two.
And don’t forge! our own

award-winping David

Hall-Green's exciting

prices to ris
7 Mercury Reporter Wwpmducers. / é’

oducers have recommended a price Tise

3/8

Mr Leitch sai
higher cost of feed.

n Monday

the buggested increase was due to the

Some protein materials had to be imported because
of the drought There was an 18 percenl increase in
packing materials, an increase in the Egg Board levy,

wage adjustments and a higher

came into effect in January.

fscom tariff, which

Since the-last price increase the price decreased be-

presentation on Police
File in which you, the
public, play an imper-
tant part.

What more can all yom

crities of our fine ser-
vice want?

Surely you don’t want
more dull stuff like
Civilisation, The
World at War, David
Attenborough docs-
mentaries, Whicker’s

. World or an immeortal

series about man's
struggle against in-
justice such as
Against the Wind and

cause of an over-supply at th

beginning of the year.

How Green was my
Valley?

No, my friends, what we
need and what,we're
getting is excellent
bubble gum for 4he
eye on most evehings.

Keep it up, SABL, ‘soon

- we'll all realise, like ]
have, what a fire snow
job you're doing.

We have to wait until
Berlin Wall and Open
End on Tuesday
evenings before we
get any semblance of
entertainment.

GARY EICHORN
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NB: EXHAUST PRICES
WILL REMAIN THE
SAME - NOTHING EXTRA
ADDED! (EG. CORTINA
AND YOU GET BACK R50!)
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By Sheryl Rane.
Pretoria Burean. E 3 AP R 1983

The price of eggs and pouliry will rise rise within two weeks as a
resuit of ithe Government's announcement to raise the price of
maize by 9,6 percent. Mr Z Coetzee, general secretary of the:SA
Poultry Association, confirmed yesterday that the increased maize
price would affect the production zosts of poultry and eggs ﬂne 1o

+ the high percentage of maize in apimal feeds.

He predicted the price of eggs and chickens would rise within two
weeks or as soon as the various parties involved in egg -and poultry
production had been consulted. Neither consumers nor farmers
were happy with the Government’s latest maize price hike.

Farmers who had demanded a 25 percent price increase angrily
accused the Government of arbitrary price fixing, and of approach-
ing price fixing from a predominantly political standpoint.

In a statement issued yesterday, the National Maize Producers
Organisation regretted the number of man-hours wasted by the
maize industry in determining price recommendations when the
Government arbitrarily fixed prices anyway.

A spokesman for the Meat Board said although the price of red

] meat would not autematically
rise immediately because of the
maizevprice increase, it could
affect+the floor price of red
‘meat when this was fixed-fo-
. wardsfthe middie of the year.

Aceording to the South Afri-
rean Agrienlinral Union, mitk

rproduction will rise 0,75 ¢ a

glitre.

The‘Consumer Council Tegret-
ted that the maize price had fo
be increased. but was pleased
at the 9,6 percent limit.

MrJan Cronje, director of the
Consumer Council, warned that
blacks especially would find it
increasingly difficult to provide
their daily needs.

A spokesman for a supermar-
ket chain. Mr Gordon Utian,
said last night the increase in
the maize price would not help
the drought-stricken farmer. .

“'We are deeply disturbed that
the Government has allowed
any increase at all in maize
prices,” he said in a statement.

“It will exacerbate the situa-
tion caused by the recession aud
the dronght, .

“On-the one hand, the rural
are.s arn neediyy wroergeney
relief féeding, on the other the
: price of their basic food is-being
| increased.

“The poor people of South
Africa eatl meali¢ meal not
bread. The govepfiment could
have afforded to, and should
have, deferred the price in-
crease until the siutuation had
improved,” sgid Mr Utian
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~ grows as
soaring
prices
bite deep

: . By Colleen Ryan and’

Housewives face more expen-
sive eggs, milk, butter and
wcheese this winter — despite
ountains of surptus food.
Millions of tons of dairy prod-

Board said,
However, the board’s general
manager, Mr PE Roux, said a
{, moderate price increase ‘in.the
%near future could not be-ruled

. out. s - n
o Egg producers said a surplus
- of eggs already existed and-re-
tailers said the glut was likely

to increase. .
The price of eggs will go up

-ucts were packing warehouses|:
+#N\ \as a surplus built up, the Dairy

13 — the fifth increage in the
last year. - -
The Consumer Council has

called for ‘price restraint-from | .

food producers and distributors
It said consumers would turn

to cheaper, substitute foods to
.dodge higher prices. s
* Council director Mr Jan
Cronje said: “The dairy industry
must realise that if it increases
prices, it will lose more of its
market share.” .
The move comes after the dis-
closure that farmers face one of
the dairy product gluts in his-
tory.
Mr Roux said consumers had

to understand the board’s pre-
dicament. Farmers had higher
production costs and, if they
were not given a fair price, they
would not survive, which could
lead to serious long-term short-

by at least 6¢ a dozen on June|

t
ti
t

|- o a M

irn

ages. _ -

“eould be- justified as farmers’

A board. spokesman ’
¥}
-the end of February the sulr(;lgst r
amounted to 12,6 percent.of

v ;mn&ﬁ,‘.,gverau mi;k p.‘r.dduct‘ion.“, e, .

'The SA Poultry Associatios
~i%general secretgry, M;aggxég
Coetzee, said a small egg sur-
- plus already existed and was
likely to increase by the end of
July. “If there is 3 large surplus,

the price may p -
year” Y be cut later this

He would not say how big th
surplus would have Store
pri(ées were cut, £ be before
. “Surplus is a bad word to-
in this context,” he saig. tIot lifle
cluded under ang over-gized

© g8, .cracked ‘eggs ang dirty
-/ ©E8S, as'well as extra volume to
ron-out.uneven demand. .

R R vt
He! said’ the ‘price ‘increase

[Z .

L W W

- “costs had soared. during the 1a
e O5ts had €d, ¢ -ihe last
year. The droight wasi aggra-

", ivating the problem, - 5. e |

'I“EithEF ‘we,-acce e
o T we-accept ‘a-small
‘Surplus-or We.run the risk of

running.out of eggs,”’ - £

—t
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{\Mall Reporter
HE:decision py South Afri.

enbro Eggs announced |
it would. eyt its
i Pprice. p gp to 12¢.5 dozen
. ontMon, ay, . R U
- Tl;ie-ri_ccmpany:i:esa_id-r-»;the
aihLwasmade rossipres|
- S Anege. stitplug o ten ex:
perienped ‘duing Spring, .
IENE28 producers could
not be: reached last night to
comment o whether they
Would. alsg reduce priceg.
rs' Joy Hurwitz, national )

€

foliowing the Jast price in-
¢rease for gggg » ‘
The President of the Black
Hdusewiyes,League of South
\Africa,‘Mrs Sally Motling,

lighted by the reduction ang
Would cut priceg by 12¢ 2 doz.
en.on Monday. '

A’ spokesm, ‘
zaars, . Mr Raip . )
said its;'stoggg; . ;

uce:. prices.h . :

onday. .
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Eggs

Staff Reporter

THE equivalent of
500 000 dozen eggs — de-
scribed as part of the
“normal egg surplus” —
have been made avail-
able by the Egg Board to
official drought relief
schemes, at subsidized
prices. '

The chairman of the
board, Dr Eugene Brock,
gaid the subsidy would

come from the Egg
Board’s stabilizatien
budget, which was usual-
ly used to finance egg
exports.

“The drought relief
programme is being un-
dertaken in such a way
that it will not affect ex-
isting egg producers or
trade channels,” said Dr
Brock, adding that the
amount of eggs involved
was too small to affect

foreign trade.

He said there were
always surpluses of eggs
because one had to mar-
ket for times of high de-
mand and of low demand.
The Western Cape was in
fact in a better pesition
regarding surpluses
than it had been for
many years.

Dr Brock said the eggs
for relief schemes would

=4 Trought et

come from the board’s
reserve stock at a subsi-
dized price of 40 cents a
dozen, which was 35 per-
cent of the retail price of
eges.

This supply was usual-
ly available for process-
ing or export as part of
the board’s “buffer
stock” provided for the
purpose of ensuring a
constant flow of eggs to
the market.

O

«“In the light of {he
drought and accompany- l
ing problems, we have
decided to channel eggs
to prohlem areas to help
allevdate the shortage of
food,” he said.

it was up to the relief
agencies Lo distribute
the eggs as they deemed
fit, said Dr Brock, and he

hoped full use would be
made of the offer.
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THE price of eggs in the
Transvaal and Free State in-
creases by 13¢ a dozen from
Monday.

The price dropped about
10¢ during the second half of
last year when there was an
egg surplus, but the surplus
gituation has now ended.

The price increase in feed
has forced proeducers to add
on the amount they reduced
last year.

E%gs in supermarkets cur-
rently cost about 98c a dozen
for large and R1,10 a dozen
for extra large.

When the egg price was re-
duced last year consumption
did not go up, Mr Sach Coet-
zee, of the SA Poultry Associ-
ation, toid Consumer Mail.

The price was reduced by
8¢ a dozen in August and by
another 4c in October.
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Iransvaal and Orange
Free State: will’ increase:

‘on ‘Monday, the Poultry
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Consumer Reporte

' THE price of eggs will rise by

Be a dozen for extra-large, Tc
‘for large and 2c¢ for medium

from today, according to the
Boland Poultry Association.

Prices were last iccreased in
June 1984,

The association says there
are fewer large eggs now.

“We are importing fishmeal
because of a local shortage,”
said Mr William Carter, chair-
man of the association, “This is

' inferior quality and has cre-
. ated a protein problem which

is affecting the size of eggs.”

LABOUR COSTS

Other reasons for the price
increase are increased packag-
ing and labour costs, said Mr
Carter.

Medium eggs were being in-
creased by only 2c to persuade
consumers to buy them and net
large eggs, he said.

“The adverse effect of im-
ported fishmeal on egg sizes
has created a shortage and we
have increased the price of ex-
tra-large and jumbo eggs from

«today,” said Pick ’n Pay chief

buyer, Mr Allan Baxter.

The price of a dozen large
eggs will be increased by 6e¢
from March 4, he said.

“INGENIOUS”

“We have been assured that
the quality of fishmeal will im-
prove and soon there will be
sufficient extra-large eggs,”
said Mr Baxter.

Mr Bernard Hellberg, assis-
tant director of the Consamer
Council, said: “The excuses be-
ing offered are becoming more
ingenious by the day.

“People must start regard-

ing eggs as a luxury.”
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Lhis was dnfiounced
eiterday 'by the, chair-
‘mereial Poitltfy. Pro-
Babnsley, . uiii v,
- -AHe. said:the.price in-
-crease had been caused
by, thé recentil0 percent

| inerease in the eonsumer

.pricé’of maize; ..

{+"The. mill .price of feed
[ to:the egg-producers was
-[+80ing up' R14;60 a ton,

twhich: converted to about
:3.¢;af dozen in input costs,
hesaid, . iy .
i A;,‘spokesri?m'ggi for the
. $A%Poultiy’ Assoeiation,
"Mi:ZB Coetlge, said the
‘incréase was “inevitable,
although he believed it
waslow. 4"
F“Farmers /still have to
.abisorh mdHy atheér costs
'‘themselves, ™ 1o

" Mr Coetzedsaid he
foresaw HBOEHYr price
shike in thél@ransyaal —
wwhere the jncrease is 4 c.
ratdozen; Leffisubbut two
smohtHshibiL. oveil 6
Hs esuﬁ,paqpii}i‘rkﬂtﬁclfai‘ns‘
contactedisaid they
uwoulditiytossell supplies
‘b ithe oldibrice for as

mdn-of; the ‘Natsl Com--

ducers’ Association, Mr W

~'I“61’}gfas they'cpu]d.




oultry Producers’ Asso-
ciation has recommended
that the price of eggs be
reduced by up to l0c a
dozen from Monday.

The chairman of the as-

«sociation, Mr Warwick
Barnsley, said the recom-
mendation had been
made at a committee
meeting on Thursday in
view of the ‘flush’ of eggs
at this time.

‘The days are getting
longer and warmer and
fowls tend to lay a little
better in the early spring
period. Our committee
has therefore recom-
mended that the price of
eggs be reduced by up to
10c a dozen until further
notice.'
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South Africa is the current holder of the International Egg

Commission Annual Award for Egg Marketing and Publlmty

Mr Runar Zinne (right) of Finland, who is the commission’s

chairman, handed the coveted trophy to Mr Bertus Olivier, the

general manager of the Egg Board, at the commission’s 21st
conference in Durban yesterday.

Forelgn A gather
ference

Mercury Reporter

; 2lst-coniference : ‘of the International Egg Commission in Durban at
which aspects like supply ‘management, cholesterolk and heart disease

and malnutrition will be diScussed. A

hsh That ?outtl; Afrtl}fa was

- chosen to stage this im-

portant conference dem-

'| ‘onstrates thé country’s’

stature in the interna-

tional ege industry, said

Dr, Bertus Olivier, gener- .

al manager of the Egg
- Board.... -

Altogether about 200
delegates are expected to
attend the conference,
which fimshes son Satur-
day 'rk T ki -“i-

Among the j‘orelgn
delegates who have trav-
elled from Canada, Ger-
many, the United States, .

