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Thg African National Cuhqress (South Africa) weluuﬁ;ﬁ the SHEdiﬂh?
initliative in establishing this ingquiry inteo the legislative and
other means of preventing the export of capital to South Africa.
We wish to take this opportunity to present the views of the
oppressed majority of the South African population on the questiﬁn
of foreign investment in the apirtheid economy, a matter that is

noww a focus of -international attention.

The African National Congress has always recognised and accepted
that the main burden and responsibility for the liberation. struggle
rests upon the South African pecple. We believe however that inter
national action has a significant role to play, and that as the |
liberation movement of the South African people, we have a duty -
and the right to indicate what actions beyond our country's

borders fu.r.:t.her the liberation struggle, and what methl:@.?w
haqper it.'

The Government and people of Sweden have taken a leading role in
support of liberation throughout scuthern Africa and we of the ANC
have been particularly appreciative of the understanding we have
found fﬁr the needs of our struggle and of the political support

and material assistance provided to us. r

The escalation of the people's resistance inside South Africa 4
and the increasingly repressive response from the regime has made
action to stop continuing foreign surpport for tﬂe apartheid system:
more urgently necessary. Since June 1976, there has been a
sustained upriﬁlnq of the Black pooulation. The regime has

reacted with increasing brutality: massacres of children, workers
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and innocent byétanders; mass arrests and prnlnnged datention
B
without charge or trial; torture and death in police custody;

and an endless series of trials.

Most recently there has been a new onslaught on Black organilsations
and newspapers. These bannings, detentions and trials are but tha:
latest manifestation of a continuing strategy which over decades
has tried to elﬂ;inate the liberation movement by proscribing all
organisations that have sought to give voice to the people's
aspirations. The daily evidence of the extent and strength of

the ANC unﬂérgrnund, 17 years after our organisation was banned

is an indication of the failure of Pretoria's strateqy.

The significance of the latest ;nries of banning; (covering

student and youth movements; welfare organisations.,: charitable
- trusts and dbhurch groups; associations of writers, jnurﬁﬁf!’.ﬁlﬁ
ané women; cultural and black consciousness oryanisations) lies

in the cuﬁfirmatiun provided that the Pretoria regime is not
prepared to tolerate any meaningful form of opposition to apartheid
no matter that it was committed to non-viclent and peaceable
action. Any lingering doubts about the possibility of change

Ey persuasion and dialogue with Vorster must now be finally

eliminated.

International support for the apartheid system - military,

economic and pulitical = is guite considerable. The erosion and
withdrawal of this support can and will shorten our struggle and
dininiah the price paid for freedom in the suffering of our people.

There is a contradiction between the professed and oft-stated -
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condemmation of apartheid and the concrete links.thag: are
maintained with and sustain the apartheid system. At the very
least the South African people. expect, and ask, that these links

be now severed.

The Affican-ﬂntiunﬂl Congress has therefore renewed its call for
the total isnletlcn of the apartheid regime, and in particular
to the ending of those connections which buttress and give strength
to the apartheid system. A priority area for action is in prevent‘
the further export of capital to South Africa. The apartheid .
economy 15 now more dependent than ever before upon the inflow 0{
foreign capital. Increasingly, fcreign investment is required to
finance balance of payment deficits, to maintain capital growth
programmes, and to service the growing foreign debt. Within the i
dEcaﬂe Ei“fe 1966 the annual contribution of foreigd e .
iﬂ[léu} ta the gross domestic fixed investment rose from 7.1% to
over 25%; and in the same periocd direct and indirect forelign
investmert in South Africa more than doubled, and by the end of

1973 had reachaed over Rands 10,380 million.

