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diffarences, but ons key.cen be sesn in the fact
that SACOD membership was numbersd in the
hundreds whilst white desocrats (unorganised)
today number in the thousands., This is bescauss
of very real grilevances which a significant and
growing section of young whites have. For
exanmpia, they see injustice all around them and
are asare that there will be no peace until thare
is freedom. They are angry at having to join tha
army to defend a system for which they are mot
prepared to die. Very faw can play & resource
role (spart from the dangers of whites playing
this role), and to confine white democrats to

this is a cartain recips for disillusionment, I

and the drifting into exils or complacency of
the bulk of whits democrats.

T

Editorial note: The pooklet referred to in the

above comment is Dissansion in the Ranks: white ) I

opposition in South Africa, and is published by -
the National Union of South African Students.

An article on Liberal Party snd COD: opposition
to apartheid appears in WIP 15; issum
of WIP contains an editorial on some of the
issues raised sbove.
further contributions and comments on this
sub ject.

the same

The sditors would weloome I

by gther resgarch that sxemined ircomes and

INFLATION AND |
FOOD
MONDPOL IES

WE are publishing the final part of an article
entitled 'The Nature of Economic Browth in BA

- 1978-1960: Monopoly Capital and the Ercsion: .
of Black Living Standards', by Jearemy Kesnan.
The first part is an exssination of tha widely
belisved statemsnt ﬁut sarnings of africans
have increased during the 1970s. _‘
Jaremy Ksanan sxamines the figures that are
uaed to support this position and polnta out
inacouracies, misleading information snd omissions
and concludes:
® that incomes of africans have ‘declined more
or less constantly in real terms since 1976°;
» that the ‘incresse in Black [sefrican)
unemploymant 1s due primarily to the
incressing capital intensification (using more
machinary relative to living human labour) of
most sectors of the esconomy, and that m:h_nf
the growth in 1975=-1981 has coms from the
utilisation of spare capacity' (Firms had monay
and machinery that was lying idle, and this could
be brought into action);
= that when one looks at the distribution of
wealth (the ‘National Cake' in Bouth Afriea
the 'national sccounts indicats that the balance
of sconomic powesr between capltal and labour
during the last two years has swung dramatically -

more in favour of capital’. . J '

These findings wers confirmed and reinforced

employment within individual houssholda in

‘sxplanation, is, therefors, simple = redoce the

=

Sowstn. A summary of this ressarch was ;
published in WIP 17 in a section‘under the title
'Inflation and tha Working Class'. FReaders
are alsg referrsd to other contributions in.
that section of WIP 17.

Keenan introduces the studiss of up-nl:l
of the local food industry reproduced below by,
firstly, sxemining the naturs of inflation;
and, sscondly, discussing the role of hrnl
busiress in price increases.

THE NATURE OF INFLATION

THE argument put forward in this section of
Keanan's paper is that inflation cannot simply
be attributed to 'inflation’, but that inflation
itself resds to be explained.

The commonly hald explanation in the sedis,
put forward by the state and by business, is
that "the supply of monsy has been allowsd to
increass too rapldly and 30 cause “demand
inflation". Too much monay is allegedly
chasing, too few goods'. In other words, monay
should reflect the value of poods produced in
4 socigty. As is argued in the Tirst part of
the Political Economy series (ses WIP 19:
27-8) money (gold) is the sguivalent of .the value
of commodities produced. Bo, if thara is r.nn S
much money, not all of it will find commoditiss
to purchase and, thersfors, thes prices of
artificially ‘scarce’ commoditiss will riss
(the market - supply snd demand - dstermines the
price of goods). The remsdy, if ona accepts this

supply of money printed by the state. This also '
normally means cutting stats sxpsnditurs (such
as walfare expenditure under Margarst Thatcher
who is one of the adhersnts to this explanation).
Kesnan presents an argument against this

He. says that Professor Botha [a Wits
sconomist) has shown that if “tha monsy supply

view,




hes risen by 275 during the year July, 1979, to
June, 1980, 19§ of that incresss sas tsken up

by the incresss in the price of goods amd services
(or 19g). ®s then still have to explain the
imcremse in the price of gosds and services,

but s will return to this below.

