
fOREIGN INVESTMENT

Making investment work t
T

h~ qu~.lion of torelg"
;ove, lm" ,,1 fot A p"sr .
apart".,d Soulh Ainu

and the value "I an In,'estment
rode Wl'f'l' the 'iUhject of a two­
and -. ·half da y forum n...
Rust""",,'K l.ltf" in April.

Mi>Sing from lhe w...kffid'.
discussion>, ro,,.-....I'd hy [d.~

and private ....,[0. concerns,
were labour r.p .....nr.riv.s,
Azapo and the A~C. A hdSllly
1.".1 ANC paper w.., n'ad by
tlCl academic and AI'C
ecooomics p-)hcy .>dviser Aldn
Hil'!iCh. The ........;oing 40 de","
gat,,,, _moo 10 ool\C1Jr olmO>l
too NOily. prompting """'CO'I<'
to n:rnark th.>t po:rho,.. lh. dil­
fen>nr ron,!ituend... w"", not

being e1Ilin>r.v ,rue 10 rhem",I,-.... How""••
tht air of . s .....m.n! wos .ti"...j most .ffpc­
lively by SACommuni,t rarty "l'l'<'S<'Illative
Essop rahad who injo<:lt'd ",'nit' stimulating
q"",rio". into It.<. dt'bat•.

The ronfert'llCf' wa, opt.'11ed by un. filth<>
ronWIll.... m,l Wi5l'lThln Nkuhlu (<'Cunom;;\
and 1\'<1<". of rho t1 nivm;ity of Transkril, ..-ho
said that Soulh Alrica did not ho,~ aJ"'l.....w
",vlngs In undmake Ihe kmd of restructur­
ing nmed ;n Ihe f" sl lew yea,.,. 01 po.l­
al"rthci<l rule. To dc''''-wp a prog...:ome thai
....ou\d h,we any meao;ogful impact requiMl
fl'SOutre\ from oYllOide tM country.

C.....t..l qu tiufl.'l thai enwrgt'd during t.....
confen''''''' w how to I-'Il,ure lhal fOMgn
inVl."'tmen t made ' n impact 00 I..... welfa.., of
the marginalL<.e<l and . althe ..me time, made
South Africa allrorti". III inv",~ This It'd
to liwly debal. on Ih. nature 01 ;n"",tm",,1
policy and whether or IIOl Ihore wa• • need
Iuf • ..".rote rod. of conduct for inw.ton.

Almosl . UI"rtkipanlS ~ which ihCludt'd a
toog. of political p.>rI, chambers 01 com-
mem' and blark bu."' forum; - .glWd on
tile need lor. 'lablt p<>!il1cal dUNle and for­
e'gn in""'tment. Howewr, ."me caut,oned
thall",..,gn ;"",,,lmenl.hould no! be "-"'" as
a pana"" lor.u ills and lha llhe manner;"

which il cam. into ti,e rounlry nre:led 10 be
"1lulaled 10some Ol<lerll.

The c hief • • •cu l i". of the German
Chamber of Com"",,,-,,, .nd a repn.-senlative
of Ihe Binalional Ch .m~,.,,· Consull.tive
Committ.... Kt.us Schuurm.on ",id munll...
numlle.. o t lo"";gn la, I-I;nding mi"ion.
.....,.., "isiting Sou th AfOO, but t),ey could no!
lind any f.ct> ~l1>t' """rythiog Wa. in a
.lale of Au•.

"

He ••id Ihelong-Ierm poleoli .1 of the
couotry was ...r n<> inl.....II" in_h".., thtoy
w.nted to know what they could gl-'l in tilt>
shan term, A decl.ration 0/ intent n.'San:lmg
lutul\' inVt'Slment and md"slrial poli')' was
urgently o.."jed.

-::-::::~=By SUE VALENTINE

Nafcne "'P""",ntali ve M.. n.kul. sa id
foreign invesl"",nl .hould bring ..'ilh il the
lran.,ference of techoolo8Y and .kills SO Ih.t
blark bu.iness prople could albin skills they
did n,JI ha'"

Lol Ndlo,'u of the BI.ck Managemenl
Forum ..1d 10n.1gn in...."lm':nt.ho,,1d n,>t be
.Itr.<:!ed 10 South Africa .1.U CO!\ts. It , hould
only flow into Ihe country on,e apartheid
w.. d,,,d .o that it could n,JI hind... 'If d.lay
tilt> lr"",lormation I"""""-

While he agreed lhat loreign inv",lment
would ht· valuable in pn>mohng "",o"Om;(
growth. creating jol-'s, offering S<>ulh Afric.
.nlry into foreign rnJT~.I•• nd pro"iding
.ddi lion al ,,"venue for government wd . 1
. pe nd ing, Ndlovu >aid Soulh African .
.hould 01"" be rea~,tic about the nature 01
forrign trade .nd 'ov....trn""t

He said ;ntem.tion.llrend. indicated th.1
a vinuJI "closed shop· agreement op'.,.ated
.m"ng the d. w lopt'd nation.,

Democratic Party Ml' Brtan Goodall said it
w.. Ihe ""p"",ibilily of the go",,",menl of
Ihe da.v l<> oet t......' ' ''lIple b~ in'....ting in tilt>
country. "Yoo cannot e'peet loreign in"""I­
ment if lhere is no loc. l inv,,.lmrnl."