FOREIGN INVESTHMENT STRENGTHENS THE APARTHEID SYSTEM

Foreign investment has always been vital for South Africa's
ceconomic growth: from the lafe 19th century in the mining industr?j

later in the manufacturing sector (especially so in the 1960s and j
i

1970s), and now increasingly also in the military fields with

growing local production under licence. The develogpment of the

.modern South African economy over the past 100 years has depended -

on the inflow of foreign investment and foreign capital h?s gune"l
L]
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tﬂ-ﬂﬂﬂth hffita at an increasing rate, It 1is nqlé é&;a same

period that racism and exploitation have been more deeply en-

trenched in South Africa:

In the economy:

Socially:

Politically:

the dispossession of the African people from B87%
of land area of the country; the reservation of
the mineral and other resources to the white
minority and the prevention of the growth of a
significant black capital owning, managerial

and professional class; the total control of

the Black worker through 1nflux control and

the pass laws, the denial of freedom of move-
ment, the right to secek work and cbrain employment
to organise and bﬁrqain for wages: the exclusion
of Blacks E;nm skilled jocbs and economic advance
accompanicd by vast and growing uaf;;e qu
between black and white workers.

race classification and the division of the
country and every field of activity by race; the
denial of a South African identity to the majority
of the populatiog; segregation in Pausing_ ;cﬁaala
hospitals, transport, etc. accompanied by discrim
inatory expénditurc for blacks ;nd whites
resulting in unequal provision of facilities and
frequently in none at all for Blacks.

the elimination of the pathetically small access
to power Blacks had in 1909:; the growth of the

police state that ruthlessly represses all actian

oy the black people to regain their rights; the
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denial of South African citjzenship T the
majority of the population and the forceful
imposition of tribal and Bantustan structures

upon them.

In this process of entrenching racism and exploitation in South
Africa,rfnreign investors were not neutral. On the contrary,
foreiqgn capitalihas been responsible and self confessedly so,

for initiating many of the unique features of the South African
economic system - ané such as the compound system in the mining
industry, the migratory labour systems, the introduction of colour
bar legislation controlling access to skilled work, diIfErEntlﬂtiﬁﬁ.
of wages on the basis of race and the refusal to recognise trade
uniuns'fﬁr black workers. Foreign investors and companles have

thus played a leading role in laying the economic foupdations of
gh-raﬁhrthe}ﬁ system and in shaping its institutions. l.i]ver'r_h:E
ycars. they have assisted in adapting segregation, apartheld, and

separate development so as to allow for the maximum exploitation

and profit.

I1I FOREIGN INVESTMENT SERVES, SERVICES AND STRENGTHENS RACISM AND

APARTHEID:

l. Foreign investment accelerates the increase in the white

standard of living

The standard of living of South African whites has been growing
since the mid-1960s at a real rate that is faster than in almost
any Western country. To the extent that whites have been able
to rely on an inflow of foreign capital (averaging some R1000 millic

in recent years), they have not needed to postpone increagegs in
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'mnswr_i.m in order to boost the overall 1nfestm;|t » and
_huma attain high economic growth. The rising white s ndard_l_ ‘of
living bas strengthened white support for the Vorster regime and
- the H.a;:.ima‘t Party. In contrast the Blacks have drawn scapt
hunuf;ll: and the ahsclute income gap between Blacks and whites has

cnutinund to increase each year.

2. Pn:ceiqn 1nve5u-ent increases the numbers of whites in South

Africa and strengthens racism

Foreign investors encourage white immigration by employing
their owm natiﬁnals in their South African enterprises. The six
major Swedish firms with relatively small South African invest-
ments, for example, employ 100 Swedish nationals in key management
and professional posts. However, the major impact of foreign
investment on white immigration has been indirect: ta__thcﬂexr_ent .
% !ﬁreiq‘lf;'t investment has increased the economic grﬂu;h i-m o .
it has enabled the economy to absorb some 315-50,000 white

immigrants each year, for the jobs created by new investment and

the opportunities for advancement have not accrued to the Black .

workers.