This lesves a real 5§ increass in the
pupply of money. During the sase year the South
Africen sconoey ssxperienced a high 8% growth
rata. In other words, Professor Botha argues,
the incremsss in the supply of soney could have
- b too low, rathar thon too high!

The first argusent, the ‘sonetarist’
position (too msch money and too few goods)
wnild say that there is a scarcity of cossodities

in Bowth Africa.

Tha second position, held by Professor
m-ﬂm_ﬂﬂ.‘hﬂ‘f‘liﬁm'm’.t?
of gomds in gereral and the wvobses of production
has 4incremsed® .

If the sonstarists can't explain inflation
in South AfFrica, what is the explamation? Esenan
says tat

the mplanation is to be found in the
chenging nature of capital armd the capital
accamulation process (profit saking) in
Gouth AfFrica during the 15Ma.

Added by enormoustly increased Foreign
immestesent in the 1S560s South Africa passed
to a '-:nﬁnlj#“nfm-lhtlmh In other
words, a Tew Fires {or ow single fim) in every
sector and in the economy as a shole have grosn
tresendously and dosinate the various sectors and
tha aconoey. Teo procassas have teloon place:
concegntretion of capital = more and sore production

in om brech of industry has cose under
= tha control of Ffewer Tires; :
cantralisation of capital - a Ffes Firmes have
omxpanded into end control sany different
kinils of activity (eg mining Fires
mpeniting into the bullding industoy,

wotal textiles, stc).

But, Kesan says, the proceas of growth
(through take-overs) sas expensive because share
prices ware high at the tise of the take-overs
as tha sconowy was growing. This ssant that shen
the crisis of profltabllity of capital in Bouth
Africa started in the sld-1970s, large—scale
capital had a difficult task of getting back
the monay thal had besn Spent while growing,
and also achieving a high rate of profit.

Their position sas sorsensd by growing working
class action and the blow that the 1976 uprising
guve to money avallability.

It was the rise in the gold price

and a concerted asssult on the Black

working cless (viz Wishahn and Aickert)
under the ideological guise of ‘reform’ [that)
provided the stisulus and necessary confi-
dence for the econosmy to move slowly at
first, from emid-1978, into a boom phasa.

MONOPOLTES AS FETTERS OF ECOMOMIC PAOGRESS

KEENAN argums that, becauss of the processes
of concentration and centralisstion of capital,

most sectors of the sconoay became oligopolistic

(a fow firms dominate each sector) or monopolistic -

(a single firm totally dominates the ssctor).

This means that prices of cossodities
produced in that sector are set by the contrulling
firm or fires, and are higher than what it
costa to produce them. The large Firms can do
this because they also control how such of
anything is produced - if tpo such sas produced
the price would fall.

Howsver, normally intresses in production
would mesn that less tise is spent on producing
mach comscdity and, therefors, its value and
price decromses. But bechgusss monopolies
control the sarket they can increass a price
while productivity increases and it costs less
to produce that cossodity, This is called
‘monopoly super<profits”.

Esenan says that “this is precisely what
happens in many-sectors of the South African
economy ', and that it is this that causes
inflation. i

Ha continues:

THESBE processes are seen most clsarly in the
South African food industry. It has been food
prices more than anything elss which haa fuelled
the ;-.pm increass in the rate of inflation of
the last ten years, and especially in the last
teelve months. During the teslwe months to
April 1981 the food price index had risen by
3%, with the meat prices alone going up by

7. '

It ia thess price increases that have had
the greatest sffect on the lower incose group,
that is mostly efricans, and which are primarily
responsible for the erosion of their material
conditions of living.

Wat has hesn golng on in tha food in-
dustry? The industry has undergons a radical
change in structure and emphasis during the
seventies. The increass in real black incomes
in the first few ysars of the 1970s offered now

horizons to the industry. The general povarty
of the black population made it ocbvious that

much of thelir additiomal disposable incoms would
ba spant on Foodstuffe. The teo big Ffood glants,
Tigar and Premiler Milling, conseguently u'lur'll.'l
themaslves up for a massive anticipated black
consumar generated growth, particularly in the
more profitable protein rich secondary Foods.