Zealand, Denmark and
Belg:um is. the inter-
nat1ona1 chairman-of the.
commlssmn Mr Runar
Zinne from leand

The commission repre-
sents 23 countries which
make.ub 60 percent of the
world’s’egg producers.

Another important as- '
pect. which-will be inves-
tigated.ds the decliming
consumptmn trend being
«experienced’ i -many.
' [:Western-countries, g
f‘ - ‘EgE8%are the pert‘ect
! |-food: to! feed aﬁhungw 'Af-
.| .riea; sald Mr \011\"18!'

EE it portant role it Jprti“i' mg
“rthe’ growing’ popil tions

iouth America

d explain how

gfegates from various foreign counL'les are atu?dmg .

. Norway, Australia, New -

“Eggs: camplay ani m"

el -

of Thirdy World“’éountneé &
w1th vital: protem T |
' The* dellegatesgattended B
a'reception;al:the: Clty
‘{% ‘Hall last mght. 3D
= "ﬁ‘? f EJ-“‘fL-—-AA.u_A;.‘__LL/f
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THE South African egg
supply management sys-
tem is not perfect but it
has ereated a stable envi-
ronment in which most
producers make a profit
and consumers get qual-
ity eggs at a reasonable
price,

This was said by Mr
David Gouws of the Egg
Board at the 21st confer-
ence of the International
Egg Commission in Dur-
ban yesterday.

Mr Gouws was address-
ing foreign delegates on
the production and mar-
keting system which ap-
plies to the egg industry
in Sputh Africa.

He defined the supply
management system as a
system which managed
the level of business risk.

‘Too high a risk leads to
a need for higher returns

and hence bigger supply/-
demand fluctuations —
an untenable situation
with a perlshable product
like eggs,’ said Mr Gouws.

Not popular

‘Too low a risk on the
other hand inevitably
leads to exploitation of
the system by individuals
for personal gain and
normally at the cost of the
consumer.’

- He said, however, that
it was a compromise sys-
tem which was not popu-
lar with either consumers
or producers because it
was neither good nor bad
to these two groups in
particular.

The benefit of this sys-
tem to the consumer was
that the demand for eggs
was always met while the

Jevel of the consumer
'levy had dropped from 5,7

percent in 1978 to 2,9

percent now.

When compared to the
consumer food price in-
dex, the retail egg price
had increased 11 percent
less than food in general.

‘The success of the sys-
tem for producers revol-
ves around the reduction
of risk,” said Mr Gouws.

Also addressing the
conference was Mrs Joy
Hurwitz, national presi-
dent of the Housewives
League,

Oversupply

Mrs Hurwitz said that
eggs represented very
high quality protein as
well as low calorie vaiue,
but to encourage the
housewife to use more
eggs it was essential that
their price be kept as low
as possible.

Speaking about the
oversupply provision in

the egg industry of 3 to 5
percent, Mrs Hurwitz said’
the leagué objected to
surplus shell eggs, salted
ege yolks and whole egg
Fulp being exported at a
088

‘But it is therefore
heartening to note that
the Egg Board aims to
limit export losses by the
development of many
new egg products which
will be sold to South Afri-
can consumers,’ said Mrs
Hurwitz.

She said the introdue-
tion of the new natural
food product, ‘Food for
the future’, was a positive
move to combat high food
costs by providing pro-
tein for those who needed
it most.

‘We ask that thls prod-
uct be made availablé in
small packs at retail out-
lets as soon as possible.’
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A Zm.s. high-protein
food which could ease

chronie malnutrition in*

southern Africa has
been developed by the
South >?._nmp Ege
Board.

Called ‘Food for the Fu-
ture’ (FFF), it consists of
ege powder and vegetable
protein and will provide
an inexpensive balanced
meal for people who are
undernourished, i

Leading South Africap
food and nulrition con-
sultant Renata Coetzee

aw... \a\

sd n the food ‘s

:mu_a and Sw_..mm of the
consumer involved.

Miss Coetzee was
speaking at the 21st con-
ference of the Interna.
tional Egg Commission
being held in Durban and
was discussing malnutri-
tion in the Third World.

Warning

One of the aspects of
FFF is that it has a shelf
life of four months and
can be easily prepared as
a side dish to the tradi-
tional African foods.

FFF was produced
after the Egg Board took
note of the warning of
First World countries
that Africa should be cre-
ative in trying to solve its
food problems,

‘At a recent conference
a speaker said in no un-
certain terms that First

‘World countries can no

longer pump food and
money into Third World
countries without them
taking the initiative to be-
come self-supporting in
food supplies,’ she said.

But while eggs might be
the answer for the under-

nourished, they could
contribute te the increas-
ing incidence of coronary
heart disease

Two speakers — Dr AJ
Benade, of the National
Research Institute for
Nutritionai Diseases of
the South African Medi-
cal Research Couneil,
and Dr J Booyens, of the
physiology department of
the Medical University of
South Africa — ad-
dressed the commission
on ‘Cholesterol and Heart
Disease’.

Dr Benade concluded
that egg consumption

should be limited to three
a week while Dr Booyens
argued that provided a
consumer's essential fatty
acid metabolism was nor-
mal, there was no limit to
the number of eggs that
could be consumed,

Arteries

Dr Benade said that
while cholesterol (which
is found in high quanti-
ties in eggs) was a basice
biochemical component
necessary for bodily fune-
tions, too much cholester-
w_ was nmm&<

Heé said an accumula-

tion of cholesterol caused
a 'fattening’ of the arte-
ries which would then
cause the blood supply to
the heart to be cut off,
which resulted in heart
attacks.

‘Human metabolic stud-
ies, international com-
parisons and animal ex-
periments have all impli-
cated the ingestion of
inordinate amounts of
saturated fats and choles-
terol and excessive calo-
ries as being chiefly res-
ponsible for the high
average chaolesterol val-
ues in affluent parts of

the world,' said Dr
Benade.

However, Dr moozmsm
said a study of tyo
neighbouring suburbs —
one affluent and one lass
affluent — showed that
the incidence of heart
disease in the less affiu-
ent community was three
times that of the affluent
community.

Disorders

He also said that re-
search showed that in the
period 1850 ta;1967 egg
consumption deereased
but coronary heart dis-
ease increased,
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THERE is no cusplus’of eggs 1B the Western Cape
and no possibility"of ‘a price reduction, aceording to
| Mr F Ferueci, chairman of the Boland Poultry Pro-

, ‘d,ucers’-Association.., L - ..
cr Mr Ferucci was reacting to press reports in which
) ‘chain store group said they. were going t0 reduce

their ege prices, by 29 .percent-to g9 cenis per dozen.

' Mr Feruccl said it was that organization’s “own

| business” ifit wanted to do that as part of a promo-
ktiqq}qumpaign, but the announcement‘had unfortu-

| hate! . ereated the""impression that there was-2 |

- general : Sy .
\ uin)press! Teports it was stated.that.the price; of:|,
‘épgs 15, being incréased by eight gercent on a coun-
‘ltryIWige‘basi.s:--It is incorrect,” Mr Feructi -saidy’
}“This jincr’ease' only applies-to the Transvaal:;and
“has ‘pothing to do with the Western Cape.” FT
, He. added. that.the Boland Pouliry. Producers
| Assqciation-acted as the spokesman for egg produc-
| ers'in the western.Cape and ,protested againststate-
| ments on ega production and prices by chain store

groups “as 1f they nted producers”.

their surplus to the Egg Boar

us. Wejin turn will pass the lower price on to the
| consumer,” Mr Barry said. . Dol

| - The chiain is dropping prices by-4lc adoz
| surplus;stocks last: G s+ TR
.T;;,Ig?ﬁg'g,‘(lontrolpB ;‘,d’.{,:at.Kraai_fop';gj‘p»dev N
tdf,gg‘n%‘,mem yesterday ol whether there Was 4 sur-
plugﬁ njthe Westerii Cape. o
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10 keep controjs

THERE is pe alternative ¢ 8 ducers’ progjs Inargins haye ge.
Managed egg Industry jn SA, says creased, although Production effj.
E d chairmap Eugene cency hag improveq,

« Brock, mm pt;os&erityc%nlargelybeat‘:
> Referrin to Agriculture Minjster " ’ PPl Managemen
ertl:lt:el’s recent statement S, et;?stus sﬁﬂe"g’ y“;§,§§§ ,ilgds“:ynz over

While accepting the system, should
; eased in 1956 i!;: mo;: towardznfgggr bave o p , fie s gi;ltturbedlthf:
£ - Some producerg Suppo, urely
s pcbort that redough e e thiraPsion SXPIOLL it for their ourn per, ey
? . * &
% Secutive yegr the egg indus enjo “The Consequences of a4 Bystem
B i-a Ieagure of prosgpgel‘ity gmgrgg !‘lﬂthout the rentraints_ofa eontrol on ‘
z other .
fes - agricultura] industries, g_otten,” Y Brock. “With po real
ﬁ 5 . ading and a dj g
,, ¢ Because of ghe recessign, hovz!ever, world export Market, I see no aJpe,
= e
»
&)
£

> S&Cﬁficeshavehadtobem to :
¢ ~2atain stabilty, Brook ‘sape g, 2 Saave’ '3 managed egg indusiry b,
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‘The..cONSUEL fmdsr it diffi-

dlture and then collectwely de-
.cid ‘Flthelr mcomea,by ad;ustmg

. price: ‘to make a comfort-.
able proﬁt,’ it b i
iy “Groups) who mqke usé of cz:)l-
lugign te 11se that: the consumer.
cany,do. ety little; to stem the:
tide of these price; ‘incréases.

i ‘gredlbilify' 0{ producers
is.d “,agednn'thisxway 5
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' EGGiprices are not apect-
Led to;drop-in Natal in-spite’
of suppliers in parts of the
JGai'Q,e“havingjalready elt
:th?;lﬁgrices. ST

.«m.ag&,,’éfpokesman forithe
Natali Egg Co-0p saidiyes.
. terday there was no Jikey
lihood .of the -egg price’
.beingredq_cedl.in the.n Eajr .

'.fﬁtl.l NI Cd
-1, Major suppliers of eggs in
,tbe'Westem_Gape,ha\{e rec-.
< ommended 2 price’drop

BRI R A

wwith immediate effect.

A5

R B . !
' . Vo B a7 pevElon E:ﬁéi':ﬁﬂ - - Aiaci
o iR



g

Egg prlces m ‘the, Transvaal and theSkre®
State are fa'be‘increased by an average of:8,7
! peréent or 12 qents a dozen, with immetiiate
ffect, Southidfrica’s largest egg producer,’
%‘xolden Lay ¥arm, announced yesterday

" Golden Lay said the f‘?mnthly maize’ price
' mcrease and higher costs’ announced for oil
cake — the source of protein in layer feeds —
, necessitated the increase in egg prices.
The company stressed that the i mcreasg had
. been delayed for as long as possible. . M

. Executive secretary of the SA Pou]try As-
socxatmn Mr Zach Coetzee described the in-
crease in the egg price as “reasonable”, but ’

| Housewwes Leaﬁle premdent’*Mrs Lyn Mor-
ris called it “massive”. -+,
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Egg prico rose 24c

'1985:  de T
8 et
Egg price rose 12¢
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rkets | s face fluctuations

1
w
M

.uﬂbmu %.mE co-op- waonc 1 affiliatd,
", Lemoenkloof, bought: _uwm_Ema E_:Emm

’ S . egg Ewmwmwﬁ .and . noumc:nmﬂon Emum
-al. fluetuations' in egg- markets; Egg . E_m_ pr nomam, for Eo __Sganmﬂ& of with its gwm.” - -

L - it ey P e .

Qoamzzwmfﬂa Eum?.h m—.oE J_,E.m
" ‘production control & ystermn-would | Emﬁ.
‘tably lead to Hmnmmu &S:n& and sedson-

{
§

- ' Board chairman Noel Leitch.sdid in the - the Egg Board mnoE the %Emmnn egg- “The sudden’ %&Em in mmn noum_E%.

.. board’s 1989 annual report. - -. : products market. - tion -from: : January 1989, -affer : ::.ma
+ ' The board had made. -strong m:oEEm A; ﬁm,nnmw. system for the sale om Sur-  years of- E_Enmﬂdﬁmn mucﬂﬁ in-
.....to sensitise the industry to the need for . - plus’ ©e8gs and the privatisation of pro- . oreased this instability. SORE

. pldnning in Fesponse to market demand - : cessing wonld occur next year. Thenew . “The resulting Serious E.Em n_.oum E.m
i s rather than to’production -permits; he . ‘system ﬂS:E be- E_n.o&_nmn g BE_ “still evident,” Leitch’ said, '

,.,.ﬁum_ns One .method of .doing ‘this was - . .1990. o sia ~The board was n:ﬁ.mu:w H.mooum_ama.