The encouragement of white immigration has been a deliberate .
policy pursued with particular ferveour since 1960, for wl—;.:i_te
ilmmigqrants are seen t;‘:r add to white political and military strength
The South African Council of Churches has reported that the inflow
of white immigrants facilitated by foreign investment has given
support to racism.and has "helped to maintain white supremacy”.

lit comments: “The Labour Introduction Policy was not like any one

introduced for a developing country where there is a sellimg of
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Labour, but it was also politically advantageous to the South
Afrtcan guﬁernnﬂnt in order to bolster the pasiticnrnf the white

minority"”.

®

3. Forelgn investment brings new technology to South Africa

The South African white population is too small in numbers:

too over-stretched by its racist refusal to abolish the economic

L - =

Eﬂlﬂuﬁ bar: too burdened by ever longer periods in the armed
fn:ce#; and (in the past year) too sapped by the emigration of
white professionals who fear the coming Liberation struggle - to
do any but a tiny part of the Research and Deuelﬂpmenﬁ needed to
keep the manufacturing and military sectors of the economy
‘expanding. Between 1971 and 1973, an average of RS00 million per
annum was spent on patents, copyrights, licences and manaqemenf
consultation fe¢5,- Technology is the one EnmPlEtE;y?iéqiiiiceah¥e
’F’;- uhi'-;h the South African racists obtain via foreign invééii*rﬁ
Every piece of new technology has potential repressive and manipu-'
lative applications - from the computerised enforcement of the )
pass laws (the single biggest burden on black South Afrlcanﬁlvtﬁ
communications technology taking apartheld propaganda to Blacks.
Forelgn technology has increased the efficiency of the political
police (the Special Branch and BOSS) in their surveillance nffthe

peoples' organisations. .

It has enabled the aparthﬂid regime to build up a vast local
armaments Lndustry in anticipation of a possible arms embarge,
with planes, missiles, ships and, vehicles as well as weapons being
produced in South hf{ich under licence. Foreian technoloav has
made South A¥rica a nuclear power and given Vorster the capacity

to threaten and intimidate the neighbouring countries. As the
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intervention in Zimbabwe, the continued illegal opecupation of

Momibila, and the invaslon of hﬂgnla testify the Pretoria regime
&

13 now a threat to peace and security. It is able to maintain

. this ’ILaL‘. because of the availability of technology from abroad.

4. Foreigm investment facilitates the purchase of arms

South Africa% balance of trade persistently runs a huge

. M

deficit. Omnly the increase in the price of gold some years ago
which tripled South Africa's foreign exchange earnings therefrom
in a single year from RB00 million to R2,500 million p.a., and
the largescale inflow of foreign investment have brought the
balance of payments into surplus. The regime has been able to
use this surplus to both 5t§:kpile essential commodities (notably
oll) in case of world-wide sanctions being enforced agalnst it;

and even more importantly to embark upon the fﬂsﬂnWﬂ
(L

,Slﬂﬂlﬁ a}ms build-up on the African Continent. Today the apartheld
regime spends over $2,000 million on its "security forces®™ each
year. The necessary massive military purchases from abroad have
becn made possible in part by £he surplus foreign exchange that

has been available due to the inflow of foreign capital.

- -

S. Foreign investment gives foreign governments a vested interest

in the status guo, and creates a pro-apartheid lobby .

The regime seces foreign investment not only as a means of

. strengthening the economy but alsc as a means of establishing an
inter-dependence between the Western and apartheid economies -
s0 that any change in South Africa will appear to have adverse
effects upon the economies of investor countries. In this way

investing countries acguire a stake in the continuance 'of the

apartheid system.
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-lnt surpriﬁingly. nnr colncidentally, tHE'investlnq firms are in .
1tha fur&frnnt of the pro-apartheid lobby in Heatn:n countries.
They co—operate with the apartheid department of information, tha
South L&m Foundation and other propaganda agemcies in lavish |
_adve;tising and propaganda campalgns, designed to project apart-
heid as actually beneficial for the Black population and South
Africas as the bastion of frgeﬁﬂm in ;he African continent. The
firms also act as a pressure group, lobbying against any action
ta isolate Snﬁth Africa to exert pressures on the Vorster regime

or to support the liberation struggle.