.Between sbout 1972/3 and 1578 Premier and Tiger

have invested about AM00-million and A1S0-million
respectively in capital espenditure (buying
machinery and buildings) to meet this new

dumand .

The giants asically trensforesd themselves
' 1
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by diversifying away from thelr treditional
basea of primary foods, which, although protected
by goverrment price control are not so likely
:to relsass big profit margine, and integrating
their production both vertically and laterally
{contrelling all. aspects of food production

and distribution).

By 1960 Tiger had listed investments in
16 companies and unlisted investmsnts in another
111 otheara. It consisted of 170 wholly-ocwned
direct subsidiaries; ten partly-owned direct
subsidiaries; 42 wholly-owned indirect subsidiaries;
and 106 partly-owned indirect subsidiaries. Its
intarests sxtended from its traditional base of
maize milling (12 companiss), wheat milling
(five compariss), oat milling, baking and con=
fectionary (49)ta vegetabls expressors and
rafiners; manufacturs of fats and psanut buttar;
manufacture of margarine;- ln:l,u-:ll_flﬂu; agg
production, processing and hatcheries for layers;
mushroom growing and carming; Fishing (rock
lobster processing; pelagic fishing; production
of fishmeal and fish oll; salt snosk processing;
desp ssa trawling, and cold storege]; manufecture
and distribution of pharmaceuticals, hospital
surgical supplies; wholesals end retail chemists;
pet food manufacture; sxport end shipping;
distribution; ete, etc.
The activities of Premier were broadly

similar. By 19680 Premier's intsrests involved
345 pparations ranging from wheat and maize

milling (18 mills); biscuits (two plants);
bakerise [45); distribution plants [48 in most
centres); agribusiness, animal fesds and processing
in eggs, poultry, food sugar snd cotton; sdible
oils and preservatives; industrial feeding;
bookshops (18); pharmaceuticals i_’t.n marketing
outlets and wholesale distribution outlets);
1iquor (15 outlets and one bottling plant)
(1iquor interests were sold off in Geptember 1960

with the exception of 51% halding in HI::H'II'
Goldberg); and about 80 other sundry installations
and branches imolving travel, leasing, shipping
and clearing, packaging, genaral trading, stc.,

By 1980 thess two food glants dominated the
industry with annual turnovercs of R1 175=-million

(Tiger, 1980) and A1 205-million (Premier, 1981)- |

The structures of the other Ffood gients was

. not dissimilar:

Imperial Cold Storage (ICS) in which Tiger has
an 18% holding (1980 turncver R588-
million)

Fedfood (1961 turnover Rd4d-million)

Tongsat [1980 turnover R308-miilion)

Irvin and Johnson (1980 turnover R200-million).
The food gisnts geared themselves up for

real growth that did not materisliss. With the

onset of the recession thay wers left with

large surplus cepacitiss and turoed to relatively

vigorous but short-lived price wars smongst '

themsslves in the many sectors of ths

food industry lsast controlled by the government.
,This general situation is reflected in

Premier's declining profit margins for 1575 to

1978,

The: beginninga of an upturn in tha

sconomy pressnted the food industry and

‘monopoly” capital in genaral with the opportunity

to recoup thess costs of trensition. The '

effective cartelization (see postscript balow) -
of most sarkets enabled prices to be raisad
axcessively in relation to the price of
production. This has besn nowhare mors spparent -

than the food industry in general and tﬁ-‘-,‘
maat industry in n-u'ti__ﬁullr‘

With the onset of 'boom' conditions in 1580
it sesms to have been widely assumed that incomes
would risa across tha board. After all, the
dominant ideology in the market place was
testifying that sconomic growth was beneficial
to all sectors of the populatipn. Indead, one
reason why this sconomic growth has not benefitted
the black population is becauss the Food industry
in particular, from its position of monopolisation
and consequent muscle in the market, was sbls
to sat prices. . .This has nmu:-d axcassive
profits in sost branches of the lndustry and has
bean the major contributor in drivirg up
inflation. '

Most sectors of the food industry, and
monopoly capital in penersl, deny thess sorts of
accusations. The food industry, in particulgr
has ‘been particularly reticent and careful not
to relsase information that would furnish ‘proof’
of thess charges. oy

We can, howsver, lock at some of tha ways
in which thess companiss have attesptsd to
control the market and so sstablish a monopoly
rate of profit, and the sxtent to which profits
have been schisved through sxcssalve prin.
increases rathar than increassd turnover or
productivity.