% throngh the monthly publicaion ofEgg-- .. He. mma -1989- smn cmmu m E_&:_ma» . Em its ‘total - mo..mumu sales:strategy; H_w '
_Stats, which releases market ﬁ.m:n ot © yéar.. .| . '~ spite. of increasing isolation moves, i
_formation to producers, \ " “This was ﬂ..mmmumn by Fm n_.mmﬁmm_“ " was still participating. E _&m Hnnmnbm..

» Leitch said moemEEmnﬁ had monmv_”mn ao:nmn»umson of [28g interest everinSA, - -tional m\ﬁ/ g Council. -
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No rotten‘eggs”

SALMONELLA

lem in 84, say authorities after ¢
shock statisties gn salmonella Polsoning in the
UK

Latest reports show that one person hag died
of salmonella Poisoning in eggs in the UK every
two weeks since February.

Onderstepoort Veterinary Research Instj.
tute director D W Verwoerd said the story of

salmone]la Ppoisoning in the UK had been hlown
out’ of proportion,

“Any test would indicate salmonella poison-

'.;r. b Fram s onty

poisoning in £4£5 is not a prob \J
he release of

e T

_,b Sket e et

: g\da;q 232 ) R K"
CH3RLOTTE MATHEWS )
ing on eggshells becayse salmonellae geeyr
widely,” he said, “Bgt 28 500N as you cook the

S8& you kill the bacteria. There is no problém
with salmonella in §A »

The Health Department said no case of gal-
monella poisoning had bee i

i

asntis e

ot
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EGG PRODUCTION ﬁ?\'\mﬁ
Cracking the market

Increases in red meat and poultry prices
(Business December 9) may be bad news for
the consumer, but not for the growing
R500m/year egg industry.

MProduct substitution plays an enormous
role in the animal protein market. With red
meat prices through the roof and poultry
following suit, there has been a strong surge
in demand for eggs, especially in the black
market,” says Egg Board acting GM Dawie
Gous.

With laying hens productive for only one

. o~y e fuvz Ty )
LTI TR YT
o I $u b ’?
) S 0]
CReRE AL
S
B 4%

b

Eggs come before the chicken
for more families
year, the egg industry benefits further from

rising poultry prices as it has to dispose of
11m “unproductive” hens each year.

showed sales growth of 12,8%. This is projec-
ted to increase by a further 8,5% in the
current year, pushing industry turnover to
nearly R550m in the year to June 1989.

“The past three years have shown very
strong sales growth, but egg prices increased
by only 5% over the past year,” adds Gous.
This compares with the 80%-odd rise in some
chicken prices and red meat’s price hike of
almost 20%.

* While the Meat Board still exercises strict
control over the red meat industry and chick-
en producers have been accused of operating
a cartel, the Egg Board operates only a
surplus removal scheme for its producers.

“There are no ‘middlemen’ in our indus-
try. The farmer selis direct to the retailer,”
says Gous, “The retail margin of about 8%-
10% is well below Europe and the US, where
margins of up to 30% are sometimes seen.
Competition between producers is tight, with
market share often seen as more important
than excessjve profit margins.”

The reason: eggs are produced daily, and
unless there is a sales outlet, producers are

In the year to June 1988, the egg industry .

forced to sell to the Egg Board al a large
discount.

Increasing black urbanisation offers a
growing market for egg producers. Although
the industry is dominafed by four producers
(Premier, Tongaat, Tiger and the new Boko-
mo-Sacca co-operative alliance), hundreds
of smaller producers have jumped on the
bandwagon. Sales last year totalled 228m
dozen eggs.

“Total industry turnover, which includes
the R60m sale of ‘reject’ chickens, reached
R500m. We expect egg sales toincrease by a
further 790 000 a day in the current year,”
notes Gous.

He adds: “There is an international trend
away from meat products. We foresee no fall
in the growth trend for our industry, espe-
cially as eggs are bound to remain the chea-
pest form of ‘animal’ protein. The only real
future threat could come from increased fish
production, once aquaculture becomes an
accepted way of farming.” ]
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Bokomo

CAPE TOWN — Bokomo,

the Western Cape farming

co-operative, is on the
move and the 600 farmers
who own this R100 million
plus operation can look
forward to an ever in-
creasing involvement in
the country’s food industry.

In a major deal signed
last week, Bokomo bought
out one of South Africa’s
1 largest food company’s
egg production facilities
and taken over the man-
agement of its broiler busi-
ness.

Premier Milling bas put
its faith in Mr Rudolph
Koen, MD of Bokomo’s
poultry division and ina
straight merger of assets
has handed over the man-
agement of Premier’s
poultry business to him.

1t is obviously a feather
in the cap of the Cape
poultry man and coupled
with the two companies’

agricultural feed business,

the synergy of production
facilities clearly malkes for
a very good deal.

Mr Koen declined to say
how much Bokomo paid

mo’s Koen 1.
challenge K
: éﬁg‘i .

—
114

%%
ainboy

By Trevor Walker

raky

for Premier’s egg business,
but said the broiler busi-
ness was much the h‘ifger
of the two. The combined
broiler operation will have
an annual turnover of
about R450 million and the
egg side ahout R200 il
lion. t

Bokomo's now expanded
broiler output would pro-
duce about 1,6 million
birds a week and given the
continued swing to white
meat in this country, fur-
ther investment in produc-
fion facilities would be es-
sential

The takeover of Pre-
mier’s egg division has
pushed Bokomo inio the
leading spot as far as egg
sales are concerned.

Nevertheless, the mod-
est Mr Koen has commit-
ted himself to take on,‘;he
broiler industry dominat-
ed by Rainbow Chickens
and it was perhaps,ne
coincidence that he is talk-
ing to Pick 'n Pay chair-
man Raymond Ackerman.
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__ at regular intervals, as

EGG price increases are ne
ed between producers and r
ers, according to the general manager
- of the Egg Board, Mr Dawie Gouws.,

“Egg price increases do not occur

t they are not controlledf::.. . .. =
Egg producers and the}.: P

retail trade regulate theka
prices from month to
month and region to region,” said Mr
Gouws.

In effect the Egg Board had nothing
to do with the price of eggs, he said.

“Should the egg price increase gen-
erally in all the provinces, by 15 per-
cent now, the increase since July 1987
will be in the order of 27 index points
on the Consumer Price Index. This is
quite fow.

“It compares favourably with the
meat price which rose by 58 index
points, food prices by 34 index points
and general prices by 30 index points
over the same period.

“Eggs are still the best buy. A kiio-
gram of eggs will cost about R3,15,”
Mr Gouws said.

South African Poultry Association
_| director Mr Zach Coetzee announced
| yesterday that about six big egg pro-

do eggs cost more?.

/ The egg price increase
compared with meat,
food and
July 1987.

general since

#COST
PRICE INDEX
-70
crlt
MEAT
-60

=50
-40
-30

=20

-10

L C -0
JULY 1987

Graphic: BOB GRIERSON, The Argus

EGGXACTLY: This graph shows the increase in the price of eggs, its effect
on the consumer price index and compares it to other price rises including
meat,

ducers would be implementing the 15
percent increase in all the provinces,
except Natal.

Produc'ers say the increase is a re-
sult of rising input costs for maize,
fish meal, equipment, electri ity,

packaging, transport and wages. !

Checkers marketing manager Mr{:-
Hennie van Rooyen said: “Suppliers
have approached us to push up our|.

B -

prices immediately, but we will be |-

the time being.”

selling our eggs at the same price for | -
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SURPLUS egg production is “causin
stiff competition among producers and '

" drastic cuts in the consumer price of

eggs, Egg Board GM Dawlie Gouws said
last week. o

Two weeks ago Checkers sold eﬁgs at
R1,36 a dozen against the usual K2 18,
but the supermarket chain sald this was.
a promotion unrelated to excess supply.-

‘OK Bazaars ran a one-day special’

rice on egis at R1,34 a dozen on June
gﬁ against the usual R2,20 a dozen, but
again said this was pot caused by an |
over-supply. ‘ : '

The latest issue of Egg ‘Stats, pub-
lished by the Egg Board, said egg pro-
ducers’ output was becoming less mar-
ket related.

“It is therefore necessary that all pro- [

ducers irrespective of size curtail unne-
cessary increases in layer numbers and
plan egg production closer to market
reguirements,” the Egg Board sald.

hie board found the demand for efﬁs
was weakening, as expected In the
medjum term, and the present level of
egg consurmption growth was falling be-
hind increases in production.

Permits

The Egg Board projects the demand
for eggs 18 months ahead and builds in a
3,5% surplus to ensure a%pro riate sup-
ply. It allocates a sum to buy the surplus
eggs, which are then made Into ee%g
products and sold locally or exported.

To_prevent surplus production, the
Egg Board issues permits that limit the
number of layers a farmer may stock.

. The Egg Board said production allo-
cations had been over-utilised in most
of the country, leading to very low sur-
plus purchase prices, °

However, Gouws said the board
planned to eliminate the quota system.

“We would like to replace quotas with
a sound market information system,
which has already been instituted.

“This would assist the producer to
make his own decisions on the basls of
market information and statisties.”

In the first five months of the year,
egg producers have been squeezed by
various factors., ' -

Input costs have risen. Fishmeal
prices increased by 45% earlier this

. year and the costs of transport, electri-

city and packaging have also risen,
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Pretoria Bureau !‘.-_

A top farming congress heard
today that the cost of many
agriculture products would rise
in the coming months.

A series of reporls on cornmo-
dities were presented to the
Agricultural Outlook Confer-
ence (Agrocon) in Pretoria
today. The reporls were com-
piled by agricuitural control
boards, the South African sugar
industry, the KWV, the interna-
tional Karakul Secretariat, the
South African Poultry Associa-
tion and the South African Agri-
cultural Union.

A paper by the Meat Board
said there were hopes that the
price of red meat would stay at
present levels., A beef surplus
was expected to continue until
at least 1996, ‘

A total of 474 172 tons of beef
and veal would be available this
year — 20000 tons more than
last year. It would therefore not
be necessary to import beef.

DROP

“From a long-term point of
view, beef prices have already
reached a plateau phase and
will drop in real terms during
the next few years,” the confer-
ence heard.

“The increase in supply in the
lower grades is expected to
place considerable downward
pressure on beef prices, which
will not rise by more than three
percent in 1990.”

The price of mutton, was ex-

pected to go up by 6,3 percent
during 1990.

The Egg Board said “eggs
will remain a basic commeodity
in most households™ despile the
fact that the price of eggs was
likely to rise.

“On average, egp prices are
expected to be 13 percent higher
during 1989-90 and 14 percent

hjgher during 1980-91,” it added.

Housewives continued to buy

cheese, despite increased prices,

following the deregulation of the
dairy induslry.

The consumer price of milk,
cheese and butter had ali in-
creased substantially over the
past two years.

if this trend continued it could
have a negative effect on sales,
the report added.
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B ueen, wno this ALLUIurD
year celebrates 40 years royal tradition, draft L 413y ssemo- -

as monareh, has faced laws a8 passed to the of fhe royal estates had
unprecedentegl criticisra  palace before beind de- made a fortune from
about her children’s ex- pated by parliament. The lowly residents who died
ploits and hex exemption  programimeé claims nu-  intestate, in which case
from income tax on a merous laws were al- their assets revert to the
considerable, but undis-  tered 10 the benefil of, “~Crown. — Sapa-Reuter.

o, \{(A’fl—%lb[‘]b # S g\)b@"‘\
R40-m mil powder, putter to bel ported
The Government has to ensure that Jocal com-  would profiteer by im-
iven approval for panies retain their ex- ‘porting cheap foreign
2 000 tons of skim milk port markets. supplies and selling therm
owder and 1 000 tons of Dairy Board gtabilisa- ata higher 1ocal price,
hutter to be imported at tion services manager he said, as the lande
a total cost of about Edwin Conroy said indi-  price of the imported
R40 million. vidual manufacturers product would be about
Qf this, 1 200 tons of could do their own im- the same as the 1Qca1
milk powder and 465 tons porting if they wished. price. {aking into=ac-
of butier are for re-ex- There was no basis for count factors such ag.im-
port 0 African countries fears that local dairies  port charges and
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Board’s future in th balance
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ourt scraps
levies |

aid by

dairy farmers

CAPE TOWN — The future of the
Dairy Board and its subsidy schemes
hang in the balance after the Cape
Supreme Court on Friday declared
null and void charges the board levied
on dairy farmers. '

The case was brought by Homestead
Independent Dairies against the board, the
Agriculture Minister. and the National
Marketing Council. ,

The board may have to repay hundreds
of millions of rands to milk distributors
who, since February 1987, paid levies
which Judge AM van Niekerk declared
unlawiful: -

" The board also faces legal costs of more
than R750 000, ,

Van Niekerk said it was a matter of
grave concern that subsidies were, paid to
manufacturers at a time when there were
enormous surpluses of skimmed milk pow-
der and butter. . [

Huge grants out of the board's stabilisa-

 tion fund.were paid for the surpluses to be

exported and disposed of. Between Febru-
ary 1987 -and Jahuary 1891, R246m was

. .paiditpsmanufaciirert” for ‘manutacturing -
.+ and export subsidies.