In these ways, the investing firms act directly and conscicusly

against the interests of the South African people.

6. .Fnreiqn investmeént increases the self-confidence of the reg}le .

. Forflgn investment is seen as an expression af cMﬁ ‘ﬂi
‘1;hu survival of the apartheid system. In this and in the many
ways in which it operates to strengthen apartheild institutions,
foreign lnvestment encourages the regime to resist any significant

change in the distribution of power.

The methods through which foreign investment supports the apartheid
system are of course ignored by the protagonists of the curre::t:
propaganda campaign against international disinvestment in South*
Afrieca. The arguments put forward in favour of continuing links

with apartheid are specious and easily rchutted.

l. It is impossible to end foreiqn investment in South Africa

This argument put forward particularly through economists
concentrates on the practical difficulties in actually,jfisengaging

from the apartheid economy. The African Wational Congress does

T
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not underestimate the practical difficulties, nor do wo refuse, to
. acinﬂuledge the prn£EEH$ likely to be caused in cerxtaln dnnéﬁtic
e::?-nu—.ias ‘a severence of links with apartheld. 1In our view,
hnuevﬂr,~the;& need to be seen against the unplanned disruﬁtiun

that must inevitably come in the cﬁurse of a prolonged armed

struggle in South Africa.

The main cbstacle to disengagement today is not the practical one,
but rather lies in the lack of will to withdraw - in the short-
aiﬁhbhd view that concerns itself only with‘the comparatively

high rate of ;eturn from investment in apartheid. The appointment
of this Commission of Inquiry demonstrates that where the will

exists, steps can be taken léadinq to total disengagement.

The time is 1nnq‘nverdue for governments and.cnmpaniai - LadsSess
thiF'theirthnq termi interests really lie. There can be no dispute’
about the extent to which foreign investment buttresses the South
African ecﬂnﬂmy-and enables the repressive regime to maintain its
brutal and ruthless hold upon the majority of the population. Cin
it really be in the interests of companies to continue to invest
im“apdrtheid, and of governments to allow the growing interlinkaqf

between their own and the apartheid economy?

Avartheid is recoanised as a crime against humanity. The Inter-
national Cnnventién on the Suppression and Punishment of the Crime
of Apartheid is now in force, with a growing number of countries
ratifring'it. “Those who continue to particlpa}e in fhe ﬁpartheid
system are guilty of aiding.and abetting the Vorster regime and of
complicity in the perpetration of the criﬁe of apartheid. ¢-

[
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2. Foreign investment can imprnve the cmditims af h.'l.ar.-l: uqmﬁg

-n._E L._

and foster peaceful i'.‘hil'lq'EB in the afntm g - f o :-_I"'_' N

'l.'h.i.s .urg'u.-unt is spmz.'l.n-us.. The aseraticms p{ the- -a:’l.nr,i.tr j:t
the Enuth africnn pﬂﬂplE are not. ancumpﬂsszd merely in hette:-ﬂaqn:
or working. Eunditinns. This is‘fnot to say that we dn nnr. uamét
better wages an& improved canditluns. Workers ukll and d; atriun
for these, but their struggle is not gnvﬁrned by-uhethgr the
enplnrurs ire foreign or local. Hnﬁeuer. the improvement of
working cnndit;unﬁ can never be ﬂ::epted as substitutes for

liberation. Slavery was and can never be made acceptable by o

providing good food and com fortakle slave guarters.

