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Eastern Europe wrestling with ' too much history'

Facing up
• •to price
iof new
freedoms

A Mrtrl ,t.,,1:n it! p."g.". town
Ct'nltf.

Former so<:iaiist countries of eastern Europe
are learning the hard way that sh ill ing to a
market economy does not guarantee democ­
racy. CHARLENE SMITH reports on a recent
fact-finding visit to Germany, Czechoslovakia
and Hungary hosted by Ida88.

Alexis de Tocquevi1i~, the
Fr~nch phi io'ophcr,
wrot~ mu.... than a 100

yeon; ago th~ 1 "Ih. passiuns
which a revolutiun has musN
do not disappear at its do«'".
H. spok~ of a ,;en", of iMtahil­
ity remaining in th~ mid.t of

I
l h~ re -e, t a bli sh~d order.

I" De.i r~s shfl rema in
<xtr~m~ly enlarged, whil.
lhe means of soti.!ying , ....m
aredimini.hed day byday·
Th~ Iron Curtain ha.' been

cut, the Berli n Wall still
, stands only in a few pia"'" ­

mainly for Ihe benefil of
I tourist. , Chips of th. wan

that p<'ople died .scaping
Over are no w on sale in

I .man plas tic boxe' at Ih~
Brandenburg Gale, A .hort

'waik away, Hitler's bunker
' Iis on unmarked hump in the

land that ha, nu '" been
demarcated lor deveiop­
menl by a Japanese outornanufaeturer and a
German multinalionaL Further on is the .ile
01 Goe-ring'. Luflwaffe headquarters,

Within a mile in the no-man'. land that

sphls ~..I and w~,1

Berlin 'Ionds '''''timoni''''
to two i~~olog i~s 'h~1

~ and killed mil­
lion< 0/ people. This part
of Europe, "ha, pro­
duced more hi.tory Ihan
it can bear", says Martin
Bulora, assistanl 10
Pre,id~nl Vadov H",'~I

0/ Cud'u.luvokio.
In Octub~r 1989,

Ih~ Iron Curtoin was
hrpached and on
Nowmher 9thp won Ml,
But the in,tab ility De

Tocqueville warned of lingers. Whil~ the
We5lem medio trumpeted t""-I socialism f.1l
in the fo'" uf d"",onds for dpmocracy and
fn"" ftl terpns., the reality is I"" apparrnt, a

group uf South African. learnt when they
visited the three east European countries for
two weeks in April

The 12-member group included
academics, trade unionists and rep"""ola­
bws of political prties. Th"J'oUcnded semi­
nars in each centre and held discu",ions
wilh a tange of polilical and social 1~<>dt'TS .

II is cleat tha t th. fuff cunsC<J u~n"'s of
demucracy ond Ir"" ~nterpris~ wer~ not
undt'TSlood and that p.opl. reacted against
a s y st ~m Ihal had b~come profuundly
unwo'kable and unjust.

Vlad imir Benace k of Ihe Centre fur
Ec"nomic Research and Croduat.
Ei ucotion ot Charl.s University in

Prague soys capitalism cannut be imported
Imm Ih. oulside, nUT built un 'he ruins of
tlw ol~ sy>tt'nl. "It cannul be cupied acrord­
ing to som~ blueprint uullined in America,
Japan, Sweden ur Germany. It must b.
n-bum and re;m;talled subject to awide ron­
St'TI,us of will" H~ says th~ cronomi"" uf , ....
former Eastern Bloc rt'5<'ll1hle Ih""" devas­
tated bywar.

[l"na",k, ond ulh..,- eronomisls in fUTIn"'­
ea"Germany, C_h",lavakia ~nd Hungary
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A G1/l"'lf""drr u'ilh ....."',.,.,. "'" I/un"",,,,," ('('",,,,i,,,,"1 "" r lhnk "" "".it"",. l.i<lrnlnl{ 10
hi, add..., a... d<'~lion ....."',.,.,. Sip/lo RAJr/lr rlrfI) aord 1]";' Mr,•.