The levies were paid by distributors on
all milk bought, - )

The judge said the board had deliberate-
ly ignored protests of non-manufacturing
milk distributots -over the levy, system.

The system, he found, shifted the liahil-
ity to-pay the levie§ from the milk produc-
ers to thé distributors so that the latter
subsidised manufacturers’ activities, .

This system threatened the existence of

Biowy 64

[ " LINDA ENSOR B

every independent dairy, the judge said.
One Transvaal distributor told the court he
had thrown away 80 000! of milk as this
was cheaper than paying the levies.

The judge found that former Agriculture
Minister Greyling Wentzet was kept ignor-
ant of the distributors’ objections, The
marketing council, instead of investigating
the scheme, merely acted as a rubber-
stamp for the biased decisions of the board,
whose members represented large manu-
facturers and co-operatives.

The hoard had even promulgated an
amendment to the Dairy Control Scheme
providing for the levy system without
Wentzel signing the legislation.

The board resisted -Wentzel's urgings
that the levies be used to promote the use
of butter and milk powder to such an ex-
tent that Wentzel had been forced to take
the “drastic step” of refusing to approve
the board’s budget.

Agriculture director-general Hannes
Hatfingh said on Friday his department

was_reyiewing the, Dairy, Board’s oper:

ations, particularly the levy system which
had resulted in a spate of court actions,

“One cannot run a scheme when one has
to go to court ail the time. Somiething must
be wrong,” Hattingh said, adding that the
investigation should be completed soon.

1t was not impossible that the Dairy
Board would be abolished, although this
would require the approval of the milk
producers, he said.

O To Paga 2 J

Dairy Board(3in o\t areom page 1

cobs claimed after the judgment that the
hoard had destabilised the dairy industry.

e are also discussing the possibility of
appointing a committee of agricuitural
econornists to look into the different agri-
cultural control boards,” Hattingh said.

He said the hands of the department and
those of its ministry were tied as the
board's operations were governed by stat-
utes requiring the majority consent of
dairy farmers. Once a scheme was adopted
it was difficult to change.

Calling for the board’s abolition, Home-

" gtead Independent Dairies MD Joha Ja-

He said criticisms made by the judge

applied to the current actlvities of the
board, which was facilitating huge profi-
teering by large manufacturera on the im-
port of skimmed milk powder and butter.

These manufactuters were aliocated

large import quotas, purchased the goods
overseas at low prices and sold them at a
large mark-up at prices fixed by the board.
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INDEPENDENT milk distribu

have called for a small, high-powered
gecretariat to replace the Dairy,
Board which, they say has served no
useful purpose except to benefit large.
manufacturers and co-operatives.
Speaking after the court judgment
in Cape Town on Friday which de-

*clared unlawful levies the board had

collected from distributors since.
1987, they said the board had squan-,

" dered hundreds of millions of rands of

consumer funds to maintain a top-
heavy bureaucracy which had not
achieved any of its goals.

“Russell' Stevens, chairman of
Natal-based Creamline, said™ the
board’s functions had been secaled
down to virtually nothing since 1987.
Its role had been reduced to running a

DUMA GOUBULE !

stabilisation scheme for the industry.
However, none of the board’s pro-
posed stabilisation schemes had been
approved by government.

Homestead Independent Dairies
MD John Jacobs, who brought the
case against the board, said the
board’s achievements had to be set
against the goals it had set for itself,
namely to stabilise the industry. He
said the reverse had actually hap-
pened and the industry had never
been so unstable as it had moved'
from surpluses to shortages with reg-
ular monotony.

A small, high-powered secretariat
manned by a few graduates and sup-
port staff was needed to keep the

industry abreast ©Of international
trends and provide sitatistics and in-
formation for decisilon-making. The
board’s impressive 'buildings, which
housed 150 people, coiuld be sold off to
repay the levies paici by milk distrib-
utors since 1987.

Martinus Herman , MD of National
Co-oprative Dairy (MNCD), the largest
co-operative in the couniry, however,
said it was wishful thinking to believe
the industry could.do away with the
board. SA would proloably be the only
country in the Western world to have
done so. He concederd, however, the
board should have a1 reduced role.

A spokesman for the Dairy Board
said it could not malke any comment
until tomorrow wheen it would re-
ceive a copy of the court judgment.

Milk 1ndg§;§)f?ﬁ71}_s for a(gjdpg,l,gx_ secretariat




Consume

T e price of nulk cheese and
eggs increased by 95 percent be-
tween April 30 last year and
this year, reports the Consurher
Council.

At the beginning of April,
10 pereent VAT was imposed on
fresh milk,

“But the impbsition’ of VAT
on fresh milk cannot be blamed
for this increase,” said Consum-
er CgunCJI executive }qihrector

' powder mixture.

qg 25 pel;genflln ‘ar %

eporter

Jan Cron;e
' The council said it had re-
ceived complaints that certain
retailers were disregarding the
zero-rating on basic foodstuffs.
It called on consumers to en-
sure they were not being over-
charged when buying brown
bread, maize meal, samp, maize
rice, dried maize {excluding
popcom), lentils, dried beans,
sardines, milk powder (full
dairy, not: ‘blends) and dairy

.y
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"There were renewed calls for
the Dairy Board to be abolished
|yesterday as independent dis-
" tributors and consumer groups
“welcomed a Supreme Court
judgment which declared levies
paid by milk distributors null

and void at the weekend,

Mr Justice van Niekerk
slammed the Dairy Board and
the levy system it imposed on
dairy distributors, and strongly
criticised the way the National
Marketing Council “rubber-
stamped” the board’s decisions.

. During a three-hour judg-

‘ment delivered on Friday, the
judge said the Dairy Board had

shown “obvious bias” towards
large-scale businesses.

Housewives League president
Jean Tatham yesterday de-
scribed the judgment as a
breakthrough: “This is a great
step forward. Let’s hope its not
too late.”

The judgment was the culmi-
nation of a lengthy trial follow-
ing the institution of an action
against the Minister of Agricul-
ture, the Dairy Board and the
National Marketing Council by
Independent Food Processors,
trading as Homestead Indepen-
dent Dairy.

Homestead managing direc-
tor John Jacobs yesterday said
the days of the beard-had “long
gone”.

“It has absolutely no useful

‘Da &?ﬂtd*"attackeds after losing 1

purpose,” said Mr Jacobs. “If
the problems of the majority
are not being addressed, then it
has got no legitimacy.”

The dropping of the levies —
which fluctuated between 2c
and 6c — would enable more
small distributors to enter the
market.

According to Mr Jacobs, four
large companies — Dairybelle,
Nestle, NCD and Bonita — pro-
cessed about 75 percent of milk
and ruled the industry with an
iron fist.

“What the judgment means
is that the playing fields are
now levelled for the first time.
We're quite happy to slug it out
with the huge conglomerates.
The only thing we couldn't

evies trial |

match was their financial re-
sources ... which parily came
out of our pockets.

“Our view and the view of
the independent distributors —
the National Milk Distributors
Association, which represents
about 350 smaller distributors
— is that there is no need for
statutory intervention in the in-
dustry.”

Mr Jacobs said a high-
powered secretariat to adminis-
ter the industry’s affairs with
minimal staff would suffice.

In his judgment, Mr Justice
van Niekerk said there was con-
siderable evidence to support
Homestead’s claim that the en-
forced levies compelled the
non-manufacturing distributors
uo subsidise their competitors”.
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By Helen Grange
?réto;ia Bureau Lo

Millions of litres of sur-
plus milk have been
dumped over the last five
years because of the
Dairy Board’s lack of as-
sistance to dairies, milk
distributors told The Star
yesterday.

The revelation of the lake
of wasted milk came in the
wake of a Supreme Court
judgment which found that
the Dairy Board had heen
imposing prohibitive levies
- on milk distributors. '

Vesterday The Star was
told that miliions of litres of
milk had been poured away
by dairies which could not
atford the cost of sending
surpluses to dairy by-pro-
duct factories. .

The Dairy Board has been
considering changing the
levy system in view of

dairies’ refusal to pay the
levies. But while the board |
is seeking other ways io
boost its stabilisation fund,
irate milk distributors, en-
couraged by the judgment, |
are calling for the board to
be abolished and the milk in-
dustry to be thrown open.
The Dairy Board has not
yet offered any defence of
last week’s Cape Town Su-
preme Court judgment,
which may mean it will have
to repay hundreds of mil-
lions of rands to milk distrib-
utors as well as the legal
costs of the action brought
| by Homestead Independent
iDairies.. . v
‘Homestead: managing’ di-;
pector Johin Jacops said!
| “The’ whole puipose of our
) thifig"—leviéjS*‘Wd'sh so the

fnilk surpluses. But it had no -
tacilities to transport rilk to

| the factories. and, at times,
“the factories would not ex-
tend their facilities to us.
 “To pay for the transport
‘ourselves was'too expensive,
o some dairies just poured
surplus milk down the
drain.”

— —r—
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Dairy Board again under fire over subsidies

One distributor told the
court he had dumped about
| 80000 litres of milk, enough
tc; f;ll a domestic swimming
pool.

distributors were payin
levies, four huge dail;y yprog-
cessing factories, “with rep-
gesexétation on the Dairy

oard”, were being heavi
subsidised. g heavily

“Instead of curbing milk
overproduction, it was en-
couraged, because the more
dairy by-products these fac-
tories could produce, the hig-
ger their subsidies were,
“But the milk distributors
saw no benefits whatsoever
from the levies they were
paying,” he said.

Andrew Wium, chairman
of the National Marketing
_Counc11, which was criticised
in the judgment for “rubber-
stamping” Dairy Board deci-
sions, said the board had
been contemplating changes
to the system in light of the
no‘r‘x-pgyment of levies.

It is a difficult problem
because, in order for prices
to be stabilised, there must
?g 1: sl:;agiliislation fund — and

mehody has to i
to that fuslgd,“ he sali):ii.y fevies
The Dairy Board will hold
a special meeting on Friday
to discuss the judgment.

Mr Jacobs said that while |
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The Argus Correspondent y

. RS A T
JOHANNESBURG. — The. dumping of millions of

litres of milk by dairies has been slammed as a

T
h]‘:

".:O '

ar . 'S FOR
‘“‘

“national catastrophe” and “shocking” in the light

of alarming food shortages. isew o, " e
Consumer bodies, the South African Council for
the Aged and the ANC have expressed outrage at
the wastage, which milk distributors claim is un-
avoidable when the only alternative is to pay for
surplus milk to be transported to dairy by-praduct
factories, with no guarantee that it will be bought.
The distributors have blamed the Dairy Board

for not helping them get rid of surpluses.” . "

The Dairy Board has refused to comment, but °

will hold a crisis meeting tomarrow to discuss a
judge’s finding in the Cape Town Supreme Court
iast_ week that it is charging dairies prohibitive
evies. oo :

Distributors say the purpose of _tﬁeii?vies is to

handle surpluses. . NI

A spokeswoman for the Council for the Aged
said: “Thiz shocking behaviour comes at a time
when millions of elderly South Africans are strug-
gling to buy the bare means to sarvive.’ w. . .-

A spokesman for the Consumer Council Said the
situation was catastrophic and the Department of
Health and Welfare should buy excess milk and
distribute it to the needy.

Housewives League president Mrs Jean Tatham
said milk dumping was an “incredible waste”. She |

suggested that unpasteurised milk be testgd fo
disease and sold at a cheaper price by dairies.

ANC spokesman Mr Carl Niehaus urged the

Dairy Board to find a way of making sarplus milk
available instead of allowing it to be dumped.

“When so many people are suffering because of
the economic recession and the drought, we con-
stantly see uncaring action, The board could make
the milk available to young children who are dying
of malnufrition,” he said.

.Milk distributors isaid the Dairy Board had
forced them to dump millions of litres of milk in
the past five years instead of sending it to produc-
ers of butter and milk powder. .

Mr Natie du Plessis, executive at the National
Milk Distributors Association said: “What can we
do? We have to dump it.'It makes no economic
sense to undermine our own markets by giving it
away or paying to have it taken away.” .

Mr Du Plessis insisted that private dairies had
been forced to look after themselves at times of
surplus. ‘ ce

“The dairies try to balance the surpluses be-
tween themselves, but at times there is no alterna-
tive but to literally pour it away.”

Mr Du Plessis said that unpasteurised milk, if it
were to be used, had to be subjected to strict pro-
cesses to meet health regulations and if there was
no market, it was cheaper to dispose of it.

“The problem lies with the government, which
should take charge of surplus milk, perhaps by dis-
tributing it far away from the dairies so their mar-
kets are not interfered with,” he said.