G.vin Wood . of the lnki th;! heedom
Party ..id Ihe IFf' r.vmIft'd foreign inve':\l­
menl provided there w.s protection for

labour. anti -tru.t I.w. w...
. d h....-ed 10 and IhO! en"iru"
menlallss>ws Wen' collSid....-.J

SAC!' politburo m.mb••
h50p Pahad said many South
Africa", w...... <coertical 01 for
eign inveslment tm tear it
would tak••way Iheir ;nd..
pt'nd . nC<' .nd integrity .nd
becau"" forv,gn inw.lo,,· po.
mary cOncern was 10 m.k,
money, nol Ihe """If.re uf lhe

-"Pabad said it w.. "p io> ;n tho
sky" to talk aboul polilical , ta­
bility il on<' did no! look at lilt
issue of r.d;.lribulion . ' W,
need to make !""'PIe who ha....
bt><,n m.r~in.]jsed feelth.t
Ihl')' hav e a ,take in the pro­

Cl'SS and in society:
He said lit' did nol beli.....e lhat cap' tall'ln

•...,uld provide ,ufflcienll'Conomic growth
to ..Ii. fy South AfticallS, "'noloo S<lCiaJ'y"
lem needed 10 b. , o ught. one in wh kh
forrign ;nvostm.nt would .till have a role

N.tionali<.alion WdO not """"",atily • prin_
ciple of social;'m . bu l it could form p"n of .
pmgramme hI ..hi...... certain obj.:ctivt's, H.
addt'd, ' we al\' too used to giving th""to,, :~

you dnn' t do Ihis, .lIlh. money "'iIl go to
Ea.' tern Eun'P"'. Not much mo"ey "' smng to
Easlern Europe .. .what busn",,, in lilt' Wesl
w.n" ill tilt> m.rk"" 0/ EiWem EIlTOf'"_no'
to invest there..

Uni"e,."ity ot Ihe Tran.l«-i economisl and
rAC member Sipho SlIabalala said the link
bel ween econ omi c growlh . nd hum an
prog"""' wa., not a"tomatic. 'flIe1l, had It>bt
an ""pheit rommitment to benefiting ttw.o
who ......... marginJJi..,.j and oPJ'ft"'S<'J

"Forvign in..·.tm. nl should ...i,t Soolh
Africa' • • l>ility to tit' rompetiti"". We do noI
w.nt to he a t),ird world t'COn<>II1Y. we do not
wanl 10 perpeluale ceol"'-pt'. ir hery re la­
lio", . .. The Aftican peopl<' ..... 001 obj.cts of
development. hut c",ators of weaUh," ~ .

..,d. Aft,,,n entrepren..... ", . huuld pl.y •
, enrrat role in rebuilding the counlfy, bu l
th.y could n<~ do '"' if Ih.,. W<'lt' bmited 10

'raza lJIops .nd ,,,,,,II fl'1ailing~ Hi­
Il'Ch and manufacturing ' apod ly neetled I"
be dt'\-'eillped

All imporlanl . Ia keholde.... should al",
pa rli cipate in negolialioo < with forei gn
inVt'SIOJo...id Shabol.]a.

A .horl video by the SA Ch.mber of
lIu.io......mph• • i'ing S<>uth Afri,a' , high
ra"", or rompany la••nd infLll~m .lllOg wilh



rSA
Malaysian miracle:

is there a catch?
~'ft. d<oof'I'" wid# diVO'N/ic;;ltion 0/

lhe MaLoY'lIn -.-.y.1ft 1962 the pI"imi
0/ all it! IIWII ...pom WO oimuItInMu.I~ .

Thf M. l.a y, i." gO~frnmt"lll .t l'Cid #d 10
. bllndon .....mributioll in I. vour 0/ KO­

"""'" [VOWIlI and III~ "'" mntml
<>I w .........y IO thtrrn__.

•...lIhou'" Ih.. ,ov""mt"IIl . lill wn­
tmUo.I poIicy~ _ mhoood tIlIl the
1"" '__oodr """'" w..... ttw priv_
_ ...... it: .-d Dr Luo.