THE sart of muscle that the food giants have
brought £o bear on the market in their attempts
to control and cartslizs (see. 'postscript' balow)
specific brenches of production and marketing is

(D
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probably noshers better sesn than in the Fleld
of egg produection.

In tha First quarter of 1578 the big thres
milling companies (Presier, Tiger and Tongaat)
are allepmi to heve held a confidential seating
to discuss says of ‘stabilising the egg trade®
[, Z7.09.79). Tha hesd of the Public Relations
Department of the SA Co-ordinating Consuser
Cosnzl]l inforesd the AW that the chisf ssecubives
af thess thres willing cospesnies set to discuss
the poaaibhilities of 1) a price war against
mmaller producers. It sas estisated that this
would cost AZ7-aillion and would be too
spensive, particularly as it sould not guarsntes
protection from competition as it would not stop
free entry into the sarket place;

2) starting a looss cartsl;
3) forming a foreml cartsl
and inviting the 'indepandents® to join thee.

The big thres decided on the third of
thess atrategies in the form of & co-operative,
nesly the Motiomal Egg Producers® Co-opsmative
Ltd [MEPCD), which sas registered as limited
unilitrmmmhtlﬁli'. 198, e
begen treding on 16 October, 1978. The formmtion
of a co-opéfmtive as distinct from a loose cartel
sns particularly sigmificant in that it required
that all sssbears ponl thair profits and their
1o .

The co-operative comprised a nusber of egg
provucers owsd and controlled by Tiger Osts,
Premier Hilling and Togeat, referred to as the
‘majors’, and &8 mmber of producers sho were not
controlled by thess thres companiss, referred to
as the "indepemdents® .

In the early 19%s these milling cospanies
mpeded their chicken fesd production capacities
and then began buying egg producing orgenisations
ta ewure outlets for thelr femd. BGBince then the

mmber of sgy producers has constantly disinished

with tha majors coming to own more than 40% of
tha laying hens under pereit in the contry.
With the forsstion of MEPCO, the sajors acguired
ﬂfﬂtiﬂnmt{ulnfmprmiutnlr'ﬂﬁnftrm
parmitted laying hens in the country.

The probles for the sajors was that they
had been pushing feed (A% of egg costs) and
consequently over-producing eggs. This incressing
-nmhu-_;ltﬂ'-tﬂurmmnftm
losing on egg production, or having to sell at
substantially less than sany of the independent
producers. With the establishssnt of the
co-oparative, the majors thought that they had
established an effective sonopoly of agp
production. As such WEPCD srote a tough letter
to the retailers on 4 October, notifying them
that they would be supplying them with egps as
from 8 October and that credit terms From then
on would be strictly ten days net from date of
statement, with a penalty rate of 1,9% per sonth
m-p-rtu-m-nnrm-umﬁihmh.

It wms clear to the supsremrkets that a
monopoly situation had been Tformed and that
if it was allowad to contlinue they would

clearly ba paying more for their eggs.

The affective sonopoly held by the blg thres
menan & H-tlﬂt of the imuu to buy
their feed fros them, buy thelr day-old chicks
or pullets from them, and then Finally ask them
for credit. In the event of a confrontation
with the independents, the msajors ware not only
in a position to cut prices below production
costs, but werw alsoc in a position to disrupt
feed supplies, provide infarior laying stock
and to cut off credit.

It is alleged that the big three's disregard
for tha ethics of a free market even went so Far
as to “induce’ indepsndents to pay protection
monEy. Undar tha guiss of a Ffranchise agressent,
Nulaid, owned by Premier Billing, allegedly

induced independents to pay & fes of | cent &
dozen for sggs sold and to buy only Epol feeds
[made by Premier Milling) in returmn for not
marketing in their arems. The alleged background
to t;hn- ‘franchise' agreesent was a prior short
period of price cutting, undertsken significantly
by Steinbro (Tiger) and not Mulaid (Premtier),
"in order to soften up the independents®.