Mr Barry Hildebrand, general manager of Dair-
ybell in the Western Cape said no milk processors
or_lﬁistributom in the Western Cape had dumped
milk,
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IN PURSUTT of sound “eggoiiomics”,
the Egg Boaid iy diséourdging over-
production by reduelng the amoiliit of
tHe surpus it i§ willing to subsidise
instead of relyifif o maket forces.

The board previotisly bought up
any excess production iridef its sur-
plus reimioval scheme, butt this has led
to a dramatié rise in overproduction.
. The board will no longer subsidise
an unlimited agcess, but has instead
set a surplus ceiling amouuiting to 2%
of annual egg consumptiof,

- Aceording to Egg Bodrd operations
manager Jafi van Zyl, cuitent sur-
plus production has topped 360000
chitons a year, which is 4,3% above
domestic consumption. In the past,
the board agreed to buy this surplus
for the equivalent of 66% of the aver-
age retail price for a dozen eggs:
Hqwever, Van Zyl said this was no
longer viable:

Egg Boardicuts back on surplus subsidy

MEREDITH JENSEN |

“We have been finaheing the sur-
plus at a loss. If we did not put a limi{
on the amount of overproduction we
subsidised, we would have had to ask
the producers to pay a higher levy.

“In addition, any price ificredse
would have been passed on to the
consumer and we would have Had
every organisation in an uproar.”

According to Van Zyl the impetus
for change came from a large group
of producers who want the removal
scheme totally eliminated.

“There are serious problems with-
in the marketing chain, from the pro-
ducer to the consumer, including the
control hoards.” However, he main-
tained that if tlie surplus removal
system was eradicated, price wars
could forde 90% of producérs out of
business.

PR

* lookisig into privatisation,

ilating the boards altugether.”

While Vat Zyl said the new system
was hopinig to eficBilFage producers
to watch the tiarket atid plan aecord-
ingly, he admitted it would be diffi-
edlt to regulate a biologieal éﬂtlt%:

He believed an alternative for the

sdFpiis eggs eould be a rele in the
epAveniense foods market ag well as
part of a bulk feeding Bcheme: He
siid pFocessifig of eggs was e‘ii?eeteﬂ
to start sbon af 4 fiew drying plant 16
Bronkhoratspiuit:
. “The egg procesiifig market may
eventually replace the suiplts ie:
moval system becaitse it wotlld bs in
a positioti t6 stép in and start buylh
the surpliis.” He said this woilld led
to the end of the Hgg Board .

Van Zyl confirmed the board was

“Phe industry mist decidé what s
best for it, and it may weil be elimi-

Jp— P
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Egg price soft as

market |

RETAIL chains in the Transvaal have
launched major egg promotions as
overproduction in the industry contin-
ues to push an extra 15 000 cartons a
week on to the market.

The flood has brought retail prices down
by as much as 40c to around R2 a dozen.
However, retailers do not think the price
will continue to drop as many of the sur-
plus eggs have ended up in the informal
sector — the hawkers’ market.

Pick 'n Pay director Richard Cohen said:
“Producers in the Transvaal are doing ad
hoe deals in large eggs.” He said the sur-
plus was not considered to be “meaning-
ful” at this stage.

“If we see more of a surplus and the
producers continue to discount their
prices, we will definitely continue to pass
the savings on to the consumer.”

As a result of the overproduction, the
Egg Board has called for the “immediate
elimination” of 4% of the laying flock, or
480 000 hens.

Surplus production has climbed to §,9%
of annual domestic consumption.

The board has been financing the surpius
at a loss, according to a spokesman. “If we
did not put a limit on the amount of over-
production we subsidise, we would have to
ask producers to pay a higher levy”

The spokesman said an alternative for
the surplus eggs could be a role in the
convenicnce foods market as well as part
of a bulk feeding scheme. However, the
processing of eggs was already operating

! at capacify, with most of the output ear-

marked for export to the Far East.
Additional egg processing was expected
to start soon at a new drying plant in
Bronkherstpruit.
A spokesman for the board said the in-

o1ls over
!

MEREDITH JENSEN S

dustry could be headed for disaster with
many producers being forced out of busi-
ness as a result of the glut.

“Unless drastic action is taken, this ex-
cess is expected to continue for the next
three quarters and could shut down pro-
duction for many farmers.

“The number of laying hens has in-
creased by almost 500 000 since January
1992, while figures for May show a 2,7%
rise from last year, amounting to a nation-
wide total of 11575-million hens,” the
spokesman said. The number of hens need-
ed to supply the market is 11-million.

Ironically, the jump in output has come
on the heels of a radicaily revised surpius
removal scheme undertaken by the board
last monib. In response to what industry
sources referred to as “rampant over-
production,” a ceiling on excess subsidies
was imposed whereby supplies exceeding

' 2% of annual domestic consumption would
no longer be absorbed by the board.

A spokesman for the board said the
major factor contributing to the rise in
output was a “weak cull market”. Cull
referred to a chicken which was no longer
productive and was to be sold live.

Most of these hens were bought by black
consumers, only few of whom could afford
either live chickens or eggs. .’

“If the farmer cannot sell his cull, he
goes into overproduction and the market
cannot handle this,” the spokesman said.

In an attempt to rectify this problem the
industry, as represented by the Egg Or-
ganisation, has been trying o encourage
the voluntary culling of hens even if this
means a loss to the producer.




Cull hens or face serious ‘

| 10sses, €89 armers told
ST MEREDITH JENSEN 7 ) 6555

“A MAJOR egg surplus had resulted 1 2 50% price
. decrease during the past month, and producei*s cou
face serious financial los8 if they did pot reduce their
flocks jmmediately, the E Roard said at the
. weekend. .

- “Pyring August and September 52 000 cartons and
92 00 cartons of surplus €ggs respectively have heeg
delivered to the board, indicating more than 700 000
. laying, hens, or 6% of the total, are redundant,” 2
hoard spokesman said. :

' Industry sources gaid consumers could penefit as
retail prices dropped. :

. OK Bazaars food group markefing contratier Nor-
_man Leibov said prices had almost haived since the
middie, of September, while retailers all over the
country initiated special egg promotions.
‘According 10 Leibov, the current price for an eco-
nomy size twn-and—a—half dozen package of epgs Was
R599, downt from last month’s R,19- \
Qverprodietion had forced the Egg Board, which |

TN

‘ ope,nited‘under?é surples removal scheme, to,buy up
* pearly 150 900 cartons of eggs during the past tWO
b mofths. i o

- The board's surplus price had fallen from R1,32 8
-;low;én'i'n- Angist to R1,10. The hoard said {hat if 2 10%
"reduction in flocks did not oceur hefore the end of
December, the surplus price could fall as low as

- RLO4 widening the gap even furiher petween Fising

o o s_ :

- LeiboV gaid-that although the industry had called
. f,orla'major culling campaign to reduce the puihber of
pens in prodiction, consumers would not see 2 price

decrease for broilers.
“)jany hens’ will he gold live, yaiher than eniled,

reducing the cost 10 people in the sownships but not 12
k the established market.” .
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l Méize exported at
G658\ of R97,7m .

Political Sta

CAPE TOWN — ‘The Maize Board expor-
ted mielies and maize prodiets at a loss of
RY7,7m in 1990/1. | DA {3 0] 3 1

Net trading loss on the purchase and Sale
of eggs, either locally or by export, that
were surplus to local market demand was
R11,3m at the etid of June last year.

#The Dairy Board, on other hand lost
RA79 043 In exports of butter and cheese
betweent March 1989 and Febrtiaty 1990.

The losses by the conttoversial mar-
keting control boards were disclosed in
Parliathiettt yisterday, when teports into

theit aceputits by Auditor-Benetal Peter
Wrohstey were tabled,
The loss oft the exportsof maize and

malze prodicts by the Maize Board be-
tween May 1990 ahd April 1991 amounted
to R97 709 306 as against K208 223 41% in

T—r——

the ptevious year,

The tradittg loss oR gggg that were'siir-
lus to local tharket dEmand amounted to
11331028 oh June 30° 1991, against

R9.837 779 the previbus year.
he lusses o exports of butter amount-
ed to R315989 while those on cheese to-
| talled R183 054, -

CZ%‘%S
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Fire hurt§%£g_

B BY ZINGISA MKHUMA
‘The egg industry is i a
spin after a fire gutted a
factory that supplies a
substantial amount of the
indusiry’s packaging ma-
terial requirements.

Industry sources have
warned that the price of
eggs could go up if the in-
dustry resorts to more
expensive imported pack-
aging to alleviate the
ghortages.

The fire destroyed Van
Leers’ Atlantis packaging
factory in,the Western
Cape on'Wednesday.

A wegl's production —
or 84 million eggs'— is at

Tm

. siake and the industry

taces losses of up to
R20 million.

South African Foultry
Association executive di-
vector Zach Coetzee said
that without the packag-
ing from Atlantis, the in-
dustry was unable to
pack or grade a large
portion of its production
while awaiting imports.

Coctzee requested con-
sumers to assist in the
crisis by returning their
egg cartons to retailers
and appealed to retailers
to act ag.calle tiné
points. %ﬂ

“It is almost impossizle
to handie eggs without

industry

lslqgﬂ '
the necedsary packaging
The authorities are also
being approached io as-
sist with the bulk air
freight,” said Coetzee.
Christo Groenewaid,
managing director of tne
of the largest egg pro-
ducers in the countty,
said the industry was re-
lieved that no lives wire
lost in the inferno.
The recycling of pack-
aging material could alle-
viate the problem! if
empty egg cartons were
returned to the point”of
sale, he said, and con-
sumers could, also help
by supplying their own
egg cartons. .
n




EGG prices are set to soar this weck
following the destruction of about
32% of the industry’s packaging ma-
terial in a fire at Atlantis last week,
industry spokesmen said at the week-
end.

The fire, at the Van Leer packag-
ing factory, had left the industry
critically short of egg cartons and
government had been approached to
assist in the bulk air freighting of the
fragile commodity. One of the alter-
natives was to import packaging
which was twice the cost of locaily
produced material and would affect
prices, they said.

SA Poultry Association executive

?ackﬁging fire

had already been stretched to the

putspr&sﬂg ure on egg prices
|

LOUISE COOK

director Zach Coetzee said the fire
had caused a major crisis in the in-
dustry. He said a weeks’ production
— B4-million eggs — could be lost
which would cost the industry R20m
and leave markets critically short.
He appealed to consumers to re-
turn empty egg cartons to retailers.
“Egps are fragile and are almost
impossible to handle sithout the ne-
cessary packaging”(_' 5 ) & A4S
Coetzee said the Aftfaiifis fac
supplied 40% of Van Leers’ total pro-
duction of packing material.
Supply of egg packing material

limit over the last few months due to
technical problems in the manufac-
turing process. ~=} | [} <3,

“Without egg packaging thé Ribn
egg industry cannot distribute or
even grade a large portion of its pro-
duction for at least four weeks. Im-
ported packaging first has to be
shipped from Europe.”

Golden Lay MD Christo
Groenewald said only three options
existed; recycling, consumers provid-
ing their own egg cartons and trans-
ferring eggs from shop trays or the
reduction of the 20% import tariff on
cartons,
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hike scotched
. Shonr r:nu\qu |

‘HBY. ZINGISA MKHUMA ,
Y CONSUMER REPORTER' "

',.iFears 'that the prlce of eggs
-could:'go up following the de-

':. struction by fire of a packaging
plimt have been d1$pe11ed

\

L A spokesman Hor, major egg
; packager Van Leer’ SA sa.ld mi

i”‘

“Talk of egg- pﬁée

i :ported packaging matérial
".should not have- an ot on the

& ‘selling price of ¢

Ruiiours. of af mcrease ‘the

" price of eggs ‘weére spirked i
L by: the. shortage" -of “eartons an-
nounced last week a.’r'ter the Van
vE Leer factory burnt’ down. \.,1

. Golden Lay MD Ben du Plessis
" said his company had no inten-
tion of adjusting”prices-at the
moment, but warned'that the
ba]lwasmVanLeerseeurt

‘ Du Plessm described the, p_ac,ﬁ
agmg shortage as stxll entlcal

N flj"ﬂlu i i of
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Sweating it out

The price of ¢ggs: already 13,2% up oo last
year, is set 10 take off following a heat wave
which hit Natal last week, killing nearly

40 000 birds @Ieducing egg production

by 15%. (2 E%as
Sttest day in 28 yeass. The

1t was the
temperature r0se to 41,4°C inthe shade and

47°C in laying sheds, Farmers sprayed
water on their birds and sheds in an attempt

to keep them cool but some lost & third of
their flocks. The disaster cost them
RAD 000 each on average == without taking
lost egg production into account.

Natal Agricultural Union manager Mark

Gaskon says it could not have come at a

more inappropriate Ume: Shortages Wwill

almost certainly result. No replacernent

stock is available due to the ravages of
Newcastle disease which is only now being
brought under control.