He-.w.~ thol ~tI yuu I.t ........
tbr m Ulf _ ... ill ch.lw rrotib from
hm- IO iIlftnlIr". .and IlI-J 1110- nrN r.:.­

eiN r B""""mm1
policy .nd f lfi­
cimt civil~.

Thf p rf.fOI
. lIi l..d f .lIIong
civil ....... n" in
M. I. y. io w • •

IhAt lh priHle
. ""t" r . hould b.­
fn<ouroged 10
m. kf mone y.

"""'00" /or """lJI
dollar lhey "",k,

Inf <...iI 'f' V,,"
tT'-«'ivn 350:.

N~ --"1 /rom Dr Lin·, .odd"",",
wb Iht rvI# 0/ "'" unlonl - or I.d \hrmJf
- m !iii alUntry II# ~.... ItltW "'pWna\iorI"'.hr Io'rIoion. i l any. tomo...... ~oo..
of pobt:i<ll and O\'K ~b-' lho- irnpk­
""-'I\btiorl <>I 0:<..._« pob<wo drtmnintd
by tht MaII~~

In ,f'Spo 10 'I.....lhml . Dr ti n ui,,!
\t.o.LI inlwrtl«d Bnlllll', ..........~
,IId.-pornd~. 1lwy '"'"' "..". "oc.1

.nd no ..........Ied ...III~ !hem, but
liK' """"- ",""pM!lW WIth wfwf
lhe~n" lit ...ntod _ WOg<"Ilinkfd II;)

r-JuebYily."
Ho:....t tllll . fIr>o...~ had~

.....bWwd w"-'by romp"...... d..' ..m"'....
on • ynrty baoas and o.pmdt"8 on profit>.
wlllt b.i.oic w"ll" It> p"y III good )"'1"- big
bon..- . ", p"ld 00110 ouK. dunng_
\IOn wog.. come de>WII. bul """,,pl<Jrmen1
is l'-oidt:d

Fuoo..ment.1 to M.lay";.· , 'lICCI'5o.", ",id
Dr li n. w.. lhat II> eron<>my "'•• trorgon­
i5<'d in o,"!,.,. to mok. il III''''' romp<'lili",.
Thi, includ.-d • ",mmitmenl b~ go~..rn­
menl to 'f"'l'IJjn~ Lorge OIl,"" uf ll\<>ne'Y OIl
edueal_ """; ...hnle.ltt. minl\-

Af.a5Ci....llflS guest I I lho> inv..tmmt
fol'u m .... 1M dtoputy pw""",, 01
lho- "bl.a~ """",'f b.i.nl... Dr Uns..-,_

Dr Un ... II P""'" 10 t.lI &If&oo"'" IhM
tht "rlK'tonc .and """"'ions- tw had wlI·
....-I dunn,; ttw forum -... .....,. IItmiW
10~ 11\~ 11\ Iht w.- 1\1tll1: .and
y"" _ . in 1W2.~Y- 110M """ it; ....th
~'Nl' ofr~ powth. ...th no II\&borl.

"W1wtI _ bn:anw i~1 in 1957
_ ....... 1M "ork'" l.IrgI"'C ...portff of
rubhoi' .and lin. Woo had I"" _ .Iu:w~

"",onomy fVf r ....." - il Io.1d tlftn co", ·
plf ldy ('OlIlrolllNl ....

by Itw IlribIh who
Ihfll IfI. u. wl1 h
lIolh ing ~~Cf pl I

11"ly good dvtl
.........w.-

Ml lly. il ' . If·

_1'''''''' It> tni. _Ito·
. liM _ . nd to;> Ihf
qut.'>lum u/ h"w kl
en.ure e,uno mlc
growlh _ w., to
(\j"""",,ly the l'«'ft­

o my, Tll io munt
m" ving .w.y
fIum rubb.-o ..,." tin And p>i~ into imp"'"
>UN""""" III \bLtym·, ........ p"hn oil.

HO"'fV",. df'Spil# Ih# liMI, l.id Ko­

"""'I( 1'1.0/\$. ," 1_ ,..........no' ............
_ ... ...-tion lo ,101I diocnmuYtiorl-.l
.-,

11....... "'" II 1M 1'lIIf .hownl l.... t tM
M.do)'llllll ""'"""<l '- than """ J""l"ft'f of
ccrpt>rOlo' ,"with ill ~ysia, ""If 01 11K'
muncry' l popuLo_ .... d.. fWd ... poor.
wh, lf ' ''0 III"d, "I Ibe O'«>"o"'y ..u
owrWby~

Dr cor"'...... 1111110- fIId of 1'I'lO. wid Dr
Lill• .1O P"""' t 01 corporal......llh WIS
........,j by MaW)"W'I-

b plainint!: ...... I.. c.m. Kuut. Dr Un
pomled lo "'" launch of "'" _ ~
polley ill 1% 9. II . ,11I "'" 10 d ,mlnlle
!""""'Y. "'II""lw.. of ~..,• • 1Id '" <:mole.
wIII"''''''11 I«lor AIIIOng I.... poor. Th",
""lu,"'" • bn-.~ wilh 01.1 .Ilitu<f.. which
. <6OCLok'd ~n1.I, n CO h.ogori<'I of ..ork with
<:erIaln roki.tJ group.-.