The deputy—chairsan of Premier, Mr Wrighton,
told the Sunday Express (30.09.73) that 'as a
large public company we fesl w8 contribute
substantially to the economy of the country amnd
are entitled to a place in the sun' (my emphasis).

As far as egg production went, Premier did
mot Find its place in tha sun. As Premier's
chairman, Tony Bloom, admitted, *tha sgg division
continues to be a disaster area’ (Sunday Times,
26.00.79). Tha supermarkets, asare of the msonopoly

sitmation created by NEPCO, backed the independents.
When MEPCO cut its eppg price in the Lowvald by

Five cents o dozen, the Noreood Hypermarket cut

_its price by nine cents a dozen in arder to

support the independents and so bring competition
back into the market. On 7 December, 1979,
Pramier anounced that it was pulling out of
NEPCO at the end of the Fimancial year (30 Juna,
1980). Gerhard Scholteseijer, an executive
director of Premier, explained that the sain
reason For Premisr guitting MEPCO was 'the blatant
misuse of the organisation by people outaide it'
(my emphasis). He said that Premier had ‘bent
over backwards' to bring asbout a fair deal

for companies, producers and sarketers through
NEPCD (RDM, DB.12.79).

The impadiment to a8 sonopoly mate of profit
is competition. As the chairman of Tiger Oats
explained in his annual report for 1980, "In the
case of margartne, increased competition betwsen

~ producing companies also affected pmﬂtﬂ:l:luty

as is evidenced by the fact that, in spite of




" an, incresse of about 20% in oil seed prices
in 1980, the maximus price of margerine was only
increassd by 19%'(1).

An sven mors blatant sxampls of monopoly '
pnnimiurmﬂlnﬂufwmlnnmm
In February, 15!!! Luunhugbnﬁhnutl-lhﬂ.
ﬂnlumlrultd-l-nfl’imn A memorandum
on tha tskeover noted that 'tha takeover of
Plccan will cost the company just under R7-
million over the naxt 5 years, for tha Five
factoriss that havh bean Eaken over, but will
give Langeberg a 75% share of the domestic canned
food market, with the resultsnt rise in selling
prices of canned foods'. Canned Food prices
ware immsediataly increased by 19%!

" As far as the meat industry.is concerned
prices have risen by over 50% in the year. The
industry is contrulled by three 'ﬂlﬂ?‘l‘-' companies.
Tha most recent annual genaral report of the
chajrman of ona of thase cosmpanies, Imperial

Cold Storage (19% owned by Tiger) on 19 May,
1981, made particularly interesting reading.

The chairman, Mr Neate [on the board of
Tiger), began his review of the red weat industry

by sumsarising sose of the general causes of
concarn that had been falt in the industry over
tha preceading three ysars. Thesa, ha saild,
wars tha increasing marketing of besf on tha
controlled market caused by adverse climatic
conditions in certain pastoral areas; only
marginally increased producer prices despite much
higher production costs and the decline in the
country’s cattle production, l

"Tha cusulative affect of these factors®,
said Mr Neats, "with the exceptionally buoyant
demand in tha current sconomic climate resulted
in a steep rise in meat prices in the last
guarter of 1980. (CPI for meat rose 57% in
1980 - ). This in reamlity was the correction
of prices which remained below the CPI during the

previous 8 years' (my emphasis).

If wa are trying to meks senas of Mr Neate's
report, it ssems that he is saying that the one
(the main) reason for the present meat price
rise was under-supply dus to a decline in the
country's cattle production in the face of
‘exceptionally buoyant demand'. Aa far as the
hard size is concerned, widespreed allegations
have boen made that Mr Jan Losbard, general
manager of the Meat Board, actually.

"suggested® that red ssat producers should cut
h.ﬂ:hp-da.imwthllntﬂlrnrln. The
maat industry would appsar to bs a parfect
axample of restricting production in a monopoly
situation to force prices up.