The heat wave came shortly after the Van
Leer factory in the Cape, which provides
40% of egg—packaging material used in SA,
burnt down. Packing material, without
which eggs cannot be marketed, has had to
pe flown in from the Netherlands. This will
also add to the cost of eggs.

This year the market will probably con-
sume 9,1m cases each containing 360 eggs,
says Ben du Plessis, marketing director of
‘Golden Lay Farms, one of the biggest e£&
distributors in the counfry. The current
average egg price for all grades at the

FINANGIAL MAL. ¢ NOVEMBEH » 18 * 1094 = 89

BUSINESS
Fon 1% 119

wholesale level to distributors is
R3,42/dozen. Howevel Du Plessis says:
“There has been a 6% increase in the
volume of €ggs consumed in the last three
months. Like meat, egas are protein prod-
ucts and people often witch to them when
the meat price goes up. The price could rise

even more because of the increase in

consumption and reduction in supplies.”
Gaskon says: “Fortunately, poultry farm-

ers can recover quicker than beef producers

can. But production won't be normal until
at least_the first quarter of next year” W
(E) E a8
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' -Pomlcm. CORRESPONDENT

fz Cape Town — Retrenching ém-
ployees of the Egg Board cost
taxpayers R2/42 million. . )

dermg array of bodies kept alive
at public expense to regulate.

and industry.

" Some aré still in existence, but
with chianged and reduced roles.

-‘The board was closed with ef-
fect from April 30 and it$ opera-
tions ceased on May 31, ‘accord-

Auditon-General Henri Klever. -
Surplus funds tota]lmg

.....

ganisatlon for' vreseareh related

bl w‘!m -

The board was one of a bewil-

-various aspgcts of a.grjlculture'

g to a report. to' Pa.rhament by e

~to the\eg‘gindustry i

! ’I‘he Bronkhorstspruit, rocess— = del ,
p P AP depmed carcasses,

Closmg down Egg Board
cost taxpa 1's millions

22\ 1l g

" ing pla.nt was sold for R42
- lion. and the Galliova building in

Constantia Park, Pretoma for
R2,3 million.

 Listed among administration
costs in financial statements was
a donation of R1 million worth of
egg powder fo an unnamed re-
cipient.

- The Meat Board paid a total of
H6 199 782 in the 1992/93 finan-

. cial year to producers from vari-

ous insurance funds as compen-
sation for carcasses or parts of
carcasses which were con-

demned aégt for human con-
"sumption

An Au or—G’ng?gs report

- said ministerial approval was

‘given for stopping, with effect

from July last year, the coilec-
tion of insurance levies and pay-

. ment of compensation for con-
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Egg price

Shirley Jones

KWWRZULU NATAL EDITOR
Durban — Egg prices have dropped by
25 percent and will remain low in the
short term, said Christo Groenewald, the
managing director of Golden Lay and
chairman of the South African pouliry
association.

In a report to the association’s confer-
ence yesterday, Groenewald said prices
were being driven lower by a drop in
demand, which created an oversupply.

“Histarically the retail trade has been
reluctant to pass on price reductions to
the end consumer. Presently, deep cutting
pramotions of R1 per dozen are the order
of the day. In most cases, this is passed on
in the formal retail and wholesale trade.

“Unfortunately, however, consumers
at the lower end of the market are being
exploited by emerging township tradets
with a concomitant dampening effect on
the demand for eggs,” he said.

Groenewald said the gap between the

retail and producer prices was widening,
a problem that was compounded by a
large increase in feed prices. He said
many poultry farmers had to contend
with large losses.

Groenewald said last year was the tail

.ﬁ@ mwa

s |9

end of the firnt market. Price wsfability

was expected well into the second half of
this year and was tikely to curb expansion
and could, he hoped, reduce the place-
ment of pullets.

He said many farmers appeared reluc-
tant to reduce their flocks of hens because
they expected demand for eggs to grow.

Groenewald said that the demand for
eggs was determined by different factors,
including the price of eggs, income elas-
ticity, especially at the lower end of the
market, and reduced consumer spending.

He said annual per capita consump-
tion of eggs averaged 200 at the begining
of last year within the higher-income
group and 48 among lower-income earm-
ars, with an average of 91, which showed
the potential for the industry’s growth.




Consumers “exploited by township traders’

SRS e e T T

Ry Shirley Jones

KWAZULU T IATAL EDIT R

Durban — Egg prices have dropped by
25 percent and will remain low in the
short term, said Christo Groenewald, the
managing director of Golden Lay and
chairman of the South African poultry
association.

In a report to the association’s confer-
ence yesterday, Groenewald said prices
were being driven lower by a drop in
demand, which created an oversupply-

“Historically the retail trade has been
reluctant to pass on price reductions 0
the end consumer. Presently, deep cutking
promotions of R1 per dozen are the order
of the day. In most cases, this is passed on
in the formal retail and wholesale trade.

1965 1970 1975

«{Infortunately, however, consumers
at the lower end of the market are being
exploited by emerging township traders
with a concomitant dampening effect on
the demand for eggs,” he said.

Groenewald said the gap between the

1980 1985

retail and producer prices was widening,
a problem that was compounded by a
large increase in feed prices. He said
many poultry farmers had to contend
with large losses.

Groenewald said last year was the tail

end of the firm market. Price wstabality
was expected well into the second half of
this year and was hikely to curb expansion
and could, he huped, reduce the place-
ment of pullets.

tant to reduce their flocks of hens brcause
they expected demand for eggs fu grow.

eggs was determined by different factors,
including the price of eggs. income elas-
ticity, especially at the lower end of the f
market, and reduced consumer spending

and

14 & |9

He smd many farmers appeated relue-

Groenewald said that the demand for

He said annual per capita conswump-

tion of eggs averaged 200 at the beginning
of last year within the higher-income
group and 48 among Jower-incume carn-
ers, with an average of 91, which showed
the patential for the industry’s growth.

—1



e

Franik NiumaLo

Johannesburg — The R2,7 million Masha-
shane Egg and Hatchery Project, the first in
the Northern Province run by black farmers
and designed to produce 50 000 day-old chicks
and:65 000 eggs a week, was inaugurated yes-
terday by Thoko Didiza, the deputy mnuster of
agriculture and land affairs. +

The project was financed by the Develop-
ment Bank of Southern Africa (DBSA) and
lmplemented by the provincial department of
agriculture in conjunction withithe Agricul-
tural and Rural Development Corporation.

The aim was to create “opportunities and
mechanisms through which (eight) emerging

. black farmers can develop:and participate in
thé mainstream of the econoiny™; -, -

Didiza said she was awaréof “acute short-
ages‘of agricultural support services in the
form of miechanisation’ services, marketing
facilities, training, finance and others too
numerous to mention (that would make the
project vulnerable to risks)”.

But the 66 weeks of training that the
eight farmers had undergone placed them
in a favourable position to “make the project
viable™. .

_Didi%a commended the publicprivate sec-

'ural c plan hatched

(GO,
tor collaboration which had resulted in the

scheme as a good example of parlnershlp for
economiic,upliftment; .

“When%sre» dof Reoonstructlon and De-
velopmént’Brﬁ“gx‘amme delivery, Masakhane
or edonomic empowerment it is projects like
these that are at*the centre of it all.

“It i initiatives of this magnitude that gan *
bring among oux.rural peo le ewed?l pe l
of upliftment ini the long-t; ﬁ?g&&é
areas,’i she said,

T]us was the Kind of partnership, she said,
thatthe: government encouraged in its attempt
to eradicabe rural poverty

Shé urged other provinces to emulabe the
strategy

But Didiza pointed out that, as the poultry
industry in SA was “highly competitive,
volatile and vulnerable to imports”, the new
fartners had to constantly come up with inno-
vative ideas to remain “a step ahe

She added that the'tariff isstze on imported
poultry portions was 5till under discussion at
the trade and industry department. |

Last yvear; the South African Pouliry Asso-
ciation applied for prohibitive tariff rates to
discourage the dumping of “brown meat”
from the US that could seriously undercut SA's
“value-added portions”.
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Nulaid deal g ‘

Roy CokavynE

Pretoria — Although black eco-
nomic empowerment was some-
thing the government truly want-
ed to embrace, this did not not
mean special protection for black
economic empowerment pro-
jects, Derek Hanekom, the agri-
culture and land affairs minister,
said this week.

“As s06n as you start intro-
ducing special measures, you
defeat the objective of achieving
a competitive economy and eco-
nomic growth,” he said.

Hanekom said recent mea-
sures taken to increase poultry
tariffs were appropriate, but
stressed this was a temporary

.measure introduced on the basis
of an analysis of the situation in
the country and as a result of
product dumping.

IS
i

INSPIRATION Agriculture
Minister Derek Hanekom

He stressed the tariff increase
had nothing to do with black eco-
nomic empowerment projects,
and there was “a difference be-
tween suppoart measures for

al a ‘role model for blacks’
<Y(pr) q-ina 197 (B Peterey E6GS

black economic empowerment
projects and the protection of
these projects,” he said.

Hanekom was speaking at a
function at which 16 employees at
the 25ha Hirise Farm at Olifanis-
fontein near Pretoria of | Nulaid,
the national egg producet; signed
an agreement to acquire the farm
property, poultry sheds, equip-
ment and 163000 hens for more
than R8 million.

He said the Hirise project em-
braced true black economic em-
powerment and also addressed
the important issue of worker
empowerment,

Hanekom said the Hirise
worker empowerment project
needed fo succeed to serve as a
source of inspiration and a
model for other enterprises
which wanted to embark on sim-
ilar projects.
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EGG giint Nulaid has formally
handed over ownership of one of iis
successful farms, Dell Farm, to 12 of
its employees for R6 miltion.

The tem-year deal has been
financed by Boland Bank and is
wholly underwritten by Nulaid. Tt
will see the workers taking full own-
ership of the farmland, buildings,
equipment and chickens.

The 395-hectare farm, with an
annmal turnover of R7,8 million, is
situated 20 kilometres west of
Uitephage. It has 132 000 laying
hens and produces 34 million eggs
annually. .

Commenting on the deal, Eastern
Cape MEC for Agriculture and Land
Affairs Max Mamase said it would
allow the workess to say “farewell to
poverty”.

Deli Farm is the eighth farm in
South Africa and the third in the
Eastern Cape which secs workers
benefiting from Nulaid’s empower-
ment projects where farms are sold
to workers.

Nulaid general manager Alan

raww 4

3 AL s - :

Employees In the chicken industry are belng
handed over to the employees who have beel
Uitenhage, was also sold to its workers recently.

Workers-ta
ulaid €

-

Z uiz ngat the handover last

week the signing of the deal would
not see Nulaid “taking the money,
putting it in our pocket and running
away”, but that his company would
continue to work closely with Dell
Farm’s pew Ownets. -

He said Nulaid had undertaken to
buy 85 percent of Deli Farmy’s pro-
duction and it would continue to
supply quality laying hens, manage-
ment and financial expertise as well
as technical support services.

Truck sales

Saunders said Nulaid bad also sold
off some of its transport fleet. He
said the company’s former employ-
ees had bought trucks worth R90
million from Nulaid and were now
turning over nearly R10 million a
year transporting eggs for the com-
pany.

Sapnders said the deal would
unlock capital that his company
would use for developing other
aspects of their operations which
would lead to more job creation.

- -

empowered. The Nulald farm (above) In Pretoria was
n working there for many years. Dell Farm, near

) %%trol

go farm .

He said employees were selected
for the empowerment project on the
basis of experience and years of ser-
vice with Nulaid as “they needed to
know something about chickens”.

Saunders said handing over oper-
ations like Dell Farm would improve
productivity because the operation
was “24 hours a day, seven days a
week and 365 days a year” and own-
ership enconraged the kind of “care

* and commitment” needed to ensure
the continued success of the opera-
tion.

He said in Europe it was normal

for farmers to produce eggs under
contract with a packer and therefore

Dell Farm’s relationship with Nulaid

would not be nnusual.

Mphefo Ramutloa, group public
affairs and strategy executive for
Nutaid’s parent compariy Bokomo-
Sasko said: “Bokoma-Sasko be-
licves not only in creating wealth but
also in sharing wealth with our
workers.

“We hope this will set the pace
for other agribusinesses.”

.
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Kaalfontein farm
GeaEs ()

Louise Cook ‘
NULAID, 5A’s largest egg produc-
er, sold its layer ‘farm at Kaal-
fontein outside Pretoria to 19
employees at the weekend. .

The R22,5m deal forms part
of a drive started more than
three years ago’ by the Pioneer
Food Group to empower work-
ers on layer farms.

The sales are based on sim-
ilar models on layer farms in Eu-
rope, and the sale of the Kaal
fontein farm is the seventeenth
tobe privatised on this basis.

So far, 116 layer farm workers
have been empowered in such a
manner since 1995 at a cost of
R134,1m. .

“The. sale -of this farm is
unique in that, before, the buy-
ers obtained loans from a bank,”
Nulaid GM John Pearce said.