NdI room which ..... brown tNl - • .
pollutant.-

Then> hao lw'ft oaont .....Ift ""'" 01
....iIdiTlgs.nd INny would v
dnnoiis.loed, ....1 I't'Un,fWd c..rm..ny ill

to W>p~li .... Lilnd &.ols. ~1aIf '"
_""" ifl eosttm GerlNny: "II is NlOtr
C'htilp:r to .....1 officto spa<-. in "fund
in Lriprig.- 5nd.."",

In H unga ry . nd (zo.,..........kY_
'>hip is l'WIl ........ conn-d. Sltphtn
01 the FritderictI ~au Foundae.
Bud apesl illus lraltd I con fus ion:
ho uw w.. re nl ini ti. lIy btlongtd 10

_..-01 a Hungarian ....... ry. lt "ilS~'
pria"-'<l afh:t lilt war by the """"'UN5lII

beciI.... ltlor pmnisrs of lilt S.:cil'ty of SoIl
Hungarian Friendship. I

-11 now he-Iongs to lilt ....It. Bul
tilt stolt - ....boNl or Ioal ~"""", ,
ont k.now-;. II socitIy has b.nl formtd "',
I"" house. II is admin......-ed by. I"" Ion.
pn"Sido>nl oI lhe SoOtty of Soviot lIu•
Frio;-nd~hip. Und.,.. o..·...." h,p conditlo l
are leading to a lack of fOA'ign in~ ,

Hunga ry .nd C_haJov~kia ha..... _ 1
cou p',ns to efldble cililtns. u nder pnd
co nd itions. 10 buy or s..11 p roperl y .
sh...... Bul Ihe dl"b.lle on propl'fly I\"lII I
hon or ('(lmf""'-"' ti,m is f.r fn ..-n reooivl'd. t

Eastern Europe i. hamper'-'<l nol oM e
low pnxluclivily . nd pIX" ""'"'h. nd....' t
hy . n . nc;enl lel",,,mmunicali,,n, .rft
th.1 ",riously kampt1" d.......lop"""'1 b

Mure lh.n 50 percenl "f Ihe Id~p""

swilch;nf: system in ",-,I l "-'!m<\ny al f\'\II b
, at;on wa- pre-1930. The cily "f D"...J."" h
still "sinf: Ih., fi"l a"l"m. tic ~wilchtu l l

in, talled in Ge",,",ny in 1'121 •
Lasl year Germ. ny's Tel....om uf'l;ro: il

lhe exislinf: 300 lin." co nm'Clinf: ,'a,lI
W'-'51 to 40 OC(J lin.... _ within th.' n.,.1 ~ l ,

y~a", ~a'll*"""ny will have I"" m"sf.'
l'm telo;'p"'",e ' Y"t'III in lht w,,,ld. •

The imporl ance of Ih is 10 d.,,·..lo~ P
ind usl"'" is illuslr.l....J by St"d who $Ole

you ng fri~nd began a d"",ktt>p puN I

lWO mHli<>n Lilnd d~ims ill Nsl GMm,)ny
~10l'I0'. which ""{uin> ~ul""riIWs 10 ...arch
lhrough 15km 01 f""'I"'1'tY f\'COI'ds. ctaims
.... not ....f""1td to .... t"ocu'>O"d~ 19'15.

East Getmany allo~ Lilnd cLilims to go
Nck fu.lh. Ih.n (z",hoslo...ki. o r
Hu....ry - 10 1'12"1 ~ to indudt tht c\;li"" 01
........ who IYd~ I1'mO\'N by. Hil!tr.
Howr lhall.ond was in tum boughl b¥
_ who in tum IYd lho> L.nd 11'mO\-N
by. commul\l.St!. - ..."" in Ilw>ir tu m ..... "-'<1
Ihe I. nd . Wh""" cl~im is p~'.mOull l'

(trl.inly Iht n....d. o f lhow w ho Wtrt
unabW to ....y Lilnd under rommunism.nd
w ho m.y h" -t ,,"upitd pro"",rly for
dtado1s"'nnot ....~ tillwr.

Tht GEmun 1JO""1I........1 is u,;;"S • rom­
plic,,"-'<IIW. iormuLil to work 001 p'''f'''' ly
t....... r.oopw ..."" <>pi for lho> """""" r.I"""
than lht Lilnd gtl 130 pt1'cenl of the- 1930
...1tH'. 1""'- who get propo"l1y Nck p.oy ~

levy uf ~ Ihird of Iht proptrly' , ma rktl
...1.....