Th, po licy W.8 to p'om"le K<>M mi,
gl\JWlh wilh lhe ~".....mm.'nt .t th. helm.
l"'" . ctiviti.. <>f the pn<--.te _10' Weti' to
t... . t....R'd •• "rt'fully •• f'.""ihle. rol with·
out "",,,,rw kl ...b"....l;...ti"",

~ ...goon•• f-... m;~t1h"S lV,,,", Ior­
ri&" mv...unmt, pro\'ob:d ........ ''''''l' d i...
cuMica ALonHind> wid ..,.... of 1Mrondu­
.io," d....·n I')' lhr .. id.... . "P' " "pc'" to
drbrIt' .. '""'" of how mWrl~ hid twoI
i1~f"' ''oi e"potlI ll~ horn South Alnal
durin, 1M 19l1Ol was IlOt d. c>nIy 10 IIIgh
lftfLo li<>ll aftd ..... rt1u ...o. but 10 'P"CirK
pllilicaI b<Ion.

S'1!", • • III Ilw .... tNt WI hobd.oY"
(_ oflrnod by 1M South Afnc:an Ii..............
"""")__ .... imJ'<lrUtIl_~ to lOmgn
inYaton _ oM~ by ..-aI do>Ir­
SO.....e.-r.al co-uo during IIw CIllIN' of
diocuuion..... th. t loca l oO nd fortigh
~shouldbo-.d~11r

Acrording 10 Go<xM I. In«1lhYft . h",,1<1

m.k 10 1M "'''''1' of ,"" in""""""'" ..nd "'"
;1$ -.n:t'. T1wttIln Ilwy ollould b., anil.obli'
10 b:aI u.l fuMgn in ",,,-

Add.....'ng 1M i of.,.,.......",~
lio,," <>j in""""'.."l opJ'''rtu niti", ,n Sou th
Africa, World 11<>";' n 'noullanl . nd policy
.n.ol~ Wil""y s.:hn<'idlN.n Mid th ulNde
of most p',I,-nri .1 in"",.".. .... , · 1 ·, ....'. i t
.nd __,
~ hoy qUt'!>tiM 15, will tho:- South Afnca

of th.. 19'1l.1. be an y mm .. aUrlcti v. to
invNon IN.n otllt'f pa '" 01 tllto roroli......P ·
He AId compon..... wn'<' loo;'ing fiN and
IormIoot lui' J"<'dKUtwlbty: ....... t .... .d_
ol .~ sY'lft" ....",.ld Il<lII be .. lunHlIf
II>~ (OftlPM"" ... Iooog ... , ....oi~
.ill 1MtuunIry wa oWoW,

& Idl South Aloo did hOt boo .... much
tan. .. wMdI 10~~ ... ol>obili ly 10

;un to... II ' h. viol"". (,," li nuN for
anothn H _Ihl tlw WU'dow '" "'Pf"'"U­
ftily !hot.....-Of""' W<lUId 00..,

Ht laid Itw"'~ ~IUft for potmhI.l
in............. Iht _ '" tho- Soulh ...fri<.loll
............ nwUl whidI ...U~ toapmd
...... thP nrot docad<- .and could Mome tho­
~ia "'lri<a

1M ('Oneh••i" nl .1Id ...a , lOr-lOrd llul
""".,gt'd "'-' Iht ".a"""" i"""""'- .and
1IlI.l1l sroop .t ionoMi<>n,lmdrd to rod~

'""""" ttw IIftd for gro.... """"",h into II",
"'!ricAn ddll prol¥m. for WAY' ro Add~

!he <Tis;1 in Aim .alld for I rode d.rif)ing
Ihe cou lltry ' , I""" ,on I~~ud,"g I" .. igll
'"""""ment

III Addil",n. t"" """'bh~hmenl "f . n Inll'lim
govemment which . ignifl..J . d,"!nct "",ok
wilh Ih~ p•• t (O" ld bo.. or g",. t impurt.n'f
for rfl ' lio'" with Ihf !nIN""iu" . l
",,",munity.

5 _ \1,1 ...,1 ..... lloIodl.l O>-ordl....' '''
with Id.I....-