“In this instance, Pioneer is fi-
nancing the deal itself, which
cuts out interest costs for new
owners, The money gets paid
back over the next 20 years,”

‘Together with Bokomo and
Sasko, Nulaid is a business unit
of Pioneer group’s agri-business
division. ! .

The Kaalfontein farm has
468 000 chickens that lay six
eggs a week each. It has a
turnover of R28m a year, repre-
senting 9,9-million dozen eggs.

The Nulaid employees who
bought into the business acquire
the 248ha property. With it
comes poultry sheds, equip-
ment and the hens.

Nulaid will continue to pro-
vide back-up in the form of train-
ing, technical support and distri-
bution services to the farm.

“Empowerment deals such as
this are aimed at improving pro-
ductivity and unlocking capital
for other growth opportunities,”
Pearce said.

Since the start of the compa-
ny’s empowerment deals, pro-
ductivity has in some cases risen
to over 300 eggs a hen over a 72-
week period.

" The productivity standard on
layer farms is normally 288 eggs
for the same period. “

The farm was handed over to
its new owners by Gauteng agri-
culture, conservation environ-
ment and land affairs MEC Mary
‘Metcalfe on Friday.

Pearce said the privatisation
of the farms was not unusual,

“In Europe most egg farmers
produce eggs under contract to
packers and distributors. Egg
production consists of three
main levels of activity: the
‘breeding of layer hens, the op-
eration of egg farms and the
packing and distribution of
eggs,” he said.
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to roost for the Egg Board

An interim report by the
Auditor-General on the “deteri-
oration of the bhoard’s financial
position” from July 1 1992 to

R

February 28 this year paljs a
damning picture.

It reveals that an egg pro-
cessing unit wag built for a to-
tal of R162 million — but its
market value was assessed at

;r,«v@wm‘”y R T

ramble, declares watchdog

R10 million less than that.

In May this year an assessor
placed an “epen market value”
of R6,2 million and a compul-
sory sale value of R4,1 million
on the plant and its equipment.

PRl

Written tenders to buy the
plant and equipment were ad-
vertised in the media, but “at
closing time on August 20, 1993,
no tenders had been received”.
— Political Staff.

-
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Plant broke Egg Board
:CAPE TOWN - 'The, Egg Board, disbanded in July,
bad turned a cash balance of R21,558m into an over-
draft of R3,8m ,in les:i::an a year, sll::cgrding to’:‘:hs

. auditor-general’s in el port on the table

" yesterday. % Jf&ﬂa ; Q/\VJL q3 i

iz The maln reason for:this was that R10,164m from
thé hoard's operating capital had been used to erect

‘an’ egg processing plant, As’at Febreary this-year,’
erection costs ‘weré R16,188m. . ‘

" .The board had failed to enter into long-term loans
{ 1 to sptéad the costs'and fione of the feasibility studies
: carried out'indicated"that the plgnt would be profit-

able in-the near future. (33 gg ﬂs"‘ T
- In May this year.a SWOrD_assess d placed an
open market, value: of R6;168m —'and a compulsory
gale value of R4,124m"~- o the plant and equipment.-

- Renter reports government is understood to have sold
the plant for R42m, - ¢ %

-Export sales.fromiJuly 1992 to Febfuary this vear

| -were.79% less. than-for the corresponding period,
-translating into R2,6m sales compared with R12,4m.
O The-Potato Board il beei obliged to buy 155 858 .
10kg pockets of potatoes to prevent an oversupply on -
the market and a possible price collapse, according to
the auditor-general’s report for the hoard for last
year which was tabled yesterday. This bad resulted in
a gross loss of R372:220 which was transferred to the

» special fand account. == Sapy;,’ ¢ Y -

by |




3, 5-m eggs |
‘ppor llkely

By@fckeed Kotlolo
Pretoria Bureau

More than 3,5 million
eggs set aside for the
needy are likely to rot
through lack of ade-
quate means to dis-
tribute them.

Egg Board -’general
manager David Gouws
yesterday confirmed the
board had a2 surplus
stock and wished to dis-
tribute the eggs among
the country’s needy peo-
ple, but trausportatmn
was a problem. © - -

The confirmation fol-
lows a call to The Star
by an angry, unidentified
caller saying millions of
surplus eggs were stored
at the Egg Board instead
of being distributed
among the needy,

“Something tells me
that if nothing is done,
they will be kept there

. distribution as an a]ter-

L 22172

sl"’ta‘

until they rot,” she
warned,

Gouws saJd dlstnbu-
tion was time-consum-"
ing, adding: “Last year it
took us about . four

months to distribute the

same amount.” L.

He said that a few
weeks ago the beard of-
fered the eggs to the De-
partment of Agriculture
for distribution among
the -country’s  various
feeding schemes,” , """

The board had also ap® .
proached the Depart- "
ment of National Hea;th

, to subsidise a process to

reduce the eggs to pow- -
der for easy storage and

native, E %
Besides dnstnhutmg

'the epgs, the ‘board

would have to keep them
in cold storage for a
period not exceeding six
months, which cost it 7c
a dozen per month, he
said,

qi" o j&wp

“Gouws added it wouId
" ‘be easy t0 store egg pow-
der which ¢ould be kept
for more than a year be-
fore being used.
Spokesmen for the de-
partments of Agriculture
-and National Health con- |
“firmed the board had ap-
. proached them for assis-
-tance, but said .the mat-
., ter had still not been fin-
caliged, - %oadeis.y

* .+ But & Natfonal Health
5 Lspokesman said although

- there was great need for
food, the department did
not have funds available.
--She . said *the total
R410 million ‘budget for
her ‘departmient bad a)-
‘ready ocated to

4 different regiofis m the

couﬂtry " i

- Meanwhile; Gperation
Hungers Ina Perlman
said her organisation had
been approached with
the offer,” “Biit™We are
still awaiting confirma-
tion from the board”. -
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CAPE TOWN — The Egg Board
spent more than R6 million on a
nhew:processing unit at Bronk-
Horstspruit during 1991-92 be-
fore the:Minister of Agriculture
declded ‘the project was not eco-
nomieally viable, according to
the Auditor-General's report on,
.the/accdiints of the Egg Board.
The: réport, tabled in Parlia-
ment yesterday, said the Minis-

T AU R a T ]

NG Wl g el P L N
R6-m wasted on egg

SIn Y

ter, Dr Kraai van Nlekerk, had
given approval for R17 million

. to be used to build ocessing
unit on the Reef. @%
After a scienti

board decided to build the unit
at Bronkhorstspruit, where the ;
, local {own .coungil . donatedﬁ.
/ about 20 000 sq 1 of land’ for th’e*
project. e
However, Van Niekerk Iater

pmcessmg um@

informed the board; thatLhe d:d
not believe the project vas vi-
able. The Minister had, pomted
=, out risks relating to the"contin-
ued free access of egg products
to the world market.

At that stage, expenditure of

R6.324 069 for capital work, and .

R300685 for professional fees

-+ thad already been incurred, —

Sapa.

.
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- :Egg ‘unit ‘wasn’t Vlabl_ié‘ I 4,
PARLIAMENT. — The Egg sBmoéniz? fent! more
than R6 million on a new processing: unit in
+ 1991/92 before the Minister of Agriculture deecid-

-ed the project was not.viable, an auditor-gener-
al's report on thé Egg Board has said.




Political Staff

EGG on their faces!

That’s the Egg
cording to the Audito
.port tabled in
shelled cut R16

gure of RE,1m.
14 for just ove
chicken feed but noy
taxpayer 1Is concerne
nothing to crow about.

Interms of returns, it

r R4m — no
as far as the

Board which, ac- d and ce rtainly

H.,mmumnmw.mawm-
ent yesterday, s

illi y EEG- hoils down 10
million for a process - : : wis obyiously
The board wa abolished on July 1

and the Auditor-
scrambling th

. to pluck out W

The building,
not everything it was cracked up to

alued at the

which was obviously General is left un-
nances, and trying-

hat is left of.its assets

be, was subsequently v

* ‘pefore 1aying to rest another chicken
and.egg situation. . . -
The Auditor-General’s report does
not state just Sw@.smﬁowma the idea of
building the processing ‘plant, but
hint of fowl play.in what
a rotten scheme.
That-means no one will have to
_appear in front of the beak.
The Egg Board is a general affair
' pot an eier mmmw_ and it is not clear

wh

ertany o
members of the

Whoever, buys what is left "of the
boird — which Tuled the roost as far
as egé production. is nosn.mw.:mn —

must also take over a

47 4m eggs.

stockpile of

That's the picture —sunny side up.
Among a battery of cominents yes-.

terday was one from:a marKeting ana-.

-lyst: “It’s a oonw.nww._wﬁnwmw‘.ﬁw.‘ .
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Egg Production Act

CAPE TOWN — The Egg
Production Control Act of
1970 was being revoked,
Deputy Agriculture Minis-
ter Tobie Meyer said in
Parliament yesterday.
Introducing the second
reading debate on the Mar-
keting Amendment Bill, he
said this was being done at
the egg industry’s request,

The Act had been dor- .

mant for some time and
“there is no need to keep it
on the statute books ag it

has become redundant”,
Any government which
placed consumer interests
before those of farmers
would not be able to feed its

" people, he said.

A future government
would alse pick up prob-
lems with the balance of
payments if it ignored agri-
culture’s potential.

Organised agricuiture
should unite. “If organised
agriculture is not prepared
to speak with one voice, it

JAZIMBI

)F INDUSTRIAL OPPORTUNITIES.
AND MARKET SHARE FACT FILE

ADVERTORIAL

FACT 4,

OUR INFRASTRUCTURE
a) Unlimited Water supply
b) High & Junior Schools -

Dual Meduim
¢) Sports facilities.

e) Hospthtal and Clinic.

f) Airfield.

g) Hotel and modern CBD.
h) Railway and Trucking facilities.

FACT 5.

WHAT BUSINESS OPPORTUNITIES?
a) 5 Mines within a 50 km radius.

b) Electrical related fields.

¢) Plumbing related fields

d} Ahhattoir by pnduycts.

ADVERTORIAL

i

i

1

scrapped

will not be heard.”

The Bill was on the right
track as it followed a
market-orientated ap-
proach and allowed produc-
er groups todecide on their
markets.

Earlier, Dries Bruwer
(CP Lydenburg) said that
the amendments had been
brought about by pressure
from organised agricul-
ture, which fupp réti.d the

changes, 2143
Agricu%re in SA rested

on the Marketing, Co-oper-
ative and Land Conserva-
tion Acts, which had en-
sured e . industry's

succesé Eﬁqs
They Wwould stfvive only

in a “boer volkstaat”,

Chaos faced a govern.
ment which did not support
the laws, , .
~ Erroll Moorcroft (DP Al-
bany) said his party sup-
ported the legislation as it
favoured deregulation of
agricuiture,

1t had always eriticised
marketing boards, which
caused producers ard con-
sumers to suffer.

However, the DP had no
problem with boards which
marketed goods aggres-
sively for the benefit of
their members, maintained
realistic prices and encour-
aged consumers.

There should be proper
consultation between the
Minister and producers be-
fore decisions were taken
on reguiation.

Top-heavy structures
had been a souree of irrita-
tion for producers and con-
sumers, — Sapa.

=
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Eggs face marketing
el

his year the South

I African egg industry

hosted the internation-

al Egg Commissions meeting.

Tt was also the year the local

egg industry took a hard look

at itself and decided that

drastic change was neces-
sary to ensure its viability

Of the 46 large egg-
production countries, South
Africa ranks third, together
with Canada, for economic
competitiveness. ;

Egg producers, ranging
from small units to the three
major companies (NuLaid,
Golden Lay and Highveld),
produce more than 250 000
tons of eggs annually, worth
around R1,5 billion. For
consumers, eggs are an af-
fordable protein source.

The distribution chain in
the egg industry is short, with
more than 75 percent of total
production delivered direcily
to the formal trade sector. .-,

Supermarket chains take
59,1 percent, wholesalers
14,6 percent and small retail
outlets 19,4 percent.

As in many agriculiural
industries, a small minority is

“bulk of production.

‘hens. By contrast,

rsiélz for the

Only 2 percent
of egg producers
own 1million hens
or more. One per-
eent own between
500 000 and $92 999

scrambl

on)E4/17/78

much that must
change if the
production/con-
1 sumpiion gap is to
| remain acceptable.

Preliminary
analysis by the
industry has re-
i vealed fundamental

80 percent own less JUSTINE problems, many of
than 50 000 hens. NoOFAL ,which  emerged

Economies of when the Egg Board
scale -are clearly leading to  closed down in 1982,

oligopolistic tendencies in
the industry, which are
happening worldwide be-
cause of the retail structure.

Although consumers ben-
efit from this trend now, it is
a tendency the epg industry
thinks should be addressed if
it i3 to remain viable.

The population growth
and urbanisation of South
Africa will dictate the
chariges the industry must
makeif it is to retain its
healthy position.