As far as the "exceptionally buoyant desand"
1s concerned, corsumer reslistance led to -
substential decline in consusption. This was
denied smphatically by the msat bosrd, but Mr
Neate obligingly tells us later in his report that
‘the consumption of red ssat dropped alarmingly
(in 1980)°.

Having begun to explain the massive meat
price risa as dua to the reduction in size of
the national herd (9,4-million in 1960 to
B,3-million in 1981), Mr Meate carries on to
advocate a further raise in the meat board's
floor price (mised on June 26th!) "to encourage
producers to increese the national herd' (white-
owned ) .

There we have it. IFf the supply goes down
prices go up. For supply to go up, prices must
go up further! It would be much sasier to have
explained it all in teres of straight -forsard
moropoly rathar than teking shareholders
through the contortions of Catch 22.

Mr Neate's report is particularly halpful
in that it basically confirms what this paper has
besn arguing, namaly that the current high rate
of inflation is not the result of demand, but

rather of cost or price increasss. In the cass
of msat, prices ware forced up by 57 in tha face
of allsged demand, while consumption sctually
dropped dramaticaliy. This is in line with what
appears to hava happened, albeit on a less

.dramsatic scale, in several other sectors of

the economy (eg food). It would appear that
increases in prices and hence profits have been

. increasing more rapidly than physical wvolums

of turnover. This has not been becauss of
excass money supply, with too much monay chasing
too few goods. On the contrary, excessive price
incremsss, have snabled "monopoly capital®' in
general to gererate supar-profits, in axcess of
the rate of lrcrease of tumover in volumse
terms.

The Figures that we have for tha Food industry

as a whole are indicative of this. The Consumer
Mail published figures to show that consumption
of food in voluma terms has dropped since 1976.
Food consumption, instead of sxpanding in line
with population growth, has declined in real
tarms (ADM, 21.04.81). Results in the food
industry ovar the last 12-18 months ars
indicative of tha successful establishment of

a monopoly rate of profit. What is horrific
gbout this is that it would appesar to have besn
brought about, at least in part, by certain
delibarate cut—backs in production [eg meat)

to gensrate a 'recovery' in prices - and this in
a country and et a tims when infant mortality
ﬂﬁﬂliﬂﬂ:ﬂ.lﬂfﬂﬁhﬂﬂhﬂtﬂnmﬂlﬂiﬂﬂ“
order of 400 par 1 000 in the first 12 sonths

of life.

It is this sc—-called ‘recovery’ in prices,
reflected in massive 'super-prufits® in most of
the country's njulr companies and corporations
over the last 12-18 months that has given capital
a dramatically larger share of the "national
caka'; that has led to a massive increass in




ﬂ- nﬂ:- of inflition lnd consaquent srosion -
u'l“ III'.II:IH living ltl.rthl'llll; and-ghdch led

the Minister of Industries, Cosmerce sad Tourism,
Dawis de Villlers, to warn commerce that - "t'hl
governmant will rl:l;l.‘. sit idls when mlnitltih

= tha-ugly face of the fres-markst systam - and
.mf-_i.r trade practices,msake thair appearsnce’
"(Btar, 21.08.81). (What he meant was that
capital - whather ssall or largs, monopoly or
compatitive - should not sxposs its ugly face.
Exploitation is inherent in capitalism - sds).

EDITORS' POSTSCAIPT: A 'cartsl' is an agresment
batwesn manufacturars regulating output and
pricss. Such ‘an arrengesent is also called &
syndicata.
At the end of August it ceme to light that

ssveral maize millers (some of the companies

. mwntioned in the article sbove) were proposing
ta form a cartsl to 'stabilize the chacs in
tha industry' (as one of the millars involved
put it in the language of capitalism, and
interestingly snough, the sams language used

sbout the sstablishment of NEPCO - ses above).
~ Among the firms in the proposed cartel
are said to be tne Premisr Grnup, Tiger Oats,
fongsat énd Fedfoods Ltd. A document to be
signed by membar firms mekos it clesar that pricas
and output will be regulated 'to ensure & feir
return for the parties oo thelr investment'
(in other worda, to increass profits as much
as possible); and to undercut in specific aress
in ordec to close down and buy out ‘rebel’
producers (ADM, 28.08.81 and 31.08.81).