As we have .a]_rga-:i:,r shown, foreign investors have played a leaﬂinq.
role in creat:i:n.g ap::i establishing the apar.th'lem institutions and
structures within the economy, and have cnnl:.inijed to strengtheén
racism in’ our country. .There 1s notling in their record of action
inside South Africa (as distinct from r¥etoric) which supports the
proposition that they are nc:u'abnut to make a 180° l;;.u:n_ and begin

to undo the racist and exploitative system they have. helped

establish.

|

Foreign cmPanies have invested in South Afrieca because it has been
profitable to do so. Their investment has becen parl:ic.ularlj.r
ptnfitable because of the migratory labour system, influx control,
the pass laws, non reccgnitlurf of trade unions, -:mél the repressive
police system which has b repeatedly used to intimidate and
attack wWorkers. XNo pruteCn‘hns come from forcign companies about
these, nor have they done anything even within the limited scope

legally pns'sj.]:ile to assist their workers in these fields.
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In'present conditions, the laws and attitude of thé regime are
sach, that even I.'I_lnrttyn min wished to effect radical
) MEII! wou ld H'ﬂlﬁ'rll to do so to any llgnﬁlﬂmt extent,
even in l:-'hl Iimited fleld of ssployment. Outslde of t.l;izl. the

companies do not have the power to alter the major dimensions of
5
racism and the apartheid system.

Theay cannot democratise the political system. TﬁE:(’,r cannot stop the

police from harassing, torturing, murdering, and shn-ptj.__-g. our

people. They cannot end the pass ].-;EI.H'E, residential saq::_m"u::lcn-,
" ‘.;'f'
Bantu Educatiom. They cannot re-distribute 87% of the li*ﬂ

.lhrnql'r:ud by whites to the black population. Ewen within thelr

| own factories, there is only a limited degree to which they can
take measures to which e.i.l".h;r their white' employees or the regime
object. ‘

-

Liberation entails the transfer of .pnuer to the majority of the

pnpu].ar_i.m nn the basis nf one person one vote:; lapd for all;

national cu:lr_rul over the cmmnd:.ng heights of the m:cﬂy;

' .

and an end to exploitation.

e South Hrican.p-eaple know that these aspirations uill nerer

E

be fulfilled by Eureign inve.ﬂ:ars, but uill have to be aughl: fnr.

That is why' they have -:mharhed ‘Wpon ah armed 5tru..n;gl.e ta'.tpo‘.h
e

"
Yo

3. Increasing foreign investment will help solve ﬂm unemp loyment

problem of Black ue;rhers \A ’
The degrea of unemp!;ﬂymenii:: in South Africa is r*i'.si.ng ragidly
and ca‘usi.nq untold suffering to our pecple. H:meve{. I::.: argue i
that further foreign investment will solve this prifblem is fanm.b‘
: .T-
i
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The masier cause of unemployment an South Africa is not
the acsence of enough foreiqgn investmeonts Indeed,
fereign capital has been pouring i1n at the racte of up to

‘..!-JED :n:.ll':}m per annum since the mid-1%6ds; vet black

vnemg loyment hds risen parl sassu. The reasons dre
clear: foreign investnment in Scuth Africa tends to be

in =manefaceur:ng industry and based on highly capital
intensive teghnigues which therefore have littile pbsi:lve
imzTacs on tﬁe level cf employment of the less skilled
3lack worikers. The reasons for black unemployrment lie
eilsewnere. South Africa 15 sharing in the Ha{}d-wide'

recessizn, but 4in a farm ageravated by apartheid

rolicles and the pecple's resistance. The existence of

4]
"l
g
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f unempoloved Afr:icans 1s a necessary ingredient

£ +he aparzneié oelisy which is implemented in such

i1
"s

r

Tanner as Lo ensur ne avasrlacility of cheap labour on
derani. Zelirerate landlessness, absence of technical
education and adeguate trainin; fac:iiit:ies, colour bar
= =c3s, the import of unszilled workers from nelghbouring
suntries and sKilled workers from Eurcpe are but facets
= th.s ﬁcsign. Trha implementation of the policy of
sgesarate develooment has entaliled large scale non-
oraoductive ux;nndiéure in Zyrced removals and rescottle-
ment, the srovision 35 separate facillties, the duﬁlic-
atian Sr racher tne Juadruplication of bureaucratic
machinery for each rac:al group and further still for
ea=% 3Jantusran. The continuing resistance by the people