The SA Poultry Associa-
tion (Sapa) estimates that by
the year 2000 egg production
will reach 413 000 tons, with
consumption of only 291.000
tons. Obviously there is

If solutions aren’t found
for these, it is impossible to
address the future properly.

it appears that a flourish-
ing egg industry lies in creat-
ing marketing blocs.

Sapa believes that egg
marketing must make inroads
into the newly urbanised

populations. This drive must

come from producers.

“This will reduce the grip
of formal retail outlets on the
egg industry,” says Sapa.
“This grip poses the greatest
threat to the industry’s future.

“Margins will continually
reduce and a downward
spiral of decreasing fortunes
can be expected if this grip
not broken.”
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Cape invasion is
. Tvel

The feared Transvaal
*killer’ bees are being
pushed out by their
meeker Cape relatives,
resulting in huge
losses for farmers,
writes Ellen Bartlett

HE killer bees are being

ed, as one expert put

it this week. This may

sound like good news.

But it spelis the potential

destruction of South Africa’s honey

Industry, as well as losses estimated

at R500-million to farmers who

depend on bees for proper pollina-

Hon of crops, from the mult-millien

rand sunflower industry to growers

of kidney beans, citrits, macadamia
nuts, kiwi frult and lychees.

The victim is Apis mellifera scutel-
lata, the Transvaal honey bee, a
prodigious producer of high-quality
honey and the ancestor of that near
legend in North America, the
Afrtcanised or “killer” bee. Feared by
millions, this has a powerful sting,
aggression and, as an Associated
Press writer once put it, an ability to
“lavnch mass attacks on suspected
Intruders”.

The Transvaal bee is being
pushed out by its poor relation from
the Cape. Though gentler and occur-
ring in far smaller numbers, Cape
honey bees, Apis mellifera capensis,
have in a few years wreaked havoc.
They have taken over hives by the
tens of thousands, killed off their
Transvaal cousins and cut honey
production to almost nil.

For a brief period this spring, the
government and the beekeepers
thought the situation was under
control. Drastic measures had been
taken in April: by government order,
between 50 000 and 60 000 bee
colonies, about 90 percent of South
Africa’'s commercial bee stocks, were
gassed in an attempt to eradicate
Capensis in Scutellata territory.

‘But Capensis has since re-
emerged in commercial bee hives
and Transvaal bees are dying again.

The “Capensis calamity”, as the
journal, South African Bee, terms it,
was first identified and documented
in January 1992, though it is
thought to have started as long as
two years before.

“All of us were losing bees in far
greater numbers than we should
have. And we were not getting the
crops we should have,” said Mike
Schoenfeld, secretary of the South
African Bee Farmers Co-operative.

- - -

-

“Nobody could explain why. We
were all inclined to put it down to
the weather.”

The invasion took place at iwo
bridgeheads. A Natal bee farmer
took his bees to the Cape, to give
them time among the fruit trees,
and on returning to the Transvaal
unwittingly brought Cape bees with
him. Then a Saldanha bay farmer
took his Cape bees to the Transvaal.
When all the country’s beekeepers
gathered at Springbok Flats north of
Pretoria for the annual flowering of
Aloe Davyana, nearly every hive
became infected.

From then on it was financial dis-
aster, “like getting retrenched with-
out a golden handshake”, Schoen-
feld said.

The takeover has not been a vio-
lent one. “This is not a case of bees
attacking each other,” Shoenfeld
said. “It's a nice peaceful process.
These bees are coming in ... and
simply taking over.”

The warfare waged by Capensis
is of a chemical variety. “Essentially
what's happening here is a form of
soclal parasitism.” said Robin
Crewe, Wits professor of zoology.

While living off their Transvaal
hosts, the Cape bees slowly kill
them off. And then, because the
Cape bees cannot survive on their
own in the harsher environment of
the Transvaal, they die off, too.

According to Crewe and other sci-
entists, the hostile takeovers have
been possible only because of two
attributes unique to the Cape bee —
workers' ability to reproduce them-
selves and to disguise themselves as
queens.

’l‘he lives of all bees are closely
controlled by the queen hee,
who rules by pheromone — the
complex bouquet of smells that act
as chemical signals.

If a bee colony loses its queen,
female workers become capable of
reproduction. But while workers in
the world's other bee races produce
male drones —whose only role is to
venture out and find a new queen —
Cape workers produce more female
workers, enabling them to function
almost indefinitely in the absence of
leadership.

The second criticat difference is
the pheromonal bouquet produced
by Cape workers. :

Typically, worker bees have a
smell that is different from their
queen. But the Cape worker, in the
absence of its queen, acquires a
queen-like smell. If other workers
are present, the Cape bees asstune

a “pseudo-gueen” status, effec
LA 5—% l 12%
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Sticky problem ... Wits bee researcher Diane Fullerton

deminating the other bees.

“What's happening here is these
workers are getting into the
colonies,” Crewe said. “They start
entering into some kind of repro-
ductive competition with the queen
herself. At some stage in the process
the queen is lost and in essence the
colony goes from belng a colony of
Transvaal bees to a colony of Cape
bees.” ‘ '

But like the worst kind of house
guest, the Cape bees can only sur-
vive as long as there is a host. They
are unable to survive on their own
outside a small area in the Western
Cape.

The only reason they have suc-
cessfully invaded the rest of South
Africa has been the migratory
nature of the beekeeping business
—beekeepers keep their colonies in
almost constant commute as the
bees’ services are reqired.

And because the beekeeping
business in South Africa is informal
and unregulated, there is no way.to
inform everyone of the dangers. .

“We don't Imow who all the bee-
keepers are,” sald Diane Fullerton, a
Wits bee researcher. “We don't know
how to check them, we don't know
how to monitor them. P'm still picling

-up-Capensis swarms as I move

around Johamgsbur to do bee

—
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Invader'thi gat to beée indusiry
T . P 5 .. Coe
. JOHANNESBURG; Abgﬁ%%p, amillion South Aftican hon-
eybtes have died irf a-year}‘l"f'g”érly as a result of the meeting
of "ii}lqoquatibﬁle cousins.from dif erent.eco-zones, it was
reported yestérday. - i Wl T 2N i 7% )
... Beekeepers said ther industry faG d partial collapse, with
severe consequences for fruit farmers, flovers and trees. *
" Thé trouble began in the early 1990s when farmers
moved eritire colonies of Cape'Honeybees nérth fo the
HarsHet interior to feed off plants that bloom at a different
leofyear, = '
" "They wandered into the hives of the more aggressive
local African Hoheybee arid differences in pheromone lev:
els and breeding patterns threw the local bees into confu-
slon. The Cape bees then took over hives but were unable
t0 survive themselves, and both colonies would die away,
+ Beekeepers said the problemn was compounded by new
diseases imported along with foréign honey. — Reuter.: !
g - A

1" 4

]




mtamrn, P

H(?ney industry facejs

African honeybees have died in a year, largely as
a resuit of the meeting of incompatible cousins
from different eco-zones. .

Beekeepers toid a Sunday newspaper that their
indusiry faced partial collapse, with severe con-
sequences for fruit farmers, flowers and trees.

The trouble began in the early 19905 when
farmers moved entire colonies of Cape honeybees
nerth from the temperate climatic zone they live in
to the harsher interior to feed off plants that
bloom at a different time of year.

They wandered into the hives of the more aggres-
sive local African honeybee.

Differences in pheromone levels and breeding
patterns threw the local bees into confusion, the
Cape bees took over their hives but were then
unable to survive themselves, and both colonies
began dying off. :

Beekeepers said the problem had been com-
pounded by menacing new diseases imported
along with foreign honey.

“Many experts consider the extermination of all
bees living in infected areas to be the only way to
save the industry,” the newspaper said. - Reuter.

Gauteng vows to
enforce deal after

%e taxi violence
ARG 13 )€[b

TheArgus Correspondent

JOHANNESBURG. - The (Gauteng and Greater
Johannesburg administrations say they will enforee
a deal brokered between two rival Soweto taxi
associations more vigorously after renewed vio-
lence claimed three lives in the past few days.

In addition, all drivers who fail to comply with the
agreement clinched last Thursday will be denied
operating rights.

The deal to end violence was reached between
the Soweto Taxi Association (§TA) and Soweto
Taxi Services (STS) drivers. But a few hours later an
STS driver was killed and on Saturday two more
STS drivers were gunned down.

Soweto police spokesman Govindsamy
Mariemuthoo said Themba Hiatswayo, 33, was shot
in the back of the head by a passenger at the Fred
Clark squatter camp in Soweto at 8pm on Thursday.

Police could not eonfirm the killing of two more
STS drivers on Saturday.

Yesterday, provincial and Greater Johannesburg
Transitional Metropolitan Couneil (TMC) officials
said drivers of the two organisations who failed to
comply with the agreement would be refused oper-
ating rights.

“They would effectively be denied business
opportunities,” said TMC public transport com-
mittee chairman Peter Horwitz.

At a media briefing yesterday, Gauteng urban and
publie transport director Lennox Magwaza said
some drivers were refusing to honour the agreement
of “first come, first load”.

Northern Metropolitan substructure councillor
Sibusiso Buthelezi, who helped broker the agree-
ment, said it would be enforced through security
measures expected to be announced by publice
transport and roads MEC Paul Mashatile today.
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’I‘he masswe po]lmatlon mdustry,
w}uch ‘generates an estima

R700-milliona year, is under threat
as Cape. bees continue to plunder
the test of the ‘country’s hives; ac-
cordmg to anexpert.’ .

#:The crisis has resulted inhoney
shortage$ in Gauteng, ¥ where many
supermarkets: Tave been running

| ofit-of stock Suﬂghers outside

., Cape Town are -having to buy
" hdney! from i Capé or import
from Austraha and China at very
high prices

TWits Umver51ty bee specialist
Dicinné -Fullertori said yesterday
the pollination industry,whi chin-
cludes lueeme omons, ‘avocados,
-apples, “pears’ and: kidney beans,
was'also; t}ueatened by the deplet—
ed local hilves.*

. She'said the Cape bees movein
on Iocal hivés and its females and
gt\ndd y. become. laying workers,,

rerehy-emulating the activitigs'of
local queenbees ’ F
They'.produee more and more
f their ownrkind and, unlike: other
Jees; do ‘ot forage for Aectar or
gan Or protect the neéts, she
ays,-
it "all ‘ends i anarchy as'the
., hives fall mto'total disrepair afid .
evenmaﬂy ‘stop4+ produding’ L
Fallerton added. In'the Cape,
worker bees are pxevented from'
emula’ang the queens’ behaviotil’
¢ by thecontrolling odour secreted :
t by the queen; .
Eullerton explamed thatin’ 19@1* :
8 beekeeper brought 3 huge quan-
tityyof Cape bees {0 the north .
; ’rhey begazamﬁltrahng Jocal: ¢

" The pollmahon mdustrK oper- ;
" ates:around beekeepers who take

themhwes torvarious fruit and veg-

etable farms to pol]mate plants

_______’__,,__._,_..———-———-—'—7}' = i L
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Louise Cook

THE Agricultural Research Council is
pulling out all the s’ooé)s to save the SA
honey production and pollination ser-
vice industries following extensive
damage caused by the relentless north-
ward migration of the Cape bee.
Northern Transvaal Beekeepers’
Association spokesman Hennie Botha
said annual honey production in the
northern parts of the country had
shrunk from 3500 tons in 1987 to
9 000 tons last year, a direct result of
hive invasions by the southern variety.
SA had to import nearly all its honey,
mostly from Australia, whereas 10
years agolarge volumes were exported.
“The problem is getting worse; both

—= \ s
ape bees

g
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honey production ahd erop pollination
are getting exorbitantly expensive due
to hive invagions by the Cape bee. Avo-
cado, pumpkin and sunflower crops are
exclusively dependent on bees for pol-
lination. Any interference affects the
crop,” Bothasaid.

The Cape bee, normally highly pro-,
ductive in its natural environment in
the Western and Eastern Cape, was
migrating to the north, where it be-
came “totally unproductive” and took
over the resident queen’s job of laying
eggs, Bothasaid.

Council plant and quality profec-
tion unit researcher Martin Johanns-
maier said: “When Cape bees gain en-
trance to the hives of Kfrican bees, the
colonies become queenless, reduce

%lpset ho!
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therr foraging, dwindle rapidly and die
out.” Commercial beekeepers had been
suffering “extensive” income losses as
aresultofthis since 1992, he said.

Meanwhile, expert opinion is that
the only short-term remedy is to re-
place the queens regularly, and a coun-
cil unit has started new research into a
long-term solution. Johannsmaier said
research had been done before, but
with little success. “But I believe that
with some adjustments to procedures
we will come up with solutions. The
problem is getting too big to ignore.”

SA Professional Bee Farmers’ Co-
operative chairman Mike Schoenfeld
gaidha hive’s honey yield dropped to
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50kg after a Cape bee invasion, against
80kg-100kg a decade ago.
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