Let us just brisfly ses what profits and
ststeusnts some of thess firmz ars already
-dclml
Fedfood - 'In the ysor ended March 31, Fedfood,

shich has its nain interests in #illing, -

=

i

fishing, snacks, frozen foods and edible
' pils, boosted sttributabls incoms by 54,7

parcent to R16,7-million... -

= Aftar—tax iﬁu- was up H,*Ij_hlrnlnt to

RAG3,6-million' (Btar, 18.08.81).

Tiger Gits — This firm ‘announced an after-tax
profit of AZ7 085 000 for the aix months
ended June 30 as an increass of more then )
20 psrcent on the R22 457 000 profit for the

" same pariod ‘bsst year' (Star, 12.08.8v]),

Tongaat Group - 'The Tongaat group is on terget,

for its objective of sarning at lmmst 1252
.a share in the ysar ending March 1962 .
This mldhlliﬁ.upnuntlimrﬁ“m-
the record 109,2c .sarned in the 'ysar just
snded...' )

Baid chairperson, Chris Saunders: 'Tha
restructuring of the foods division hus
procesded satisfactorily snd the bonafits
of this have lﬂﬂﬂ to materilaliss. This
division, particularly, offers substantial
‘scope for dmproved profit. parforsance snd
this bagan to be realised during the
current ysar' (Star, 03.08.81; Sunday
Tribune, 02. Ga.ml,

Frllilr Broup = managing director, Tony Bloom,.
in an interview before the planned maize
millers' cartel becams public newd, dedied
talk of cartsls in the food industry -

‘It's patent rubbish. The food industry

is probably tha most compatitive sector of

mll®.

He alsc ~lzimed that Premier sised &t

‘ztiainment of excsllence and it is also

a sarvice to the community. Wa ar® also

vary hungry (sic), mfii-itiﬂm. and

aggressive. We just .don't think the two are

incompatible’ [ROM, 31.07.81).

The Ministar of Agriculture, PTC du Plesais,
said that he would inatitute price control

_mninmﬂnhlfﬂun-ﬁ:ﬂm:lnﬁw

. _‘,Il:dmtrl.nhnlthhdhnnlll. Mw '
-th.tth-'_hﬁurmurhlmtmitﬁm

of our Goverrment mﬂmtl-' (ROM, 01.09.81).

. fund (ROM, 23.07.81 and Btar, 03.09.81).

prices or 'explolt consumers’.

Tha PFP's Philip ih-h:.r:r#l asked for stronger
action in teres of the Promotion of E:gtitl.m
legislation thao th- Minister of Trade and

lsgal cpinion on'the move.- ‘It would ppear to .
ma that they must be pretty sure of thaif cass
,mmm-mﬂ-mumﬂmu
monopoly il-nal:t.d:l.runllhl with the knowledge

Then the farwers sntersd the fray. Firstly,
bacause they stand to gain nathing dirsctly from
a price increase on maize meal (the price.of
maize grain is fixed); sscondly, snd of greatar
importance, they opposed the planned cartsl
blnuubh-rmwlru'tnllnuhnﬂ “Tha -
argusent runs like this: :

1) thl:gnuinulutwrnhd-rmum.t
for the sscond yesr running (a surplus over
domestic consumption of 7-million tona this r-.r]: '
2) howsver, this durplus is partly exported
(trensport limitations are said"to prevent mors
than 5,39-million tons'from being exported during
the current year) but at e Joss. This' loss would
amount to A275-million plus a deficit -of sbout
RE6S-aillion from the previous ysar; :

3) farmars have to pay levies of R15,42 par ton
(white maize) and 18,25 per ton (yellow makze) -
to "replenish the stabilisstiort fund’ that in part °
‘gushions the sxport losses; -

4} so if the miilers® ﬂrulwm-lpdm
this could reddce local consumgtiorcwhich would
'nat rlul-urily affect the cartsl msmbars'
profits) snd, tharefors, increass ?ﬂ sase of
malze to be exported, This would then, obviqualy,
incrsass the loss on exports and incresase the . °
ambunt farmers have to pay into the stabilisation
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Dr Kit lg Clus, of ths National Maize
Producers' Orpenisation (NAPO), sald that any
‘millers’ cartel would be Tought tooth and naill®.