I lo..~..._.ammling to Wolfgang Stud.. ~
FfOllllfurlrr ltI/srrnri"" ltilung jouTlldlist who
sptri>li....,. in lhe difficulho;.,. of """nifia,lion.
II\IIlIy """"... do not ..·.nl l"" property. back
b~c.u ... il i. in such P<"" co nd ition .
-St"tllly p<'rctnl of us l Gt rman ho ustS
kav~ no "",'r. 1 "".ling. lhey have sl",,'-'5 in

From Page 1

int......'i......ed by II><- group. haw a rom ",,'"
....train; "Full scale pri. 'ati.. tion-.rod finality
about "f"I'OJ"t'f1Y righISN mU!ll t... prioritc'il'd.
Ind i, 'idua l """"lorn h." <'OI1W 10 , .........1. but
wil h it com", a h ig h <'COnnmic C<hl lhal
threatens the twglingd l'fl'"lO<T..ots.

I'o'hik- eao.l Gnmany is fortunate in h.lving
. .......lthy h<o"in tha t is pumping in DMlOO­
billion a y<'I' 10 upgrad<> the country. il i~

.Iso angry " the pt"I'Mwd.~ 04 1M
-w....o.s. towards I"" -o...;...-.nd ,.... di/·
firult~ollNming a rom plooll'iy _ «no
nomic and poIitic>l cuI""\'. L:nemplomoonll.
i"'"'iously unhem:l of. is now climbing_

Dr Gunt... R..,drodl of the T....... h.nd ·
• nst.ll ..'hieh i ......trl,lc luring Ihe tUl
Gel'1nMI~y. and in p.otticul.>r...tling..
cl<:>Mng down Of ........·.lIting n;<olmg f,octo.
........~ tNt induslry in It.. fonntor CDR is
so run doo.... .md outd.>lftI WI W P"fU"'l of
lhe fXl"""" should UVt p,.." ( kJO,N IIw
d.ily .Itt-r nunifiaolion.

Inste;>d, tMy .... d p<'•• t... Y Iryinl: 10
rege..... . ' e industry in w .nw.IlY and
Mraining lilt~ to "P""a'" in in ....,...
ron......, w .......~l ability and romP"'"
lilion "'" bal'Olnl't<'n of~ It is an-..r·
mous Ids k. On~ p,o"l~m is the I~,k of
ma....gers - ma....gers In..... lhe- w..... includ­
ing pension~rs. an> booing p.oid double 10
work in lho> Nst ~ OO I .........nd 00 "'l1l1" ....p­
ply.

T1ll" m:listribulion of I.nd is ~ prtlblt'lll for
~ll former E.sh'm Bloc coonl ..... ~s ~n ..-.n­
li.l haS<' for mark~1 ",onumi.,. Tlw.~~ ...

'Unclear ownership cend lt lons
are leading to a lack of
fo«,ign investment'

Price of
new freedoms

•



i""" who IiV<' on lhe mng... of ..rio.~y, Thoy
get • 101 of """"'Y from lhe gowmm.mt 001
no ",. 1economic po"''''. In ea" Genn.1ny .....
hove no economy. no L>nd righI>, the ""'"""Y
is We;,t,;-m arid ..." ""~ A market eron<>my
and democt;><y i. not n«<s..rily ronMtu­
~ .

Hungary, tln like the GDR .nd
Cuchoslow.kioo. CN nged ..'hen it. Ie.d.....
ship Ii!.o>d the inml.lble .rid initi.ol«l the
<hang ~"'" Steph.on Musto wall'lN
thol "stable poIitial cha'W' 1W'IlI'iJ'e5. WOfl­
ing emnomiIC .y-o.tem•. He said the economy
in Hungary' IYd dedi..... """ lhe PMt two

"'~1"0 """'t;e from I ,,",trolly admtnioterwl
""""""'y 10 I fn,e matkt «>OI'OOmy wilIl.lke
fiw 10 10 years _ the n ......1of tht dIallenge
an be5l: be ulldeNood whenyou rotI5ider it
tool -100 10 500 )Wl~ lor • marI<d . yslem lO
estat>hsII itselfin EngLand MId Germany.•