-
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T -growing expenditure on police, and
: thaos adding to the proportion of un-
tare being undertaken annually.

i1) !nm : I'.-mt as a solution to unemp loyment
is ;lnt c-‘l‘f_ , but has grave political implications.
In effed) to say to the ygrkers of South Africa: ‘
“Foreign firmifigre necessary to your survival. Therefore

upset such firms. Do not go on strike,’

do not demand o wages: do not press dhead with the
liberation = le since the refusal of the Regime to
concede the 3t

inevitably cre

i damands of the people will create (and A=
. g) a situation of confrontation and

crisizs that wigh frighten off foreign investors."™ 1In |

short, thoss
by encouraging @ipfeign investment are opposing the liber-

call for the solution of black uneqnl.u:f-_mt:

ation struggle in’ the subtle guise of espousing the peoples®
interewts. l_t: people of South Africa no longer want
fractions of thill white man's bread; we want liberation. .

L

|

1ii) There is nr_lljr" basic solution to unemployment and thal:.l e

is the trannfl EF power to the people of South Africa as

a whole and

exercise by them of control over the land,
I'.a.i !- L]
mines ll"t‘;f!_

ies of our country, and the building of a

-

F

new economy ere expansion is planned on the basis of the

péﬂples' neffds and exploitation is eliminated.

4. Foreign .tnié's bt can plav a positive role in the Bantustans
P { N
To sea iﬂgai& invéstment in the Bantustans as in some way
diffarent .[nlr_ investmentg in South Africa is to recognise the

Bantustans and givf credipility to apartheid. The so called

"EF i
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Bantustins are an integral part of South Africa and part of the

heritage of all South Africans, not of any particular ethnic group.

To invest in the Bantustans with a view to strengthening them is
to give Supphrt to the policy aimed at dividing our people and
country, by stressing and aggravating cifferences. Those who
invest in Hantust;ns are assisting in this design and taking part

in the fraqngntatian of our country.

THE LIBERATION MOVEMENT'S VIEW ON FOREIGN INVESTMENT:
It shnulJ be noted that the cill for the international lsolation
of South Africa has come initially from the people of South

Africa. MNo organisation, save those that accept apartheid and

work within the svstem, has supported continued foreign investment

in the apartheid economy.

The african Matienal Congress here expresses the overwhelming

mass of the oppressed people in asking:

1. For an immediate ban on all further foreign investment in

South Africa to be imposed by each government including
Sweden, Without waiting for agreement on simultaneous

international aceion.

2. For the withdrawal of all existing investmont in South Afrigca.

This should not be a symbolic gesture, with the reality of
foreign investment continuing by selling ts a South Afriecan
owned company and allewing it to use under licence the

processes and products involwved.

Y
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' We have all cbserved the various mechanisms devised by m

to evade their responsibilities. For exasple, in post-UDI
Iimbabwe, parent companigs have claimed that their -u.h'.ldl'.u.l:l-";
are autonomous and could not be controlled ‘br headguarters and
the mcra-l.l. Board of Directors. Mﬂthﬁr.plﬂf was uscd by the

Swedish Electrolux Group, which in 1976 sold its South African

' company to its own United EKingdom subsidiary.

Such devices are transparant attempts to suggest that companies

are sincere in their efforts to disengage from the apartheid

economy. Clearly, measures designed to bring about the with-
drawal of investmsent in South Africa, must be so devised as to
block such stratagems, and ensure that the disengagement is

real and seaningful.

For the denial of all modern technology to the South African

NOo new liFenues should be granted to companies operating in

South Africa, and existing licenf:es, patents and related

agreements should ‘be revoked.

These threec positions do not - obviously = constitute the sum

total of the ANC's views on international pressures on the South

African regime. We belleve, however, that implementation of these'

measures in regard to foreign investment would make a significant '

contribution towards erradicating racism in South Africa and

furthering the liberation of our country.



