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YWORKING families have been hit the hardest by the sharp risa in food prices,

out of the reach of most working people

transport and other basic necessities.

Recently, there has been a great outcry against the sharp increass in the
once, and still is a staple food, but it has been priced

bread price. Bread was

increass and who will be affected most by it

On this page GRASSROOTS tries to explain why thers has been this

THE reect sharp increass in the
bread price came ahout because
the government was nct
arepared 1o increasse the bread
i e

A mbsdy is =z payment by
the govermment to producers.
such as farmsrs, 1o Xeep prices
owsr w0 That working pecple
can affa=d ta bay it

Usoally, staple foods such as
bread, milk, suger and zrain are
subsidised. The aim is to Eghten
the »ardan of buyess and to belp
th: pocrest people achicve a
decent stamdard of Gving.

Historizally, in South Africs
gbsifies were o0t granlsd o
beoefit the skoppers bdut to
benefit the farmers Schsidies
k2ep prices low, in this way
more goods can be bought ind
yriculture expands — farmers
czn thes maxe more prafics.

Sa, we see that submdizs ane
nat there o bheaelt working
pecole.

Last year, the jgoverament
subsidised the bread price by
R152 millian, This yser, ths
grice of bread hasshotup by 11
cents for white bread and £
cants for Srown breac.

WEv hzs the price imcreasad
25 drastically?

The price of braad is made cp
ef farming costs, miling. baking
cosis and TransposT CoSIS.

Earliar this vear.
th: §.A. Chamter of Baking, the
Natizzzl chamber of Milling s d
the farmers kive demandsad
higtec profits 1o offser rigng
CCsCE.

Becguse of the bad wheat
crop, the Wheat Board =il be
roommendicg  highsr wheat
przes io the government in

WHO BEARS
BURDEN OF

= 0Or, the govermment ocould
have iccreesed the subsidy —
thet is, more money couid
have besp sct aside to keep
the p=icas down. To &o this,
the governmant waould

October.

Faced with the demands of
the Farmers, the Eakers and the
Millers, the govermment had to
decide kow o hardis chis sizus-
tiom. They had thoee choioss

* The governmen: could have
refused mest thelr demands
and prevented the prize from
risicg. But, this would have
angeced tham as their pro-
fits wounld he cat

RAISING THE STATE RANS\NG: THE PRiSS

LOWERING THE_sTAT
] -

I'

-|-

étha bread = butevecl ‘?
O QUR side! \J
S "'--*, ; '-lj-i!

‘STARVING US
TO DEATH’

have had to 2dd R70 million
to the subsicdy.

* Instead of setting this monrey
aside to keep the bread price
down, they chose 2 thind
option of making the people
bear the czost by paying
Why was the governmant not

prepared o spend the exora R0

milEca? Let us Jock at where
the goverament z2Is i‘s moaey
from. [t comes from profits of
btix companiss tax or income
ind sales tax.

To raise his extra momey.
taxes would have had 1o increase.

Owear recent vears the gavern-
ment has Jecoeasad the tixes on
company profits aind income
taxes on kigh income earmers by

a larg: amourl.

Subsidy

At the same time, they
imposed the geneml sales tex
which hurts lo= income pecpls
more.

Therz i now an extra ] cent
G.5.T. on white bread. It means
thet bread buyers will be paying
an exTi R3m G5.T. per yaar to
help pay for Last year's subsidy.
[his means that the subsidy has
ir fact decreased.

Il income tax had to be in-
creased to subsSdise bresd it
wauld have mace blg comparies
and the rich unhappy.

So we see that the breac price
has imcreased 1o xecp {armers,
praducers and the rich happy.

Tl:t]. are heing sheltered from
the effects af the rising cost of
living =hile the warkars who can
least afford i, have to bear the
burdea.

PRIGE INGREASES

e Mimireer of Fing-
ace, Semalor Horwood
imid MRat the Insrezse
wi? mor Rir rae lower
income groupr haordesr.
He rald: “'Whkem pou
g mbiidirieg breay Io
the exmemt T we
giready 2re. Aow c2n
vou iy (Rgl we gre bur-
2Enimy thé poar! After
ail, whsr dser Hresd
gomé o 4 msarR?

Dersire rads, i i the

workerr char  ruffer
mosr Sesguse of low

wager, workers are for-
ced 1o ear mare bread
rhan peasle with bigher
IRcomir

Az the crice 0] mesi,
ozl znd other fosd
haj deen rising, lesrend
less of rhese foodriuils
can be gTorded dand
rierelare more ITOpier
ruch 21 dread {x Deing
esren,

"MAN OcEs ~OT UHE‘
Ay BLERD ALONE

New raar the price
af bread nar gome up &5
a0 muck, tkere Wil e
fvem Jees money lefr
sver 1o Euy Jood fo eal
with rae bresd,

Althouph wager Aave
geen riEng, I &z3s no!
&ap! up wirth the riring
et af Bving, of which
dread is rhe lorert

The Mmipér 2l
arjudd Thar | [0wér
mesmé Froani Add e

reir fmcomes rise ar
higher rates than thore
af afhér grougs

But rhir megms zery
Mrrle o the worker I
ke i pold fhar Al
H-'-;.'.* have gone 2D
by 1% per cen: witke hls
horr’ income ASr oWy
rore up by 0 per cext.

i5 per cen: of R200
is B30,
RIS DRSS,

I per cen: of

MR Bezrnard Smith, 64
of Factreton, spernis
mass than 20 per 2ent
af his manthly insaome
on breac.

“and ] cen count
mys2lf as one of the
fortunaze oaes” he
said.

T have 2 smal
famEy — there i3 caly
my wife, 2 step-danghter
and ber 13+ear-old son.
We can make do w=ith
ocly two loaves a day.
But this works aut to
5+ cénts a dey or
R25.20 2 moath.™

Mr Smica i3 a rafi=ad
strast sweepsr. His
moctkly council pen-
sizais R120,50.

His bread bill almast
maichss his combined
expenditare on  reaf,
elecTiclkiy acd water,
whizh B R27.60.

“It"s really a Datile
o make ads meel. As
thicgr were we could
seldom zfford to eat
meat, With the brzad
price increass we will
mzif o our tzkls at
all ™

Mrs Mary Jephta of
Stzanberg s2id:

We use & logves 1

dzy. These Is just co
way | car afford thks

“This means | =il
have to buy leas. Honger
pangs will jusz have to

besame more part of
g lives than bafors,

“I thick the govern-
mzat's plar is that we
should gl slow]y starve
to deacs ™

INSTANT DRY CLEANERS IPTY) LTD
& COIN-OPERATED LAUNDRETTE

Lama Jay Sevice sver o0 Satlumays
i &zhlore & Rylands crlyl

Branches at:

* 28 Klipfontzin Rd., Athlone
* Klipfontein Rd., Rylands
* 4 Polka Place, Town Centre

Mitch#lls Plain

* Town Centre, Hanover Park

Laundrerte in Michedls Plain
Open sEven Gays
a avek

M cigan with care
[h¢ CFOLRes yOu Wear