Hungary' is the K1"'P" country ....._
ic.lly - and probably pohhc.Uy . of lhe
thJft IYtion5 visited. It~ IlO f'""""l ..
the Westm> .id being in>....eed in the /a-mor
.......Ijct a>unIrio5,. aa:onJirf; 10 Istvan Major.
un.d~ry of ~It in lhe Miniolry of
In........tion.ll E<cnonUc Rda........ I.Mt )WI"
it I't<\"i\'t<I SI.6/ln in _ in>TMnM!nl.......,.-.
Since 1'l8'J s.tbn in new in\'f"I......I$ ....ve
lound their y to Hungary, Si.~ty f'""""l of
that """"'Y gone into the productIVe _ -
tOt.nd 40 J"MWI't to the ......ia ....-tor.
~, only .aboul four pm"ftIt " . Uoro­
nomic .Kti~ily is from fomgn inY\'Slon ­
compat1'<l 10 28 perrmt beloit' the s«ond
world ..·....

Both C_holJov.lli.nd Hungary ........
charismatic INden- ...ho ""joy wide J'OP'o'Iar
"'pport .rid a... ......, ;to unifien . ...........ry
~;.;.... for the rollerroa 1ide .tw.d.

Whoever If.ds tht countri of e.' tern
Eu"'f'<' will do well to """""'M the words
of Martin Bul...a who wrol<l-: "Dfmocr1lC)' is
not built fo. the principles t..........I......, fOf
........ Hogeli.o...lik~ fulfillment of an . t>.tra<t
lhesi. It is buill lor the J'«'J'lo!.To m;nim;,e
Ihe po..ible neg. tive impact of . ny well
intended d. mocr.tic id.....nd prucedUl'l'5
moan•. • t 1e. 5I once in . while, to "-""'.'n1t>er
with humility ...ho politico arid Ii.... shou ld
......0".

Tnr group, Ird by Ida,. rlUuli,'I' d;"'t~r
,-lIn B~,oi n r. includrd Prof 101m dr C'u,hy
!Ucn Prof Grrlw,d Era,,,,u, IStrllrn"""h),
Mr Iw r Ir.hn, IId"SIl J. P,of Pirlrr Ir R,," ,
!UWCI, M, N", M",ung(J<l (,-INCl. Mr ~ ill.~

Nair (I,odr unio";st and ,-INC IlIII;,;,"ol "I'Cu­
Ii,,, ",.",m ). P'of Wi",,,,o" Nkuhlu !Un;t",).
Prof S....h PunQi' (Uni..). M, S'pho IWrbr
(Natiolllli Un",. of Pu/>lit: Snt..... \\l>rlml . nd
M, Ja<p'" l-'.\t lsh fOP!.

Ch.r1....., Smith I. "",,,,,mn «Ii'o, with th.
Soo..b.I1__

EASTERN EUROPE

' In east Ge rmany we have no
economy. no land rights,
th e money is w estern
~ nd nol ours'

....t.m EulOpt' whO"", building. are black­
~nt'd. ",me lo.....t. a", deva.lalt'd by ad d
rain . nd, in rrague, nights a... often .poilt'd
by the JI_b in the .it.

The le. lile .nd clothing industry i. '"
bKk.... rd .nd ove~t. fft'd that Dr Gunter
lie- root . a meml>er of the oo" rd 01 Ihe
T....Nndalot.>ll ..~ tNI if they can keep 10
J'M'"'"t of the 4SO <:00 workforce .fter cut­
b.ocb, tIwy · will be N rrr"-

Re.rodt ...id they Nd liquid.ted "onlv
'100 <umponie5. If ..... try 10 ..' ... the romPO;.
nin to lhe jobs. t ........... N\'e unrorn-
"",,.Ii' companion.nd worw ......mploy·
"'""t.11 «>01> """" """"'Y in the end· .