(The maize producers also have it in for the
state's policy of subsidising and protscting
local industry, such as steel, tractor engines,
etc, which push up costs to agriculture. Said
the NAWPO jourrml: "Despite the role the
protected domestic industry plays in pushing
uwp malze prices, the State sxpects ths maire
producers to bear the brunt of the losses
incurred on foreign markets® - the export of
maize could sarm RBO0-million in foreign
mxchange) .

: The Minister of Agriculture has repsated his
threat to re-introduce price control on meal

*if the consumer should be sxploited'. When and
how will he decide that the consumer is being
exploited? Gtarvation, salnutrition and

povarty is there alresady - will it nesd food
riocta?

SCHOOLBOY
POLICE

THE 1uu af ‘schoolboy polica’ arises directly

out of ths starvation and landhunger that charscter-

ises ths bantustan regions,

and indirectly out of the 'militarisation’' of
white society that is essential to the mainten-
ance of white political domination.

This brisfing will trace the origina of the
present moves to include white boys Formally in
ths repressive structures of the South African
state. It nesds to be situated within a wider
analysis that looks at other examples of such
political and ideclogical preparation of,
primarily, white soclety; and that looks at the

rangs of ‘police* forces that exist in South
Africa at present [from industrial cosmandos
to pistol clubs (see, for example, WIP 7:15-21)).

CATTLE THEFT - TERRDA OA STAAVATION
ONE of the first reports that sppsarsd on the
use of schoolboys to aid the regular South African
police said that cattle were having their tendons
slashed, in the same way as the *terrorists’ had
been doing in Ahodesia in order to "help along®
tha depopulation of certain border agricultural
arsas. In this case it was the northern areas
of Natal baing spoken about?! and the operations
h:ﬁm reported on were againat cattle rustlers.
Twanty boys, aged betwssn 16 and 18 from
the Vryhald and Newcastle High Bchools warse
being used to aid the police operating in tha
Ubombo area of northern Natal. The boys
manned (aic) -roadblocks 'to ssarch vehicles for
dagga, wespons and 1llicit liguor', patrolled
routas thought to be taken by poschars, snd

searched for snares. This was at the snd of
1979, : _

One articls guoted SAP Public Relations
Officer Lt Col Leon Mellet (the one who wore
camouflage uniform to sppear on telsvision)
as saylng:

Wo'ra undermanned and asking the school-
boys for help sesmed like a good plan.

It also gave them soma ides of what bedng
a policeman is all sbout; and 83 & result
sevaral have indicated they want to jodn
the forca when thay lsave school. That's

great - we really need them (Scope, 21.03.80).

jl"ﬁthll" report on the same incident spokas
of the scale of the poaching that was going
on - 'an avarage of 25 stock thefts a month
wara reported in tha past. In the first six
monthas of the yesar 425 cattle were stolen from
farms® (Natal Mercury, 14.12.79).

During 1979 tha SAP investigated 27 D00
cases of stock theft involving 130 000 animals, -

5 mﬁ initiated 8 000 prosscutions imvolwving

12 000 people. ‘Most thefts were for the pot*;
concluded the sams article [Bunday Tribune,
04.05.80).

DAGEA -~ CORRUPTING THE YOUTHT
DURING the sarly part of 1980 schoolboys
ware uaad in several railds sgalnst dagpga
plantations in Natal. For exssple, in January
32 schoolboys wers enlisted to halp with the—
pulling out of dagges plants after crops had
besn spotted by an air force helicopter
(Btar, 17.01.80). This was at Paulpistersburg
in Matal. Early in April a report said that
"Yoluntear schoolchildren, police reservists
and South African Defence Force aircraft helped
destroy huge dagga plantations in Northsrn H!ll:.ll'
(ROM, 02.04.80).

Later that month the man who was said to
have introduced the ides of using schoolboys