HoMTVef. lbey .re confiden t tNI KO­

fIOllIic pority wiD be ault'd befwe,m Nst
MId west thio cmtury, MId •.....n "'-""""IX
!:l'O...th· ...ill be .ppal'\'llt in lhe ne-t 18_..

wt GerrNn• • re ...m,ng 60 perrml of
..-..t Gennan ....gE'S .nd, d pitt> ongoing
n .... and mr.,1UJIg. they no! n l""-""'d
10 INCh ....P"ntr unlillWf,
~ Germany ..... the most dism.J.l of the

Itu-ee fomwr COIIIJ1IlJnN rountlies visiled bIr
the gtolJp, Mool of the tow... looked Ii";'
~Ii.on nigh"""...... The autobahns ........
.............nd bumpy,.nd ltiI,"elIing from the
....1 to the ......1 ..... like moving from .
black .rid ...h,le film inlO h'dulicolour. T1>erf,

is .Iso """" of lhe ""Ih......"" .nd determi­
n. tion to . uc<eed felt in Hungary or
C""hoslov......,

Fl'1ederich Hell"",nn.•n ...st German rep­
""""tative of lhe C ........ P,"y, ..id he fell
like.n A""..li.on .borigi"". -we ha..... sil­
uation like rolonia lL,m. w...ll' like .borig-

.... ....
lnbn af I~ Y""nlt o.-m..-"" ,.' po-rly u"lh .....",/om;h;p amfillN
IoI~ uP!dl"t·J5<•.odd..... I~ Idmoo drltplioft., Ih<ir
Hun!t"r",n IwJqUllrl""

fi,m in l~irti~ ..1<>0
~ftel' unific~h"l\ - bul
had tn w~i1 15 month>
for ~ l ~le ph on e , A
young journali" in til<'
eN Berlin bu......u of I

D....,.jrn da ily nrws·
f"p<" wid he only
""";vftl two rop;.. 01
hi, n"""plp<" ...rh
....... k. ""1'hf.y pool IIw
~P"'" to ~. to.al
th.. pos .11 ~rvi" i.
,lill ve ry poor. We

JuVl' no tyP""nt...... no

w., "" "'.~ ,,;>
..... d irtl lt oor 01"",,", 10~, but llw

pIlones an' wry P- 100..

f'rof.-x Cfttwd W,1tidI. booerly oI llw
SdlooI b Ea!rI<JrnQ in e.»l 8o'rlin looQd Ilw
CDR """" '" ~ (OIoWolld lht _ -l<lbd
and boot ~OI'o'''Y in Ow /tJnntoI' C_
(rocnmunisU oou"\rio$. but COfb"'~ w,th
wnt~y. llw deWy in «OftOmic and
........ ..9'1 de••••"t Ind llw ..oft 01
productMtr"';>5 20 Y'N""""_lVwyslhio ....
ddilotot . tdy ..-bd by oificUI~
DId .....upulolion oIl'<'OnOO1'io: -un.na by
ib fonnor ro......

Tho- TmlJu oo.MUIl borpn it. Wok - ..
did Hung.ory and C_hoIJov.h. - by pri­
",!ising tho-~ ...nor, Th.. SoOn oN' -
""'Y P""f'Iir • dw 10 min 1M _ ....,..

krt «OI>Omy_ ~ t.op. WIth _ oitl.....
blight awnings .and oIw/\".. /UO of~ ...
opening 111 ov", Ih ..... - .ertainly
Ilud.>po'St INm . hoppIng in """'n.....burg
drab by romp''''''''.
~. industry ...d~, A rmwnl

IMtory in o.-s...u - """ 01 til. Lorp'Sl ;n 1M
world _ hu . l....dy cuI It. work/ore. by.
third to I 000. Ind by ne.1 ~. r wllllu~

halwd it ag.in.
About 7tl p""""'1 01 IIw con<.InI<Iion _ .

lor h.......... priv.tiw Ind dUt II) f«On ­
struction is booming. H"...tvel', the ~nti",

elec:trollics indu, try ..."" 50 b.ock"';lId tN t it
had to I>t' s hut
down . The tradi­
tional tool industry
will be retained ,
but eas! Germany',
hi-t""h tool ind u. ­
try i. '0 low-tech
and backward that
it al", fa= c1osu""

In th~ chemical
ind u.try factories
a,., to be upgradt'd
.nd mad e . ak
Pollution i. a n
..t"'mely .eriou.
lS,ue Ihrou gbout

,




